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London, 04 May 2017 -- Austria's plans to reform the legal framework governing covered bonds are credit
positive for the sector, Moody's Investors Service said in a report today. The new covered bond law will adopt
proposed minimum European standards, which would provide greater levels of investor protection in a number
of key areas than is currently the case in Austria.

The report, "Covered Bonds -- Austria Aligning Covered Bond Laws with Emerging European Standards Will
Be Credit Positive", is now available on www.moodys.com. Moody's subscribers can access this report via the
link at the end of this press release. The research is an update to the markets and does not constitute a rating
action.

In April, Austria's Economic Chambers said the Ministry of Finance would overhaul the country's legislative
framework for covered bonds by consolidating three existing laws into one framework and aligning the new
legislation with minimum European standards proposed by the European Banking Authority (EBA).

"We expect that Austrian authorities will adopt the minimum European standards in a way that ensures
Austrian covered bonds continue to benefit from the European regulatory treatment," said Alexander Zeidler, a
Moody's Vice President -- Senior Credit Officer and co-author of the report. "This is relevant for Austria
because the country's banks increasingly use covered bonds to fund residential and commercial mortgages
and lending to the public sector."

The EBA's proposed minimum standards are stronger than is currently the case in Austria in a number of key
areas. For example, the EBA's standards require a liquidity reserve for upcoming covered bond principal
repayments to improve the likelihood of timely payments, as well as a higher minimum over-collateralisation
(OC) level than is currently needed in Austria.

Subscribers can access the report at: http://www.moodys.com/viewresearchdoc.aspx?docid=PBS_1067084

NOTE TO JOURNALISTS ONLY: For more information, please call one of our global press information
hotlines: New York +1-212-553-0376, London +44-20-7772-5456, Tokyo +813-5408-4110, Hong Kong +852-
3758-1350, Sydney +61-2-9270-8141, Mexico City 001-888-779-5833, São Paulo 0800-891-2518, or Buenos
Aires 0800-666-3506. You can also email us at mediarelations@moodys.com or visit our web site at
www.moodys.com.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication,
please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated credit rating
action information and rating history.
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