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BAWAG GROUP CONSOLIDATED ANNUAL REPORT 2024

HIGHLIGHTS 2024

ONGOING STRONG PROFITABILITY AND CAPITAL GENERATION

Net profit € 760 million +11% vPY
Earnings per share €9.60 +16% vPY
CIR 33.5% +1.7pts

RETURNING CAPITAL TO SHAREHOLDERS AND LEAVING EXCESS CAPITAL AS
DRY-POWDER FOR POTENTIAL M&A

€ 393 million dividend distributed in 2024 € 5 dividend per share

€ 432 million dividend will be proposed to € 5.5 dividend per share
the AGM in 2025

€ ~175 million excess capital to management target of 13% CET1 ratio

TARGETS
2024 achieved 2025 2027
Net profit € 760 million >€ 800 million >€ 1 billion

Earnings per share €9.60 >€10.0 >€13.0
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3URILW RU ORVV VWDWHPHQW

LQ K PLOOLRQ

UHVWDWHKE&DQJH UHVWDWH&XDQJH

I1HW LOQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2ZWKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHV

3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

7TRWDO ULVN FRVWYV

BURILW EHIRUH WD|

,QFRPH WD[HV

1HW SURILW

SHUIRUPDQFH UDWLRYV

ILJXUHV DQQXDOL]JHG

UHVWDW&EKDQJIJH SWWHVWDWEBKDQJH SW

S5HWXUQ RQ FRPPRQ HTXLW\

S5HWXUQ RQ WDQJLEOH FRPPRQ HTXLW\

IHW LQWHUHVW PDUJLQ

&RVW LQFRPH UDWLR

5LVN FRVWYV LOWHUHVW EHDULQJ DVVHWYV

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ

LQ K PLOOLRQ

UHVWDWHKE&DQJH &KDQJH

7TRWDO DVVHWYV

,QWHUHVW EHDULQJ DVVHWYV

&XVWRPHU ORDQV

&XVWRPHU IXQGLQJ

&RPPRQ HTXLW\

7DQJLEOH FRPPRQ HTXLW\

5LVN ZHLJKWHG DVVHWYV

%DODQFH VKHHW UDWLRYV

&KDQJH SWV &KDQJH SW

&RPPRQ (TXLW\ 7LHU FDSLWDO UDWLR IXOO\ ORDGHG

7TRWDO FDSLWDO UDWLR I1XOO\ ORDGHG

/HYHUDJH UDWLR I1XOO\ ORDGHG

/ILTXLGLW\ FRYHUDJH UDWLR /&5

13/ UDWLR

7KH WHUP #2WKHU ,QFRPH$ LQFOXGHV JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFRPH D

([FOXGLQJ $7 FDSLWDO DQG GLYLGHQGYV

5HVWDWHG H[FOXGHV WKH ZULWH RII RI WKH &LW\ RI /LQ] UHFHLYDEOH RI K PLOOLRQ K PLOOLRQ DIWHU WD[ LQ

1RWH )RU GHWDLOV RQ GHILQLWLRQV DQG FDOFXODWLRQ PHWKRGRORIJ\

SOHDVH UHIHU WR WKH VHFWLRQ HQWLWOHG #'HILC
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6 KDUH VWRFN PDUNHW GDWD

UHVWDWKE&DQJH UHVWDWHXKDQJH

3UH WD[ HDUQLQJV SHU VKDUH LQ K

$IWHU WD[ HDUQLQJV SHU VKDUH LQ K

%RRN YDOXH SHU VKDUH LQ K

7TDQJLEOH ERRN YDOXH SHU VKDUH LQ K

'LYLGHQG SHU VKDUH LQ K

6KDUH SULFH KLJK LQ K

6KDUH SULFH ORZ LQ K

&ORVLQJ SULFH LQ K

3ULFH ERRN UDWLR

3ULFH WDQJLEOH ERRN UDWLR

6KDUHV RXWVWDQGLQJ DW WKH HQG RI WKH SHULRG

HLIJKWHG DYHUDJH GLOXWHG QXPEHU RI RXWVWDQGLQJ VKDUHYV

ODUNHW FDSLWDOL]DWLRQ LQ K ELOOLRQ
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'LVFODLPHU

&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV UHSRUW PD\ EH VWDWHPHQWYVY RI IXWXUH H[SHFWDWLRQV DQG RWKHU IRUZDUG
DQG XQNQRZQ ULVNV DQG XQFHUWDLQWLHV WKDW FRXOG FDXVH DFWXDO UHVXOWY SHUIRUPDQFH RU HYHQWYV WR GLIIHU PDW
$FWXDO UHVXOWYV PD\ GLIIHU PDWHULDOO\ IURP WKH UHVXOWV SUHGLFWHG DQG UHSRUWHG UHVXOWV VKRXOG QRW EH FRQVI

IHLWKHU %$:$* *URXS QRU DQ\ RI LWV DIILOLDWHYV DGYLVRUV RU UHSUHVHQWDWLYHYV VKDOO KDYH DQ\ OLDELOLW\ ZKDWVRH)
RU RWKHUZLVH DULVLQJ LQ FRQQHFWLRQ ZLWK WKLV GRFXPHQW

7KLV UHSRUW GRHV QRW FRQVWLWXWH DQ RIIHU RU LQYLWDWLRQ WR SXUFKDVH RU VXEVFULEH IRU DQ\ VHFXULWLHYV DQG QHL
FRPPLWPHQW ZKDWVRHYHU

7KH WDEOHV LQ WKLV UHSRUW PD\ FRQWDLQ URXQGLQJ GLIIHUHQFHV
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'HDU )HOORZ 6KDUHKROGHUYV

7KLV SDVW \HDU KDV EHHQ DQRWKHU ﬁkmFBHngpthl%%MHsme(é WwHpaos G
GHOLYHUHG QHW SURILW RI K PLOOK gL\;\,ehﬁ K UHFFPU%H@’R(MQSQFQJQFH L

WDQJLEOH FRPPRQ HTXLWY 5R7&( RbKHD@ %x% ARY YD WHIRPEIDY EHHQ FR
UDWLR &,5 RI IRFXVHG RQ EHLQJ SDWLHQW GLVFLS

RLVH RQWLQXRXV LF
‘H GLVWULEXWHG K PLOOLRQ RI ﬁPibW,@FQPFLQN\)()/

22%

BP

D

WIJ%JPGBLO\ H[HF X
GLYLGHQGV RU K SHU VKDUH :H G WK ST DS EUWKFR 4REXVHG RO
UDWLR RI SRVW GLYLGHQG DFFU¥

] RBYPNH JUurRzZWK I
SHU VKDUH WKDW ZH ZLOO SURSRVH WR K \§ *bg\y\\y/gbvlﬂgHgleg DOZD\

DOO WDUJHWV DQG FORVHG WZR ywyMHLpLFZl[;F"D'ﬁl,.{ LMMJVGHQDEKL}_‘Q?

IRYHPEHU DQG %DUFOD\V &RQOVXFHYHYPRW AN HPYEBRHYL VXFK DV .QDE
YHEUXDU\ DOO ZKLOH H[HFXWLQ Rids if X @leS Oy RSP WERQDR HDP |
LQLWLDWLYHV LQIUDVWUXFWXU SLWDO DQG OLTS

D
Q;J\/ R W¥BRRWD o
D p@&R&R* MM U g

H F
2XU VXFFHVV LV D WHVWLPRQ\ WR WKH JHjJFmvd/VR,\}HI%Iﬁ)lU

PbELtWK o
RHAY RX%Y wkH

GLVFLSOLQHG DQG PDNLQJ VWUDWHJLFE .
SHUVSHFWLYH 7KLV ORQJ WHUP PLQ@(\IJH\\/\«Nﬁ N
VWUDWHJILF WUDQVIRUPDWLRQ 6LQFfy @@VL,Q, 38DNLOJ VXUH
IURP K WR K GRXEOHG RXU F}(_;\{W\Ij@a EXQ\R_%%

&
8VK PpLQwDL
ELOOLRQ WR aK ELOOLRQ DIWHU FORY+QJ, ERW K B l\V\/\,\,«ﬁQﬁ/DéﬂW Q@@m
ak ELOOLRQ RI FUHGLW WR RXU FXJWRPLY \(]H\Mwll-l\pl_lil XxBLARPLRE I <
F
R

]

LQWR WUDQVIRUPLQJ WKH IUDQFKLVHEMAMRLAXRSHE L FBE W b@’lRVX RV R] FL

H[SDQGHG LQWR QHZ PDUNHWV GHYHQRSHSsP V\gy D REEEVRURGLW W
GHHS EHQFK DQG UHZDUGHG RXU VKPWHKROGHUY oZd Wi ofe vE D FRix L v L
FDSLWDO GLVWULEXWLRQV VLQFH vaKgimg MWREH U

7KLV SDVW \HDU ZH GHOLYHUHG DQ\pRe&(yR ®Q%H KDYHrxU SURIRUPI
DYHUDJHG DQ 5R7&( RI RYHU WKHg V@ Yy \W%MJ'VF FFKT RI %DUFOD\
LQFOXGHG \HDUV RI QHIDWLYH UDWH MRt 7K L K KAI,-IK?gQéEWbJ gyggg]@a $SS|
D IUDQFKLVH 6LQFH RXU ,32 LQ 2FWF{E§<|1,L¢ 5y \,0 va Rl %DV
GHOLYHUHG D 7TRWDO 6KDUHKROGHU g LWDO &
\HDU HQG YHUVXV WKH (XUR BW'?S[LV%‘\RJQ'E V\!"QR%Q_‘W[§U H RI IRU \HD

UHVXOWLQJ LQ DQ RXWSHUIRUPDQ gl\,\,o LB W éJD[:ngg LWLR%V

IRFXV LV QRW RQ VKRUW WHUP VWRFN SH PDQ EXW ZH EHOLH

WKH VWRFN SULFH RYHU WKH ORQJ %URNH( QWJ H'ﬁt'rPVd(FUr'kLFi/'LR/LRQv
FRPSDQ\!V SHUIRUPDQFH :H SULGH YQD WS YWH G WR DG

FRQVLVWHQW UHVXOWYVY \HDU LQ DQGSU-IFPM\AR)E\(V R WKD@,QDIb\goZm\{JH X0 G
RXU WDUJHW 5R7 DQG DU

7RGD\ %$:$* *URXS VWDQGV DV RQH '%H:U‘H‘VV' HVVVVKI§6U\5I3HBHQE]X\EDFNV YH
(XURSHDQ EDQNV DQ DFKLHYHPHQWRWK W KDV EHHQ \HDUV LQ WKH

PDNLQJ DQG LV D WUHPHQGRXV VRXUFH RI SULGH IRU RXU WHDP

ZDQW WR WKDQN RXU FXVWRPHUV IRU SODFLQJ WKHLU WUXVW LQ XV RXU
VKDUHKROGHUV IRU WKHLU FRQWLQXHG VXSSRUW DQG RXU WHDP
PHPEHUV IRU WKHLU FRPPLWPHQW DQG H[HFXWLRQ
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(XURSHDQ EDQNLQJ FRQVROLGDWLRQBRQEHNVKH UROH SRULPBU\ IRFXV KDV EH
7KLV SDVW \HDU ZH VDZ D PRYH VWRZDUGWQFXUNBWHUWEDQMKBJHDUO\ \HLC
FRQVROLGDWLRQ :H EHOLHYH FRQVBBTISDWIQRQ DLVJWHOHN FOWDO\\RW KRID Y
EXLOGLQJ VWURQJHU (XURSHDQ ED QRXQ G\DDIR QFDZH BFE&BSBNWHGKRXU LU
FKDOOHQJHV VWHPPLQJ IURP EURNMXHFBYWFKDWHXRWRQHYXVRYHDQ OHDV
OHYHUDJHG EDODQFH VKHHWVY DQG DREXIDUWWRIFK YRQRBH\ WRRW SRLQW
EDQNLQJ LQGXVWU\ LV DOVR KLJKO\ UHJXR® WRIEG H LYSK RD $¥ MW LOH I 8 URRID (
RYHUVLJKW DQG UHTXLUHV D VLJQLAZEWQMU DP@G QW R WRDISD PAVDIOY D QGY H Q
OLTXLGLW\ FRXSOHG ZLWK DQ XQGHUNI® GEVEGILSALQFHUHRSGISRUWXFNWLHYV
PDQDJHPHQW FRPSOLDQFH RSHUDW IBGWFLDQW®W\WIHRI@EGR V\SWRHE XLQG SRW
D SURILWDEOH DQG ZHOO FDSLWDOL]ARBQARRPPIHIIFWDRQEDQE HIILFLHQFLHYV

BWURQJHU EDQNV PDNH IRU D VWUR QHHRER PXSWRPHIW XWKRYQY PQRDBUS&+ 1/
IDFLOLWDWRUV RI LQYHVWPHQW DQGWIURHMWHG7EHWBRURSHINQ ESYWRDPBK LQ
ODQGVFDSH LV VWLOO KLJKO\ IUDJPHI@RWKGH @ LRWK JXVAO\DUQL® [DYGES * MUKRID ©Q L W
LQ SDUWLFXODU UHSUHVHQWLQJ WZXRVDRIWWEHURRVWYVPODIPHOEBGH DQG
PDUNHWYVY :H NHHS DQ DFWLYH OLVWE RQ NSRWH QLD RUPWJI HIVYGW R BEWHD D J |
EHOLHYH ZRXOG ILW ZHOO ZLWK R X U AEBEMIHYBOMY THNRFAUE RIXUZL ROEEMIG L6 (L XY O \
SXUVXH VXFK RSSRUWXQLWLHV ZKHQLWKH\FRRER®BWLYRIL COEQHFKH FDSDE!
VWDQG UHDG\ WR SOD\ RXU SDUW FRQSEBDMWHYPDIImO SEEGLO NVHAWRU OH
WUDQVDFWLRQV EXW ZLOO DOZD\VD QG RBIRYUDBSKEES®ILYQHGY LLQFRXILRQ H
DSSURDFK WR 0$ +RZHYHU RXU DQGDRWLWOPHWXWHUXE VIRWHUJILHV ZLW
DFTXLVLWLRQV VWD\V WKH VDPH GHSOR\LQJ RXU FDSLWDO DQG
RSHUDWLRQDO FDSDELOLWLHV LQ GHD®WUWERORN PO HW | REKRIWHU BXF XU N W URXC
UHTXLUHPHQWYV RI D 5R7&( RYHU PHPEHUV LQ RIILFHV DFURVV 9LHQQ
JUDQNIXUW BWXWWJIJDUW $PVWHUGDP
2XU DFTXLVLWLRQV RI .QDE DQG %D UR®D$Q J&EHFOMHWX PBUDB B QW L(XKQ RERI R XU
WKLV SDVW \HDU SOD\ D VPDOO SDBWRW\W $WYKWUWDN HQEJPWRIDDGGE WKH
FRQVROLGDWLRQ DQG PRUH LPSRUWDYWEHHWUPSUHKNQYE8I RRZWKHU Z
(XURSHDQ EDQNLQJ VHFWRU :H ZHUBLMALSRQOMWG IREFMNVLYKRGBYWILWDEL
\HDU LQ KDYLQJ WKH WHDP DQG L QIUDIBIWMINFRMHEQIMWP SODFH WR EX\ WZR
KLJK TXDOLW\ IUDQFKLVHV 2XU H[SHULHQFH ZLWK 0 $ WUDQVDFWLRQV
DQG LQWHJUDWLRQV WKH UHPDUNDEOMVBRWMHUIW P HDFWXR V IRXIUR @\H D BV Ne)
DQG WKH FRQWLQXLW\ RI OHDGHUVK®®D @O ORIZREHXV WR SXUVXH WKHVH
RSSRUWXQLWLHV $OWKRXJK ZH FDQ QRRW & L F\DIEW B Q/GK 196 VUL PQ R YV R & RGINDXORH L
ZH FDQ HQVXUH ZH DUH UHDG\ RQFH WKAMSGHHUWOWRWKHRPYVEBEQVHWPDWLRQ I
IRRWSULQW GLJLWDO FDSDELOLWLHYV
2XU VWUDWHJILF WUDQVIRUPDWLRQ D @GOW KHQFKMHPMH E R RGWRRXW \5 KRW D L O
RXU EXVLQHVYV IRRWSULQW IURP a WRGD\ WR a RY
2XU VWUDWHJ\ KDV EHHQ FRQVLVWHOWTRYWUWWREV\HDIOW DORYRDIXNQWR J
RXU FRUH PDUNHWV IRFXVHG RQ VBURGQFWVKHQ QWKHGVHWRKHUAD QGYV DQG
FXVWRPHUV GULYLQJ HIILFLHQF\ WKDRKRXQRSH UDMICROGD DD M [G\H O\VODIYQRH V S
DQG DOZD\V NHHSLQJ D VDIH DQG D/HF XXYHUWVH \D\Q G URDUOH FXRMVRPHU EC
FRQWLQXRXV LPSURYHPHQW PLQGVHWRRSRHBEPHHPEUDEHRGRORBVWKHFK DV II
VWUDWHJILF 0 $ HIHFXWHG KDYH EHHRYWKB FDWINO\VQF XREGNMIUBL GQBEQWD O
WKH WUDQVIRUPDWLRQ RI RXU 1UDQFKLWHQ | WKR D/ WWD\G HWLLR Q P OREDDNLEH F
PRGHO WR D GLJLWDO EDQN ZLWK DWRLJBURRXGHK DRBHKE DK NXDROXQWAE RQ
DOMRY IRAXVHG EWlDQGFK GHERWIN- @ H EHIHYH WH IXWMHLY X QGHUO\LQJ UDWLRQDOH RI WKH GHDO
RQH ZKHUH FXVWRPHUV H[SHFW IULFWLRQ WR EH UHPRYHG IURP GDLO\
EDQNLQJ ZKHUH ILQDQFLDO SURGXFWDEYGDVBUYLWBO? EDK NS URXQGHG DWW
WKH WLPH DQG SODFH RI WKHLU FKRRYRQJ EDQGGZEHWK (EDGNRQF XVWRP
DFFHVV LV DFURVV D PXOWL FKRQQW®HF X P BHWNLHIUOY HE® QMLAIIJHP SOR\H
SODWIRUP :H ZLOO GR WKLV ZKLGH VWBHWDLGRPFOUWWMERWRUV ZKR K
#SURYLGLQJ VLPSOH WUDQVSDUHQWLWXQG® KBIIRDGREOW\ M\QDIIFMWKH .QDI
SURGXFWYV DQG VHUYLFHYV RXU FXVWRRHPY QHEBQNLQJ UHODWLRQVKLS 7KF
K ELOOLRQ RI 'XWFK PRUWJDJHY\
JRYHUQPHQW JXDUDQWHHG 1+* PRUWJI
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GHSRVLWV 7KLV LV D VWUDWHJILF [L2M K® WHHURY HRIWSHIER RXFHW KIIHUPQD O |
SURYLGLQJ D SODWIRUP IRU FXUUHOQMFKRRARXBWYH DKIRAIG IZH) ZKQWH HOH
DXJPHQW ZLWK RXU EURDGHU 5HWDEROOIBMS$ YRROKXWFIVRQRMIHULQJ
DFURWWH * URXS - . (TE Z I@H SDQG RXUIRRBUQNIQWH' XK
5HWDLO DQG 60( EDQNLQJ VSDFH [2 @D BRNHWK HZ B HK DYHY KOBSPHQWYV WKDV
SUHVHQFH LQ VLQFH KDYLQJ RULZDQPUBGDRY.IQU RXUEWBPKQRORIJ\ LQIU
JRYHUQPHQW JXDUDQWHHG 1+* PRUWIRWR/ VEKHWKGORXIGI K WKWV PKDVZHDOORZ}t
KRSH WR DGGUHVV WKH VHOI HPSOR\HGQRYMDAML PR U W HEFKRDRGMR JD FWRROV %
RXU FRUH PDUNHWV :H EHOLHYH WKFRGWREEX@XW LIRRE IRRYWRHQWDELQGVHW
WHDP V H[SHULHQFH DQG H[SHUWLVHDFR®S$ CBHUR ZH WAKH W K H HRESXHF i BWILUQ.F W L R
LQIUDVWUXFWXUH Rl WKH *URXS ZLOPXEMW RPG\W) HABF FIRPEEPDWLKQ@YH DOV
GDWD DVVHWV 7RGD\ PRUH WKDQ HYH
7KH DFTXLVWWURQDRY &RQVXPHUZ O DWHRBSH DGYDQWDJH LQ KRZ ZH
H[SDQG RXU IRRWSULQW LQ WKH *HUPRRQIMHOWWDLO LEEDHNLUDIVWL.RMAH DEHG LW E
SRVLWLRQ XV IRU IXWXUH JURZWK IS®DQRWRNMU PQE MIORREHBRURU UHDC
PDUNHWYV 7KH EXVLQHVV VHUYHV RYIHQDQFRD®OURSREUXWVORP PQWG BPAQVLVW
KDV EHHQ UXQQLQJ VXFFHVVIXOO\ LQ*WRMBDQM IBULRYVHWL]NHDQYHIVWLQJ LC
RQH Rl WKH OHDGLQJ FUHGLW FDUG EXLROGLGHU \L Q\@ HW R B OF RKMSADUE\L OTLKML H V
EXVLQHVV KDV K ELOOLRQ RI FXVWRPHHWUXDWDHOWV PDGE RXBVURRDBLQY DU
Rl FDUG UHFHLYDEOHV DQG K ELORDRE BIVAXVRVRP AMFERSRVRWEYGDHWLRQ
EHOLHYH WKLV LV DQRWKHU JUHDW EWWVDWWHIL P VL WH GO RO GIUGID WW ZLW®& L
*HUPDQ FRQVXPHU OHQGLQJ IUDQFKLRMUIRFRXHG.WQRPWHGLW FDUGYV
SHUVRQDO ORDQV DQG VDYLQJV SURGXFWVY DFURVV D ODUJH DQG GLYHUVH
FXVWRPHU EDVH :H ZLOO ZRUN ZLWHKVKVWHK HFXERHHMHIN DWHIRR) RIRSUWLILFL
FRQWLQXH JURZLQJ WKH EXVLQHVV L/GIDHQPQ®D\ D) & SAMWW. DURRKLD HFHQ W L
DOVR H[SORULQJ SRWHQWLDO RSSRUWKQUWWIZH® Q QDD®NR 2 F M @ WWHRD ENHNWWWH U H
EHOLHYH WKH FRPELQDWLRQ Rl WKH WHEFEW PRI@EHVV 3 UWRKHMVHHELW @6 UEHQH
H[SHUWLVH FRXSOHG ZLWK WKH RSHUWWLVQUPLSRUWDW WX WK X®IH IRIUM%SQEEDWF
*URXS ZLOO EH DQRWKHU G\QDPLF FRBSBIOQFWWRAQV IRU RXU EXVLQHVV
WDQJLEOH XVH FDVHV LQ WKH DUH
$ FRQWLQXRXV LPSURYHPHQW PLQGVISWRJUDPPLQJ RSHUDWLRQV PDUNHWL
7R EH VXFFHVVIXO \HDU LQ DQG \HDAH QW WD ©HXQ¥ WLRQHURIDDICPLQDWLRQ
YW R \KRWMPLMP RU FRPSOFHR - $ GQ@PIE WRROV FRQVLGHULQJ FRPSOLDQFH DC
RUJDQL]DWLRQ LV RQH WKDW FRQVWEZRMIH EXDROW VQW RRKXW RRFH WL @MW H G D
UHJXODWRU\ FKDQJHV DQG FDQ SHRFMXVHV QBB JRBGNGIDWD TXDOLW)\ |
RSSRUWXQLWLHV :H PXVW SUHSDUH FRWHWKHG IRUXWKH FREWS QXQR XWQKN U D O
HYROYLQJ DQG LQYHVWLQJ LQ RXU SORRGKGEDWD (FEQ DWXKRX\WKLRXKBODW IR
FRPSDQ\ LV LQ JUHDW VKDSH ZH QBB®WDWRSHHPWLEA QWL DIQIED QM ULDY/ W U X F W
JXDUGLQJ DJDLQVW FRPSODFHQF\ DQG DGDSW IURP D SRVLWLRQ RI
VWUHQJWK )RFXVLQJ RQ WKH WKLQJVHZFARKDML K & & WRFO HDIKD @ PEH LRXAL QD G \
D FRQWLQXRXV LPSURYHPHQW PLQGWHWQRBOQBNG WWRKIWRQYIUWHBR RIIHUL
FRPSRXQGLQJ EHQHILWY , ZDQWHG WRGWHWKIUHHDG IRXWKLIROAUKWE RHGLW F
NH\ RSHUDWLRQDO GHYHORSPHQWVGRYHORWHKG DHQOHY RMJIXAKDRQQHO SO
FRQWLQXRXV LQYHVWPHQW DQG IRAXQFBEX\RQULGIONGL QRU VH D ¥ LEURNGW D JH
UHWXUQV RYHU WKH ORQJ WHUP PRGHUQL]H FXVWRPHU DQG HPSOR\HH
RXU PRELOH DSS DQG VHOI VHUYLFH
,QYHVWLQJ LQ 7HFKQRORJ\ 2SHUDWIHZQVVWHBPWHIVF RXDUGQWDVKLSV D
LQIUDVWUXFWXUH DQG2BUJIMIK® F\D RESERALWWALGIMY L H V
EDVHG RQ WKH SULQFLSOHV RI VLPSOLILFDWLRQ SUDJPDWLVP
DFFRXQWDELOLW\ DQG HIILFLHQF\ LG KRQVAR WRUWN LERODHGHIWWD® EDQ
WKH SOXPELQJ RI WKH %DQN ZKERR WHS WRXU IXDOL\ED @GN VWWHR PBYV RH OB
WHFKQRORJ\ VWDFN DSSOLFDWLRQV WAREBDNHRBVURDQIBVIRY® IRXDQFR X ULYH\ F
DV LPSRUWDQW DV DQ\ DUHD EXW F DIQ DWW VELDRHW AN BVNKH DK B DEFUND Q@ I B WD WV RV K
PRUH IURQW HQG IRFXVHG SURMHFWWVQ DDYG PIHDIW LDMWLNRGHUBLKDX H EUDC
VSHQW \HDUV LQYHVWLQJ LQ VLPSORQRWKHRXU MHMKKIR SRSH O/WDHF NR U
EXLOGLQJ XS LQWHUQDO WHFKQLFZQO BDSDEH PIRGIHHA L JHGGR W HODWILQH
VLPSOLILHG HQG WR HQG GLJLWDO F&XWWWRWPLHLU DMREXBQUWAY BLOARHPDQ\ PDU!
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ZLWK D KLJK TXDOLW\ DQG KLJK WRXKK DREXQER WAL RROF XV HIZV BAVDWFEI DV H)
QHWZRUN IRU RXU FXVWRPHUV ,Q D Q@G 2L@IOT B KR \EW RWR O ©Q B JWROOW F D S

QHZ VHOI VHUYLFH GHYLFHV WKDW LD HH PR UW UDGHX DWILLYRHD YE\DHQN | F
IULHQGO\ DQG VXSSRUW FXVWRPHURPPXOKWEBNVO\LQIXVYAGDFALMRKQDD  F X
EDQNLQJ VHUYLFHV ,Q WRWDO ZH ZHQ®W KBS HHQHHMKHE aXF F RKIQOODLRLQ L W
LQ UHORFDWLQJ XSJUDGLQJ DQG PRGHUQL]LQJ RXU $XVWULDQ EUDQFK
QHWZRUN SRVW VHSDUDWLRQ IURP “RKBJ$SXRWIRDG 3RMWQHUIGI OMRWHQUY X |
WKH QDWXUH RI RXU ORQJ WHUP VW UFIRW B OLIDFF HQ FH D\W BHI WO \2iX U/ 16Q ¥ HWMIO!
ILUVW DSSURDFK DOORZV XV WR UHG®RM |IUXBPWDR Y HHGS [THPKQURIDR LR K DWK [
FRPHV DW WLPHV ZLWK WUDQVDFWLRQIOZ B DINH QUR W QLGP RXQQY M V WK 1P RBKH/ L Q
WLPH HQJDJLQJ ZLWK DQG DGYLVLQEH RMHAMRRHQW DHHVWKRWHHKLFK SUR
EHQHILWYV RI WKLV WUDQVIRUPDWLRXULKQPR WH G- X\ WRRRPRHPLL WDWB M GV R QG S D\
VHVVLRQV PRUH WLPH VSHQW XQGHGNWDMGD DR XMK WKRIRHWUNVRPGDKEWQG V
DQG RYHUDOO KLJKHU TXDOLW\ FXVWAGRADOHPRPPHPHQYWH V

7DNLQJ D FRQVHUYDWLYH DQG SURDFWYWHRUD®SURDFRH®IRKPUWHNIP 7DUJF
PDQDJHPHQWY LV UHIOHFWHG LQ RXVSEWGVBQRWWHUHUMERNG \HDU RXU
DSSHWLWH DQG KRZ ZH DGDSW WRVLDOQEBBEE\RQJIJRXRDUNHIFKLVH OLHV
GHYHORSPHQWY EH LW ULVLQJ LQWEBHRW UDMH ¥\ FLOHM WV RZHD D USHU ERLQ W
GHFLGLQJ WR VWD\ SDWLHQW DQGZHRUIROYREXPEOMNURZRNIGHIMYHU FRQ
XQGHUZULWLQJ VWDQGDUGY GHWHUL®HDMUHD JHD ZQW R LYILIQIL XFG QWZ WIHY H@D
VWDQGDUGY IRFXVLQJ RQ ULVN DGRARWWBGV RLBWXQAYV 2XUQBS EHRQBK LV |
GLVFLSOLQHG ZKHQ PDUNHWYVY JHW D KR G RRQ WMKRHP VEHD YOH & LWHFLSIOWIH ® O H (
JUHDW GHDO RI SDWLHQFH DQG WDNLDISH\@RWH WHUP R'QE Y S X BWRD PR QY HW |
DSSURDFK WR ULVN PDQDJHPHQW LV DOVR UHIOHFWHG LQ KRZ ZH
DGDSW WR FKDQJLQJ UHJXODWRU\ UHT XG&HEPHIQWAG WRQF KD DO RBVHPHGLXP
DQG YLHZLQJ &RPSOLDQFH DV D PHDQM RRQFDDI®JI WDWGEHWIV FRP SIDQ\G RXW LQ
DVVHWV DQG D EXVLQHVV HQDEOH®H DG RYXSU LB X@ GHFOHWVHDAL\QJ RQ R)
EXUHDXFUDWLF EXUGHQ 7KLV LV QRWFROZD\W VDISHWH EVDMXFEK PRHE DKHD
FRPSDQLHV DUH PHDVXUHG TXDUWHU WR TXDUWHU EXW UHZDUGHG
RYHU WKH ORQJ WHUP DV VLQV RI WRKH 8&XVUW KARIBY OOYHY W @ W R DK LVILKGIFRH
ORVVHV ORZHU SURILWDELOLW)\ DQ GQHZH U WW URFDFSH.GUIX® QWHHUGYV ILQDQFLDO
WDUJHWLQJ
7R DSSUHFLDWH WKH EHQHILWYV RI D FRQWLQXRXV LPSURYHPHQW
PLQGVHW DQG WKH LPSDFW RI FRPSRXQW BQR IIFMSURYFRHPHQWYV |
HQFRXUDJH \RX WR VWHS EDFN DQG( YBEZ WKH ORQJ DUF RI RXU
WDQMRP DARQ RYHU WH SDWV GHDGH- 7KH [z D= *1IRx$ (| 5HWXUQ RQ 7DQJLEOH &RPPRQ (TXLW
LOWURGXEWRUD SURYH®NMWDWLRVXPPHU&RRW WEKERPH UDWLR &,5
LQFUHGLEOH MRXUQH\

,Q DJJUHJDWH ZH SODQ WR JHQHUDMW
7KH %$:$* FXOWXUH SURILW IURP WKURXJK RI ZKLF
7KH VXFFHVV Rl RXU WUDQVIRUPDWLRBQDZD W R Q®L VIRYVIVELDEWH EGFWXWHIRUP
ZH GHYHORSHG WKH ULJKW FXOWXUHSLYKICHQ® SBHIRKWWHBWLR RRZ RXDQG
WHDP PHPEHUV ZRUN WRJHWKHU DQG DS KW DWH VISEHEW RX K DY(A IWDUJHW RI
HDFK RWKHU ,W LV KRZ ZH VHW SUGRSQW\L MAR DU W KEFYBOKBWX® RUJD
HVSRXVH ,W LV FDSWXUHG LQ RXU PEHWWRFRDWL A BWLHWL SO BW K HYUD 0 %L (R
ZRUN HWKLF FKDUDFWHU DQG SHUIRDRBQGEFRIQHH @ HOKH BBHVUW ZHCEDWO DV\
RUJDQL]DWLRQ HQFRXUDJLQJ RSHQ GHRGRRXHDVW UHDP COLQG & ReAHPRLYIL IRMW H
PDNLQJ DQG D FRQWLQXRXV LPSURRKRHOMS LPLRG \GHW W UH EXWLIGR IUDPHZR
RXUVHOYHV RQ FKDOOHQJLQJ WKH VWDWXV TXR SURPRWLQJ WKH EHVW
DQG EULJKWHVW DQG QRW VK\LQJ DZIKHNMWHRPVPHDEWMY BQRZDOELWMKLIRWY EX\V
WKLV LV WKH RQO\ FRQVWDQW $V DZ MW DIH FFDMWFREWR ROH KIHY HKROH P
PDGH RXU IDLU VKDUH RI PLVWDNHVFR® 8L WWH® \WR. GGH @IDNHU PQR\RXU WD
PRUH KRZHYHU ZH ZLOO FRQWLQXH WRXUQMY @ OHIBGIJURZ IURP WKHVH
H[SHULHQFHV DQG VKDUSHQ RXU FDSDELOLWLHYV DORQJ WKH ZD\
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/JRQJ WHUP FRPPLWPHQW RI WKH /HDGOHNVBEHS 7HRRAISRUDWH YROXQWHHULQ.
(DUOLHU WKLV \HDU WKH 6XSHUYLVREDWRKDHG B\ WH 6 G%IEQW KIHU FIRWY MHJ DR XV
Rl DOO VL[ ODQDJHPHQW %RDUG PHBBNWW \WBEU R XWXH WWKHD P\Q @ HRQIW DERYH
'"HFHPEHU 7KH WHDP KDV ZRUNHGRPRILMWKIQW IRWBR WIKHLSIDFRPPXQLWLH\
GHFDGH DQG LV H[FLWHG DERXW WKHRXRD & RO HDG HIKHD DHRHDQ WP HHQM UW V
%RDUG ([HFXWLYH &RXQFLO DQG 6HIAMKRILHYHBGHQEKHF HGDOWHRAIGLBSH UWLFL
FROOHFWLYHO\ RZQ Rl WKH FRP PBE@EHWNEERGW UDE XR\ZLQHIUa KRXUV
RSHUDWRU PLQGVHW DQG DUH GHHSD\WHRPWDRMWG\E WR WKH DRQXHVHRIP R X
VXFFHVV Rl WKH FRPSDQ\ :H ZLOO NR@WIGQMNU WR E XRPSGDRR\JUHDW
JHDGHUVKLS 7HDP WKURXJK PHQWRULQJ SURPRWLRQV
UHFUXLWPHQW DQG DFTXLVLWLRQV 7IX\D @H \RKSDQG RXU IRRWSULQW
LQWHJUDWH QHZ EXVLQHVVHV DQG FRIQWLQHMHUJIPRY L\Y U XAOK HVISHFQBIOL \DH) G X

WKDQN \RX WR RXU WHDP PHPEHUV ZKF
,QYHVWLQJ LQ RXU SHRSOH DQG ORFPHHWREPOIQWWHHWKDOOHQJH RI WZR
2XU SHRSOH DUH WKH FRUQHUVWRQH [RIF%8LEX] *PROW NS ONFFWUYDWHILF LQL
$SWWUDFWLQJ GHYHORSLQJ DQG UMMBLEXQUQM\RS IMLWHKIR YWD GINAW \DNQLG S
FRPPLWWHG WHDP PHPEHUV LV D NH\SDWVHRQWEQRE RRAP EWPH W XMR H[FHO
UHVSRQVLELOLW\ LV WR FUHDWH D*URXYS IVRIVBAFLDAQPHQW ZKHUH
SHRSOH DUH JLYHQ WKH VSDFH WR JURZ DQG GHYHORS UHZDUGHG IRU
WKHLU FRQWULEXWLRQV DQG PRWLYDWHG E\ ZKDW WKH FRPSDQ\
VWDQGV IRU 2YHU WKH \HDUV ZH KDYH LQWURGXFHG VHYHUDO
HPSOR\HH LQLWLDWLYHV DQG EHQHILWY UHIOHFWLQJ D PRGHUQ DQG
G\QDPLF FRPSDQ\ DEOH WR FRPSHWH IRU WKH EHVW WDOHQW LQ WKH
PDUNHW

7KHVH LQLWLDWLYHYVY UHIOHFW RXU FR®BNVWEKQMND WRXNO Q (% RD Pt PIIPEHBRXS
LQFOXGLQJ SURJUHVVLYH EHQHILWY VXFK DV HPSOR\HH VWRFN JUDQWYV
WKH %$:$* # $ VWRFN PDWFKLQJ SURJUDP DQG D SURILW

VKDULQJ ZKHUH HDFK HPSOR\HH WDNHYVY SDUW LQ WKH RYHUDOO VXFFHVYV
Rl WKH *URXS 7KHVH SURJUDPV HPSKDVL]H EURDGHQLQJ

HPSOR\HH RZQHUVKLS DQG IRVWHULQJ VKDUHG VXFFHVV :H DOVR
EHOLHYH LQ FHOHEUDWLQJ RXU VXFFHVV EHVW FDSWXUHG LQ RXU DQQXDO
6XPPHU LQWHU %DVK HYHQWYV EULQJLQJ WRJIJHWKHU DOO
HPSOR\HHVY DQG WKHLU IDPLOLHY DFURVV WKH *URXS WR EXLOG D VHQVH

RI FRPPXQLW\ FHOHEUDWH WRJHWKHU DQG VKRZ DSSUHFLDWLRQ IRU
IDPLO\ PHPEHUV ZKR SURYLGH PDQ\ RI XV ZLWK WKH VXSSRUW DQG
IRXQGDWLRQ WR EH VXFFHVVIXO

7TRGD\ RXU WHDP PHPEHUV UHSUHVHQW DURXQG GLITHUHQW
QDWLRQDOLWLHV ZRUNLQJ DFURVV RXU VHYHQ FRUH PDUNHWYV 2XU
GLYHUVLW\N LV D FRUH VWUHQJWK RI WKH *URXS :H DUH FRPPLWWHG WR
EXLOGLQJ D GLYHUVH DQG LQFOXVLYH WHDP WKDW UHIOHFWV WKH
FXVWRPHUVY DQG FRPPXQLWLHV ZH VHUYH +RZHYHU RXU
SURPRWLRQV DUH DOZD\V EDVHG RQ PHULW FKDUDFWHU DQG ZRUN
HWKLF VWDQGLQJ IRU WKH SULQFLSOHYV ZH HVSRXVH DQG WKH FXOWXUH
ZH KDYH EXLOW :H DUH FRQILGHQW WKDW ZH KDYH D VWURQJ DQG
GLYHUVH EHQFK RI OHDGHUV WKDW ZLOO DOORZ XV WR VXSSRUW RXU
JHQGHU GLYHUVLW\ TXRWD RI DW OHDVW IHPDOH UHSUHVHQWDWLRQ
DFURVV WKH 6HQLRU /HDGHUVKLS 7HDP DQG ZLOO NHHS WKH VDPH DW
WKH 6 XSHUYLVRU\ %RDUG DV ZHOO

2XU FRPPLWPHQW WR VRFLDO HQJDJHPHQW ZLWKLQ RXU ORFDO
FRPPXQLWLHY LV DOVR DQ LQWHJUDO SDUW RI RXU LGHQWLW\ DQG
HIWHQGYV EH\RQG WUDGLWLRQDO EDQNLQJ VHUYLFHY :H HPEUDFH RXU
VRFLDO UHVSRQVLELOLW\ E\ DFWLYHO\ HQJDJLQJ LQ LQLWLDWLYHVY WKDW
IRVWHU ILQDQFLDO HGXFDWLRQ VXSSRUW XQGHUSULYLOHJHG
FRPPXQLWLHY DQG HPSRZHU LQGLYLGXDOV WR FOLPE WKH VRFLDO
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67 5$7 (*< 7KH '$&+ LRQ FRF RI RXWUWRPHU EXV
DQG LV WKH IRXQGDWLRQ RI WKH *URX
FRPPRQ FXOWXUH DQG ODQJXDJH IDP
VIVWHP DQG FUHGLW HQYLURQPHQW 7
ORZ OHYHOV RI FRQVXPHU LQGHEWHG
2XU VWUDWHJ\ KDV EHHQ FRQVLVWH@GWIVW®IOH SHOQHWBBWARDOGQ RKY RI zKL
FRUH PDUNHWV IRFXVHG RQ VHUYLQUJ W¥HU R HHERZ WK R X W HF XB/DVERIRH YNQ G D P+
GULYLQJ HIILFLHQF\ WKURXJK RSHUDYH-R®ROD Y iF iv&® H|leb‘-bRQQ@JDOZD\V

NHHSLQJ D VDIH DQG VHFXUH ULVN SURILOH 7KH FRQWLQXRXV
LPSURYHPHQW PLQGVHW ZH KDYH HPE¥JRZIQJSKSXODWLRO ZVWELF pLOO
0$ H[HFXWHG KDYH EHHQ WKH FDWDO\WWV XQGHUSLQQLQJ WKH
WUDQVIRUPDWLRQ RI RXU IUDQFKLVHE$GQXD0 *37RI' K ~ "WOLOOLRQ BDQG
PRGHO WR D GLJLWDO EDQN ZLWK D 'WKpBG KXFK DQG KLJK TXDOLW\

DGYLVRU\N IRFXVHG EUDQFK QHWZRUN
ASYHUDIH XQHPSOR\PHQW UDWH RI OH

*52:7+ ,1 &25( 0$5.(7 )2&86(
6(59,1* 285 &867 0(
%XVLQHVV )RFXV

2XU 5SHWDLO 60( IRFXV LV SURYLGLQJ
*URZLQJ LQ RXU FRUH PDUNHSWRGXFWY DQG VHUYLFHV WKH\ KDY
SUHVHUYLQJ WKH GLIIHUHQWLDWHG

VHSDUDWH EUDQGY ZKLOH HQVXULQJ
%$:$* *URXS V VWUDWHJI\ IRFXVHV RQDQBL,\,RXZ\)/\/,\MEQS@H ﬁ@ﬁSﬁ@D,QQ\,XUH JUR

PDWXUH PDUNHWYV :H SXUVXH RUJDQRE vJ WA W K G W KD bV D oDbo\WL |
VWUDWHJILF YDOXH DGG DQG HDUHQIY O b oy #éHDdHBéW GLILW
VWUDWHJI\ LV GHILQHG E\ WKH 'ROOR%\HQFKQRORJ\ DFURVV DOO RXU SURFHV

HDUQLQJY DFFUHWLYH 0 $
AE£2XU FRUH PDUNHWY DUH $XVWULD *HUPDQ\ 6ZLW]JHUODQG WKH

IHWKHUODQGV '$&+ 1/ UHJLRQ  HMWHIRU $RYUBDIWH P CsH MK vwDWH  3XE
8QLWHG 6WDWHYV RQ GHYHORSHG DQG PDWXUH PDUNHW
RSSRUWXQLWLHY DQG SD\PHQWV 7KH

A)RFXV RQ RUJDQLF JURZWK DQG 0 $FKDOOHQJHG IRU L DV ZH EHOLHYH\FU
QRW EHHQ DSSURXRIZHWHO\ BH LEHBD L C

A,QYHVW LQ SODWIRUPV DQG SDUWQHﬁwk#ﬁth#quymHRb¢mZW% PRORMYH
WKH *URXS FRQWLQXH WR H[SDQG RXU SXEOLF V
ZKHUH ZH DUH WKH _ SD\PHQWV SURY

AE3XUVXH HDUQLQJV DFFUHWLYH 0 $ PRYVIMIQ@PHRXW *YRXEDBREIGEWDWH OHQGL
WDUJHW RI ! ULVN DGMXVWHG UHWXUQV GLVFLSC

SURILWDEOH JURZWK DQG EHLQJ SDWL
E&RQWLQXH WR EXLOG XS PLGGOH EPENxPILLFHRYARHY VXSSRUW DQG

SURGXFW FKDQQHO VWDQGDUGL]DWLRQ WR GULYH SURILWDEOH JURZWK

‘H IRFXV RQ UHJLRQV DQG FRXQWULHS&%M}&}/W@%&% KR,P@HSEQS/\}?\E/}\L/'VB@MQG
UHSUHVHQWHG E\ D VRYHUHLJQ UDWLQJ g 5| G%WE) WLRIO D B Lv LWL
UHOLDEOH OHJDO V\VWHPV DQG D vvpggggollﬁ WERSR Wmﬁ%ﬁ@bw\ﬂ@M
7KH SDVW IHZ \HDUV ZKLFK KDYH EQB@xeRRL HG FSRWKHS] EXVWRPHLU
SDQGHPLF HOHYDWHG LQIODWLRQ DR FgNkHFbﬁjQEO EFQOQUFF%Q)IQ/LEW v KB
SURYHQ WKH ILVFDO VWUHQJWK DQG V Rk DMK B X R W & Hivk £

ZRUN LQ *RYHUQPHQWV KDYH SXW % % xr@,[ @F@J\{;[yéﬂKv,yvp,f@(\ggL,LQW

SDFNDJHV DQG PHDVXUHV WR VXS WA LY 2 i BAERRY RS0 60 (

HFRQRPLHYV EXVLQHVV DQG '$&+ 1/ IRRWSULQW IUI
RYHU WKH FRPLQJ \HDUV
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7KH DFTXLVLWLRQV ZLOO DOORZ XV RNRVORRA LRUVHYHUDO RI RXU FRUH
SURGXFWVY LQ WKH 1HWKHUODQGYV DQ®RIEURMAKR IRFXVHGE R®@ G XFRIGWMQ XH |
DFFRXQWV FUHGLW FDUGV VDYLQJV\SWRBWHWYV LQ QW KMHR U$IDIH W BFLLRRY V : H
D GLYHUVH DQG ODUJH FXVWRPHU BOQVYMHG] 6SWDANH W R XD W $RBKWHY LW LH\
FRPSOHPHQWDU\ SURGXFWV VXFK DV 9BPWROLQBOQOHDVQGELEHRINHYRURSHD
RYHUGUDIWY DQG ZRUNLQJ FDSLWDOPPFILWRW LWKHR BDAPNDHO/D ERXY LRSHYRBIW X

VHFWRU 7KHVH RSSRUWXQLWLHV UDQ
JREFXVLQJ RQ WKH QHHGV RI RXU FXVWRWHKUY VROLG EXVLQHVV PRGHO DQG \
&XVWRPHUV DUH ORRNLQJ IRU D PRUH DORZIDGEGLQQ VMQAGY XHQPURQVQIWKDW U
H[SHULHQFH ZLWK WDUJHWHG SURGXESHUD®QGRWOHDWY WHKHMN ZKREY KXRYLDRQ RU

DFFHVV WR PDQDJH WKHLU ILQDQFLDO OLYHV :H DLP WR IXOILOO

WKHVH QHHGVY DQG WR EHWWHU OHYHUDJH QHZ DQG H[LVWLQJ
WHFKQRORJLHV WR HQKDQFH WKH RYHUMDOQ XY WRPLHW BISPBEHQFH H
DUH EXLOGLQJ D PXOWL FKDQQHO DQ@ (BXOMW 1> 4D Q 8?('/")’?&@5 60 (
IUDQFKLVH IURP EUDQFKHV WR SDUWQHUV WR EURNHUV 'WR'SODWIRUPV
XVLQJ GLJLWDO SURGXFWV DQG WHFKQRORJ\ DFURVV RXU HQWLUH
FXVWRPHU YDOXH FKDLQ 2XU SURGXFWV DUH GHVLJQHG WR EH VLPSOH
WUDQVSDUHQW DQG DIIRUGDEOH

7KH EDQNLQJ LQGXVWU\ DFURVV (XUR
7KH IROORZLQJ FRUQHUVWRQHV DUH WH\QWIR FEXQ W cWd P Q& UKEBEW RRYQ IDFIG
VXFFHVVIXO FXVWRPHU UHODWLRQVKG&NYHQ E\ JHRSROLWLFDO XQFHUWDL

RYHU OHYHUDJHG EDODQFH VKHHWYV
ASURYLGLQJ FXVWRPHUV ZLWK D UD & ¥5H X0 DIURE xFERMWV ¥ PR G MXNEL S WHF

ZKHQ DQG ZKHUH WKH\ ZDQW
$GGLWLRQDOO\ PRUH FRPSDQLHV IUF

ASURYLGLQJ HDV\ WR XVH DQG HDMVL@QROXEBAUWNWEYEFHVQD-®E DOV UY )L
SURGXEWY DW D IDLU SULEH SODWIRUPV KDYH HQWHUHG WKH PD
PDUJLQV DV WKH\ IRFXV RQ ORVV PDN

AOHYHUDJLQJ QHZ DQG H[LVWLQJ WPHH RS LAY WRRNYRpsWKH WUDGL)
SURFHVVHV DQG UHGXFLQJ FRPSOH[ERRPQFLDO LQVWLWXWLRQV /LVWHQLC
HHGV ZKLOH EHLQJ GLOLJHQW DE

AIRFXVLQJ RQ KLJK WRXFK DQG KLIKYRDMMALEEWLVREG 0FYURALR b RSHUDV
PRGHUQL]HG EUDQFK QHWZRUN DV WHBB Yby'1$ H EHOLHYH WKHVH DU
PDQDJHPHQW WHDP WUXO\ FRQWURO

AHVWDEOLVKLQJ QHZ UHWDLO SDUW&KUVKBRQWD B W Ho fv U DY RS SoWdRE L BB W
SODWIRUPV WR H[WHQG FUHGLW DQRASFRXZUFOOMZUM B RWHHLQJI WKH PDU

:LWK WKH VKLIW WRZDUGV PRUH GLIHWHO HRABLIRAPHOE W KPN W LWH WK
DGMXVWHG RXU EXVLQHVV WRZDUGV VWHYREDONYYRXWUY F& RKIUQKHDWR KW L
QHWZRUN ZKLOH VKLIWLQJ PRUH VW FRKRW WK YAHWE Wil Q¥ R EBDR i VL
WDVNV WR RXU GLJLWDO RQOLQH FKPEBHBNG Q@ AHYQWB QR WIR UK R WY R C
GHYHORSPHQW LV WKH FRQWLQXRXVZHOR DIHFUPMIQRR HRG RRWY W KH. WHRDUV D
SURGXFW RIIHULQJ +DUPRQL]LQJ REXLO® LBFIGD EMWWHRRI IWrFHYRAQRILFDO
DOORZHG LYY WLRH RI SHWDLO DQG B WKKItY¥FWRRHHEDQNY DUH WHFKQR
&XVWRPHUV DUH LQFUHDVLQJO\ H[SHFRW B JLW D WHW & B ¥ L A/H RO 5 RERHDVQ/F KR
VHUYLFHV EH DYDLODEOH RQ H EDQRIFZYHSQ&QPREVOEDW®D WQRWIPYWUXFW
%XLOGLQJ RQ RXU HVWDEOLVKHG UNIKBOKHKNRORILEDPHZRYNELOANWIDHM 2Q W
DEOH WR RIIHU FRPSHWLWLYH DQG FRREURILGH dwvR BRI EHV LY Nw RRYwWU H J.
VDFULILFLQJ TXDOLW\ FRPSOLDQFH RURXSF LW ZDUHKRXVH HQDEOLQJ W

WKH VDPH EDVHOLQH DFFHOHUDWH U
'LIJLWL]DWLRQ DOVR VHUYHV WR VKWWUKOPIADEQAXDRS: EHV:IRNKE VHSRUWYV
UHODWLRQVKLSYV ZLWK GLVWULEXWVR@UIHHG WRHY D Uy HRWLQH H YL @W H B X
UHVSRQVH WLPH WR HQG FXVWRPHUNORXWKLRKUDYWYHVYWEHOEWWQ® LQYH
GLJLWDO FKDQQHOV SDUWQHUVKLSADSHEGE O Is\®bhM FDUFRAR V \z W KKIDH@WLUH W
GLYHUVLILHG RXU RULJLQDWLRQV DZD\ IURP EUDQFKHV $V D UHVXOW
RYHU Rl RULJLQDWLRQV DUH JHQHUDWHG RXWVLGH RI WKH
WUDGLWLRQDO EUDQFK FKDQQHO
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':LWK D VWURQJ WHFKQRORJLFDO IRXZGRYWRQXRK\VDSSOIBIGI LW B W IMOP R *U |
ULJRU WR WKH FXVWRPHU VHUYLFH DQG RSHUDWLRQV WHDPV :H VHW XS
WKH 7HFK2SV XQLW FRPELQLQJ WHHKQPEURFH YO UD RS VRIRHIWPIVWRIRABOK QR (
FDSDELOLWLHYVY WR NHHS VWDEOH DQG MKXELPLRXQWO R 66 UDMELKRIRO RSIWR Y L G H
HQKDQFHG FXVWRPHU H[SHULHQFH VXSSRUW WHFK OHDGHUVKLS DQG
FRQWLQXRXVO\ LPSURYH A)RVWHU D PHULWRFUDWLF FXOWXUH
EDVHG RQ PHULW DQG FKDUDFWHU

2YHU WLPH ZH UHYLHZHG NH\ SURFHVVHV IRFXVLQJ RQ
VLPSOLILFDWLRQ 6XEVHTXHQWO\ ZHWVWOXRLHY FRUKREHGYWHRBEHWFH WR R)
VLPSOLILHG SURFHVVHV WR FXVWRPHN® WKV SHFDLDIO® \R ¥ KKK J R O®RIZ VDD OY [
DQG VHOI VHUYLFH FKDQQHOV $JDLQ ZH LQYHVWHG LQ LQWHUQDO
FDSDELOLWLHV Rl SURFHVV HQJLQHHEU/IHPIG HUYKQSWL AW EDQB LB OO B HD G |
WRROLQJ :H VHW XS D FHQWUDO FXVORPHGUQDRUKLOH 5O WWU K Q¥R P S UF
VIVWHPDWL]H DQG VWUXFWXUH DOO #WWWRBHAR UN FXWHMW YV D QX6UBKHRW \
UHGXFLQJ FRVW WR VHUYH ZKLOH LPSHRMLIQRIQ¥XVWRPHU VHUYLFH
OHYHOV

AA6LPSOH DQG IOD :H GR RMWDMMRRRDLQ
‘H GHSOR\ WKHVH SODWIRUPV WR FDSWXRSORUIDRXES REWRMWWNRUWLIDOG |
DQG WR LQWHJUDWH DFTXLUHG IUDQHRKIFRKWDYXPXO ®PWHRP B HPEGUYV WR |
%DUFOD\V &RQVXPHU %DQN (XURSH KEXW WKMW WKW HPRLOB QAMF DD D\V FK
DQG VHUYLFH SURFHVVHV GLIIHU VLJM\KH FRDIQW\®MUPW QWK H | WWRH RMHDP
DFTXLVLWLRQ ZH DLP WR VWDQGDUGLEXWHIX PSSOLBPRDWLB QVODRISY FDBID Q
LQIUDVWUXFWXUH DQG VHFXULW\ DQG BQMBRGEHMWHVZZEH UWNHIOHSRYMLIEGHHQ |
‘H VXSSRUW D VHOI KHOS PLQGVHW DQOG (3 XAWRLE BWRDQ D @6 RDHAYHO RR VW
WHFEKQLFDO WDOHQW DFURVYV DOO OHYHOV ZKLOH DYRLGLQJ ZKLWH HOHSKE
SURMHFWY RYHUUHOLDQFH RQ FRQVFPRXQWYDELDQ®\ VPEYHWHR BEX-DIOHHW H
VROXWLRQV :H IDYRU IODW SURGXFW GIUMYHOLWLW LIRHOXXYWUSRWH WEHBPWFHU
WKDW KDYH D FOHDU PDQGDWH WR GHOLRMWF B XK L QHWWYHIQRIS\DKE W7 R @ GWNHHDHPS P
UHRUJDQL]LQJ RXUVHOYHV WR HIIHFWLYHUJHQWVSB®GR QRO LA UN\H QXK L F K

SULRULWLHYV RI WKH *URXS +RZHYHU WKLV ZLOO
PHULW LQWHJULW\ DQG ZRUN HWKL
6LQFH ZH KDYH LQYHVWHG RYHU KKXPDQOERQLWDWHNRQRBRDWUH IRFXV

7KHVH LQYHVWPHQWY ZLOO FRQWLQXH PHEBWWBGOI BNBUKMNBRWHPEHY D VWH U
SHUFHQWDJH RI RXU RYHUDOO VSHQG DFURVV WKH *URXS PRYLQJ
IURP LQ W R RI RXU WRWDQEODDROI IMESHIME WERRGDK ILGXFLDUEZHKM
%XLOGLQJ RQ RXU SODWIRUPV HVSHFLOD®D JRHPHGERXE OFD SDEHOEWWHKY 26
DUH H[FLWHG DERXW WKH RSSRUWXQLWIKHW MR G B8O R\RE, WKH B6OROMNR J7LKHV L ¢
‘H KDYH FKRVHQ DQ DSSURDFK WKDW MHQBBELYO DHBOQLIRD WIKGIDBOPVYI/O WD U
EXLOGLQJ LQWHUQDO FDSDELOLWLHV ORFRXVWHURQY PHRPYXQDEOH YBEXAWY
DQG VXSSRUWLQJ D FRQWLQXRXV LPSURYBRHQW FPPIL@&MHMO QN :H EHOLHYH
EHVW ZD\ WR FUHDWH DOLJQPHQW Z
2XU IRFXV FRQWLQXHV WR EH RQ GUNMU@IVWUDMHIQF YWOXRXIKHDWLRQ
SURFHVV UH HQJLQHHULQJ VLPSOLILFDWLRQ VWDQGDUGL]JDWLRQ DQG
XOWLPDWHO\ DXWRPDWLRQ 7KH EHQHYVWVY QRO LFQUH YW LD JF ® OWFDUWDHD ZQ W KDL@G W
HIILFLHQW EDQNLQJ SODWIRUP DUH PRQUHK BIYYIGHRQRXWRSBOWKBQSHYH® EXLC
EDQNLQJ SODWIRUP WKDW ZLOO FRPS}
A)RFXV RQ QXH ZWKIFRQWURO WKURXOK XWiH &KIDKHEHHQ WKH IRXQGDWLRQ
PDQDJHPHQW WR PRWLYDWLQJ DQG UHWDLQLQJ RXI
DWWUDFWLQJ WRS WDOHQW RYHU WKH
A6LPSOLI\ VWDQGDUGL]H DQG DXWRPDWH SURGXFW DQG VHUYLFH
RITHULQJY DFURVV DOO FKDQQHOV

A&UHDWH VLPSOH HQG WR HQG SURFHVVLQJ DFURVYVY WKH *URXS

AEGRQWLQXRXVO\ RSWLPL]JH RXU SURFHVV IRRWSULQW DQG
WHFKQRORJ\ LQIUDVWUXFWXUH
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((3,1* $ 6$)( $1' 6(&85( 5,6. BBGPQWOLQLQJI D IRUWUHVV EDODQFH
'H IRFXV RQ VROLG DVVHW TXDOLW\

VWURQJ FDSLWDO JHQHUDWLR

JHQHWDIWLRED SRLQWYV LQ DQG F

FDSLWDOL]DWLRQ OHYHOV WDUJHWL
$ EDQN LV IXQGDPHQWDOO\ LQ WKH EX5hi'"GWwbLg D TRUWUHVV EDODQFH VK
XV KDYLQJ D VDIH DQG VHFXUH ULVN ¢ :

‘RXU EDODOQFH VKHHW WR™ZLWkY¥W[PQc
IRUWUHVY EDODQFH VKHHW WKURXJK D VWUKUYJ FUDSLWDU SRKVLWLKQ VWD

FXVWRPHU IXQGLQJ DQG D ORZ ULVN SYRHOH, M \ﬁ_'DBW YFHL\HkYBIW}
PDQDJHPHQW 7KHVH DUH IXQGDPHQWHQ Ag j/ ORW ¢
H[HFXWLRQ RI RXU EXVLQHVV VWUDWHJ éggBQ/Hﬂ?u \g 055\, UL\WgVH LW L

WR UXQQLQJ %$:$* *URXS LQ D VDIH DQ (\555}595102%\_\/“' E LW $0/ RU (6*
RYHY FH VWUXF

2XU ORZ ULVN SURILOH LV GHILQHG E\ \gg ?,Qpﬁz&\;vcggu% My R DLCJ;GL
OLPDWH ULVN KDYLQJ JDL HG PRL

AODLQWDLQLQJ D VWURQJ FDSLWDO W[#NVH-PBFQOG\WVJQ/E@WHB WIMMRRHES UV H
IXQGLQJ FRQVHUYDWLYH XQGHUZULPWIQ L RERPQWDERHFWRUV IXUWKHU
DSSHWLWH FROOHFWLRQ DQG XQGHUZULWLQJ W
2XU EXVLQHVV PRGHO DQG VWUDWHJ,&@Lq,LbWHUW VWP Ry BN H:
DUHDV $ NH\ UROH RI RXU DFWLYLWHIﬁ,\qL}j/LdVJUBQMM\y\f1D6'G"“6|‘Q"|‘Q“S‘WUU[D
DQG RWKHU WIASHV RI IXQGLQJ LQWR ' GWULHYV ZLWK HOHYDWHG '$0/ UL}

GHSRVLWV DUH D NH\ SLOODU RI wR NHHSLQJ RXU HISRVXUH WR KLJIK

VXSSOHPHQWHG E\ FRYHUHG ERQGYV DFURVV RXU FRuéﬁzl&{ﬂNWx’éﬂUW|ROLR
SXEOLF VHFWRU FROODWHUDO DQG XQVHFXUHG IXQGLQJ ,Q WHUPV

FDSLWDO %$:$* *U&(7 UDWLRHWAYHUDOO WKLV FRQVHUYDWLYH DSSUR
SURYLGLQJ D FRQVHUYDWLYH PDQ@éWW%WliHHQDﬁﬁYHJG AWK WKH Ul
PLQLPXP UHJXODWRU\ FDSLWDO UHE¥IJHPPh@W¥OLWLFDO FRQIOLFW DQG
RIILFH FRPPHUFLDO UHDO HVWDWH VH

A)RFXV RQ PDWXUH GHYHORSHG DQ@N%NW\DVW@@@WWMWK LQGLUHF
2XU IRFXV LV RQ $XVWULD *HURERU6EBYNHIP RRSSRYWHDY zHOO DV

IHWKHUODQGY '$&+ 1/ UHJLRQ  :HMWHIAR A%VWH@L@(@@#’M YDULRXV VW
8QLWHG 6WDWHV 7KHVH FRXQWULHYRYHpPRQV VKDUH WKH VDPH

FKDUDFWHULVWLFV VWURQJ PDFURHFRQRPLF IXQGDPHQWDOV

VWDEOH OHJDO VI\VWHPV UREXVW ARG WRQWPBYXNHWK NPRGES qu FR
JRYHUQPHQWY WKDW KDYH WKH ILVEBQxRASREWR bYW\ 2R P XNBSDYW WEHLY v
HFRQRPLHV LQ WLPHV RI GLVWUHVx %P Q& WRr PRYZDWRBBWARHBL O D

DQG OHVV GHYHORSHG PDUNHWV FROVLAPDW L P RGEHYz KLAKBY b FRL
UHWXUQV DQG KLJKHU JURZWK EX\%[Z@INGR QRW EHOLHYH WKDW WKH

ULVN DGMXVWHG UHWXUQV RYHU WKH PHGLXP WR ORQJ WHUP DUH DV
DWWUDFWLYH DV PRUH GHYHORSHG DQG PDWXUH PDUNHWYV :H
EHOLHYH WKH PDUNHW ZLOO SULFH WKHVH ULVNV LQWR WKH FRVW RI
HTXLW\ RI HDFK EDQN LQ DGGLWLRQ WR RYHUDOO DVVHW TXDOLW\
HDUQLQJY YRODWLOLW\ IXQGLQJ SURILOH DQG VXVWDLQDELOLW\ RI
EXVLQHVY PRGHO

AE$SSO\LQJ GLVFLSOLQHG XQGHUZULWLQJ LQ PDUNHWYV ZLWK D IRFXV
RQ VHFXUHG OHQGLQJ DQG ULVN DGMXVWHG UHWXUQV
2XU OHQGLQJ LV IRFXVHG RQ GLVFLSOLQHG XQGHUZULWLQJ DQG RQ
ULVN DGMXVWHG UHWXUQV DFURVV GHYHORSHG DQG PDWXUH PDUNHWYV
‘H URXWLQHO\ UHYLHZ RXU XQGHUZULWLQJ JXLGHOLQHV DQG DGMXVW
DFFRUGLQJO\ )XQGDPHQWDO WR RXU EXVLQHVV VWUDWHJI\ LV WKH FRUH
FRQFHSW RI WKH TXDOLW\ RI ORDQ YROXPH YHUVXV WKH TXDQWLW\
‘H DVVHVV DOO OHQGLQJ E\ ULVN DGMXVWHG UHWXUQV WR HQVXUH RXU
UHWXUQ WKUHVKROGY DUH PHW DQG RXU IXWXUH HDUQLQJV UHVLOLHQW
$SSUR[LPD MRXU FXVWRPHU DVVHWYV DUH VHFXUHG DQG
SXEOLF VHFWRU OHQGLQJ
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%$:$* *5283 21 7+( 672&.
0$85.(7

'(9(/230(176 21 7+( 672&. 0$5.(76

&ORVLQJ SULFH 'HFHPEHU K K

6KDUH SULF KLJK FORVLQJKSULFH K
(TXLW\ PDUNHWY LQ (XURSH D®GI MRMEEQEWHE SWBWHL LT suien

E\ JHRSROLWLFDO FRQIOLFWV WKH W “WLF
DQG FKDQJHV LQ JRYHUQPHQW DQG DLQQ@QQ%WJ\WDLLQ PDEU(RHFPR@&{H?Ld:PLOOLR
RXWORRN &HQWUDO EDQNV FXW LQWAHRWBYWHWRYOHYs: sZ LW« WKH 86 YHGHUDC
5HVHUYH FXWWLQJ LQWHUHVW UDWHVAWKY BHWWLE® (0 FEES WR WRYGRQ R ESV
DQG WKH (&% FXWWLQJ IRXU WLPHVY EV D WRWDO RI ESV LQ
6KDUH SULFHV FRGWERUWEGNVR\ BBHROLG HDUQLQJV DQG
WKH DQWLFLSDWLRQ RI UDWH FXWYV, GHFUHDVLQJ
LQIODWLRX! 3HUIRUPDQFH DQG H[SHF(V\/%ZVL’FE(?\/SEﬁggE(L%G
PDUNHWV YDULHG ZLWK WKH WHFK VHFWRU DQG WKH 8QLWHG 6WDWHV
PDUNHW LQ JHQHUDO SHUIRUPO@R SWKWLFXODUO\ VWURQJO\ $
JOREDO EDQNLQJ VHFWRU SHUIRUPHG ZHOO WKURXJKRXW DV VROLG
LQWHUHVW LQFRPH ZLWK ORZ GHIDXQW. QJDWHV %R8FWLZADIHB® QNBFRH. YIM FD
FDWDO\VW DQG GURYH WKH SHUIRUPD@UBHKR VR/I BXKGN WIKHFUMWYX 7 Kl (KD8LWDO
6WRI][ LQFUHDVHG E\ WKH VXE %@ GM[FRQWRLOWRGEG LNWDWQNNYHUHG ERQG
LQFUHDVHG E\ DQG WKH 6 3 LOQFEHONKEDEW SORFHPHQW RI K PLOO
SUHIHUUHG EHQFKPDUN LVVXDQFH RI }
7KH ILQDQFLDO SHUIRUPDQFH RI WKHYKRBESRVIXW & \VIHGF WKWH URXQMAKWTXWY KW H
RYHUDOO HFRQRPLF DFWLYLW\ LQ WHHJ8® HWHEGR 6\¢ DVOHVH D RE U Q UIKIWE® FHR Q ¢
(DUQLQJV SHU VKDUH RI WKH 6 3 SDWQFURIDRHKG IXQEAXQRSHVUDWHJI\ 2Q
HDUQLQJV SHU VKDUH RI WKH (XUR IBWRXHG D ®HFUPBDY®IGR @ KIOGIER QREQIDD \
HDUQLQJV RI WKH VXE LQGH[ (XURWKWRE TYDOQWMULQRYSBODYHGI KL WX W
KLIJKOLJKWLQJ WKH RXWSHUIRUPDQFH IRHUW KHQN-WQ 0D RFHR WO AW R FDOO GDW

9DOXDWLRQ PHWULFV LQ WKH 8QLWHG 6WDWHYV DV ZHOO DV LQ (XURSH
LQFUHDVHG FRPSDUHG WR

6+$5( 3(5)250$1&(

%%$:$* *URXS $* VKDUHV DUH OLVWHG RQ WKH 9LHQQD 6WRFN
([FKDQJH 7KH GHYHORSPHQW RI WKH VKDUH SULFH WKURXJKRXW WKH
\HDU ZDV YHU\ SRVLWLYH

%%$:%* *URXS $* V VKDUHV FORVHG WKH \HDU ZLWK D VKDUH

SULFI | FRPSDUHG WBW®WW RI \HDU HQG

'XULQJ WKH VDPH SHULRG WKH VKDUH SULFH KLJK ZDV DW K

DQG WKH ORZ DKWH KWVNRWDO UHWXUQ RI %$:$* *URXS $* V

VKDUHY DFFRXQWLQJ IRU SULFH SHUIRUPDQFH DQG GLYLGHQGV ZDV
ZKLOH WKH WRWDO UHWXUQ RI WKH (XUR 6WRI[[ %DQNV ZDV
GXULQJ WKH \HDU 6LQFH RXU ,32 WKH WRWDO UHWXUQ RI

%%$:%$* *URXS $* V VKDUH¥YKHDWDY WKH WRWDO

UHWXUQ RI WKH (XUR 6WRI[[ %DQNV ZDV
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,19(6728%20081,&%7,21 A &RUSRUDWH *RYHUQDQFH 5RDGVKRZ
,Q RUGHU WR HQKDQFH RXU GLDORJ

DQG VWHZDUGVKLS WHDPV RI RXU LQ
SHUVRQ FRUSRUDWH JRYHUQDQFH UF

3ULQFLSOHYV KDOI RI ‘H PHW ZLWK VKDUHK

DSSURI[LPDW \ ROQH WKLUG RI RXL
ODLQWDLQLQJ DQ RSHQ GLDORJXH dédéWM\E/}S WIX QIGD G 9LHC
SURYLGLQJ FRQVLVWHQW LQIRUPDWLR RQIEJI'—H\/ E{F%(l_llj W D%) %HZ‘

7 H\BLARV D L C
WR DOLJQ RXU LQWHUHVWV ZLWK WKRYH LFF

\
IRFXVLQJ RQ ORQJ WHUP IUDQFKLVH Y l._XR—ID R%RZ FL'X',%J 8LTHMHH%\IZ\I§BVT£QN V\é
VXSSRUWHG WKURXJK VWRFN RZQHU @ F?

FRPPXQLFDWLQJ ZLWK LQYHVWRUYV DQGWF§<\MK X OAGAN
ﬁ'% W
eS¢ R4 Up f< RQ
PDQDJHPHQW WHDP VHUYHV DV ERWK | c;( = LQ/YF:% PRELV |§ % AR
@ggﬁ LHG N DO G

RI %$:$* *URXS ZLWK LQFHQWLYHYV GLUII?&F ILQD

(6* WDUJHWV $V RI \HDU HQG WK H PRS /HDGHUVKLS 7HDP
RZQHG RI WKH %DQN '"HEFHPEHU ESQOXDO *HQHUDO OHHWLQJ $%0

7KH GLYLGHQG RI K PLOOLRQ RLU
QYHVWRU UHODWLRQV LQ GLV ULEXWHG RQ . $SULO IROO
0 WKH FRPPXQLFDWLRQ ZDV SULPI WRISULS. °7 Fh DHW $Q0XDO
ZHOO DV WKH FKDQJH LQ PDFURHFRQ ZLO'_O WDI\ $ < FHHRDL OB EYW SR SRV
ZHUH DV IROORZV $ 0 D GLYLGHQ®RISBE\PEEWKDUH IRU

XD ® WRLOOLR%/\WR EH SDLG RQ

A2QJRLQJ GLDORIXH[LVWLQJ DQG sua,y@u,ﬁ(v,\_,glUYHkkRLbT@(,J* DSSURYDO
LQYHVWRUV DQDO\WWV ERQGKROGHUV DQG UDWLQJ DJHQFLHV 2Q

WKH GD\ RI TXDUWHUO\ HDUQLQJV6KLbI-Uq)_|I-|I<[pQ\bI-¢5\4_|UZ\HWBMI:I\WXQHWK
LQYHVWRUV IRU RQH RQ RQH DV Z#HoP WDJIHRES FHUHWELRAY WR zHoO «
GLVEXVV TXDUWHUO\ DQG DQQXDOJQ#YW[@M&H@WMFKQ TKEHC WY RQ W X WL
%$:$* *URXSIV PDQDIHPHQW PHHWYV Fp Yk QWsP$oERIRUWKLBPHULFD ZL\
LQYHVWRUV GXULQJ URDGVKRZV FRRUHUWREZY RWIROVKROGLQJ PRUH
PHHWLQJV ., Q PHPEHUV RI WKEHQLRU" 7'“""H‘“ \%KR_@U@I\DFRIRZQHFHPEH
WRJIHWKHU ZLWK WKH ,QYHVWRU 5HOPWGRQVRY HBPs sRPHWREWVEXHG W
LQYHVWRUV IURP WKH 8QLWHG 6WDIHWL FWKdw 8 R BWIER s R PHRPQ RQ
&DQDGD *HUPDQ\ )JUDQFH SXVWUWYL{y | fH@PRWRFNRYEHNUVKLS LV WKH E
J)LQODQG WKH 1HWKHUODQGV %H@JWKPy kbHPRREG: WP B G6ERBI wHUP
6ZHGHQ 3RODQG WKH OLGGOH (DVW DQG $XVWUDOLD ,Q DGGLWLRQ

ZH DWWHQGHG FRQIHUHQFHV GWGLFDWHEBHPER UILQDQFKROVKDUHKRO
LQVWLWXWLRQV RU VPDOO PLG FDSyRBRFXKROIEHULQRWLTKEYWARRQDY ZHUH T
PL[ RI ERWK VSHFLDOLVWYV LQ WKH ILQDQFLDO VHFWRU DV ZHOO DV
JHQHUDOLVWY %HVLGHV URDGVKRZV DO6 FROIHUHOFHY ZH KHOG —
RQH RQ RQH YLUWXDO PHHWLQJV RU FDOOV ZLWK SRWHQWLDO QHZ
LQYHVWRUV DV ZHOO DV H[LVWLQJ QYHVWBYM DQG (6* WHDPV 7KkogLoy
PDLQ GLVFXVVLRQ SRLQWV ZHUH UHGRWHg PR U0 $ DOG UHODWHG

GHWDLOV RYHUDOO EXVLQHVV GHYWHER®WREW WKH LQWHUHVW UDWH
HQYLURQPHQW DQG WKH FRPPHUFLR@PNRPNHVWDWH VHIPHQW

%$:$* 6HQLRU /HDGHUVKLS 7HDP ODQDJHPHQW %

$vV D UHVXOW Rl WKH LQFUHDVHG
%%$:$* *URXS RYHU WKH ODVW \HDUV ZH KDYH DOVR KHOG
FROWLQXRXY GLDORJXH ZLWK FUHGLW DQDO\WWY DQG LQYHVWRUV
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7TKH %%$:$* *URXS VKDUH LV DOVR FRYHUHG E\ HTXLW\ DQDO\VWYV
ZLWK D VXPPDU\ RI UHFRPPHQGDWLRQV DQG WDUJHW SULFH EHORZ

1XPEHU RI UHVHDUFK KRXVHV FRYHULQJ WKH
VWRFN
#% X\$ #2YHUZHLIJKW$ UHFRPPHQGDWLRAQ

#+ROG$ UHFRPPHQGDWLRQ

$YHUDJH WDUJHW SULFH '"HEHPEHU K
5DWLQJV
%$:$* 36 . WKH PDLQ RSHUDWLQJ VXEVLGLDU\ RI %$:$* *URXS

$* LV UDWHG E\ ORRG\!V ,QYHVWRUV 6HUYLFH 2Q 0D\

ORRG\!V DIILUPHG %$:$* 36 .!V ORQJ WHUP GHSRVLW LVVXHU

DQG VHQLRU XQVHFXUHG UDWLQJV EXW FKDQJHG WKH RXWORRN WR
VWDEOH IURP SI7KLVY IROORZV WKH DQQRXQFHPHQW RI

WZR VWUDWHJILF DFTXLVLWLRQV DQG WKH LOQWHJUDWLRQ ZRUN DKHDG RI XV

$ VWDEOH
/RQJ WHUP VHQLRU XQVHFXUHG LV V)XRXWORWRNQJ

$ VWDEOH
/RQJ WHUP %DQN GHSRVLWV UDWLQJ RXWORRN

6KRUW WHUP LVVXHU EDQN GHSRVLWY WBDWLQJ
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(&2120,& $1' 5(*8/$725< ODUNHW GHYHORSPHQWYV LQ $
'(9(/230(176
7KH GHFOLQH LQ JURVV GRPHVWLF SU|
$XVWULD V VHFRQG \HDU RI UHFHVVLR
H[SHFWHG IRU 7KHUH LV DGPLW!
(&212®'(9(/230(176 XQFHUWDLQW\ KHUH HVSHFLDOO\ ZLW

*HUPDQ\ DQG DOVR LQ YLHZ RI WKH FR
QXPEHU RI LQVROYHQFLHV 7KH LQIOI
IURP LQ WR LQ PDLQO\
ORZHU HQHUJ\ SULFHV ,Q OLQH ZLWK '
) ZULWWBH@IEV'U (ZDOG IRRIFRWQARYHUQRIMHBE LQ WKH VHUYLFHV VHFWRU KF
2HVWHUUHLFKLVFKH 1DWLRQDOEDQN DAHRI¥Q G IR U PRAH & (Z RIHNBBIRZWK LQ

DQG FXUUHQW $GYLVRU WR WKH %$:$WKHRXQ! @R & RRLYRWH KRB UG

'XH WR VWURQJ ZDJH LQFUHDVHV D

ODFUR WUHQGYV GLVSRVDEOH LQFRPH URVH E\ LQ
VSHQGLQJ DOPRVW VWDJQDWHG PHDQ

SULYDWH KRXVHKROGV LQFUHDVHG
7KH \HDU ZDV FKDUDFWHUL]JHG E\ @LOQBREBE GRH H [YWURIPRIU GERI®WW U X FW LR Q
GHYHORSPHQWYV 2Q WKH RQH KDQG SWRHIGH B DD/U B DV KAXHU 1§ HOF UMK IHQ GHF
LQIODWLRQ UDWHV FRPSDUHG WR WKH HRWORRUGL@DID®O RLIK UMNHV L7®
2Q WKH RWKHU KDQG WKHUH ZHYIHRYWNBRHGLQAI@ XWRAHVHWVR®HQWLDO
JHRSROLWLFDO IDFWRUV DQG ILQIFROUHWKRHUGIL QAW HY KODUWIR IGHEDQWYH LG
HOHFWLRQV LQ WKH 86% WKH (8 DQGRDXPR RQ GMY¥B\UILDD @K HBEKUHMIG HQW
KDYH DQ HFRQRPLF SROLF\ LPSDFW L@LOOLRQ LQ $XJIXVW FRPSDUHG WR
6LQFH WKHQ WKHUH KDV EHHQ D VOL
7KH JURZWK UDWH IRU WKH JOREDO MHRIRM RIVWKXHEKROWHUHRWLQB®H WUH
DW WKH FRPSDUDWLYHO\ ORZ OHYHQRWYHUKHDWLQJ ZKWKK&WKQRUYLVRU\ I

UHFRUGLQJ D GHFOLQH LQ JURZWK WR/LPHVS BORDWB\UPRVB RRQJHU HYLVWYV

H[SHFWHG IRU WKH LQGXVWULDOL]HG QDWLRQV LQ DQG 86%

DQG UHVSHFWLYHO\ ,Q FRRWORYWQ IWWKRHHRYUWBDWUNMRB GHYHORSH
UHFRUGHG VLJQLILFDQWO\ ZHDNHU J¥ERBWWDRO IRUPDWLR ZHKIFKVKWY $XVWULI
H[SHFWHG WR LQFUHDVH WR RQO\ LPLQXV7KH BPERUEHQDVRQ GHPDQG |
IRU WKLV ZHDN GHYHORSPHQW LV WKHOXRU\GHHFIOQ D HER QRO B LKL VLW LQF Ut
*HUPDQ\ LQ ZKHUH JURVV GRPHVMWLFUSIDRGEFW LWIO @ AU HQHV V
DV LW GLG LQ 7KLV LV SULPDULO\ QRW D F\FOLFDO SUREOHP EXW D

VWUXFWXUDO RQH FDXVHG E\ WKH FRKRQ WD BRYWRRON HWH SHRQ G H Q RHK RZH G
H[SRUWV SUREOHPV LQ WKH HQHUJ\HMEORRPHDAGC EBORBIPREERIRMNEW  $
E\' WKH WUDQVIRUPDWLRQ DZD\ IUR®ZRUHMWIQ FH VR Q HERRYW® & XH@VPDQ\ D
SDUWLFXODUO\ LQ WKH DXWRPRWLYHX\HSROWR\PHQW ZDV GXH WR VXSSO\

ZRUNHUV 7KH QXPEHU RI KRXUV ZRUN
,QIODWLRQ LQ WKH HXUR DUHD GHFUHRVWGRURPVSRDGY WRRVKH GHFOLQH

LQ ZLWK WKH (&% V WDUJHW HRIOEWWHBU WRVEHQBHRFKOHG HIFDLQH LQ !
WKH VHFRQG KDOI RI 'KLOH WKH (&% KD Q QUL G QWKBEWY RI LQVI
UDWHV WHQ WLPHV LQ WKHUH ZD\) PUWIDVH- IILG& DVQRH WORQUHP 3O RXRHQ MQ U D\
LQWHUHVW UDWHV LQ -XQH GXH v WO DR & DLGH RO WWRRQDRIGWEKHRIBEN 3D

HFRQRPLF JURZWK 7KH (&% V GHSRVRWWKMHWH S 2 KMW R ULVH & MWW UIDEG MYWARW U\ [
PRQHWDU\ SROLF\ KDG EHHQ LQ RMAURQJDQGHLUDO VWDWHY VXFK DV 8S
IROORZLQJ WKH GHFLVLRQ RI HQG -DQXDU\ YXUWKHU LQWHUHVW
UDWH FXWV DUH H[SHFWHG IRU DOWKRXJK WKHUH LV FRQVLGHUDEOH
XQFHUWDLQW\ UHJDUGLQJ WKH LPSDFW RI WKH QHZ 86 JRYHUQPHQW V
HFRQRPLF SROLF\ DQG WKXV WKH LQWHUQDWLRQDO GHYHORSPHQW RI
LQWHUHVW UDWHY DQG H[FKDQJH UDWHYV
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2XWORRN 7KH H[SHFWHG IDOO LQ LQIODWLRQ ZL

UDWH FXWV E\ WKH (&% $ GHSRVLW LC

DQG FDQ EH H[SHFWHG IRU WKH HC
2YHUDOO SRVLWLYH DOEHLW ZHDNyRYRZNKr i U H ISSRYEH & R RWK MV KoHH X w U
HFRQRPLHV RI LOQGXVWULDOL]JHG FRXQWHY¥HY LQUREOMNRY WL KH GHXUFORSPHC
DUHD WKLV VKRXOG PHI LQ LPQIEER AW E XDIO (8 FRXQWULHY FRXOG OHI
IRU WKH +RZHYHU WKLV GHYHORRGHEWQRW zZzRPFKE FRXOG DIIHFW ORQJ \
QHJDWLYHO\ LQIOXHQFHG E\ D ODUJRZMREUU IRV FDFROVERY VW[ IKEWHGLWKD W
SDUWLFXODU XQFHUWDLQW\ UHJDUGL®%NK¥D ¥ HH E KILF HDFER QRAHTYV SRAOG \K I
PHDVXUHV RI WKH QHZ 86 DGPLQLVW WR\Y R Qo XMW & Py RRUHWIKWG bR ¥ VKRV L Y
HFRQRPLF LPSDFW RI JHRSROLWLFDOKGHY H@OREBWRWY U@ WNVYDLEHR WIKHU z
OLGGOH (DVW DQG 6RXWKHDVW $VLD M Zi@IOR B VU tt W XN XWKR SWR B PRGN D G
RI LOWHUQDWLRQDO FOLPDWH SROLFERQINRHYPWY |IRU LPSOHPHQWLQJ W

LPSURYHPHQWY ZRXOG WKHQ EH LOQ
7K (XURSHDQ &RPPLVVLRQ V DXWXBQwLFX0bDRUUHFPMWYKRXOG PHDQ XVL!
LQFRUSRUDWHG D JURZWK UDWH RIWKHIB(LUﬁgwﬁ@%\LQQOH ODUNHW WR DFI

DOWKRXJK DFFRUGLQJ WR VRPH RWK{KX\RYHEDRWYN MRIEIHIWR WA HE @@V WR
7KH FRUUHVSRQGLQJ JURZWK H[SHFWDWLRQV IRU $XVWULD DUH

DQG IRU WKH 1HWKHUODQGYV 5HJDLQLQJ FRPSHWLWLYHQHVYV
LQ H[SRUW RULHQWHG HFRQRPLF VHFWRUV UHSUHVHQWY D SDUWLFXODU
FKDOOHQJH IRU $XVWULD +LJKHU LQIODWLRQ UDWHY FRPSDUHG WR RWKHU
HXUR DUHD FRXQWULHV OHG WR KLJKHU ZDJH GHYHORSPHQWYV
1RPLQDO ZDJHV URVH E\ LQ DQG DUH H[SHFWHG WR ULVH
E\ LQ 6LQFH WKH LQFUHDVH LQ XQLW ODERU FRVWYV
KDV EHHQ KLJKHU WKDQ LQ *HUPDQ\ ZKLFK FUHDWHYV D VLJIJQLILFDQW
EXUGHQ RQ WKH H[SRUW RULHQWHG LQGXVWU\

ODFUR GDWD LQ RXU FRUH PDUNHWYV LQ

LQ $XVWULDHUPDQUHWKHUOD QGWR DWBHRWHG 6WD

**3 JURZWK

,QIODWLRQ UDWH

8QHPSOR\PHQW UDWH

2XWORRN IRU

**3 JURZWK

,QIODWLRQ
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5(*8/$725< '(9(/230(176

7KH (XURSHDQ &HQWUDO %DQN (&% %R@ng)(gl*@wl\_/\h% Uﬁé%ﬁ%g%%Lp&%L

Rl WKH (XURJRQH!V PDLQ FUHGLW LQVWIRMAXWLRR LQJ %%
*URXS XQGHU WKH 6LQJOH 6XSHUYLVRU\ OHFKDQLVP 660 7KH

660 V VXSHUYLVRU\ SULRULWLHV IRUEKRDWRYY, wkn v @HBWL]HG DSSL
(&% %DQNLQJ 6XSHUYLVLRQ V PHGLXP WHUP VWUDWHJ\" DQ FRQV

RI VWUHQJWKHQLQJ WKH DELOLW\ WR ZLMWKMWDRB {,\,PKPFﬁ@E%/ %
ILQDQFLDO WKUHDWV DQG VHYHUH JHRSR@LWLFDA VKRF UHVVLQJ
PDWHULDO VKRUWFRPLQJV LQ DQ HIIHFWLYH DQG WLPHO\ PDQQHU DQG

VWUHQJIJWKHQLQJ GLJLWDOL]DWLRQ vyg%wg%y,yugg,gg\g?\gN@LLm HRB IR

FKDOOHQJHV VWHPPLQJ IURP WKH XVH HzZ WHF

AESPHQGPHOWYV. WR WKH PDUNHW UL\
2Q  2FWREHU WKH (XURSHDQ &RPREEYERIY
UHYLHZ RI WKH &55 DQG &5' 7KLV SDFNDJH FR

LQQC%Q%YVHS’HELW YDOXDWLR
JH FRPSOHWHG WKH
LPSOHPHQWDWLRQ RI WKH LQWHUQDWLRQBY %QMWQ%X,HDWL;!Q HBHB My DYOMR

NQRZQ DV %DVHO ,9 LQ WKH (8 ZKLMFEFRQ?VJ QY XS WK B\ VEHES bRy RO
IHDWXUHV RI WKH (8!V EDQNLQJ VHFRRY G50 WKKX K. I-‘eﬁ %@)Q\/\)-L(bHVV S

&RPPLWWHH WLPHWDEOH IRUHVDZ WKlr dIHERYP W D ¥KERD, DQOG SUR]
LPSOHPHQWHG RQ -DQXDU\ DOUHPER s Ft'FH(b’\WL"@Q\/RQWV\#@IU ZHOO SU|
GXH WR WKH &29," SDQGHPLF -DQYRYXLUHPH®WA FKRVHQ

DV WKH LPSOHPHQWDWLRQ GDWH LQ WKH (8 ZLWK WKH WUDQVLWLRQDO
UXOHYV DSSO\LQJ IRU D IXUWKHU SHULRG RI ILYH \HDUV 7KH ILQDO %DVHO
9 WH[WV ZHUH SXEOLVKHG LQ WKH (XURSHDQ 2IILFLDO -RXUQDO RQ

-XQH 7KH PDLQ SRLQWV RI WKH EDQNLQJ SDFNDJH SULPDULO\
FRQVLVW Rl VLIJQLILFDQW DGMXVWPHQWYVY WR WKH PHDVXUHPHQW
PHWKRGVY IRU FUHGLW PDUNHW DQG RSHUDWLRQDO ULVN 7KH NH\
HOHPHQWY DUH
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). 131&,%/ 5(9,(:

1$/<6,6 2) 352),7 25 /266 67$7(0(17

$
$1' 67%$7(0(127 2) ),1$1&,%/ 326,7,21

LQ K PLOOLRQ UHVWDWHGKDQJH &KDQJH

I1HW LOQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2WKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHV

3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

2SHUDWLQJ SURILW

7TRWDO ULVN FRVWYV

6KDUH RI WKH SURILW RU ORVV RI DVVRFLDWHYV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

BURILW EHIRUH WD]

,QFRPH WD[HV

BURILW DIWHU WDJ[

1RQ FRQWUROOLQJ LQWHUHVWYV

1HW SURILW

JROORZLQJ WKH DFTXLVLWLRQ RI .QD% RGP WELRY HRFHEEDN W \WIR, PLOOLRC
SURILW ORVV LQFOXGHV WZR PRQWKV! FRQWULEXWLRQ

1HW SURIEWHDVHGRU K PLOOLRQ wRHJXODWRUVZIRKBEUKPVOOLRQ ERPSDUHG

PLOOLRQ Z&H XQGHUO\LQJ RSHUDWL®J sRUPREROQFY rRI WKH

EXVLQHVYV ZDV VWURQHQGHEHXWDWWLIQJ SUH SURYLVL

R
SURILW RI KLOOLRQ \MSU RYHU \HDU7R7WR/%OUEJX£W%%HR'“WVOOLRQ DRQHFUHDVH
FRVWY GHFUHDVHG E\ WR K Proo RPOLRQ RARPSDUHG WR WKH SUH

PDODJHPHQW RYHUOD\ ZDV XWLOL]HG

1HW LQWHUHMWF LIDFRPEXES\ K PLOOLRG/ WRVHUYHV GXH WR PRGHO XSGDWH!

K PLOOLRQ UQSSRUWHG E\ RXxU DFERYUPWRRARQVHUYDWLYH &RPPHUFLD
WKH UHPDLQGHU $AD R | UHO M DH/GKED @6 $v R ¥

1HW IHH DQG FRP P LL\Q/RKD V@ BREP\HK (&/ SURYLWLR@WVM@OLRQ IRU WKH SHUIR

PLOOLRQ FRPSDWGHGYWR E\ SD\PHOWY¥ Dot P& YREY WKH QRQ SHUIRPLQJ
EXVLOHVYV FDVK FRYHUDJH IRU GHWDLOV VHH 1R

UHSRUW

2WKHU LQFR®WMLVWLQJ RI *DLQV DQG ORVVHV RQ ILQDQFLDO
LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV ZDV DW
K PLOOLRQ FRPSDPHGOMR LQ
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7TRWDO DVVHWYV

LQ K PLOOLRQ UHVWDWH&KDQJH &KDQJH

&DVK UHVHUYHYV

JLQDQFLDO DVVHWYV

+HOG IRU WUDGLQJ

)DLU YDOXH WKURXJK SURILW RU ORVV

)DLU YDOXH WKURXJK 2&,

$W DPRUWL]HG FRVW

&XVWRPHUV

'"HEW LQVWUXPHQWYV

&UHGLW LQVWLWXWLRQV

O9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

7DQJLEOH QRQ FXUUHQW DVVHWYV

,QWDQJLEOH QRQ FXUUHQW DVVHWYV

7D[ DVVHWYV

2ZWKHU DVVHWYV

1RQ FXUUHQW DVVHWY KHOG IRU VDOH

7TRWDO DVVHWYV

TKEFEDVK UHVYQBYHYVHG BAR K ELOOLRQ LQ
HTXDOLQJ RI WKH EDODQFH VKHHW

JLQDQFLD @MW VIDHWVYDOXH GHRURDOIKH @ & E\
K ELOOLRQ RU

7KH OLQMHWL WPIRUW LLJGIUARVWGEEOKRLRQ RU
FRPSDUHG WR \IDQWG HVHQV\R RGEDWOK RQ
DV RI 'HFHPEGBXH WR WKH DFTXLVLWLRQ RI .QDE

1RQ FXUUHQW DVVHWHFKHODEHERUGXBOMKH VDOH RI
VWDUW EDXVSDUNDVVH $* *HUPDOQ\
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7TRWDO OLDELOLWLHY DQG HTXLW\

LQ K PLOOLRQ &KDQJH &KDQJH
7TRWDO OLDELOLWLHYV
JLODQFLDO OLDELOLWLHYV

)DLU YDOXH WKURXJK SURILW RU ORVV

+HOG IRU WUDGLQJ

$W DPRUWL]HG FRVW

&XVWRPHUYV

,VVXHG VHFXULWLHYV

&UHGLW LQVWLWXWLRQV
JLODQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV
9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV
+HGJLQJ GHULYDWLYHYV
BURYLVLRQV
7D[ OLDELOLWLHV IRU FXUUHQW WD[HV
7D[ OLDELOLWLHV IRU GHIHUUHG WD[HV
2WKHU REOLJDWLRQV
2EOLJDWLRQV LQ GLVSRVDO JURXSVY KHOG IRU VDOH
7TRWDO HTXLW\

&RPPRQ HTXLW\

$7 FDSLWDO

1RQ FRQWUROOLQJ LQWHUHVWYV
7TRWDO OLDELOLWLHYV DQG HTXLW\

JLQDQFLDO OLDELOLWLHYFDWDURRBUBALMHG FRVW
ELOOLRQ RWMR K ELOOLRQ DV RI '"HFHPEHU

FRPSDUHG WR \HBRXWWRPHU GHSRVLWVY LQFUHDVHG E\

K ELOOLRQ WRB KELOOLRQAWLYHQ E\ WKH

DFTXLVLWLRQ RI .QDE ,VVXHG VEHFOQURMLHY LQFUHDVHG E\ K
RU

2EOLJDWLRQV LQ GLVSRVDOA QE®RXGNGKW®E& IRU VDOH
OLDELOLWLHV RI VWDUW EDXVSDUNDVVH $* *HUPDQ\ LQ

7RWDO HTXLW\ LQFOXGLQRDSCWD®LRW R R G7 DN
K ELOOLRQ DV RI '"RERHPEBSUL®
K PLOOLRQ GLYLGHQG ZDV SDLG RXW IRU WKH ILQDQFLDO \HDU
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& 3,7%%1' /,48,',7< 326,7,21

%%:$* *URXS V & (7 WDUJHW BDRWRDRIXO/ODW

ORDGHG EDVLV ZKLFK ZH LQFUHDVHG E\ EDVLV SRLQWYV LQ

7TKH WDUJHW &(7 UDWLR WDNHV WKH UHJXODWRU\ FDSLWDO
UHTXLUHPHQWY LQWR DFFRXQW DQG LV FDOLEUDWHG WR OHDYH D
FRQVHUYDWLYH EXIIHU DERYH WKH PLQLPXP FDSLWDO UHTXLUHPHQWYV
VHW E\ WKH UHJXODWRU

3LOODU PLQLPXP
3LOODU UHTXLUHPHQW &(7 UHTXLUHPHQW WRWDO UHTXLUHPHQW LQ
&DSLWDO FRQVHUYDWLRQ EXIIHU

6\WWHPLF ULVN EXIIHU

26, EXIIHU

&RXQWHUF\OLFDO EXIIHU EDVHG RQ \HDU HQG H[SRVXUH

2YHUDOO FDSLWDO UHTXLUHPHQW 2&5

3LOODU JXLGDQFH 3 *

2YHUDOO FDSLWDO UHTXLUHPHQW LQFOXGLQJ 3 *

&(7 WDUJHW UDWLR

ODQDJHPHQW EXIIHU WR 2&5 LQ EDVLV SRLQWYV

ODQDJHPHQW EXIIHU WR 2&5 LQFOXGLQJ 3 * LQ EDVLV SRLQWYV

$V Rl  'HFHPEHU el upeO L QREHS WD IPEEVRUVLE% X WLRQ sRC

H[FHHGLQJ RXDU&HWI| UDWDR G
UHJXODWRU\ UHTXLUHPHQWYV 7KLV FRQVLGHUV WKH GHGXFWLRQ RI WKH

GLYLGHQG RLOUGKRRK ZLOO EH SURSRYWELWRQWKH vwWURQJ FDSLWDO ED

$QQXDO *HQHUDO OHHWLQJ RQ  S$SULPERYH UHJIJXODWRU\ UHTXLUHPHQWV |

%$:$* *URXS $W WKH VDPH WLPH Z

VXVWDLQDEOH DQG EDODQFHG UHWXUQC

,32 LQ ZH KDYF HDUPDUNHG K3 E

FDSLWDO ELOOLRQ LQ GLYLGHQGYV
&(7 FDSLWDO LQ K PLOOLRQ VKDUH EX\EDFNV KKLYV PLGDHIBNRGEHV
5LVN ZHLJKWHG DVVHWYV LQ K PLOOLRQ GLYLGHQG ZKLFK ZLOO EH SURSRVH¢
&(7 UDWLR SRVW GLYLGHQG OHHWLQJ RQ $SULO 2XU FDSLWDO
7LHU UDWLR SRVW GLYLGHQG DV IROORZV
7RWDO FDSLWDO UDWLR SRVW GLYLGHQG

'LYLGHQG SD\RXW

%DVHG RQ WKH IXOO\ ORDGHG FDSLWD®RHWVR\P BLRHCHQGFRBERYYN RI

WKH PD[LPXP GLVWULEXWDEOHKQHPRKOIW QpERYEXRWNDQFHV — "LYLGH
UHJXODWRU\ UHTXLUHPHQWYV IRU DQRR¥BHPH) DbW%PW%"b@WQ%PO *HQHU
3LOODU &(7 UHTXLUHPHQW DQG FRPHVIHE VEXYT H Y KPP RYGeHBWWHVROX
LV K PLOODRWHU GHGXFWLQHE WKRLOWR R\ Zk WK UHIXODWRU\ DQG RU FRL
GLYLGHQG IRU $YDLODEOH GLVWURERWIRHR P HHXQY¥WY WHHRBRIBQGP WL
$UW &55 RQ WKH OHYHO RI %$YsW XQRWR YA B g R KRN LWR

DSSUR[LPDWHO\ K ELOOLRQ DV RI '"HFHPEHU
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([FHVV FDSLWDO PDQDJHPHQW OLOPXP UHTXLUHPHQW IRU RZ(
$GGLWLRQDO FDSLWDO ZLOO EH DOOB?MUGEW)IT_' ESYIRE VY PVWREW & 00%(/
Q

PLQRULW\ DQG RU SODWIRUP LQYHVW

(IFHVV FDSLWDO GLVWULEXWLRQ ,Q WKH ILUVW TXDUWHU %$:$* *URX
$Q\ DGGLWLRQDO FDSLWDO ZLOO EH B®®RVIDANHGUWR WK R UsH &XO EPEFHNWR & @ WH
RU VSHFLDO GLYLGHQGVY VXEMHFW WR RX®JIORXNRUTHVDRIQOKO W DV HYVN O X QW
,Q OLJKW RI WKH UHFHQW DFTXLVLWLEQNV AKIKDY HVIR@W XM W B GHRXWL WD ST MHD

GLVWULEXWLRQ WKUHVKROG WR &R P BLOYMIGR EIRIVHW K-l VM@ HCHW D W

DQG RQ WKH FRQVROLGDWHG OHYHO RI %$
05(/ GHFLVLRQ GRHVY QRW FRQWDLQ D

3D\RXW IRU ILQDQFLDO \HDU ,Q DGGLWLRQ WR WKH 05(/ UHTXLUHPH

WR WKH QHZ 65% GHFLVLRQ WKH 05(/

'LYLGHQG ZKLFK ZLOO EH SURSRVHG KVR m@m&é_hBﬂHdDoJB'HHV\/Q jLR HISRVXUH KDV El
— FRQVROLGDWHG OHYHO RI %$:$* 3 6 . !

'LYLGHQG SHU VKDUH K
$V RI '"HFHPEHU %%:$* UHSRUW
' LQO M UXPH \Y} P WLQJ WR R
HYHORSPHQWYV LQ RWKHU W\SMUIRT B("befjs@ oLel LovWUX
RI 5:$ DQG RI /5( >LQFOXGLQJ

$ NH\ UROH RI RXU DFWLYLWLHV LV WWUOQ @ HRVPALWLEREHEB R WKtV SRS RMAHIKEH G L
W\SHV RI IXQGLQJ LQWR ORDQV &XVWRPHUQSE QSR HRHBPOWY PONHR!I 5:9$
SLOODU RI RXU IXQGLQJ VWUDWHJI\ $V RI \HDU HQG

DSSUR[LPDWHO\ Rl RXU DVVHWYV ZHUHX IX®@ WA VYD OQFX v W RAHHQ W
GHSRVLWV &XVWRPHU GHSRVLW IXQGLQJ LV FRPSOHPHQWHG E\

GLYHUVLILHG FDSLWDO PDUNHW IXQGLQJ
QCLRIs+ vurxs PDLQWDLQV D FRQVHUYDW

%$:$* *URXS KDV EHHQ DQ DFWLYH AWYRHHPIBKERS YHBHE MG W@ RXU VYV

DFURVV WKH IXQGLQJ VWDFN ,Q WKL BEV&% e RR g{ﬁ/ﬁé@l—slﬁw& LEQLRQKR U

PLOOLRQ EHQFKPDUN LQVWUXPHOwW 2V WEREHQ G Flvk |‘ﬂf52§§/ gﬁb'lu'ﬁ'lz\ \
'Q DGGLWLRQ D VHOQLRU SUHIHUUOHATBE® KR l\'ﬂ{X/S/Q(WBHH/ prHTXLU
PLOOLRQ ZDV H[HFXWHG VXFFHVVIXOO\ LQ 7KLV SODFHPHQW

ZDV D JUHHQ ERQG XQGHU RXU JUHHQ ERQG IUDPHZRUN ZKLFK LV

DQ LPSRUWDQW HOHPHQW RI RXU IXQGLQJ VWUDWHJI\ 2Q WKH FDSLWDO

VLGH %$:$* LVVXHG D K PLOOLRQ $GGLWLRQDO 7LHU ERQG

GXULQJ ZKLFK ZLOO UHSODFH WKH H[LVWLQJ K PLOOLROQ

$GGLWLRQDO 7LHU LQVWUXPHQW ZLWK D FDOO GDWH LQ 0D\

'XULQJ %$:$* *URXS IXOO\ UHSDLG LWV UHPDLQLQJ IXQGLQJ
XQGHU WKH (&%!V 7/752 ,,, SURJUDP
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%86’1(66 6(*0(176 AG6WUHDPOLQHG SURFHVVHYV WKURXJK

WHFKQRORJLHY WR UHGXFH FRPSOHI[!

AE+LIJK TXDOLW\ DGYLVRU\ DV HRGLHUHYL
EUDQFK QHWZRUN
5(7%,/ 60 (
AE1HZ UHWDLO SDUWQHUVKLSV DQG Ol
RXU FXVWRPHU EDVH

6WUDWHJ\ %$:$* *URXS LV GHGLFDWHG WR GHOL
FRQYHQLHQW EDQNLQJ H[SHULHQFH Wk

%$:$* LV RQH RI WKH OHDGLQJ 5de:|_"d3Q%'d§/YLc§[3< FEhOLWROYLRLEWLDWLYE
SURYLGHUV LQ WKH '$&+ 1/ UHJLRQ DR®KVBWLY LRQ RUWHbL®JI FXVWR
(XURSH DQG WKH 8QLWHG 6WDWHV zil@A% MR W0 CH DYWL IRRHBALBY RG
2YHU WKH SDVW IHZ \HDUV ZH KDYH SXUVXHG D VWUDWHJ\ RI RUJDQLF

DQG LQRUJDQLF JURZWK WR H[SDQG RXU SURGXFW RIIHUL%JV [\)k?G
PDUNHW SUHVHQFH 7KLV KDV EHHQRIPKYHRIL WLKURR Ikl LERMW LR Q D C
DFTXLVLWLRQV DQG WKH GHYHORSPHQW Rl QHZ FKDQQHOV

_ ‘H IREXV I.F QG VLP
o TR e R SNBSS BAREI RO NB s LR e S w
DW H S ULRXY
VHIPHQW 2XU NH\ EUDQGV LQFOXG /#g’ﬁ b’f )ZW\}E @ ijgi': oHe L
$XVWULD 40OLFN LQ *HUPDQ\ DQG D LR YR W Q
HDVIOHDVLQJ +HOOR EDQN UHEU HG . W DVAEDQN. . D
VWDUW EDXVSDUNDVVH LQ $XVWULD%%Ijj%%MLS%QJ%SVH%Q&b%%%\N%HQNLQ
+HDOWK &RHYR $* DQG %)/ /HDVLQJ DOGV LQ *HUPDQ\ DQG
=DKQoU]WHNDVVH LQ 6ZLW]HUODQG fég\h‘/\gﬁ%m%'-gé\)/DWHv ZH IRFXV
RQ VHFXUHG DQG XQVHFXUHG OHQGLQJ WKURXJIK UVW %DQN
ORVW UHFHQWO\ ZH H[SDQGHG RXU ‘EF%QWS%?E%\%Q@‘B\EEH#LD&%U

5SHWDRG 60( EDQNLQJ PDUNHW .QDEMKH DET W R/
1IHWKHUODQGV FORVHG RQDQGLR gﬁ%g”éb%bWQDUH DOLJQHG EDVHC

RJ RY F HO HQDEO
DFTXLVLWLRQ RI %DUFOD\V &RQVXPHY %P F\'“SQ%FB(?&A_\NV FbLé%)QQ/ UYLEHV HI

ZKLFK FORVHG RQ )HEUXDU\ XQLTXH YDOXH SURSRVLWLRQV RI RX

$ % %a/FKHE
PRO; ’
g}% 4LSBY,

2XU RYHUDUFKLQJ VWUDWHJ\ LV WR]HH \>¥ L R

EXVLQHVV PRGHO WKDW GHOLYHUV V |5FJ, ﬂﬁ?f

VHUYLFHV XWLOL]JHV GLYHUVH GL K

VWDQGDUGL]HG SURFHVVHV DQG IRF o LF%LV D

DQDO\WLFV DQG QLFKH SDUWQHUVKLZY %é) RYL R [5 Mok

VROXWLRQV WR RXU FXVWRPHUYV d<

$W WKH KHDUW RI RXU 5HWDLO 60( Iy'&v': X l\ﬁlg IQYFM\/HVH @/% ZH(SNFRHF,
PDNLQJ RXU FXVWRPHUV OLYHV HDVhH%F ql? Yok ifbgg QHEJDJLQJ \
SURYLGLQJ FKDQQHOV WR ERRVW RYHUDOO VDOH

/£$ FRPSUHKHQVLYH UDQJH RI SURGXlﬂ:%\ég%éhi’S’é%ﬂiﬁ\[’)FoB\gEFﬁqﬁg’gggg'QléQéﬂ
I R

ZKHQ DQG ZKHUH RXU FXVWRPHUV Q PDUNHWY DQG FRPPXQLW

/E(DV\ WR XVH HDV\ WR XQGHUVWDQE L GREEED M 5 URE R Y Rt 40 Lk vwr

SULFHV PDQDJLQJ RYHU PLOOLRQ LQWHUDFYV
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7KHVH DGYDQFHPHQWY KDYH DFFHQ@XWUDMWPSO LIWRBWKS HUD WIRQUHPRGHO DC
SURGXFWV DQG SRVLWLRQHG XV WRFRRSAWQWLDGDBERVWRGOYBQ@WDJIH HC
RSSRUWXQLWLHY VWUDWHJILHY DQG HLVRLEXQWLKHM KO\ FRPSHWLWLYH PDUN|

WKH EURDGHU PDUNHW HQYLURQPHQW
2XBHWDLO RHIHIUL@WIY LQFOXGH VHFXGBHOGLYWRGREWVHOXPE®Y ILQDQFLDO VF
PRUWJDJHY DQG EXLOGLQJ VRFLHW)\ \KKIXWH IQR OBHRIB/XFWYV DV ZHOO DV
XQVHFXUHG FRQVXPHU ORDQV 7KHVH SURGXFWV DUH GLVWULEXWHG
WKURXJK YDULRXV FKDQQHOV LQFQXOLMRATNWYD®LWQRQMIO. QPEDREGKHXMDUF
GLJLWDO FKDQQHOV DQG SDUWQHUVKDEW [DF WR\Q LWIKRD QB\& + VIW HUSH JIL@ QR X U
‘HVWHUQ (XURSH DQG WKH 8QLWHGDFWRMWHW LERQY §FWRIHQIWHKH Q LIRXU SRV
KLIJKO\ DXWRPDWHG HQVXULQJ DQ HOQKRERMY D RBUVSWIRGAXKWIRUEDUQJIV L
FXVWRPHU H[SHULHQFH &RQVXPHU %DQN (XURSH ZLOO H[SDQG

WKH *HUPDQ 5HWDLO DQG 60( EDQNL
,60( 6SHFLDOW\ZH.GDAFHGH IDFWRERQYXPHWR D@®LQJ SODWIRUP IRFXVH
HTXLSPHQW OHDVLQJ DQG VPDOO EXURQBVYV (ED®NLDYLYHVYSBRGXEWW DFL
PXOWL EUDQGHG VWUDWHJ\ RSHUDWH\XWDWBRWY SOMHULDRDEHEZPOQ\HPSDA G F
6ZLW]HUODQG ZLWK VSHFLDOL]HBX VW AM UDEDAN DUNG UH HRXAH ZLWK
SURGXFWV DUH GLVWULEXWHG WKURKREORUBD®@ FKHWHGQWI ZWWDRL DKW RIQ HE W K
DQG SDUWQHUV 7KHVH VHUYLFHV WDUJHW SULYDWH HQWUHSUHQHXUYV
IDPLO\ UXQ EXVLQHVVHV DQG VPDOO FDS SXEOLF FRPSDQLHV
RITHULQJ WDLORUHG ILQDQFLDO VROXWLRQV IRU WKHLU JURZWK DQG
VXFFHVV

2XU 5HWDLO 60( IUDQFKLVH LV WKH IRXQGDWLRQ RI WKH %DQN
DFFRXQWD FR UHXHQFRQWULEXWLRQ ZKLFK ZLOO
LQFUHDVH IROORZLQJ WKH WZR DFTXLVLWLRQV

%WXVLQHVYV 5HYLHZ

Ne) WKH 5HWDLO 60( VHIJPHQW GHOLYHUHG D SURILW EHIRUH
WD[ Rl RLOODRQHWXUQ RQ WDQJLEOH FRPPRQ HTXLW\ RI

DQG D FRVW LQFRPH HMSUMRH Rl FKDOOHQJLQJ
PDUNHW HQYLURQPHQW ZLWK KLJK LQWHUHVW UDWHV DQG HOHYDWHG
LQIODWLRQ ZH PDLQWDLQHG D VWDEOH DVVHW TXDOLW\ ZLWK DQ 13/
UDWLR RI

2XU WHDPV FRQWLQXHG WR H[HFXWH RXU VLPSOLILFDWLRQ VWUDWHJ\ E\
RSWLPL]LQJ RXU IRRWSULQW DGDSWLQJ WR VKLIWLQJ FXVWRPHU
EHKDYLRUV DQG PDNLQJ RXU RSHUDWLRQV PRUH HIILFLHQW :H
IRFXVHG RQ PDLQWDLQLQJ GLVFLSOLQHG SULFLQJ DQG ULVN DGMXVWHG
UHWXUQV ZKLOH FRQWLQXLQJ WR GHOLYHU RQ RXU FRPPLWPHQW WR
SURYLGLQJ VLPSOH WUDQVSDUHQW DQG UHOLDEOH ILQDQFLDO SURGXFWV

2XWORRN

JRRNLQJ DKHDG ZH UHPDLQ IRFXVHG RQ H[HFXWLQJ RXU ORQJ WHUP
VWUDWHI\ VHPYD@ERMWRPHUV LQFOXVLYH RI WKH

DFTXLUHG %DUFOD\V &RQVXPHU %DQN (XURSH FXVWRPHUV ZLWK WKH
EHVW SURGXFWV DQG VHUYLFHV LQ WKH PRVW HIILFLHQW DQG VLPSOH
PDQQHU :H ZLOO VWUHQJWKHQ RXU SRVLWLRQ WKURXJK H[SDQGHG
FROODERUDWLRQV DQG 0 $ DFWLYLWLHVY ERWK ZLWKLQ DQG RXWVLGH WKH
'$&+ 1/ UHJLRQ $V ZH FRQWLQXH WR H[SDQG LQ FRUH PDUNHWYV

ZH ZLOO HPSKDVL]H ORFDO VDOHV WDOHQW ZKLOH OHYHUDJLQJ WKH VFDOF
RI WKH *URXS IRU 7HFK2SV DQG FHQWUDO IXQFWLRQV
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,QFRPH PHWULFV

LQ K PLOOLRQ

UHVWDWHKEDQJH

IHW LQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2ZWKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHYV

3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

7TRWDO ULVN FRVWYV

BURILW EHIRUH WD|[

QFRPH WD[HV

I1HW SURILW

.H\ UDWLRYV

UHVWDW&EKD QJH SW

5HWXUQ RQ WDQJLEOH FRPPRQ HTXLW\

IHW LQWHUHVW PDUJLQ

&RVW LQFRPH UDWLR

5LVN FRVWYV LOWHUHVW EHDULQJ DVVHWYV

13/ UDWLR

%XVLQHVV YROXPHYV

LQ K PLOOLRQ

&KDQJH

,QWHUHVW EHDULQJ DVVHWYV

,QWHUHVW EHDULQJ DVVHWYVY DYHUDJH

5LVN ZHLJKWHG DVVHWYV

2Z2Q LVVXHV

&XVWRPHU GHSRVLWYV

&XVWRPHU GHSRVLWY DYHUDJH

&XVWRPHU IXQGLQJ

&XVWRPHU IXQGLQJ DYHUDJH

7KH SRVLWLRQ #2WKHU LQFRPH$ LQFOXGHYV JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFF
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6(&72
$IWHU VWD\LQJ SDWLHQW LQ DQG (
ZH VHH D VROLG OHQGLQJ SLSHOLQH :
LQ +RZHYHU FRPSHWLWLRQ IRU

7KBRUSRUDWHY 5HDO (VWHWPRHQMKERKRMMWNFNWRHPDLQ KLJK 2XU IRFXV Zl

RQ GRPHVWLF DQG LQWHUQDWLRQDOGQMBIGIQUQ G DRNA WR QIVGIG YSDVR. M & WK Q ¢

VHUYLFHV $FURVV WKH VHJPHQW RBMRWXMGRQHWKWVIQ\D ZMWKWRKSE HYHU

UHWXUQV DQG FRQVHUYDWLYH XQGHUBUHVBIHFW WKLV \HDU WR FRQWLQXH
FHQWUDO EDQNV DFURVV RXU FRUH PD

2XU UHJLRQDO&IMRFSRUDVWKH QG 5SHDOQWWBWH EXVLQHVV

LV RQ WKH $XVWULDQ DQG *HUPDQ PDUNHW DV ZHOO DV GHYHORSHG

DQG PDWXUH PDUNHWYV LQ :HVWHUQ (XURSH DQG WKH 8QLWHG 6WDWHYV

‘H SULPDULO\ WDUJHW VHQLRU VHFXUHG OHQGLQJ WR VWURQJ VSRQVRUYV

RQ FDVK IORZ JHQHUDWLQJ FRPSDQLHYV DQG DVVHWV

,Q WXHEOLF eBHFPWLRBIVY RXU IRFXV LV RQ VRYHUHLJQV

IHGHUDO VWDWHY PXQLFLSDOLWLHVY DQG SXEOLF VHFWRU HQWLWLHV LQ
$XVWULD *HUPDQ\ DQG :HVWHUQ (XURSH 2XU JRDO LV WR PDLQWDLQ

WKH VWURQJ PDUNHW SRVLWLRQ LQ $XVWULD DQG UHWDLQ RXU FDVK
PDQDJHPHQW DQG SD\PHQWV EXVLQHVVY :‘H GR WKLV E\ IRFXVLQJ

RQ KLJK TXDOLW\ RI VHUYLFH ZLWK RXU H[LVWLQJ WRS FOLHQWV E\
DFTXLULQJ QHZ FOLHQWV IRU RXU SD\PHQWV EXVLQHVV DQG E\
IRFXVLQJ RQ VSHFLILF WHQGHUV DQG FURVV VHOOLQJ WR H[LVWLQJ
ERUURZHUYV

%XVLQHVYV S5HYLHZ

'XULQJ WKH &RUSRUDWHV O5HDO (VWDWH 3XEOLF 6HFWRU

VHIPHQW GHOLYHUHG D SWPRIQWDRBHRWHU @ D[ RI K

RQ WDQJLEOH FRPPR@GBGXDLWRRW LQFRPH UDWLR

R &RUH UHYHQXHV GHRKUHDXKIGO HE\

PDLQWDLQLQJ RXU IRFXV RQS$SYHVYDIHGMXVWHG UHWXUQV

LOWHUHVW EBRBDUHKEDVUOHRQY ZKLHKVIXW

WKH SUHYURXKHHDHVXOWY EHQHILWHG IURP WKH SDUWLDO

UHOHDVH RI PDQDJHPHQW RYHUOD\ UHVXOWLQJ LQ SRVLWLYH ULVNV FRVWYV
Rl K PLOOLRQ :LWK LQFUHDVHG FODULW\ RQ LQWHUHVW UDWHYV
VWDELOL]HG YDOXDWLRQV DQG FRQWLQXHG DVVHW DQG VSRQVRU
SHUIRUPDQFH WKH H[FHVV UHVHUYHV DIWHU YDOXDWLRQ DGMXVWPHQWYV
ZHUH UHOHDVHG

+LJKHU UDWHY DQG D PRUH FDXWHEBXWRXQGHUZULWLQJ LQ

UHGXFHG ORDQ GHPDQG ,Q DGGLWLRQ RXU ULVN DSSHWLWH ZDV DOVR
UHGXFHG RQ VHOHFWHG WUDQVDFWLRQV DV ZH JHQHUDOO\ LQFUHDVHG
PDUJLQ DQG UHGXFHG DGYDQFH UDWHYV
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,QFRPH PHWULFV

LQ K PLOOLRQ

&KDQJH

IHW LQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2ZWKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHYV

3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

7TRWDO ULVN FRVWYV

BURILW EHIRUH WD|[

QFRPH WD[HV

I1HW SURILW

.H\ UDWLRYV

&KDQJH SW

5HWXUQ RQ WDQJLEOH FRPPRQ HTXLW\

IHW LQWHUHVW PDUJLQ

&RVW LQFRPH UDWLR

5LVN FRVWYV LOWHUHVW EHDULQJ DVVHWYV

13/ UDWLR

%XVLQHVYVY YROXPHYV

LQ K PLOOLRQ

&KDQJH

,QWHUHVW EHDULQJ DVVHWYV

,QWHUHVW EHDULQJ DVVHWY DYHUDJH

5LVN ZHLJKWHG DVVHWYV

2ZQ LVVXHYV

&XVWRPHU GHSRVLWYV

&XVWRPHU GHSRVLWY DYHUDJH

&XVWRPHU IXQGLQJ

&XVWRPHU IXQGLQJ DYHUDJH

7KH SRVLWLRQ #2WKHU ,QFRPH$ LQFOXGHYV JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFR
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7KIRRUSRUDW W RCHOMLQW FHQWUDO IXQFWLRQV IRU %$:$*

*URXS +HQFH WKH 3/ FRPSULVHV WKH IXQGV WUDQVIHU SULFLQJ

)73 UHVXOW DV DQ RXWFRPH RI WKH $VVHW JLDELOLW\
ODQDJHPHQW IXQFWLRQ RQH RIl DQG SURMHFW UHODWHG RSHUDWLQJ
H[SHQVHV DQG RWKHU RQH RIl LWHPV 7KH EDODQFH VKHHW PDLQO\
LQFOXGHV QRQ LQWHUHVW EHDULQJ DVVHWY OLDELOLWLHY DQG HTXLW\

7JUHDVKRIQWLQXHG WR SXUVXH WKH VWUDWHJI\ RI EDODQFLQJ WKH
LQYHVWPHQW SRUWIROLR EHWZHHQ ORQJ WHUP LQYHVWPHQW LQ KLJK
TXDOLW\ VHFXULWLHV ZKLOH VWLOO PDLQWDLQLQJ RXU KROG WR FROOHFW
VHOO SRUWIROLR WR SUHVHUYH WKH IOH[LELOLW\ Rl UHGHSOR\PHQW LQWI
FXVWRPHU ORDQV RU RWKHU EDODQFH VKHHW PDQDJHPHQW DFWLYLWLHV
7KH RYHUDOO FRPSRVLWLRQ RI WKH SRUWIROLR UHIOHFWY RXU VWUDWHJ\
RI PDLQWDLQLQJ KLJK FUHGLW TXDOLW\ VKRUW PHGLXP GXUDWLRQ DQG
VWURQJ OLTXLGLW\ LQ WKH VHFXULWLHV SRUWIROLR LQ RUGHU WR EDODQ
WKH JRDOV RI JHQHUDWLQJ LQFUHPHQWDO QHW LQWHUHVW LQFRPH ZKLOH
DOVR PLQLPL]LQJ IDLU YDOXH YRODWLOLW\ :H KDYH JHQHUDOO\ EHHQ
XQGHULQYHVWHG LQ RXU VHFXULWLHV SRUWIROLR JLYHQ VLJQLILFDQW
FUHGLW VSUHDG WLJKWHQLQJ D ORZ YRODWLOLW\ HQYLURQPHQW DQG
WKHUHIRUH ORZHU ULVN DGMXVWHG VSUHDGV LQ

WXVLQHVYV 5HYLHZ

$V Rl '"HFHPEHWKH LQYHVWPHQW SRUWIROLR DPRXQWHG WR

K ELOOLRQ DQG WKH V K EGOWLRGVRAKNH ZD

LQYHVWPHQW SRUWIROLR!V DYHUDJH PDWXULW\ ZDV \HDUV
FRPSULVH VHROULQYHVWPHQW JUDGH UDWHG VHFXULWLHYV

Rl ZK KZHUH UDWHG LQ WKH VLQJOH $ FDWHJRU\ RU KLJKHU $V

RI '"HFHPEHUWKH SRUWIROLR KDG QR GLUHFW H[SRVXUH WR

&KLQD 5XVVLD 8NUDLQH RU WKH OLGGOH (DVW DQG OLPLWHG H[SRVXUH
WR &HQWUDO (DVWHUQ (XURSHDQ FRXQWULHYV

2XWORRN

7JUHDVXU\ ZLOO FRQWLQXH WR IRFXV RQ NHHSLQJ VWUHDPOLQHG
SURFHVVHV LQ VXSSRUW RI %$:$* *URXS!V FRUH RSHUDWLQJ
DFWLYLWLHYV DQG FXVWRPHU QHHGV ,Q WKH FRPLQJ \HDU FHQWUDO
EDQNV SDWK WR HDVLQJ DQG WKH HFRQRPLF DQG ILVFDO
SHUIRUPDQFH RI WKH FRUH (XURSHDQ FRXQWULHV ZLOO EH WKH PRVW
LPSRUWDQW LVVXHV DQG GULYHUV Rl WKH ILQDQFLDO PDUNHWYV :H DUH
FRPPLWWHG WR PDLQWDLQLQJ KLJK FUHGLW TXDOLW)\ DQG KLJKO\ OLTXLG
LQYHVWPHQWY ZLWK VROLG GLYHUVLILFDWLRQ
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,QFRPH PHWULFV

LQ K PLOOLRQ

UHVWDWHKEDQJH

IHW LQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2ZWKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHYV

3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

7TRWDO ULVN FRVWYV

BURILW EHIRUH WD|[

QFRPH WD[HV

I1HW SURILW

7KH SRVLWLRQ #2WKHU LQFRPH$ LQFOXGHYV JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFF

%XVLQHVV YROXPHYV

LQ K PLOOLRQ

&KDQJH

$VVHWYV

5LVN ZHLJKWHG DVVHWYV

(TXLW\

2Z2Q LVVXHY DQG RWKHU OLDELOLWLHYV

7KH SRVLWLRQ #2WKHU LQFRPH$ LQFOXGHYV JDLQV DQG ORVVHYV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFF
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DV PDUNHG E GHFUHDVLQJ LQ:H 2L00 FROQWLOXH WR PDLOWDLQ RXU
LQIODWLRQ EURDGHQLQJ JHRSROLWWKH '$§&+ 17 UHJLRQ :HVWHUQ (XUHRHHE
RINLFH FRPPHUFLDO UHDO HVWDWH V'SURYLGLQJ RXU FXVWRPHUV ZLWK V

DIIRUGDEOH ILQDQFLDO SURGXFWYV DQ

‘HVSLWH RXU VWURQJ UHFRUG RI SSURPRWH WKHLUIUYQWEHRLSOWHDOWK
GHFDGH ZLWK DQ DYHUDJH 5R7&( RI a RXU EHVW \HDUV DUH VWLOO

DKHDG :H KDYH DQ RSSRUWXQLW\ WR GHOLYHU PRUH QRUPDOL]HG
UHWXUQV LQ WKH \HDUV WR FRPH XQGHU D PRUH QRUPDOL]JHG LQWHUHVW
UDWH HQYLURQPHQW +RZHYHU ZH VKRXOG QHYHU FRQIXVH WKH
WDLOZLQG IURP D QRUPDOL]DWLRQ RI LQWHUHVW UDWHV ZLWK WKH GDLO\
HIHFXWLRQ RI RXU VWUDWHJ\ 2XU HPSKDVLV RQ PDQDJLQJ FRVWYV

DQG PDLQWDLQLQJ D FRQVHUYDWLYH DQG GLVFLSOLQHG ULVN DSSHWLWH L
PRUH LPSRUWDQW WKDQ HYHU 7KH RSSRUWXQLW\ OLHV LQ PDLQWDLQLQJ
RXU FRVW GLVFLSOLQH DQG IRFXVLQJ RQ ULVN DGMXVWHG UHWXUQV ZKLOH
FDSWXULQJ WKH EHQHILWY RI D QRUPDOL]HG LQWHUHVW UDWH
HQYLURQPHQW 7KH UHVLOLHQFH RI RXU IUDQFKLVH OLHVY LQ RXU DELOLW\
WR GHOLYHU UHVXOWYV DFURVYV DOO F\FOHV DV ZH DUH EXLOW IRU DOO
VHDVRQV 2XU DSSURDFK LV FRQVLVWHQW IRFXV RQ WKH WKLQJV WKDW
ZH FDQ FRQWURO EH D GLVFLSOLQHG FRPPHUFLDO OHQGHU PDLQWDLQ D
FRQVHUYDWLYH ULVN DSSHWLWH DQG RQO\ SXUVXH VXVWDLQDEOH DQG
SURILWDEOH JURZWK

2XBXWOIR@®BD UJHUWWHVDY IROORZYV

2XWORRN

JLOQODQFLDO WDUJHWYV

1HW SURILW 'K ELOOKRQ PLOOLKQ PLOOLRQ
(DUQLQJV SHU VKDWH 'K K
S5HWXUQ WDUJHWYV EH\RQG

5HWXUQ RQ
WDQJLEOH FRPPRQ
HTXLW\ !

YRU ZH H[SHFW DQ LQFUHDVH Rl LQWHUHVW LQFRPH DQG FRUH
UHYHQXHV ODUJHO\ GULYHQ E\ RXU UHFHQW DFTXLVLWLRQV OHDGLQJ WR
DQ H[SHFWHG QHW SURILW RI PRUH WKDQ K PLOOLRQ

,Q WHUPV Rl FDSLWDO GLVWULEXWLRQ ZH ZLOO WDUJHW D GLYLGHQG
SD\RXW UDWLR RI 2XU SULPDU\ IRFXV ZLOO EH WR DOORFDWH
FDSLWDO WRZDUGV EXVLQHVV JURZWK 0 $ PLQRULW\ DQG SODWIRUP
LQYHVWPHQWYV

7KH ODQDJHPHQW %RDUG GKGXFRULIOGRFLGHQGV RI

IURP &(7 FDSLWDO DW WKH HQG RI ZKLFK ZLOO EH SURSRVHG
DV D GLYLGHQGKSD SHU VKDUH WR WKH $QQXDO

*HQHUDO OHHMBIUQ! RQ
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'LWK UHVSHFW WR WKH H[SODQDWLRQV RQ ILQDQFLDO DQG OHJDO ULVNYV D\
%%$:$* DV ZHOO DV WKH JRDOV DQG PHWKRGV RI ULVN PDQDJHPHQW

SOHDVH UHIHU WR WKH LQIRUQ )RRQ LQ WKH 1RWHV VHFWLR

SROLFLHVY RQ RXU LQYHVWPHQW VWDQGDUGV LQ WKH OLJKW RI
VXVWDLQDELOLW\ SOHDVH Uxkwwdl WR RXU ZHEVLWH

Z272Z EDZDJJURXS FRP %$:$**5283 ,5 "( (6*
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&RQWURO HQYLURQPHQW

,1752'8&7,21

%%$:$*!V &RGH RI &RQGXFW GHVFULEHV
LV DSSOLFDEOH WR DOO HPSOR\HHV ¢

EDVHG RQ UHVSHFW D WHDPZRUN F
TKH LQWHUQDO FRQWURO VAVWHP  zibo lBORUHJWRWR S GS#J.B&MLVMFH
GHVLJQHG E\ PDQDJHPHQW DQG H[HFXWHG ZLWKLQ %$
IDFLOLWDWH WKH PRQLWRULQJ DQG FRRRYGVFLAEXYV DSSURDFK WRZDUGV FRP
VXVWDLQDEOH ULVN FXOWXUH DUH HV\
AWKH HITHFWLYHQHVV DQG HIILFLHQFR Rk - WMYORS YD MAL Q2L WRWEY WKL\ |
LQFOXGLQJ SURWHFWLQJ DVVHWY oDg):igk QV YL QR VAMHYWKIIYIX 8 Wit Qo WIREPQ D
GDPDJHV RU PLVFRQGXFW RSHQ FRPPXQLFDWLRQ DPRQJ WKH HP
WKH\ DOO KDYH D EURDG XQGHUVWDQG
AWKH UHOLDELOLW\ RI WKH ILQDQFLDO UHSRUWV DQG
DGGLWLRQ WKH SROLF\ RQ WKH LQ!
A%$:$*'V FRPSOLDQFH ZLWK Dssopbm@@mﬂ%\%@thq;s@,@lmq WR DOO H
UHJXODWLRQV GHILQHV WKH ,&6 DV WKH VXP RI DC
SURFHVVXDO WHFKQLFDO VWUXFWXU
7KH ULVN PDQDJHPHQW VA\VWHP FRYHUY DU BYRT HOY/E VEM O A USHDW R U
LGHQWLI\ DQDO\]JH DQG PHDVXUH wwwula@@wmw BEUIH MBLOHY 1F
GHWHUPLQH DQG LPSOHPHQW DSSURS$\GLPW \jHEW\)J léH\MKWqu_WL H@ Ok R ww

HQVXUH WKDW %$:$* FDQ VWLOO UHD Qo LWV REWRFEVWLORPHL ¢ HZ §RYNV D
LQFXUUHG
w

7KH $FER LQJ GLYLVLRQ LV UHVSRQ
$FFRUGLQJ WR WKH LQWHUQDWLRQDQQk AHER 8h]ﬂ-|%R&2V§?<HILUq_PZ|-bZ\R|jJFNTXLUH
IRU WKH GHVLJQ RI ULVN PDQDJHPl—hQ% VR W BWL%@%%@WW%ﬁQWV ZKLE
*XLGHOLQH RQ ,QWHUQDO *RYHUQDQFRK WidH sF FRXQWWg GLYLVLRQ WKE
LQWHUQDO FRQWURO V\VWHP LV RQHMM@JQ W R &L BHWHY N
PDQDJHPHQW V\VWHP 2WKHU DVSHFWY WO 6 X\/MI@HHP(?[Q SHPS YW DW H P H ¢
DQG PRQLWRULQJ Rl ULVNV WKDW FBg| BWHT KHWRO § A6 WM o DRGG |
UHOLDELOLW\ RI DFFRXQWLQJ UHFRUGYJx0DW \ UHSRUWLQJ RI GRPHVWLF

%$:$*!V PDQDIHPHQW LV UHVSRQVLEQH RERWKEW IIFREPPHRKROLY UHVSRC
GHVLJQ LPSOHPHQWDWLRQ DQG RQJR}&4 pg@, Q,WLFQ,QDQQQXlgwlt H R 1 [+
RI WKH LQWHUQDO FRQWURO DQG ULV« ADEOdHPHOWL 8RO RFL KRG ¢
DQG VAIVWHP DV ZHOO DV IRU WKH DOLJIQERQNW Rk W RIUD DWIWEBY PRSEoHP -
SURFHVVHV ZLWK WKH H[LVWLQJ UHTXLUHPHOWN¥oLR L ZR\ WKI¥H WRNHYs o
DFFRXQW RI LWV VWUDWHI\ WKH VRRSH F éLLDWJ\{HEVXVW\b\b@QﬁNBMVU(H(LhOC
UHOHYDQW HFRQRPLF DQG RUJDQL]DV&H@@EQS%‘HS/HB (\5‘ VWDQGDUGYV LV HQIF
DV SRVVLEOH
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5LVN DVVHVVPHQW DQG FRQVWI BROWRIWDNMXU H V

%$:$*'V LQWHUQDO FRQWURO DQG UQ VRU®B@Q DN R PGIQPAL W \R/W HHROM.PLQDWH
FRQWDLQ LQVWUXFWLRQV DQG SURFHWNHVLURQFWHKW ZWRIMN ALRZHQWLILFDWLRC
ULVN FRQWURO VHOI DVVHVVPHQWYV
AWR HQVXUH WKH FRUUHFW DQG D SBHRGXIWBHWHDERFXWPHDRNIMEL RSURPFWLY
EXVLQHVV DFWLYLWLHV LQFOXGLQUYHWMIRRRVHERIHD VR/BIVREHUDWLRQDO ULV
WKH LPSOHPHQWDWLRQ /RVV LQFL!
AWR UHFRUG DOO LQIRUPDWLRQ UH YXISWDH® WRIO \WKMHG SWHHSROWMW WE RRR A1 U H.
WKH SHULRG HQG ILQDQFLDO VWDWXPH@ WAR DRHQWLI\ QHFHVVDU\ LPSURY
WKH PRQLWRULQJ DQG FRQWURO PHDV.
AWR SUHYHQW XQDXWKRUL]JHG SXUFKDVHV RU VDOHV WKDW FRXOG KDYH
D PDWHULDO HIIHFW RQ WKH ILQDQ Fa$D &* MW RMHAHIDMDY $XGLW GLYLVLRQ F
VIVWHP DXGLWV 7KH ILQGLQJV RI WK
7KH $FFRXQWLQJ GLYLVLRQ LV LQW R DWHWRIGIR QAR L PSURYW PH@QWMLM W R W K
RUJDQL]DWLRQDO VWUXFWXUDO P Q G D JRHSPHHLQDAW Y RQADHOP V ZIRWJ MIOHR\Z S H U W D |
&XVWRPHU DQG WUDQVDFWLRQ GDWD DUH JHQHUDOO\ FROOHFWHG LQ WKH
PDUNHW DQG RSHUDWLQJ XQLWV DQG VXSSOHPHQWDU\ LQIRUPDWLRQ LV
HQWHUHG E\ WKH ULVN XQLWV 7KH HOHPHQWV RI WKLV LQIRUPDWLRQ
WKDW DUH QHHGHG IRU WKH DFFRXQWLQJ UHFRUGV DUH XVXDOO\
WUDQVIHUUHG DXWRPDWLFDOO\ LQWR WKH HOHFWURQLF DFFRXQWLQJ
VIVWHPV ,Q WKLV WKH $FFRXQWLQJ GLYLVLRQ IXOILOOV D FRQWURO DQG
PRQLWRULQJ IXQFWLRQ WR HQVXUH WKDW WKH DXWRPDWLFDOO\
WUDQVPLWWHG GDWD LV KDQGOHG SURSHUO\ LQ DFFRUGDQFH ZLWK WKH
DSSOLFDEOH DFFRXQWLQJ UXOHV DQG DOVR FRPSOHWHV WKH YDULRXYV
ERRNLQJ HQWU\ DQG RWKHU VWHSVY QHHGHG WR SUHSDUH WKH ILQDQFLDO
VWDWHPHQWYV

7KH DFFRXQWLQJ RI %$:$* LQFOXGLQJ VLJQLILFDQW VXEVLGLDULHYV

LV FRQWDLQHG LQ 6$3 1HZ */ 7KH SUHSDUDWLRQ RI WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY XQGHU ,)56 LV GRQH LQ 6%$3
(&6 ZKLFK UHFHLYHV WKH YDOXHV RI WKH LQGLYLGXDO ILQDQFLDO
VWDWHPHQWY RI FRQVROLGDWHG FRPSDQLHV WKURXJK LQWHUIDFHV 7KH
DFFRXQWLQJ DQG DOO XSVWUHDP V\VWHPV DUH SURWHFWHG E\ DFFHVYV
SHUPLVVLRQ DQG DXWRPDWLF DQG REOLJDWRU\ PDQXDO FRQWURO VWHSYV
SURYLGHG IRU LQ WKH SURFHVYV

,QIRUPDWLRQ DQG FRPPXQLFDWLRQ

$ FRPSUHKHQVLYH UHSRUW DERXW WKH EDODQFH VKHHW WKH SURILW RU
ORVV VWDWHPHQW DQG RWKHU ILQDQFLDO DQG ULVN GDWD LV VXEPLWWHC
WR WKH 6XSHUYLVRU\ %YRDUG DW OHDVW HYHU\ TXDUWHU +LJKO\ GHWDLOHC
UHSRUWY DERXW WKLV LQIRUPDWLRQ DUH DOVR VXEPLWWHG WR WKH
ODQDIJHPHQW %RDUG RQ D UHJXODU PRQWKO\ RU PRUH IUHTXHQW

EDVLYV *LYHQ WKH LQFUHDVHG LPSRUWDQFH RI (6% WKH
ODQDIJHPHQW %RDUG UHFHLYHV XSGDWHV RQ ULVNV DULVLQJ IURP
WKHVH IDFWRUV RQ D UHJXODU EDVLYV
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*URXS $* RU ZKR DUH WKH V!

6 RI WKH ODQDJHPHQW %RDUG RU
ZKHUHDV WKLV JURXQG IRU H[FOX

WKH PHPEHUV RI WKH ODQDJHPHQ

HOHFWHG PHPEHUV RI WKH 6XSHUY

$V RI "HFHPEHU %$:$* *URXS $*!IV VKDUH FDSLWDO

DPRXQWHG WR K DQG zDV GLYLGRBUVEWY ZKR DUH SUHYHQWHG IU
ORQ SDU YDOXH EHDUHU VKDUHV zKLFK EpBodfWsR® o sHPHPLFIWBwWLRIQWK
LQWHUHVW LQ WKH VKDUH FDSLWDO RI %$ $+HMEARYLEQXQJ *HZ2

$3 +$5( 927,1*2/2 . @ WKH 6XSHUYLVRU\ %RDU
21 * 47 P

&
&

%$:$* *URXS $*!V SUWLFOHV RI $VY 1345 W 56(?}/5&%" Q ﬁ4 lRPR' WK
UHVWULFWLRQV FRQFHUQLQJ YRWLQJ’ K L\% § w\jlﬁlD\f%tﬂJlLrﬁ
%DVHG RQ %$:$* *URXS $*!IV LQIRUP % \\XY JQ/ \
PDMRU KROGLQJV QRWLILFDWLRQV Q g b V\(/{% @%%‘35&%
RU MRLQWO\ PRUH WKDQ RI %$:$* > * [T ch?—i P UHYHOWH
1R VKDUHKROGHU KDV WKH ULJKW Wgﬁ Oate LY

RI WKH 6XSHUYLVRU\ %RDUG DFFRUGPCY R 6HFWLRQ $XVWULDQ

6WRFN &RUSRUDWLRQ $FW $NWLHQJIHVHW] * H E R
RI YRWLQJ ULJKWYV DULVLQJ IURP LQWE@%M\%%—@}%E\%éé&&&m%ﬁg&&&%

VKDUH FDSLWDO

3XUVXDQW WR 6HFWLRQ RI WKH suwi} P REEVIRERB o P%B%H%\/WK*
RI %$:$* *URXS $*!V ODQDJHPHQOW %RDUB Doc’ BX HF%—'Y ODQRDJHPHQW
%RDUG PXVW IXOILOO FHUWDLQ SHUVR§ @@ﬂ%ﬁ%ﬁ'w%H v EB@T_GWQ*OQQ%\%
HOLJLEOH WKH UHJLVWUDWLRQ RI WKH DPHOQOC

AOHPEHUV RI WKH ODQDJHPHQW %RD V@’ @H FRPPHUFLDO
%RDUG PXVW KDYH DGHTXDWH SUR ?4
TXDOLILFDWLRQV DQG PHHW WKH OH
HOHFWLRQ RI ERDUG PHPEHUV DW \é{ B
ETHROES

%V%}?; 8\%U\)%%V5%LEXWLRQ
\ Vs R&Jw;%r\f vaUX|
HQVXULQJ WKH SURIHVVLRQDOO\ Ep (g;\%f%@ v@%@

i L DJUHI
ROR YR |
ERDUGY DQG WKH PHPEHUV! LQGHSHQ

LWDO
A LWKRXW SUHMXGLFH WR PRUH H[V\/II::I F%\( WRW %R%\ Q/ﬁ(':ﬂy': P\§W\kg%9$§bjk
IROORZLQJ SHUVRQV VKDOO EH H[FO E # y %U %ﬁ ||§ XVLRO R
WKH ODQDJHPHQW %RDUG DQG LQ W JE &§§%R/O%R [ Q

[WHQW WKD
0, . * * *
%$:$* *URXS $ E\ LVVXLQJ VKDUHV DJDLQVW FDVK S

, HPSOR\HHV Rl %$:$* *URXS $* ZLW ! %—| :ﬁ}%H TRg I \\//KDUSVFEI;?LO\/{)V;).
VWDII UHSUHVHQWDWLYHV ZKR D 9 §| GHUV'.‘
6XSHUYLVRU\ %RDUG LQ DFFRUGDQ H 6 \y%(iQ WKH
WKH :RUNV &RQVWLWXWLRQ $FW IR/ X Y; UHW WR VD

SUE9* DOORWPHQW RSWLRQV JUHHQVKRH
PHPEHUV RI WKH PDODJHPHOW ERBUBN-BLELRNS R \HHY

RI $XVWULDQ FUHGLW LQVWLWXW R o)

%$:$* 36 . JURXS IXUWKHUPRUH ) L{EI&EB Bﬁ}tﬁE?Q%%HWKﬁDBOWO%EF:
LQWHUHVW RI RYHU RI WKH YR \5, \ﬁvﬁ%g%ﬂ%%ésuqu A
FUHGLW LQVWLWXWLRQV QRW EHO e R WK s )

JURXS XQOHVV VDLG FUHGLW LQVWLW, Reg R
WKHPVHOYHV KROG DQ LQWHUHVW RIV\II_%VE\Q%Q%HS%%%@%\QV%%U\ WR

SDWLRQ UL/
* * |
URXS $71V YRWLQJ FDSLWDO RSWLRQ ULJKWV RU D FRQYHUVL

, SHUVRQV ZKR DUH GLUHFWO\ DQG LJ&Q{@&%&{J&@%%@@ V%M\E/V%MEGVLGLDL
| 0DQDJIHP

UHODWHG E\ PDUULDJH WR D PHPEHU
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, WR LVVXH VKDUHV WR HPSOR\HHVRZ/Q{QNKD UHWFX3XWHXD QWG WR WKF
PHPEHUV RI WKH ODQDJHPHQW %R DFR® \RUGHIIBWLRRXWR EH SDLG SHU V
$* RU LWV VXEVLGLDULHV B6HFWLR®VW MRW EH*URZHRUWKDQ K DQC
UHPXQHUDWLRQ SXUSRVHYV DERYH WKH YROXPH ZHLJKWHG DY
WUDGLQJ GD\V SUHFHGLQJ WKH U}
,LQ RUGHU WR LQFUHDVH WKH WYHWV RDSD \VEXBOO DR RUQHW WKH UHII
FRQWULEXWLRQV LQ NLQG SURYW&HWG SMKDRG WKI®DOBODEHWW&H GD\ F
LQFUHDVH LV FDUULHG RXW IRU OWRKKFEXWSRYXE@UF DROIVRRU KDV EH
LQGLUHFWO\ DFTXLULQJ FRPSDQLHDQSDUMQRI PRPBO®LHV FDXWKRUL]
SDUWLFLSDWLRQ LQ FRPSDQLHV RUHBWHKRKDN YVHRWAG IUMOPDAWH G WR
DQ DFTXLVLWLRQ SURMHFW
7KH ODQDJHPHQW %RDUG PD\ H[HUF
, WR FDUU\ RXW D VR FDOOHG #VFULIEZS$ VGKLYQ GNKGIG ¥ WDWXKWHR FRRUFIEWYV RQ
RI ZKLFK WKH VKDUHKROGHUV RI W$DIrHVURK®W KH#UDRBFH RU RQ VHYHU
RITHUHG WR FRQWULEXWH WKHLU GNKHGHHUF FQWIDR HL Q PRXRIOM RIU WKH
LQ SDUW DV D FRQWULEXWLRQ LQ *NIRXS $JDU Y RMWN QB WURD QKVOLWHVRD F T
QHZ VKDUHV IURP WKH $XWKRUL]JH®RQ@DBERRRQW RI WKH DXWKRUL]DWLF
H[FHHG RI WKH VKDUH FDSLWDO
,LQ FDVH RI FDSLWDO LQFUHDVHYV DUBIUFVYWHEFDRIK PRKMW IDDEW MR RIGD W L R ¢
SURYLGHG WKH H[HUFLVH RI W RXW KRVW KRWILRODWRIR\QEH. M[HUFLVHG |
REMHFWLYHO\ MXVWLILHG RQ WKH B\ HUF BY H WGRDYEH $I* Q EDF B RWGEVQGH. D U\
ZLWK WKH UHVSHFWLYH DSSOLFDEORWLHUIDRQUEHKDOHRH Q08VS* 7"KIR XS $*
VKDUHV LVVXHG ZLWK WKH H[FOXVLRQ RI VXEVFULSWLRQ ULJKWYV
RQ WKH EDVLV Rl WKLV DXWKRUL]DKWL DE TXRV IQRMWR GBI [PAHOGDNH SODFH
WRWDO RI RI WKH VKDUH FDSLWD® RIHPHEW*BRRE G*YLD WKH VWRFN
DW WKH WLPH RI WKH HIIHFWLYH BDWHLWHK WKH ¥RIKQWHOWHRLWKH 6XS
ORZHU DW WKH WLPH RI WKH H[HUBIHNBD RO \WKH.V PR X W KRQH ] DDBISRIR SUL DV
XQGHU H[FOXVLRQ RI WKH VKDUHKR
AE3XUVXDQW WR 6HFWLRQ 1R RI WKHUBIBWUFRBVHRIWBYVWHREYDWI[RQXRILRQ F
%$:$* *URXS $* WKH VKDUH FDSLWD®D BV R EN$X VURX S TBXLW\ FDSLWDO GHL
VKDOO EH FRQGLWLRQDOO\ LQFUHDWVHKGD BMWEVWRFIOXGHG D¥\D SXUSRVH
LVVXLQJ XS WR QR SDU YDOXH EHDUHU VKDUHV IRU WKH
SXUSRVH RI LVVXLQJ WKHP WR FUHBRQYR WS RIOFRQ Y MMKMLEQBXPRQ'GNQ HU D
ZKLFK WKH ODQDJHPHQW %RDUG ZLWR WXWKRRQVH QWK HRI0OMKIHIHPHQW %
6XSHUYLVRU\ %RDUG PD\ LVVXH LQ WHDUN WIXRIH WRIQHWKMHWED RLWRH UHVR
WKH DXWKRUL]DWLRQ JUDQWHG DW WHKHFWKRQHKBDGB UE! $NMHW MR RER SV
$SULO 7KH FRQGLWLRQDO FDSLWKRW ERGVHQWHRRDW IR BX EHUYLVR U\
FDUULHG RXW WR WKH H[WHQW W K DWW HOMXGL WRWDW HRV  FRIQQYIH D WELLE OHHJ H ¢
ERQGV WR EH LVVXHG E\ %$:$* *URXSD®H RUKDWKWKWRXJK WKH VWRFN
VXEVLGLDULHV PDNH XVH Rl WKHDWGFRQYBQVHF®XBOREQREI SUH HPSV
VXEVFULSWLRQ ULJKWV WR VKDUHV WRUIBWAS* RURXD BHKRRIBHUV DQG Gl
DPRXQW WR EH LVVXHG DQG FRQYFRYGR®YLROQWIRR WHHD Q/Q DB IHU RI Vk
GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH LQWHUHVWV RI %$:$*
*URXS $* WKH H[LVWLQJ VKDUHKROGBXVVXQQ W K¥RV WEH IDDEW KR UR D W LR (
WKH FRQYHUWLEOH ERQGV ZLWKLQ WRB\|UZLP\HZ RAUK\H RA RQ W KQWRRD WAKH 6 X
PDUNHW SULFLQJ SURFHGXUH XVLQWKHHBRIRLUHEG ¥XPWRVPZUWKRXW DQ
PDUNHW PHWKRGY DQG WKH VWRFN HHRXDWDIG GHHWH RI YLD $SWKH VWRFN
*URXS $*!V VKDUHV 7KH LVVXH SULFB QG VBKMN QBZLQKD WHKW PDHNUPV RI WL
QRW EH OHVV WKDQ WKH SURSRUWLRBRROQWH MHPRW QMR RUGVKW DXKWKRUL]HG
FDSLWDO 7KH VKDUHV WR EH LVVXHOFIXLSUMHGN LRY VEZK R AR QRALL WLLGR QIDAU W
FDSLWDO LQFUHDVH DUH HQWLWOH GJHWR OXW ILRE® EG WV KAHR * MGHIU B O POHH H W
HIWHQW DV WKH H[LVWLQJ VKDUHV RI16%$HU YYWMRRXB $%RDUG 7KH FDQFHO(
UHGXFWLRQ E\ WKH SRUWLRQ RI W
A2Q $SULO WKH VKDUHKROGH U\VIWWHHMELXQVWD B B MROR MKMW RDQFHOHG
DXWKRUL]H WKH ODQDJHPHQW %RDUG IRU D SHULRG RI
PRQWKY IURP WKH GDWH RI WKH UHVROXWLRQ LQ DFFRUGDQFH ZLWK
BHFWLRQ 3DUD 1R DQG 3DUD D DQG E $NW* WR DFTXLUH
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$00 RI WKHVH DXWKRUL]JDWLRQV FDQ EH XVHG RQFH RU RQ VHYHUDO
RFFDVLRQV 7KH DXWKRUL]DWLRQV DOVR LQFOXGH WKH XVH RI
WUHDVXU\ VKDUHVY KHOG E\ %$:$* *URXS $* DV ZHOO DV

VKDUHV LQ %$:$* *URXS $* DFTXLUHG E\ VXEVLGLDULHV RU

WKLUG SDUWLHYV IRU WKH DFFRXQW Rl %$:$* *URXS $* RU D
VXEVLGLDU\ SXUVXDQW WR 6HFWLRQ $NW* 7KH DXWKRUL]DWLRQV
VKDOO DOVR DSSO\ WR ERWK WUHDVXU\ VKDUHV DOUHDG\ KHOG E\
%%$:$* *URXS $* DW WKH GDWH Rl WKH UHVROXWLRQ DV ZHOO DV

WR IXWXUH WUHDVXU\ VKDUHYVY ZKLFK DUH \HW WR EH DFTXLUHG

1R PDWHULDO DJUHHPHQWY H[LVW RU PXVW EH GLVFORVHG SXUVXDQW
WR 6HF D 3DUD 1R 8*% WR ZKLFK %$:$* *URXS $* LV D

SDUW\ DQG ZKLFK WDNH HIITHFW FKDQJH RU HQG XSRQ D FKDQJH RI
FRQWURO LQ %$:$* *URXS $* DV D UHVXOW RI D WDNHRYHU ELG

7KHUH DUH QR LQGHPQLILFDWLRQ DJUHHPHQWYV EHWZHHQ %$:$*
*URXS $* DQG LWV ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG
PHPEHUV RU HPSOR\HHV WKDW ZRXOG WDNH HIIHFW LQ WKH HYHQW RI
D SXEOLF WDNHRYHU ELG
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$1° &65 5(3257,1*
Z

$V Rl WKH ILQDQFLDO \HDU WKH $

HUVLW\ ,PSURYHPHQW $FW H[WHQ
%$:$* GRHV QRW HQIDIH LQ DQ\ UH\HRKW DS HLGOBMKAY I1RU QR

DFWLYLWLHYV SXUVXDQW WR 6HFWLRQ HQY%L%’RQPHQWDO VRFLDO DQG HPS

KXPDQ ULJKWV DQG DQWL FRUUXSWLR
%5$1&+(6 5HSRUW E\ LPSOHPHQWLQJ (8 'LUHFWL

UHSRUWLQJ IRU ILQDQFLDO \HDU

ZDV HQKDQFHG E\ WKH (8 7D[RQRP)\

'LVFORVXUHV 'HOHJDWH $FW

_ GDWR SRUWLQJ. LV WR LQFUI
6LQFH 1RYHPEHU %$:$* KDV D EU qu% ﬁ//gdqlﬁ@ %Lb %%l
LQIGRP ZKLFK VXSSRUWV RXU ,QWHBE% D c? S BIpgRQ TLepQFLDO LQ

,Q D EUDQFK RI %$:$* 3 6 . ZDV [§ 6'3/\99%&/9\/ YW WK';'(VVWV\[/DF‘Q’VXSV

*HUPDQ\ ZKLFK VWDUWHG LWV RSH Er G, @Q A % WR S
1 *

PHUJHU ZLWK 6%GZHVWEDQN $* ZDV | H]_éj"l KERERE %3 JLpo UHs

UHJLVWHU

KWWSV ZzZZ EDZDJJURXS FRP FV

‘H RSHQHG D UHSUHVHQWDWLYH RIILFH LQ WKH 8QLWHG 6WDWHYV LQ

, Q D EUDQFK ZDV RSHQHG LQ 'XEOLQ ,UHODQG ZKLFK VHUYHV
%$ $* NVUHGLW EXVLQHVV

,Q DGGLWLRQ DQRWKHU EUDQFK ZDV RSHQHG LQ (VFKERUQ
*HUPDQ\ E\ HDV\OHDVLQJ *PE+ XQGHU WKH EXVLQHVV QDPH %)/

HDV\OHDVLQJ *PE+ 1LHGHUODVVXQJ 'HXWVFKODQG LQ 7KLV
EUDQFK VWDUWHG RSHUDWLRQV DIWHU %)/ /HDVLQJ *PE+ ZDV PHUJHG
LQWR HDV\OHDVLQJ *PE+ RQ 1RYHPEHU

Q D EUDQFK RI %$:$* 36 . ZDV RSHQHG LQ +DPEXUJ
*HUPDDKLERVDUWHG LWV RSHUDWLRQV ZLWK WKH DFTXLVLWLRQ RI
%DUFOD\V *HUPDQ UHWDLO EXVLQHVV %DUFOD\V &RQVXPHU %DQN
(XURSH DW WKH EHJLQQLQJ RI )HEUXDU\
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YHEUXDU\
$QDV $EX]DDNRXN (QYHU 6LUXFLF
&KLHI ([HFEXWLYH 2IILFHU OHPEHU Rl WKH ODQDJHPHQW %RDUG
6DW 6KDK 'DYLG 2!/HDU\

OHPEHU RI WKH ODQDJHPHQW %RDUG OHPEHU RI WKH ODQDJHPHQW %RDUG

$QGUHZ :LVH *XLGR -HVWaGW
OHPEHU RI WKH ODQDJHPHQW %RDUG OHPEHU RI WKH ODQDJHPHQW %RDUG
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&2162/,'$7(' ),1$1&,$/ 5(3257
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' ' DLOV RI WKH &RQVROLGDWHG 6WDW
&2162/’ $7( ) 1'$1& $\7&DVK UHVHUYHV
5(3257 35(3$5( ’1 J)LODQFLDO DVVHWYV DW IDLU YDOXF
$&&25'$1&( :,7+ 7+( i
LODQFLDO DVVHWY DW IDLU YDOXF
’17(51$7’21$/ ).’1$|1 FsﬁrlQSUHKHQVLYH LQFRPH
5(3257,1* 67$1'$5'6
LQDQFLDO DVVHWV KHOG IRU WUD:
_ )LODQFLDO DVVHWV PHDVXUHG DW
&217(176 _ $VVHW PDWXULWLHYV
_ 3URSHUW\ SODQW DQG HTXLSPHQW
&RQVROLGDWHG $FFRXQWV _ *RRGZLOO EUDQG QDPHV DQG FXV\

6RIWZDUH DQG RWKHU LQWDQJLEOH

BURILW RU /RVV 6WDWHPHQW IRU WKH )LQABQF GBIOHYHMHGEG WD[ DVVHWY DQG O
6WDWHPHQW RI 2WKHU &RPSUHKHQVLYH LQBRFHD® BRWVKMW)IRQDQFLDO

<HDU

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DV2RMKHUHBPWY? BWW

6WDWHPHQWY RI &KDQJHV LQ (TXLW\ IRU WKH )LQDQFLDO <HDU

&DVK )ORZ 6WDWHPHQW _ 'LVFORVXUHV LQ FRPSOLDQFH ZLWk
DVVHWY DQG GLVSRVDO JURXSV KHO
1RWHYV GLVSRVDO JURXSV KHOG IRU VDOH

LQDQFLDO OLD LOLWLHV GHVLJQD
1RWHV WR WKH &RQVROLGDWHG )LQDQFROORWRWHPHQW
$FFRXQWLQJ SROLFLHV

LODQFLDO OLDELOLWLHY KHOG IR
'"HWDLOV RI WKH &RQVROLGDWHG 3URILW RU /RVV 6WDWHPHQW

_ (DUQLQJV SHU VKDUH _ )LQDQFLDO OLDELOLWLHYV PHDVXUH
_ 1HW LQWHUHVW LQFRPH _ ,VVXHG ERQGV VXERUGLQDWHG DQ
_ 1HW IHH DQG FRPPLVVLRQ LQFRPH /I DELOLWLHVY PDWXULWLHYV

*DLQV DQG ORVVHV RQ ILQDQFLDO DV\Q@WVLQ/QQ@/LDELOLWLHV
2WKHU RSHUDWLQJ LQFRPH DQG H[SHQ®WHK U REOLJDWLRQV

$GPLQLVWUDWLYH H[SHQVHYV _ +HGJLQJ GHULYDWLYHV

_ '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ R@xWRQJILEOH DQG LQWDQJLEOH
QRQ FXUUHQW DVVHWYV -

_ S5LVN FRVWYV

_ 6KDUH RI WKH SURILW RU ORVV RI DVVRFLDWHY DFFRXQWHG IRU
XVLQJ WKH HTXLW\ PHWKRG

,QFRPH WD[HV
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BHIJPHQW 5HSRUWLQJ 5LVN 5HSRUW

_ 5LVN JRYHUQDQFH
&DSLWDO ODQDJHPHQW

_ ,&$$3 DQG VWUHVV WHVW
YXUWKHU 'LVFORVXUHV 5HTXLUHG E\ ,)56

_ &KDQJHV LQ OLDELOLWLHY DULVLQXUHBRBRWLOQD/NFLQJ DFWLYLWLHYV

LQFOXGLQJ ERWK FKDQJHV DULVLQJ IURP FDVK IORZV DQG QRQ FDVK
FKDQJHYV _ ODUNHW ULVN

&DVK IORZ IURP WKH VDOH RI VXEVLGUMOXILIBY W\ ULVN

_ )DLU YDOXH _ 2SHUDWLRQDO ULVN
_ 7UHDWPHQW RI GD\ RQH JDLQ _ 6XVWDLQDELOLW\ UHODWHG ULVN
5HODWHG SDUWLHYV _ 2WKHU ULVNV

&KDQJHV LQ WKH *URXS!V KROGLQUVFORVXUHV 5HTXLUHG E\ $XVWULDQ /
_ JLGXFLDU\ DVVHWYV
$VVHWV SOHGJHG DV FROODWHUDO
_ %UHDNGRZQ RI VHEXULWLHV SXUVX
7RWDO FROODWHUDOL]HG GHEW $FW %:*

*HQXLQH UHSXUFKDVH DJUHHPHQWYVY_ &ROODWHUDO UHFHLYHG

_ 7UDQVIHUUHG DVVHWV WKDW DUH_QHWDRHUWHFRIQEHVG LQ WKHLU
HQWLUHW\
_ &RXQWU\ E\ FRXQWU\ UHSRUWLQJ
_ 6XERUGLQDWHG DVVHWYV
_ 7UDGLQJ ERRN
_ 2IIVHWWLQJ ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHYV
_ *HRJUDSKLFDO UHJLRQV
_ &RQWLQJHQW DVVHWV FRQWLQJHQW OLDELOLWLHY DQG XQXVHG OLQH\
RI FUHGLW _ 2WKHU GLVFORVXUHV UHTXLUHG E
8* %
_ JRUHLJQ FXUUHQF\ DPRXQWYV
_ 'DWH RI UHOHDVH IRU SXEOLFDWLR
_ ,QIRUPDWLRQ DERXW JHRJUDSKLFDO DUHDYV 1RQ FXUUHQW
DVVHWV _ (YHQWV DIWHU WKH UHSRUWLQJ GD

_ /HDVLQJ 6WDWHPHQW RI $O00 /HIJDO 5H:¢

_ 'HULYDWLYH ILQDQFLDO WUDQVDFWLRQV
%RDUGY DQG 2IILFHUV RI %%$:¢
_/LVW RI FRQVROLGDWHG VXEVLGLDULHYV

_/LVW RI VXEVLGLDULHY DQG DVVRFLDWHY QRW FRQVROLGDWHG GXH WR
LPPDWHULDOLW\

_ $VVRFLDWHV QRW DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
GXH WR LPPDWHULDOLW\

_ ,QYROYHPHQW ZLWK DVVRFLDWHG FRPSDQLHYV

_ 1RQ FRQVROLGDWHG VWUXFWXUHG HQWLWLHYV
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LQ K PLOOLRQ >IRWHV @ UHVWDWH

' QWHUHVW LQFRPH
WKHUHRI FDOFXODWHG XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG

,QWHUHVW H[SHQVH
WKHUHRI FDOFXODWHG XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG

'LYLGHQG LQFRPH

1HW LQWHUHVW LQFRPH > @

YHH DQG FRPPLVVLRQ LQFRPH

)HH DQG FRPPLVVLRQ H[SHQVH

1HW IHH DQG FRPPLVVLRQ LQFRPH > @

*DLQV DQG ORVVHY RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV > @
WKHUHRI JDLQV IURP WKH GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]H(
WKHUHRI ORVVHV IURP WKH GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWV PHDVXUHG DW DPRUWL]

2WKHU RSHUDWLQJ LQFRPH > @
2WKHU RSHUDWLQJ H[SHQVHV > @
2SHUDWLQJ H[SHQVHV

WKHUHRI DGPLQLVWUDWLYH H[SHQVHYV > @

WKHUHRI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ WDQJLEOH DQG LQ@WDQJLEOH QRQ FXUUHQ
5LVN FRVWYV > @

WKHUHRI DFFRUGLQJ WR ,)56
6KDUH RI WKH SURILW RU ORVV Rl DVVRFLDWHY DFFRXQWHG IRU XVEQ®WKH HTXLW\ PHWKRG
3URILW EHIRUH WD]J
QFRPH WD[HV > @
3URILW DIWHU WD]
7KHUHRI DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
7KHUHRI DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
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LQ K PLOOLRQ >IRWHV @ UHVWDWH
BURILW DIWHU WDJ[

2WKHU FRPSUHKHQVLYH LQFRPH > @

,2WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV

)DLU YDOXH FKDQJHV RI VKDUHY DQG RWKHU HTXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJ
LQFRPH

&KDQJH LQ FUHGLW VSUHDG RI ILQDQFLDO OLDELOLWLHV

'"HIHUUHG LQFRPH WD[ RQ LWHPV WKDW ZLOO QRW EH UHFODVVLILHG

7RWDO LWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVYV

,WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU ORVV

JRUHLJQ H[FKDQJH GLIITHUHQFHYV

+HGJH RI QHW LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQV

&DVK IORZ KHGJH UHVHUYH

WKHUHRI WUDQVIHUUHG WR SURILW RU ORVYV
)DLU YDOXH FKDQJHV RI GHEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQV
WKHUHRI WUDQVIHUUHG WR SURILW RU ORVYV

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH RI DVVRFLDWHY DFFRXQWHG IRU XVLQJ WKH HTXL

'"HIHUUHG LQFRPH WD[ RQ LWHPV WKDW ZLOO QRW EH UHFODVVLILHG

7TRWDO LWHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU ORVYV

2ZWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TKHUHRI DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

7TKHUHRI DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

7R QHW LQWHUHVW LQFRPH
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7TRWDO DVVHWYV

LQ K PLOOLRQ >1RWHV@ UHVWDWH
&DVK UHVHUYHYV > @

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV > @

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH@QFRPH

JLQDQFLDO DVVHWY KHOG IRU WUDGLQJ > @

JLQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]JHG FRVW > @

&XVWRPHUV

&UHGLW LQVWLWXWLRQV

6HFXULWLHYV

9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV

+HGJLQJ GHULYDWLYHV > @
BURSHUW\ SODQW DQG HTXLSPHQW > @
,QYHVWPHQW SURSHUWLHV > @
*RRGZLOO > @
%UDQG QDPHYVY DQG FXVWRPHU UHODWLRQVKLSV > @
6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV > @
7D[ DVVHWYV IRU FXUUHQW WDI[HV

7D[ DVVHWYV IRU GHIHUUHG WD[HV > @
$VVRFLDWHY UHFRJQL]JHG DW HTXLW\ > @
2WKHU DVVHWYV > @
1RQ FXUUHQW DVVHWY DQG GLVSRVDO JURXSV KHOG IRU VDOH > @
7RWDO DVVHWYV

7RWDO OLDELOLWLHY DQG HTXLW\

LQ K PLOOLRQ >IRWHV @ UHVWDWH

7TRWDO OLDELOLWLHYV

JLODQFLDO OLDELOLWLHY GHVLIJQDWHG DW IDLU YDOXH WKURXJK SBRI@W RU ORVV

JLODQFLDO OLDELOLWLHYVY KHOG IRU WUDGLQJ > @

JLODQFLDO OLDELOLWLHY DW DPRUWL]JHG FRVW > @

&XVWRPHUV

,VVXHG ERQGV VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO

&UHGLW LQVWLWXWLRQV

JLODQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWY @

9DOXDWLRQ DGMXVWPHQW RQ LOWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV

+HGJLQJ GHULYDWLYHV > @
BURYLVLRQV > @
7D[ OLDELOLWLHYV IRU FXUUHQW WD[HV

7D[ OLDELOLWLHYV IRU GHIHUUHG WD[HV > @
2ZWKHU REOLJDWLRQV > @
/ILDELOLWLHY LQ GLVSRVDO JURXSV KHOG IRU VDOH

7TRWDO HTXLW\ > @

(TXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW H[ $7 FDSLWDO

$7 FDSLWDO

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO OLDELOLWLHY DQG HTXLW\
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'"HEW
LQVWUXPHQW!
IDLU YDOXF
&DVK IORZ WKURXJK RWK
2WKHU HTXBMWDLQHG KHGJH S$FWXDWRPSUHKHQVL®
6XEVFULEH&DSLWDQVWUXPHOQMDW QLQUWHWVHUYHIQHYYV ORNVYHRPH QHW |
LQ K PLOOLRQ FDSLWDOQHVHUYHV LVVXHG UHVHUYH RI WD[ QHW RI WD[ WD][

%DODQFH DV RI

7TUDQVDFWLRQV ZLWK RZQHUYV

6KDUH EDVHG SD\PHQW

'LYLGHQGV

%X\EDFN RI VKDUHV

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ
LQWHUHVWYV

$7 FRXSRQ

7TRWDO FRPSUHKHQVLYH LQFRPH

%DODQFH DV RI

%DODQFH DV RI

7UDQVIHU IURP RWKHU FRPSUHKHQVLYH
LQFRPH

7TUDQVDFWLRQV ZLWK RZQHUYV

6KDUH EDVHG SD\PHQW

'LYLGHQGV

%X\EDFN RI VKDUHV

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ
LQWHUHVWYV

$7 FDSLWDO

$7 LVVXH

$7 UHGHPSWLRQ

$7 FRXSRQ

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH

%DODQFH DV RI
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DW IDLU YRXKDHQJIJH AHGJIH RI
WKURXJK RWHKEUW V SIUHHE/ WP HQW
FRPSUHKHRI ILQDQFUBOIRUHLIQRUHLJQ WR WKH
VLYH LQFRIPHELOLW I IRBVWHQBWLRWVKDQJHRZQHUV RIRQWUROPRQWUROO
LQ K PLOOLRQ QHW RI WD[RI WD[ QHW RI WE[IIHUHQRHK'H SDUHQWWHUHVWYWHUHVYV

%DODQFH DV RI

7TUDQVDFWLRQV ZLWK RZQHUYV

6KDUH EDVHG SD\PHQW

'LYLGHQGYV

%X\EDFN RI VKDUHV

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ
LQWHUHVWYV

$7 FRXSRQ

7TRWDO FRPSUHKHQVLYH LQFRPH

%DODQFH DV RI

%DODQFH DV RI

7UDQVIHU IURP RWKHU FRPSUHKHQVLYH
LQFRPH

7TUDQVDFWLRQV ZLWK RZQHUYV

6KDUH EDVHG SD\PHQW

'LYLGHQGYV

%X\EDFN RI VKDUHV

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ
LQWHUHVWYV

$7 FDSLWDO

$7 LVVXH

$7 UHGHPSWLRQ

$7 FRXSRQ

&KDQJH LQ VFRSH Rl FRQVROLGDWLRQ

7TRWDO FRPSUHKHQVLYH LQFRPH

%DODQFH DV RI

DWWULEXWDEOH LQFOXGLQ
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LQ K PLOOLRQ >IRWHV@

UHVWDWH

BURILW RU ORVV
, 3URILW DIWHU WD[ EHIRUH QRQ FRQWUROOLQJ LQWHUHVWY VWDWHPHQW

1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW ORVV DQG UHFRQFLOLDWLRQ WR QHW FDVK IUF

'"HSUHFLDWLRQ DPRUWL]DWLRQ LPSDLUPHQW ORVVHV ZULWH X%/ > @

&KDQJHV LQ SURYLVLRQV > @

&KDQJHV LQ RWKHU QRQ FDVK LWHPYV

SURFHHGV IURP WKH VDOH RI ILQDQFLDO LQYHVWPHQWY WDQJLEOH QRQ FXUUHQW DVVHW\

FXUUHQW DVVHWY DQG VXEVLGLDULHV > @ > @

BURILW RU ORVYV
6KDUH RI SURILW RI HTXLW\ DFFRXQWHG LQYHVWHHYVY QHW RIVWDWHPHQW

2WKHU DGMXVWPHQWY PDLQO\ LQWHUHVW LQFRPH DQG LQWHUHVW H[SHQVHYV

6XEWRWDO

&KDQJH LQ DVVHWY DQG OLDELOLWLHY DULVLQJ IURP RSHUDWLQJ DFWLYLWLHY DIWHU FRUU

JLQDQFLDO DVVHWYV DW DPRUWL]JHG FRVW

2WKHU ILQDQFLDO DVVHWY QRW LQFOXGLQJ LQYHVWLQJ DFWLYLWLHV

2WKHU DVVHWYV

JLQODQFLDO OLDELOLWLHY DW DPRUWL]JHG FRVW

2WKHU ILOQODQFLDO OLDELOLWLHY QRW LQFOXGLQJ ILQDQFLQJ DFWLYLWLHYV

2WKHU REOLJDWLRQV

,QWHUHVW UHFHLSWV

BURILW RU ORVYV
'LYLGHQG UHFHLSWYV VWDWHPHQW

'LYLGHQGV IURP HTXLW\ DFFRXQWHG LQYHVWHHYV

,QWHUHVW SDLG

,QFRPH WD[HV SDLG

,, 1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

&DVK UHFHLSWV IURP VDOHVY DQG UHGHPSWLRQV RI

'HEW LQVWUXPHQWY DW DPRUWL]HG FRVW

'"HEW LQVWUXPHQWY VXEVLGLDULHY DQG RWKHU HTXLW\ LQVWUXPHQWY DW IDLU YDOXH Wi

FRPSUHKHQVLYH LQFRPH

7DQJLEOH DQG LQWDQJLEOH QRQ FXUUHQW DVVHWY LQYHVWPHQW SURSHUWLHV

&DVK SDLG IRU

6XEVLGLDULHY DQG RWKHU HTXLW\ LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSU|

'"HEW LQVWUXPHQWY DW DPRUWL]HG FRVW

'"HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7DQJLEOH DQG LQWDQJLEOH QRQ FXUUHQW DVVHWYV > @ > @

&DVK UHFHLSWV IURP VDOHV RI VXEVLGLDULHYV
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LQ K PLOOLRQ >IRWHV @ UHVWDWH
&DVK UHFHLSWV IURP VDOHV RI DVVRFLDWHYV
$FTXLVLWLRQ RI VXEVLGLDULHY QHW RI FDVK DFTXLUHG > @

v, 1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

6WDWHPHQW RI

&KDQJHV LQ WUHDVXU\ VKDUHV FKDQJHV LQ HTXLW\
6WDWHPHQW RI
'LYLGHQGYV SDLG FKDQJHV LQ HTXLW\

,VVXDQFH RI VXERUGLQDWHG OLDELOLWLHYV LQFOXGLQJ WKRVH GHVLJQDWHG DW IDLU YDOX

&KDQJHV LQ RZQHUVKLS LQWHUHVWY LQ VXEVLGLDULHY QRW UHVXOWLQJ LQ D ORVV RI FRQV

6WDWHPHQW RI

,VVXDQFH RI $7 FDSLWDO FKDQJHV LQ HTXLW\
6WDWHPHQW RI

&DVK SDLG IRU WKH EX\EDFN RI $7 FDSLWDO FKDQJHV LQ HTXLW\
6WDWHPHQW RI

$7 FRXSRQ FKDQJHV LQ HTXLW\

&DVK SDLG IRU DPRXQWYV LQFOXGHG LQ OHDVH OLDELOLWLHYV

5HGHPSWLRQ RI VXERUGLQDWHG OLDELOLWLHVY LQFOXGLQJ WKRVH GHVLIJQDWHG DW IDLU YL
ORVV

,9 1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SUHYLRXV SHULRG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG
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12 7(6 7KH UHSRUWLQJ FXUUHQF\ LV HXUR 8¢C
ILIXUHVY DUH URXQGHG WR PLOOLRQYV
UHSRUW PD\ FRQWDLQ URXQGLQJ GLIIH

$00 PRQHWDU\ ILJXUHV LQ IRUHLJQ FX
6 72 7+( &2162/,'$7("' ),1PLE&GSH H[FKDQIJH UDWH RQ WKH UHSR!
(0(176

6FRSH RI FRQVROLGDWLRQ DQ

SULQFLSOHYV

S$FFRXQWLQJ SROLFLHV 7KH VFRSH RI FRQVROLGDWLRQ LQFO]
PDWHULDO HTXLW\ LOYHVWPHQWYV RI %

%$:$* *URXS $* LV WKH SDUHQW FRPSDQ\ RI %$ $* *URXS

%$:$* 36 . %DON I%U SUEHLW xﬁm RHRE Yo 6 WKH FRQVR
~VWHUUHLFKLVFKH 3RVWVSDUND WHP§NQ/\)’Y_\4 59\5966VE’KD|W

%$:$* 36 . $* D VXEVLGLDU\ RI %sEBPSPRkYVgh Q[ PQ PSDQLHV V
$XVWULDQ EDQN RSHUDWLQJ SUHG?$¥E86CY‘W6'\HT6L"¥5< \WWM?GZH:WQXVWUL
DGGLWLRQDO DFWLYLWLHVY LQ VHOHFWHG LOWHUQDWLRQDO PDUNHW

7K
UHJLVWHUHG RIILFH RI %$:$* *URXS $Q W\%'b#iQBVWHé'VdYNR LERWHYLDOL WA W
*1,UWH O 9LHQQD DPRXQW RI HQWLW\'V DVVHWYV

WR WKH *URXS'V FRQVROLGDWHG SuU

7KH FRQVROLGDWHG ILQDQFLDO VvwDWHNPHEWY Y KS%Y%BQQE; %Eé@ﬁ%&‘?'
VHFWLRQ D %:* LQ FRQQHFWLRQ 2ZzF@XQ L|h|[1l—(9\/|_5|5a WLIR Q-LQG WKH UH

DFFRUGLQJ WR 5HIJXODWLRQ (& 1R Rl FRQWRQ V&’k‘&Rst?([?cYLG'-DULHV F
3DUOLDPHQW DQG RI WKH &RXQFLOF%(PVROLX%QWHG c\,"—ﬁéDULHV DQG D
DFFRUGDQFH ZLWK WKH SURYLVLRQWHRT {IH WWwbHW¥EHR )56 ,$6

SXEOLVKHG E\ WKH ,QWHUQDWLRQDOQ $FFRXS‘JWLQJ 6WD%JGDUGV % RDUG

$6% DOG WKH LOQWHUSUHWDWLRQV gl PR LGRS DBRY ‘@UW\A)’BWLIQ%\\/RFL
&RPPLWWHH ,)5,& 6,& DV DSSOLFDEbFHURESV\W(Rh Wﬁé‘RUH\N{kBW\GBWMKB WR
DGRSWHG E\ WKH (8 DQG WKHUHIRUHK PD R Q\ E‘@WK HEVEEEW wr &RQV

WKH FRQVROLGDWHG ILQDQFLDO VWD WEP 6\‘/\#\9‘?3\?% XQW i pe y PLOOLRQ
FROQVROLGDWHG EHFDXVH WKH\ GLG Q
7KHVH FRQVROLGDWHG ILQDQFLDO va&WHPLHW\'/VlF%V%%%\‘ DIHEPRELPL SR
)56 DUH EDVHG RQ WKH LQGLYLGRDH PR iILopoFLbO VWDWHPHQWV
IRU DOO IXO0O\ FRQVROLGDWHG *URXS FRPSDQLHYV DFFRUGL%J
B

Rl  'HFHPEHU $VVRFLDWHYV DUH)BFEMRK 1 FQL'J‘OXVVLE
HTXLW\ PHWKRG 7KH SULQFLSOH RI POWRJH LLQVVVﬁ(\/H pDY&

7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILQODQF
DFFRUGLQJ WR ,)56 UHTXLUHV WKDW7M>HJ:ST%E§
PDGH DERXW IDFWRUV WKDW KDYH BXVBRHEVY b
*URXS!V EXVLQHVV RSHUDWLRQV 7KHRY WV VRMsW
UHYLHZHG DQG DGMXVWHG ZKHQHYHUD %

DUH WDNHQ LQWR DFFRXQW LQ wkHVEXy

IXWXUH SHULRGV ZKHQ WKH DGMXVWP&Q\)&LL@LLB bR PR A uRR

W%M VFRSH R
\é‘KROGLQJV FI

7KH DFFRXQWLQJ SULQFLSOHV XVHG gg) su DU

DQQXDO ILQDQFLDO VWDWHPHQWYV D Q/v

WKH FRQVROLGDWHG DQQXDO ILQDB DdQ YRKH WV RgyW, DU

'"HFHPEHU H[FHSW IRU WKH FKDbIMVIBbI&FERWMVDWHPHOQWYV

GHVFULEHG LQ WKH VHFWLRQV 5HVWDWHPHQW LQ DFFRUGDQFH ZLWK ,$6
DQG &KDQJHV LQ DFFRXQWLQJ SROLFLHV LQ DFFRUGDQFH ZLWK ,$6

%
le_
g
_éU



%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(" ),1$1&,$/ 5(325

&DSLWDOL]HG JRRGZLOO LQ WKH DPRKIQVGEHRWHUPLQPWOIR@ ®I WKH IDLU YO

K PLOOLRQ LV UHFRJQL]HG XQGHWIFBRRGALWOHR QI RUK B K& \F B WWHKFRHUHWL YV QR
RI )LQDQFLDO 3RVLWLRQ ,Q DFFRUGDQ EH T2LWHK V) 58 K HL X FHR QRM X QF QX RW L R Q
ZLWK ,$6 DQG ,$6 WKH UHFRJQLEGWIRRFGZQ\W® WKDWONEDGKH LQIUHTX

JHQHUDWLQJ XQLWV &*8V LV VXEMHFIWXLWRY DYQQXDQJ IGASIMJHHPHAW MXGJP
WHVWLQJ LQ DFFRUGDQFH ZLWK ,$6 XQFHUWDLQW\ RI PDUNHW IDFWRUV S

ULVNV DIIHFWLQJ WKH VSHFLILF LQV
*RRGZLOO LPSDLUPHQW WHVWLQJ LW BOHUDRULRIDG WE\F PG BDXHYJDWKBHXQF H U\
YDOXH LQ XVH IRU WKH UHVSHFWLYH XQREWHUMWDEOH LQSXW IDFWRUV DUH G

SROLFLHV DQG LQ 1RWH )DLU YDOXH
&XUUHQWO\ WKH JRRGZLOO LV DOORFDWHG WR WKH HDV\EDQN IUDQFKLVH

K PLOOLRQ K PLOOLRQ $V¥DIKYPHQWHW RV WHK HS'UHFRYHUDELOLW
K PLOOLRQ K PLOOLRQ S@KR/VKBSWLBQQYNJHKIDUGLQJ WKH ER
PLOOLRQ K PLOOLRQ +HDOWHKQ&RHKHRQBH &RV VRIEMALROSDLUPHQWYV

K PLOOLRQ DQG EURNHUDJH ERVISURWVY.VKRQRLORALROQ EDODQFH VKHH
K PLOOLRQ DV WKHVH DUH WKH VPI/GEHOWQSISQIJWRXYKDFHWVRRGZDQ DKW
FDQ EH DVVLIJQHG )XUWKHU GHWDLOVLR/QDWVKLIR @& QW RW LOIVF WFF R)QQ WIKE | &NL
XVLQJ WKH HTXLW\ PHWKRG FDQ EH IRRQ® KIQDVRWS$IV L DD G/ IZRMOKD DV WKH |X
FOLPDWH SROLF\ LQ JHQHUDO DV \
7KH FXVWRPHU EXVLQHVV RI DOO HQWHWY KV HAMIWD RR RGZ3 IO G X DD UWQRIC
WKH 5HWDLO 60( VHIJPHQW UHJDUGLQJ WKH WUDQVIHU RI ILQDQFL
6WDJH PDFURHFRQRPLF DVVXPSWLRQ
$OVR DOO HTXLW\ LQYHVWPHQWYV ZHRWZ WHY \WRE NIRQJ ILQGRE P BAR URQRUQDW |
VXVWDLQHG RU PDWHULDO LPSDLUPH[®WMFWRSD FUMGQW WRVWIN ZIHQEG DV V)
FDUULHG RXW LI QHFHVVDU\ GXH WRIWKEHVY LIRGL E P $IRIUM G) XOURNDKQH/U DEHHWEDDL DN
FDQ EH IRXQG LQ WKH UHVSHFWLYH FEPSMWHIERHIRWRH XV 7KH ORQJ WHUP
JHRSROLWLFDO VLWXDWLRQ RQ HFF
$00 QRQ FRQVROLGDWHG HTXLW\ IGHMHORBHPOIWW RDIUGID BFRHD DROGHRBWKHU L
DFFRUGLQJ WR ,)56 DQG FODVVLILHBHDR YIHDU K VYWLEORV MWE URRIX XIKQ @B U RWW LPL
IDLU YDOXH WKURXJK SURILW RU ORVNQ WK M KXW X®WHWDLOV FDQ EH IRXQG LC
1RWH
7KH %DQN PD\ DOVR IDFH DQ LPSDFW
([HUFLVH Rl MXGJPHQW DQG XQFHUWFRDG\LWILRQWLPREHFRQVHTXHQWO\ VH
7KH FRQVROLGDWHG ILQDQFLDO VWD\SRBWOQROLRQED O®N FRO®EW ZKDPK D H
GHWHUPLQHG DV SHUPLWWHG RQ WKWN¥DRDRV FRROQM\DW QP PWBIYJIJBW A Q FO
MXGJPHQWY 7KH HVWLPDWHY DQG MXKGORMDQW XWHGVDDM IEFDY HONVRQ (6* UL
SDVW H[SHULHQFH DQG RWKHU IDFWRYUXPSMERQBV XYOIBQORQJ LPSBLUPHQ
H[SHFWDWLRQV RU IRUHFDVWYV Rl IXWRWOH BIWHQWO® WKDGN DL GROVQGHQM®
OLNHO\ DV IDU DV ZH NQRZ WRGD\ 7KRIQHWRURRW HRM VEKG WHX G LRM@WMW DQ
WKHPVHOYHV DQG WKH XQGHUO\LQLQHRWRPWWR® R QP (W KRENVD@B UHIHU
MXGJPHQW IDFWRUV DUH UHYLHZHG UHJXODUO\ DQG FRPSDUHG ZLWK
DFWXDO UHVXOWV :LWK UHVSHFW WR WKH FXUUHQW JHRSROLWLFDO
VLWXDWLRQ SOHDVH UHIHU WR WKH EXOOHW SRLQW RQ ,)56

7KH PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWY DQG WKH UHODWHG
HVWLPDWHY LQ UHVSHFW RI PHDVXUHPHQW SDUDPHWHUY LQ SDUWLFXODU
WKH IXWXUH GHYHORSPHQW RI LQWHUHVW UDWHV KDYH D PDWHULDO
HITHFW RQ WKH UHVXOWYV RI RSHUDWLRQVY 7KH SDUDPHWHU YDOXHYV
DSSOLHG E\ WKH %DQN DUH GHULYHG ODUJHO\ IURP PDUNHW
FROQGLWLRQV SUHYDLOLQJ DV RI WKH UHSRUWLQJ GDWH
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$VVHVVPHQWYV DV WR ZKHWKHU RU MBW H\DWKQ JHZXH BERWHEW LWQHWWUH VV
&*8V ZHUH XQLPSDLUHG DUH EDVHG RQ YSRODMH®H@WKDIOF XA P M IHRYQWL W L H V
7KHVH QDWXUDOO\ UHIOHFW WKH PDQDJHPHQW!V HYDOXDWLRQV ZKLFK
DUH LQ WXUQ VXEMHFW WR D GHJUAH)58l S UHGILFQW H D\QFH WWMDXKQWH G Z
'"HWDLOV RQ WKH LPSDLUPHQW WHVWULMWHULWEHVD QROYMLY WKIDW 1LQDC
XQFHUWDLQWLHYV VXUURXQGLQJ WKH HW WH BV IURG LRLID WRR 8 A DO R UBWH QAWM W [
RXW LQ 1RWH $FFRXQWLQJ SROLFLHYVY DQG 1RWH *RRGZLOO %UDQG
QDPHV DQG FXVWRPHU UHODWLRQVKAEIYLDQGDORHVEDDEXDQ @ LRWKHW XQT!
LQWDQJLEOH DVVHWYV ZKHUH VRPH SDUDPHWHUV UHTXLUHC
DUH QRW REVHUYDEOH LQ WKH PDU
,Q GHWHUPLQLQJ WKH DPRXQW RI GHIHMHUBH® GMRD[J DM YHMNWVY WK/ KM RS UHQ\
XVHV KLVWRULFDO XWLOL]DWLRQ SRVVLEHFHWEHY RI WHO PRWVY FBILHU IR B ZIDr
DQG D PXOWL \HDU IRUHFDVW SUHSDUHG E\ WKH PDQDJHPHQW RI WKH
VXEVLGLDULHY DQG WKH DSSURYHG EXGWHW HRU QW HQIRGORZGOD FHDAL WK |,
LQFOXGLQJ WD[ SODQQLQJ 7KH *UR &8 UWHIPVOIDRUD \RUHSH YD € QWD MAL RRQV VR | ¢
HVWLPDWHY UHODWHG WR GHIHUUHZHUWDDWOLWWHWWY LQFOXGLQJ LWV
DVVXPSWLRQV DERXW IXWXUH SURILWDELOLW\ 'HWDLOV UHJDUGLQJ
GHIHUUHG WD[HV DUH VHW RXW LQ 1RQUHMWKHFFRXWWH%HSQ I$S RAHWWHG DANKG LFD V
1RWH 1HW GHIHUUHG WD[ DVVHWMFMHQEHOLOEBIORIWDAVL ®RWYHWHKWHW UDW
6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ@URXS ZKHQ SUHVHQWLQJ WKH QHW
GHULYDWLYHVY 7KH QHW LQWHUHVW
S3HQVLRQ REOLJDWLRQV DUH PHDVXU GG EIDAMHGEL RVW B B \S UNRAMVEN/HWT M &8 QOQ W U
FUHGLW PHWKRG IRU GHILQHG EHQHILQFRIOVRRQLYWMHYWHVW A HDHVWH QIXH
VXFK REOLJDWLRQV DVVXPSWLRQV KBRWVWRLEH \WDIKWH Wil BHBU BDYJ FKPQIHG
WHUP WUHQGV IRU VDODULHV SHQWHRFRIQ@QBY IWWNUFHPREWDORWH SQRS
SDUWLFXODU &KDQJHV LQ WKH XQGHGBULYDWY Y MPISQV WVRKH/ WWDRG LIQDUEWR RN |
\HDU DQG GLYHUJHQFHV IURP WKH DHFMXNRO HHI|THKHWNOHPERDWDRQDRBH WKH (
UHSRUWHG XQGHU DFWXDULDO JDLQURRB®W ROFRBHVHW DWHHHM RWVWHNW XOWV LQ
$FFRXQWLQJ SROLFLHYV DQG LQWHUHVW H[SHQVH IRU GHULYDV
PLOOLRQ ZKLOH QHW LQWHUHVW L
7KH IROORZLQJ LWHPV DUH DOVR VXEMHFW WR WKH MXGJPHQW RI
PDQDJHPHQW :KHQ SURFHVVLQJ WKLV FKDQJH RI SU
WKDW ,QWHUHVW LQFRPH DQG H[SHQV
AUHFRYHUDELOLW\ RI LQWDQJLEOH DWHGNWRLIEKWEBJH LQWHUHVW UDWH UL\
UHODWLRQVKLS LQ DFFRUGDQFH ZLW
AUHFRIJQLWLRQ RI SURYLVLRQV IRU XQFRUWBEYW @\LDRIGOWWXKMVZHUH FRUUHF
LQ ZKLFK WKH LQWHUHVW LQFRPH DOQ
ADVVHVVPHQWY RI OHJDO ULVNV |URRPQGHJIDD LSAIR WHIHPEAVPIAW VGV HIPWHH VKT
FRXUW UXOLQJY DQG LQVSHFWLRQW®RGHWHAIXNRDIWWUD QX WKWURQY LHHQBQOBW
WKH UHFRJQLWLRQ RI SURYLVLRQV H[BPHQMIL Q WKXFKQWNMWNVW FRQWULEXYV
LV UHSRUWHG XQGHU LQWHUHVW LQFR
ADVVHVVPHQW Rl WKH OHDVH WHUP D S IQHG DRV YAHK 1B RRKIONG DIV H)WéE YH ¢
/HDVHYV LQWHUHVW LQFRPH DQG H[SHQVH IRU F
VDPH OLQH LWHP DV WKH KHGJHG LW
WRWDO LQWHUHVW LQFRPH DQG H[SH
SDUW RI D KHGJLQJ UHODWLRQVKLS LQ
DPRXQW RI K PLOOLRQ ZKLOH QH\
WKH VDPH
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7KH SULRU \HDU ILJXUHV LQ WKH L QFFRFRU VIMDAHHRHWYKW ,KDSYH EBBOU IHH
FRUUHFWHG DQG DUH SUHVHQWHG LQ&RRFALWDER® HFMHR®WHV FRPSULVH WKR

WR WKLUG SDUWLHV DQG DUH VLPLO]
&RUUHFWLRQ RI SUHVHQWDWLRQ RI IHEFRIRKW GRD QQFHRPYLFUR P DOFRADLYY LWWLLHW
FKDUJHG E\ ORDQ VHUYLFH SURYLGHUMSRUWHG XQGHU IHH DQG FRPPLVVLF

IHHV DQG FRPPLVVLRQV IRU ORDQ V
,Q WKH SDVW %$:$* UHFRJQL]HG IHHFR@ELVRRRIQV VL KIQQN[FS\H QWAMMIRDFWLY H
FKDUJHG E\ ORDQ VHUYLFH SURYLGHRWY UHY IRWMIN MARNWIKGHF R PO DUQFOPV L R Q \
ILQDQFLDO DVVHWY DW DPRUWL]HG FIRYWR DIFG- R XQQMQ WG WHKHWU HQ K R PRV RWR B L
ILQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV 7KLV
SUHVHQWDWLRQ ZDV FRUUHFWHG LQ WKHSULRUQERBLDAXHBY LIV WKHH LQF
RQJRLQJ IHHV DQG FRPPLVVLRQV IR RAHUHFAWHGSDQ & LIBUWHH \& IDHMH QW WG LQ V
SDUW Rl WKH HIITHFWLYH LQWHUHVW WHDIKBY WR DQ LQFUHDVH RI LQWHUHVW

LQFUHDVH Rl FRPPLVVLRQ H[SHQVHV L
7KH DFFRXQWLQJ IRU IHHV DQG FRPPLVVLRQV WKDW DUH QRW DQ
LQWHJUDO SDUW RI ILQDQFLDO LQVWAULRHQKRWX QW \GHQ OVK H LUW® OLRY L YBB H I H
%$:$* UHSRUWYV W\SLFDO EDQNLQJ LQFRPH WKDW LV UHFRJQL]HG LQ

3XEOLVKBMGMXVWPHEHVYWDWHG

LQ K PLOOLRQ

,QWHUHVW LQFRPH

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

JLODQFLDO DVVHWY KHOG IRU WUDGLQJ

JLODQFLDO DVVHWYVY DW DPRUWL]HG FRVW

'"HULYDWLYHV +HGJH DFFRXQWLQJ LQWHUHVW UDWH ULVN

,QWHUHVW LQFRPH IURP ILQDQFLDO OLDELOLWLHYV

2ZWKHU DVVHWYV

,QWHUHVW H[SHQVH

'"HSRVLWV DW FHQWUDO EDQNYV

JLODQFLDO OLDELOLWLHY GHVLIJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLODQFLDO OLDELOLWLHY KHOG IRU WUDGLQJ

JLODQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWL]HG FRVW

'"HULYDWLYHV +HGJH DFFRXQWLQJ LQWHUHVW UDWH ULVN

BURYLVLRQV IRU VRFLDO FDSLWDO

,QWHUHVW H[SHQVH IURP ,)56 OHDVH OLDELOLWLHYV

,QWHUHVW H[SHQVH IURP ILQDQFLDO DVVHWYV

'LYLGHQG LQFRPH

JLODQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

I1HW LQWHUHVW LQFRPH
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&KDQJHV LQ DFFRXQWLQJ SROLFLHV L7 H FFKRGIHQ EQ ZSWHKY HKBWDWLRQ LPSU
&KDQJH LQ WKH SUHVHQWDWLRQ RI UH$SHIENWD ERBOVROREB DAMIQE/ UD@DBBFQDNY VV
UHSD\DEOH RQ GHPDQG DQG VLJKWQGHSERN LU X DIDWKR UE DUHNS\R U W V
UHSD\DEOH RQ GHPDQG
7KH FKDQJH LQ DFFRXQWLQJ SROLF\ |
,Q WKH ILQDQFLDO \HDU UHFHLYDFEGRVGDRFH EQWHK D$6 EDQNV GXH
RQ GHPDQG LQ H[FHVV Rl WKH PLQLPXP UHVHUYH ZHUH UHFODVVLILHG
I[URP WKH LWHP )LQDQFLDO DVVHWYV 7RKHD8$XURG DHD WD R RIVWIHW A RVKH VWD
&UHGLW LQVWLWXWLRQV WR WKH LVKIDF H&DHHKQ UHS/NHXIWW M G 4D D Q AHS/U B WH
FHQWUDO EDQNV 6LPLODUO\ GHPDQG GHSRVLWV ZLWK EDQNV GXH RQ
GHPDQG ZHUH UHFODVVLILHG IURP WK AWBW LR QQMIQIFEDXOL VOLWWLIHRMVR | 3HD
PHDVXUHG DW DPRUWL]HG FRVW &UBIGHRW GQQWHWXWKR®36 WR WKH LWHP
&DVK UHVHUYHV 'HPDQG GHSRVLWV7KH SXUFKDVH SULFH DOORFDWLRQ Z
TXDUWHU
'DLO\ GXH LV GHILQHG DV XQUHVWULFWHG DYDLODELOLW\ ZLWKRXW SULRU
QRWLFH RU DYDLODELOLW\ ZLWK D PD[LPXP QRWLFH SHULRG RI RQH
EXVLQHVV GD\ RU KRXUV 7KLV GHILQLWLRQ RI VLJKW GHSRVLWYV
FRUUHVSRQGYV WR WKH (%$ GHILQLWLRQV ZKLFK %$:$* WDNHV LQWR
DFFRXQW LQ WKH UHJXODWRU\ J)LQ5HS UHSRUW
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7KH HIIHFWV RI DOO DERYH PHQWLRQHG DGMXVWPHQWY RQ WKH
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG WKH WRWDO FRPSUHKHQVLYH
LQFRPH DUH VKRZQ LQ WKH IROORZLQJ WDEOHYV

$VVHWYV

&KDQJH LQ WKH
SUHVHQWDWLRQ
R
UHFHLYDEOHYV
IURP FHQWUDO
EDQNV
UHSD\DEOHLR@OL]DWLRQ
GHPDQG DRIGSXUFKDVH
VLIKW GHSRVL®WLFH
ZLWK EDQ®OWORFDWLRQ
UHSD\DEGHRNX) %DQFRUS
LQ K PLOOLRQ SXEOLVKH®GHPDQG *URXS UHVWDWH

&DVK UHVHUYHYV

JLODQFLDO DVVHWYVY PHDVXUHG DW DPRUWL]HG FRVW

&UHGLW LQVWLWXWLRQV

*RRGZLOO

%UDQG QDPHV DQG FXVWRPHU UHODWLRQVKLSYV

7D DVVHWYV IRU GHIHUUHG WDI[HV

7TRWDO DVVHWYV

6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH

&RUUHFWLRQ RI
SUHVHQWDWLRQ
RI IHHV IRU
&RUUHFWLRQ RORDQ)LQDOL]DWLRQ
SUHVHQWDWLHRWY LFIRIISXUFKDVH
RI QHW DFWLYLWLHSULFH
LQWHUHRMD UJHG EDOORFDWLRQ
LQFRPH IUBRRDQ VHINDRHADQFRUS
LQ K PLOOLRQ SXEOLVKBBULYDWLSHRYLGHUV*URXS UHVWDWH

,QWHUHVW LQFRPH

WKHUHRI FDOFXODWHG XVLQJ WKH HIITHFWLYH LOWHUHVW PHWKRG

,QWHUHVW H[SHQVH

I1HW LQWHUHVW LQFRPH

YHH DQG FRPPLVVLRQ H[SHQVH

1HW IHH DQG FRPPLVVLRQ LQFRPH

2SHUDWLQJ H[SHQVHYV

WKHUHRI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ WDQJLEOH DQG LQWDQJLEOH QRQ
FXUUHQW DVVHWYV

BURILW EHIRUH WD|[

,QFRPH WD[HV

BURILW DIWHU WD|

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH QHW RI WD|[
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,)56 )LQDQFLDO ,QVWUXPHQWYV 7KH *URXS LGHQWLILHG WKH IROORZLQ
JLODQFLDO LQVWUXPHQWY DUH UHFRJQL]HG DQG GHUHFRJQL]JHG RQ WKH
WUDGH GDWH AE+ROG WR FROOHFW

JLQDQFLDO DVVHWYV KHOG LQ WKLV E
&ODVVLILFDWLRQ RI ILQDQFLDO DVVHWVQWHQ B IR® QFR IFH KIHIEG. XIQWMLLIHYY P D W
FDVK IORZV E\ FROOHFWLQJ SULQFL
JLQDQFLDO DVVHWYV 'HEW LQVWUXPHQ®WIIHWLPH RI WKH LQVWUXPHQWYV 1R
QHHG WR EH KHOG XQWLO PDW;
,)56 HVWDEOLVKHV WKUHH SULQFLSDPLEGRFVWDBEPWY R QY IFrOMAH JRWH HVRIGRW
ILQDQFLDO DVVHWYVY PHDVXUHG DW DPRIOL]IHGG HFEN®GHIPWURYDMWOKRHLU YR
WKURXJK RWKHU FRPSUHKHQVLYH LQFRIPHBIPSOMH&L| DNXH IDUVHYW Q¥HVROG FO
WKURXJK SURILW RU ORVV )973/ ILQDQFLDO DVVHW DQG WKH SURFHHC(
RI WKH UHPDLQLQJ FRQWUDFWXDO FI
7KH EDVLV RI FODVVLILFDWLRQ GHSHQ@MW RQR B RHL QIRUHIVAKY L & XW K Q HDAMW H V
PRGHO DQG WKH FRQWUDFWXDO FDVKLI® D [FR D UPH IKOUWLIW RW\F @ DRZIV WKLHW K |
ILQDQFLDO DVVHW UHRUJDQL]DWLRQV RU LQ VWUHVV F
VDOHV DUH FRQVLGHUHG DV LQVLJQ
$ ILQDQFLDO DVVHW LV PHDVXUHG DWUBRBPRRY LZKKEQ PRIVOIWH R YR X P HWVKBIQG +
REMHFW RI WKH HQWLW\!V EXVLQHVV RRGMIOHLYYW B DK R OFR RN P D DX PIQR IL VX
DVVHW DQG WKH FRQWUDFWXDO FDVK\IMDRZV DUH VROHO\ SD\PHQWYV RI
SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO RXWVWDQGLQJ VLPSOH OR
IHDWXUH $ ILQDQFLDO DVVHW LV PHDRROWEHE RD WR ODDLHJF W DIDXGT WHIOWOR X J K
RWKHU FRPSUHKHQVLYH LQFRPH LI WKHBLRDOHWDIOV KON VQWX EWVDQH VKHO «
PRGHO LQ ZKLFK DVVHWYV DUH PDQDJHBDBRWHKGLERRWKGHY WRGHRIOWRFWROO|
FRQWUDFWXDO FDVK IORZV DQG DUH Kih@®& IIRW DV HOMOXOH VDANWN EQXE LLQ HVK/HF
FRQWUDFWXDO FDVK IORZV DUH VROHGUKGRPHQW ¥ WRO\ SAULLTALES D Q YIMY®V P H (
LQWHUHVW RQ WKH SULQFLSDO RXWVWRQGLGXW XBS OrHU OORP Q& v DNWDQUEH U
JLQDQFLDO DVVHWY WKDW GR QRW PHHN WKW W UL WHIQL D FIWLKR @ H D \OXHWHHEH
DW IDLU YDOXH WKURXJK SURILW RU ORVYV
A2WKHU ILQDQFLDO DVVHWYV
BUHPLXPV DQG GLVFRXQWYV DUH UHFRJIQUL}BG FILWR UDW B WAWH R R WKV W LEDX VL Q
WKH HIITHFWLYH LQWHUHVW UDWH ([SH®@$H} BHE LUOHQHXE \D AHWHD & HSR BRW | R
DJDLQVW RU DGGHG WR LQWHUHVW LQV¥RPW R U RIRQ WKL V DEPXV LIQHVQYFPRG HO
LQVWUXPHQW SULQFLSDOO\ IRU WKH SXUSRVH RI V
ORDQV DUH KHOG IRU D VKRUW WLPF
SURFHVVLQJ IHHVY DUH GHIHUUHG RYHU WKH WHUP RI WKH ORDQ DQG
UHFRJQL]JHG LQ WKH QHW LQWHUHVWE +tHQF® ARUDWWIBHIG LY GXFWLQJ WKH
GLUHFWO\ DWWULEXWDEOH FRVWYV 7KLV FDWHJRU\ FRYHUV ILQDQFLDO L
WUDGLQJ SXUSRVHYV 7KHVH 1LQDC
30HDVH VHH WKH 5LVN 5HSRUW I|IRUUH®RIGRDPMG PQV WEKRXW | WKHYDOXH
IRUPDWLRQ RI SURYLVLRQV ERRN WKDW DUH QRW SDUW RI D
DVVLIJQHG WR WKLV FDWHJIRU\ )LC
%XVLQHVV PRGHO DVVHVVPHQW IRU ILQ®LQOAEIPO WYVMHMWYVRP GHULYDWLYH WU
UHSXUFKDVH DJUHHPHQWYV
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&HUWDLQ ILQDQFLDO DVVHWY WKDW)IGRD QRMD (P DM WE WXKIHW GHVLQLWLRQ RI
WUDGLQJ DVVHWV DUH GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU
ORVV XVLQJ WKH IDLU YDOXH RSWLR@ D®BRI!GBRHUHFZVYWE® WX IDLQDQFLDC
YDOXH RSWLRQ LQ WKH IROORZLQJ FDVHV

AQRW KHOG IRU WUDGLQJ RU
AE7R DYRLG DQ DFFRXQWLQJ PLVPDWFK

AAGHVLIJQDWHG DV )LQDQFLDO OLDELC

,)RU IL[HG LQFRPH VHEXULWLHYV DQGSURRDW\RZKRRMV IDLU YDOXH

RQ WKH GDWH RI DFTXLVLWLRQ KDV EHHQ KHGJHG ZLWK
LQWHUHVW UDWH GHULYDWLYHY DUH PHDVXUHG DW DPRUWL]JHG FRVW

A, QYHVWPHQW SURGXFWV ZKRVH IDDDLMDOYRXA XHKBIQD Q VHNDRIHI IEHHH@QFLDO OL
KHGJHG ZLWK GHULYDWLYHYV DUH JHQHUDOO\ SUHVHQWHG DV IROOR

$VVHVVPHQW ZKHWKHU FRQWUDFWXB®KHADYKRXQRZR| PKBIQMROBONKH IDL!
SD\PHQWYV RI SULQFLSDO DQG LQWHUHMWWRIRKDOQQB®WY AID & IO WVHIWMBELW ULVN F
2&, DQG
7R LGHQWLI\ ZKHWKHU D ILQDQFLDO DVVHW IXOILOOV WKH 633, FULWHULD
%%$:$* DQDO\]HV LWV SRUWIROLR LQ WAWHKH VWHPFDLQLQJ DPRXQW RI FKDQJI
SUHVHQWHG LQ SURILW RU ORVYV
,GHQWLI\LQJ DOO ILQDQFLDO DVVHWYV FOHDUO\ IXOILOOLQJ WKH 633,
FULWHULD &HUWDLQ ILQDQFLDO OLDELOLWLHV Wl
AXDOLWDWLYH EHQFKPDUN WHVW WUDGLQJ OLDELOLWLHY DUH GHVLJQDYV
AXDQWLWDWLYH EHQFKPDUN WHVW ORVV XVLQJ WKH IDLU YDOXH RSWLRC
YDOXH RSWLRQ LQ WKH IROORZLQJ FDV
$ TXDOLWDWLYH RU TXDQWLWDWLYH EHQFKPDUN WHVW PXVW EH
SHUIRUPHG IRU ILQDQFLDO LQVWUXRPHQRWYYRLW K S R¥¥RKQW KO Y PIXOP DW FK
FRQGLWLRQV $ TXDOLWDWLYH EHQFKPDUN WHVW VXIILFHV LI WKH SRVVLEO
KDUPIXO IHDWXUH LV FOHDUO\ LPPDWHULDRO HAKHG IFRPBPHH IRZR AIVWKHV ZK
IORZV HJ FHUWDLQ SULRU IL[LQJV ,Q WHKWW RD\DH TXL W IXW QR\VQ WD W IEYHHH Q
EHQFKPDUN WHVW LV QRW QHFHVVDU\ DQGHWKMDWQDPBY¥LDO LQVWUXPHQW
IXOILOOV WKH 633, FULWHULD ,Q DOO RWKHU FDVHV D TXDQWLWDWLYH
EHQFKPDUN WHVW LV UHTXLUHG FRPEBUHQHQHHRFIMWPKEHGBAHRIGMKIH DWLY |
ILQDQFLDO DVVHW ZLWK WKH KDUPIXO IHDWXUH ZLWK D FDVK IORZ RI D
WKHRUHWLFDO ILQDQFLDO LQVWUXPHQW XDY LYY XHK/HZ VI R HH FRIGE WE REHW |
EXW ZLWKRXW WKH KDUPIXO IHDWXUH ,I WKH FDVK IORZV GHYLDWH
VLIJQLILFDQWO\ WKH ILQDQFLDO DVVEWFGRMVLOIRAD WLRIQWO WKH 633, FULWFH
DQG PXVW EH PHDVXUHG DW )973/
JLQDQFLDO DVVHWY DUH QRW UHFODV\
:KHQ FRPSDULQJ FDVK IORZV LQ WHFAHRJIJBDHQERED UNFMSHWWQ WKH SHULR
%$:$* GHILQHG D GHYLDWLRQ RI ZKBRVERMYNVURRG HXRROPWIQDHILQJ ILQDQ
FDVK IORZV DQG Rl DQQXDO FDVK IORZV DV LPPDWHULDO $
SRUWIROLR RI ORDQV DQG ERQGV F&RQWQWEOW XIDQ PR GMKHF BB, R YWV W
PDLQO\ GXH WR WKHLU LQWHUHVW UDWH LQGLFDWRU EHLQJ QRQ
FRPSOLDQW | WKH FRQWUDFWXDO FDVK IORZV DU
UHQHJRWLDWLQJ ORDQV DQ DVVHVVPI
7KH %DQN KDV JUDQWHG ORDQV WKDMKDQBFB X&HUHDW X HIBY KD WHFKDIQQ W |
FRQWUDFWXDO FDVK IORZV EDVHG RQVWKH EQWUREMX P6 HHDIVEJ | BPRZ W D WX H
FRQWUDFWXDOO\ VSHFLILHG (6* WD UJHWWI XIFRHUQ W[ DLR/S Ol DX WWMIBE FW® W KH
LQWHUHVW UDWH LI WKH ERUURZHWFRBDMHIDF WXIHF LA DV KWIBDWRIZHW VG URER X Q
UHGXFLQJ FDUERQ HPLVVLRQV ,I WKHQ\WWHUHDWXUB WIRXQKHRGON\ KKIDYGIFH EH
D GH PLQLPLV HIIHFW RQ WKH FRRRYQUD MDXGD & KFHD \QkH ZORZR/VR I FDU U\ L Q
WKH LQVWUXPHQW %$:$* FRQVLGHUVWKKH LEBRBR FH LWWDM. RRPHWQR EHV PIHWR G L1 |
DQG ORVVHV RQ ILQDQFLDO DVVHWYV D
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.l WKH FDVK IORZV GLIIHU VLJQLILFDIQN ®D MRS:ISW \KPIV %K R M H DXLW\ LQ Yt
VLIQLILFDQFH WKUHVKROG IRU WKH AKD @RQUWNSWHVHQWHYWPXQWRNY DQG %
WKH FRQWUDFWXDO ULJKWV WR WK R HTDO/IK LIQQIR Z\K RURPWWHK P RDOHM BQRI |
LQVWUXPHQWY DUH FRQVLGHUHG IRUTHHWHR UK WKL WD VIHQ WHR/KV R Q W\Q DX
LQVWUXPHQW LV GHUHFRJQL]HG DQG92&QHD VL QIKF I DR XISQ WW UX B & 'Q WV KV V
UHFRJQL]JHG DW IDLU YDOXH SOXV DQF GIOR UHEO K IMFWXQMD FRV L RV HF RAMIARK S 1V

FRQFHUQV QRQ FRQVROLGDWHG LQWH L
,Q DGGLWLRQ WKH RULJLQDO DVVHWQLWVIHRIHFRYQLPH G7 L Q CADVBIX RH @W V
TXDOLWDWLYH PRGLILFDWLRQ RI WK% $FR-QS\OIDFW W R KLWO DVH WXLIHW F R @ M HIMW
WKHUH LV D FKDQJH LQ WKH FRQW UD FWH BB UWK HR X WHK R | PR IQNV YIPRW FESWURQ H
XQOHVV WKLV ZDV DOUHDG\ DJUHHGED@LWKH RULJLQDO FRQWUDFW DQG
WKH LQWURGXFWLRQ RU UHPRYDO RI D FRQWUDFWXDO FODXVH WKDW LV QF
633, FRPSOLDQW ,PSDLUPHQW

,Q FDVH RI PRGLILFDWLRQV WKDW GROBBRWH WHBIGWWR S53NWMHFHRIRUWLIRQ LQ|
%$:$* DVVHVVHV D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN WKURXJK
RQH Rl WKH VWDJH WUDQVIHU FULWH&DDKDQEVEHWHNWPLQHV LI WKH DVVHWYV
ORVV DOORZDQFH LV PHDVXUHG DW @DNHKN UPIN HRUY H VPRV GIHSHFEWHG Q KD
ORVV $ VLJQLILFDQW LQFUHDVH L@ QG HWGIKWW UGNSRY VWY VHHVK HG HBLW |
FRPSDULQJ FDUULHG DW DPRUWL]JHG FRVW LQ W
3RVLWLRQ
AWKH UHPDLQLQJ OLIHWLPH 3' DW WKH UHSRUWLQJ GDWH EDVHG RQ
WKH PRGLILHG WHUPV DQG +HGJH DFFRXQWLQJ
%$:$* FKRVH WR FRQWLQXH DSSO\LQJ
AWKH UHPDLQLQJ OLIHWLPH 3' HVW&EPDWHG DW WKH LQLWLDO
UHFRJQLWLRQ ZLWK WKH RULJLQDO FRQWUDFWXDO WHUPYV
%$:$* XVHV IDLU YDOXH KHGJH DFFR
‘KHQ PRGLILFDWLRQ RI D ORDQ WK DWKHG JJHRW RAUHGW W ULFP\SD LWBIG HU WV X & WI\Q
LQ D GHUHFRJQLWLRQ D QHZ ORDQ LQWWBRPEDRMWE DMHE DL@MA REQ WM IGX RIRQ

6WDJH VZDSV 7KH KHGJHG LWHPV DUH VHFXU
YDOXH WKURXJK RWKHU FRPSUHKHQVI
(TXLWN LQVWUXPHQWYV *URXS!V RZQ LVVXHV FXVWRPHU GHSR'

WKDW DUH UHFRJQL]JHG DW DPRUWL]H

,)56 UHTXLUHV DOO HTXLW\ LQVWUXPRQ VKW GUR B FIRKIMWXIUQHIG DFEWR DG IUQ J W

YDOXH WKURXJK SURILW RU ORVV HXWXDGOREZVKXMHRAN WRRE6 HVHUQ/DW @ ||

HTXLW\ LQVWUXPHQWY WKDW DUH QRIG JIL@W H@G&KG XPR QEMV #KWHHD & VDRIJO O\
WUDGLQJ$ DW IDLU YDOXH WKURXJK RKWUOKINWOHFLVLRQ LV PDGH RQ DQ
LQVWUXPHQW E\ LQVWUXPHQW EDVLV ,I WKH 2&, RSWLRQ LV XVHG DOO

IDLU YDOXH FKDQJHV LQFOXGLQJ VDOQ® VOLWQRP ZIDW KR VI QE O DEEH WHKRZID WQ R Q \

2&, *DLQV DQG ORVVHV DUH QRW UHAR\GDEBLI® $YWRHMW KWORKRVRUWUDGLQ

2Q0\ GLYLGHQGYV DUH UHFRJQL]HG LWUDGLQKLNYNQGHNUHQDIFIRRIQLFBG DW IDL

RQO\ EH PDGH DW LQFHSWLRQ DQG FIVEREW E® WKBQIHGHDLWHB ZDUQ@Y DQG

OLDELOLWLHV DV JDLQV ORVVHV RQ I

IRU WUDGLQJ ,I GHULYDWLYHV DUH »

WUDGLQJ WUDQVDFWLRQV %$:$* DSSO

FRQGLWLRQV DFFRUGLQJ WR ,$6 DUH
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$W LQFHSWLRQ RI WKH KHGJH UHO®BWXRQWYX IGH UWKIHW IUHHD DIMQLIRGALKOLGS L Q \
EHWZHHQ WKH KHGJLQJ LQVWUXPHQWWRQBKW R B HWH GQ HIGQ MWHRIA VWK Bl QU N U D
PDQDJHPHQW REMHFWLYHV DQG WKHLWMW®BR® RX¥HB GIRW WIMWMHRY MWXKIH GHUL
KHGJH HIIHFWLYHQHVV DUH GRFXAHMMHBE\ W KHUWHKGIUHPR UMW HP 7KH *UR.
%$:$* GRFXPHQWY DW WKH LQFHSWLRQREGMWKHUKNSIJH @ QGHDWYOMRLWYW LQV)
RQ HDFK UHSRUWLQJ GDWH ZKHWKHUWIKIHQK B 6 WH. R @ VK IZLKOK HKIL BIF W X DIO IL\@\ |
RIT'VHWWLQJ FKDQJHV LQ IDLU YDOXHW RO WHKHS BH®LHE WWRHPR DWW G- RVKGHD W H |
KHGJLQJ LQVWUXPHQW DWWULEXWDEOH WR WKH KHGJHG ULVN

%$:$* XVHV IDLU YDOXH KHGJH DFFRXQ
,QWHUHVW UDWH ULVN WR ZKLFK WKHJHODMELROSRLEV WHKG W UHGRKH WD Q N H
DULVHV IURP IL[HG UDWH LVVXHV FXVWRPHU GHSRVLWV ORDQV DQG
ILIHG UDWH ERQGV ZKRVH IDLU YDOXHKH XBRX®W HVQ IKHIH EW QUFKWBUNILVN P
LQWHUHVW UDWHYV FKDQJH 7KH *UR XBKKOHG HGV COOHVW B HW KH UFDXW i HUQ W NI R R R
WR WKH H[WHQW Rl EHQFKPDUN LQWHUHVW UDWHY EHFDXVH WKH FKDQJHYV
LQ IDLU YDOXH RI IL[HG UDWH DVVHWRSRUFOWLRIQOL W QHW KBIUBIF ¥ R XQIW L DD QR
LQIOXHQFHG E\ FKDQJHV LQ WKH EH@RPOHUNNVLEQ Y HUMANKWAUBIWHN +HGJIH
DFFRXQWLQJ LV DSSOLHG ZKHUH HFRQRRPLF 'KHGPHE HIUH O D W ORI ¥K IXSAHV K H
PHHW WKH KHGJH DFFRXQWLQJ FULWHUMWK D QRWLRQDO DPRXQW RI K ELO

PDUNHW YDOXH RI K PLOOLRQ K
7KH *URXS WDNHV D FRQVHUYDWLYHUB S ®WRIRKKY KALFE RWIKWDNH WH U HVRNROHQ UH G
JHQHUDO DQG VSHFLILFDOO\ DOVR WHR QG WR® WHOHD WIDQWH+ B XVN  ZLKHO L K MHHS |
UDWH ULVN SRVLWLRQ LV VWUDWHJILFBDQW U PO QDOJHIBU DI VIR Q Y516 U*SIIRKE\
OHYHO DQG PHDVXUHG OLPLWHG DQ®@HDQDJIJHGKVEDWKEBURQZAWKH QR LPSC
HFRQRPLF YLHZ DQG DFFRUGLQJ WRQDXH DQVY6RIDHBRXQMWQLQJ DQG <
WUHDWPHQW )973/ )92&, 7KH *URWEBH GHYHORBPM QWD VRH WKYM WRSLF
PDQDJHPHQW DSSURDFK KDV D IRFXVPRI® \PLWLV DW Q@F RDWNHW ULVNV
WKHUHE\ XVLQJ QDWXUDO KHGJLQJ FDSDELOLWLHV RI LWV EDODQFH VKHHW
DV ZHOO DV GHULYDWLYHV IRU PDQDILFU W KBILULYDNOSRV KWG RIQ

,Q D PLFUR IDLU YDOXH KHGJH D IL¢
7KH IRUHLJQ FXUUHQF\ ULVN IRU ZKOEREWRHW\U RXS DD S8@KXISV RADVKPLODU
IORZ KHGJH DFFRXQWLQJ UHVXOWYV OULROME U® W UKV ADN K HI®RZS/ DIURIPQ VW FKI
IRUHLJQ FXUUHQF\ SRUWIROLRYV ZKRWH H DLIJO X B GRX HW KCHX R\ & DM/GH \L WH IV 1D Q G
FKDQJHV LQ WKH ); H[FKDQJH UDWH HRRRK QL JRIGWUQ JWWN BQRBIEWRRY /RVV
FXUUHQF\ VZDSV DUH XVHG LQ WKHDWRXS QBRORMGHN RRUHIQIQFLDO DVV
FXUUHQF\ ULVN DV WKHLU FKDQUJH IS® WPLLRIEN HTAK HY DKODGH LLQ/J H\QWHADWAKLPCHAIDOW |
LQIOXHQFHG E\ WKH FKDQJH LQ WKH WHKURKDRJHURDIWH RU ORVYV DQG WKH Kt

FKDQJHV LQ IDLU YDOXH UHODWLQJ WR
); ULVNV DUH GHHPHG WR EH ORZ DV WKH *URXS IROORZV D VWUDWHJ\
WR KHGJH DQ\ ); ULVNV DULVLQJ IUKRP RRQLR Y D/OK 1D XE GEIRLYH W@WNHU X P H Q'
LQWHUHVW FDVK IORZV 7KH ULVN SRWXHVLRK ZIKH @ RMOK.AV R OH GL RIQO DWG DJLHONX |
EDVLV DQG PDQDJHG ZLWKLQ QDUURY KL®RWYR QXKW KPHHIP R WH H WKKHHG J L Q J
*URXS DSSOLHV FDVK IORZ KHGJH DFBERRKRWLQHB GVRQPWW HJI®OWBW)H AHYW R )L
I[URP IXWXUH H[SHFWHG VSUHDG LQFRPH

$Q\ DFFXPXODWHG FKDQJHV LQ WKH Y

LWHP GXULQJ WKH H[LVWHQFH RI WK

UHFRJQL]JHG WKURXJK SURILW RU OF

UHPDLQGHU RI WKH WHUP
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YRU RWKHU W\SHV RI IDLU YDOXH DGMRVWREBRW Y HGYG ZKHQHYHU D IDLU
YDOXH KHGJHG DVVHW RU OLDELO%®S$*LIVSSORGIEY FOWKRMMRHURH@HH DFFF
GHUHFRJQL]HG DQ\ EDVLV DGMXVWPHI@®W VK LDIKID \ LUFFROIGEHEH LRWWHH FDVK
FDOFXODWLRQ RI WKH JDLQ RU ORVV RQUGBHQRFBRUMIWRRQRYV

$V WKH FULWLFDO WHUPV RI WKH L Q%SH&H KW VU DEGHIQ WZDISH BR QXWXNFAHWYV SD @ C
WKHLU FRUUHVSRQGLQJ KHGJHG DWBPS6' DVUWHWWVKHV YWPEHUO\LQJIV WKD
%$:$* SHUIRUPV D TXDOLWDWLYH SERDHAWLYHYDVVBEVE®HWWL®IFDVK IOR
HITHFWLYHQHVY DQG LW LV H[SHFWHG WKDW WKH YDOXH RI WKH LQWHUHVYV
UDWH VZDS FRQWUDFWYV DQG WKH Y$350 X H QRO RW ¥ H5 DAIRW W HRV SKRLG & D® B UR E D
KHGJHG LWHPV ZLOO V\VWHPDWLFDOGHNKDQDWHG RYSRVKWGEJEIGU H AW PR § XE
LQ UHVSRQVH WR PRYHPHQWYV LQ WKH RRFEHUWLRQJ L@ WHIDEKY AD Y B W Po\$ : $7*K I6
PDLQ FDXVH RI KHGJH LQHIIHFWLYHQEBRY VLM & OHGW R Q\HGH SIIDEMR GV RD W L P H
GLIIHUHQW GLVFRXQWLQJ FXUYHV DUH XVHG WR GHWHUPLQH WKH IDLU
YDOXH RI KHGJHV DQG KHGJHG LWHPVQ2RWKWU, 5RP SUNKRIGUMWLHLQFRPH W

WKH KHGJLQJ LQVWUXPHQWY WKDW FD
3RUWIROLR IDLU YDOXH KHGJH ULVN DUH UHSRUWHG XQGHU &DVK IOR.
%$:$* DSSOLHV IDLU YDOXH KHGJH DFFRRQW LY®I XRU OR VOVRHUWLROWKH DPR X
KHGJH RI LQWHUHVW UDWH ULVN ,Q LW®RNNHRXQWW KM P REDWNRKPYQ XV
LGHQWLILHG VLJKW GHSRVLWV LQ HXUR\Y BV HWHOONEE ERVWRH HOL QR D QYW P
ZLWK LQWHUHVW FDSV DQG IORRUV DLQXG/ WY KN B8 HODAVWH LOR DADKVH D VQFRPW | R/GWLIRY
WKDW DUH WR EH SURWHFWHG DJD LIS/SD LIHGBNFH\HK WO RID W H G U H VINFF R KKQHWLH
SRUWIROLRYV DUH GLYLGHG LQWR WLPH EXFNHWV LQ DFFRUGDQFH ZLWK WKF
H[SHFWHG UHSD\PHQW DQG LQWHUHYWD ®&G MWL D@ MXRV WK HQWH ODEVDRMH P H Q W L
%$:$* GHWHUPLQHYV DQ DPRXQW RI| OLKHGIH EDHDJIJDPG KR 2 BR,4R@% EDRMAV VSU
WKH LGHQWLILHG SRUWIROLRY WR EHORHGKHGJBVDWKRIXXRQEBUALQOV DIRILN H
WKH SRUWIROLR IDLU YDOXH KHGJHVH[$&8 GWLRID \D FVQ)XGD O HFAXAKWIICRRZW RU KV k
LQLWLDOO\ DOORFDWHG WR WKH QRQ GHVLJQDWHG SRUWLRQ RI WKH
LGHQWLILHG SRUWIROLRV XVLQJ WK H1ERWVORM \O\WDPHI) \D SSHURIHFK )RU WKLYV
%$:$* DSSOLHV WKH (8 FDUYH RXW IR%$ $%* D SBIOLLAK/ DICHOR ZQ WHIYKMMWHQW KHG
GHSRVLWV DQG VLPLODU LQVWUXPHQW® WRRAH GHIW LU Q DMAVEP BI'D \8 B UNVD RVIXIE
KHGJLQJ UHODWLRQVKLS RQ WKH EDWXW RH Q¥K H \H [BRW WWKG! HXWKRGUDZD O
DQG GXH GDWHV 7KH (8 FDUYH RXW IRU ,$6 DOVR DOORZV WKH
DSSOLFDWLRQ RI WKH ERWWRP OD\HU @BSISWRPHRWY LQ VXEVLGLDULHV ZLWK

UHVXOW LQ IRUHLJQ H[FKDQJH ULVNV
2Q WKH EDODQFH VKHHW WKH FKDIQOHNLQ DWW BHZ LWDIO XRIU RLIJQ KHFKDQJH
XQGHUO\LQJ WUDQVDFWLRQV WKDW FDQ EH DWWULEXWHG WR WKH KHGJHG
ULVN DUH UHSRUWHG XQGHU WKH VIHHSAD ULOQW H VE@LRQHH I WKHHPG 3HD ODXFDRVR LXRXQW L Q
DGMXVWPHQW RQ LQWHUHVW UDWH URS S OKHGJI MR SFRLVNIFOONLIR . PSIDFQ/M R Q G
WKH YDOXH RI WKH XQGHUO\LQJ DQG QWKMWU K P I8QMQ/J XWUHDEQ WWORF VK IHREQ@ HD WK H
UHSRUWHG RQ WKH LQFRPH VWDWHPHKB®IHG WIKWHNVD/P B HIHQHBGD X Q\GKHJ IRU T
*DLQV DQG ORVVHV RQ ILQDQFLDO DVNURRWV URIE OXDEWQRWDHY FXUUHQF\ RI

FXUUHQWO\ &+) DQG 86' DQG WKH IX
,Q DGGLWLRQ WR WKH UHDVRQ PHQWIDRUHGN L @KWKK L0 FUKRH DX URY D O X H
KHGJH VHFWLRQ 2,6 ,%25 EDVLV VSUHDG LQHIILFLHQFLHV LQ
SRUWIROLR IDLU YDOXH KHGJH DFFRXQWLQJ ZLOO DULVH LI WKH YROXPH RI
KHGJLQJ WUDQVDFWLRQV H[FHHGV WKH DFWXDO YROXPHV RI WKH
KHGJHG SRVLWLRQV
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7KH KHGJLQJ LQVWUXPHQW LV PHDVXKHGUBMUP LRI Y® DX H DIMHWVK DDKR KDG
HITHFWLYH SRUWLRQ RI LWV FKDQGHM QUIGFRUQWHAGH VD WRIWKHHUULVN V)
FRPSUHKHQVLYH LQFRPH LQ D VHSD UDDMPH ZARPNS R@HQWQRI ZHTWL WWYV ULVN
$Q\ LQHIIHFWLYH SRUWLRQ RI WKH J0D@NREX ORNYWROQ WK H VKHIBUHGI DQG |
LQVWUXPHQW LV UHFRJQL]JHG LQ SURLQW CRAG DRV VU HY SHKERV HY H Q KH @&/ KHD WD RVK
IDLU YDOXH FKDQJH RI WKH KHGJLQJEKXYVQHXP HQW HEFRHGVISKBQAOLYE' V'
YDOXH FKDQJH Rl WKH KHGJHG LWHP EDVHG RQ RYHUQLJKW UDWHV %$:$*
DFFRXQWLQJ PLFUR IDLU YDOXH DQG
,Q RWKHU FRPSUHKHQVLYH LQFRPH ®MWXWHK FIKOORZJ KW G IDH WDKRHF ROD@DWHQRID QG G
WKH KHGJLQJ LQVWUXPHQWY DUH U RS RWWHGH XFDAHNH W HIGLMNN R | +GIBW L QJ L C
LQYHVWPHQW LQ IRUHLJQ RSHUDWLRRUVH ,QUH G RIFDLQD P WDX HGOIRRWPHQ DWW H G
WKH DPRXQW RI PLQXV K PLOOLRQSRXQGDRQSE® WIRKD OH\.\DHW RIQWHQW LQ €
ZRXOG KDYH EHHQ SUHVHQWHG LQ WKH OLQH LWHP *DLQV DQG ORVVHV
RQ ILQDQFLDO LQVWUXPHQWY LQ $WKRI LQFRPH EWWDWHPEHSOSWRILPDWHO
%$:$* KDG QRW DSSOLHG QHW LQYHVWPHEWOKH®RIH BFKRICIWQQLQVWUXPHQ
DFFRXQWLQJ UHODWLRQVKLS DSSUR]
,QHIILFLHQFLHY LQ QHW LQYHVWPHQKN KHEGOBLRRRR X@WK G JHIGO D VD b MMWH D C
I[IURP WKH KHGJLQJ LQVWUXPHQW WHKH IRKZD UE. FRIQRQUA V) KHGLIAKG OLDE
FRQWDLQV D IRUHLJQ FXUUHQF\ EDV LWHVRBWRHDE UNDKADHY LYW © R WS OBIMMHR W LQ
WKH KHGJHG LWHP WKH QHW LQYHVWPHQW )XUWKHUPRUH KHGJH
LQHIIHFWLYHQHVV FDQ DULVH ZKHQ WKH YAODALUAH @ JD 9B OKKHHG RH WKHR REWL Q J
LQYHVWPHQW IDOOV EHORZ WKH RUIZXH)DPORXSGKROSQDEHGLDPPRXQMV RB U
ZKHQ WKH KHGJHG LWHP DQG WKH KHERRB JGHUWW DXALHGW KXW & XIERWH OW V N
WR GLITHUHQW FRXQWHUSDUW)\ ULVN\GHYVUJQDAWEGYERX QWG QUQR | KHGD WQR Q\

LOQVWUXPHQW FURVV FXUUHQF\ VZDSV KDYH IORDWL(
YDULRXV %25V 7KH *URXSIV GHULY
, %25 UHIRUP JRYHUQHG E\ ,6'$!V GHILQLWLRQYV

%$:$* LV FORVHO\ PRQLWRULQJ FXUUHQW GHYHORSPHQWY UHJDUGLQJ
LQWHUHVW EHQFKPDUN UHIRUPV DQG6"W KHD \X WHH YR.IH DM & NL W\H K6 FUD @/IHW L R Q V
%25 UHIRUP 7KH %DQN FRPSOHWH® QX H WWXBIGVDR Y L,BQ 5WIPD QGERERNGY XSS
,%25 UDWHV LQ *%3 DQG &+) LQ 7KDQGVIHFWRSBHWHGEGRWKWKH DPHQGPHC
WUDQVLWLRQ WR UHIRUPHG ,%25 UDVEHWQ EIQP®&N.QUIVWHWHHARQ G6RPOI ®RA1,$
DV ZHOO DV WKH WUDQVLWLRQ RIG&$LGLALRQ WEHOK IEWWDKBRP ROLVKHG
7KH (85,%25 PHWKRGRORJ\ ZDV UNIRWPH®WHDWH IDQGEDFN SURYLVLRQ
(85,%25 LV QRW H[SHFWHG WR EH DERKCDWKHGRIDQWWXKH QIBIMHVXWXOW DSS
6LPLODUO\ WKHUH DUH QR SODQV WRVPE®W®WLQKDMWLR G RUUHMBRDIGY QUH\
UHIHUHQFH LQWHUHVW UDWHV IRU R\WRBUUHRSUUNGQBMWD/WLY Hbs $:1$W M UPRDOQ W L
SRUWIROLR DGKHUHG WR WKH SURWRFRO WR LP
GHULYDWLYH FRQWUDFWV WKDW ZHU
7KH (XURSHDQ &RPPLVVLRQ KDV LVWXHGF WL YUH JX®DWH R @RIGLWKAWOAXSSOH!
DSSOLFDEOH LQ $XVWULD ZKLFK SURYROGHNVHWEDWWL KN HOVRURE KEMH®DJI W
DV D UDWH LQ DOO H[LVWLQJ FRQWUZMHWWY W KH @ XLXWRMD I/EFRXOQ@W DRSO B RE
DJUHHPHQWY ZDV WR EH UHSODFHGFEQWIKH W¥52ZKHRPBKRKQXSSOHPHQW
5DWH DV RI -DQXDU\ ,Q RUGHU-DV\RXIFRPSHQVDWHA WRDW GDWH DO
VWUXFWXUDO GLIIHUHQFHY EHWZHHUHIHUHLGFHD QWKHW,EH GHIRQLWLRQV ZL
&RPSRXQG 5DWH DQG WKXV QRW WR SFK@OHHXWEWRULWQHD O*UGWS UHVW PR
UDWH OHYHO WR WKH GLVDGYDQW D FRRQ WS SDW I V VK & OU B OX®RD VG RIQU
SURYLGHV IRU IL[HG VSUHDG DGMXVWBH QMR XEWHK S DAJMSLHHYG WMKIDWQZLOO Q
WKH GXUDWLRQ RI WKH LQWHUHVW GHURWGDW W OALW W GAK B Pl FELLFDIDWWH/U R O O \
LQFUHDVHY WKH 6$521 &RPSRXQG 5DFOD X%HBAS* EBXQUQHRSPHW®/LHY IRU GH
LWV FXVWRPHUV DERXW WKLV VWDWXWRHQNXHFFHMVVRW3 URWH 50 D KO V& $'
DSSOLHG LW LQ WKH FRQWUDFWV VLQRHR WPHDRRMUWKHUHIRUH QR QHJRWLDW!|
FRXQWHUSDUWLHY )RU GHULYDWLYHV
&+) WKH WUDQVLWLRQ ZDV FRPSOHWH
86' WKH WUDQVLWLRQ ZDV FRPSOHWH
&$' WKH WUDQVLWLRQ ZDV FRPSOHWH(
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7TKH IROORZLQJ WDEOHV VKRZ WKH WRW FO RYFREKQUIM RF\XMIZWDEIRUWKEB *URX
GHULYDWLYH LQVWUXPHQWY DQG DPRXOMWY WHBNL Y I FOOXIGRII WXKSHURBDEDWH

IDOOEDFN ODQJXDJH DW -DQXDU\ DQG DW '"HFHPEHU
DQG DW -DQXDU\ DQG DW '"HFHPEHU UHVSHFWLYHO\
&+) I, %25 *%3 /, %25 86' /,%25 (21,% &$' &'25
$PRXQW $PRXQW $PRXQW $PRXQW $PRXQW

7TRWDO ZLWK 7TRWDO ZLWK 7TRWDO ZLWK 7TRWDO ZLWK 7TRWDO ZLWK
DPRXQWRSURSUDBRXQW ESURSUDBRXIQW RBSURSUDPRXIQW KBSURSUDPRXQW RBSURSULD
XQUHIRUPHBOOEDPGMNHIRUPHBOOEDP@GNHIRUPHBOOEXENHIRUPHBOOEDPGNMHIRUPHBOOEDFN

LQ K PLOOLRQ FROQWUDFWUDXVHRQWUDFWUDXVHRROQWUDFWUYDXVRRQWUDFWUYDXVHRRQWUDFW®WDXVH

'"HULYDWLYHV KHOG IRU
ULVN PDQDJHPHQW

,QWHUHVW UDWH
VZDSV

&URVV FXUUHQF\
VZDSV

"HULYDWLYHV KHOG IRU
ULVN PDQDJHPHQW

,QWHUHVW UDWH

VZDSV
&URVV FXUUHQF\
VZDSV
&+) /,%25 “%3 /,%25 86' /,%25 (21,% &$' &'25
$PRXQW $PRXQW $PRXQW $PRXQW $PRXQW
7RWDO ZLWK 7RWDO ZLWK 7RWDO ZLWK 7RWDO ZLWK 7RWDO ZLWK
DPRXQW RSURSUDBRXQW KS5URSUDBRXQW K5URSUDBRXQW KSURSUDBRXQW 8SURSULD
XQUHIRUPHBOOEPEMHIRUPHBOOEPEMHIRUPHBOOEDENMHIRUPHBOOEXGNMHIRUPHBOOEDFN
LQ K PLOOLRQ FRQWUDFW®DXVRRQWUDFWSDXVARQWUDFWUDXVHRQWUDFWODXVHRQWUDFW®DXVH

"HULYDWLYHV KHOG IRU
ULVN PDQDJHPHQW

,QWHUHVW UDWH
VZDSV

&URVV FXUUHQF\
VZDSV

'"HULYDWLYHV KHOG IRU
ULVN PDQDJHPHQW

,QWHUHVW UDWH
VZDSV

&URVV FXUUHQF\
VZDSV
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JLOQDQFLDO JXDUDQWHHYV
JLODQFLDO JXDUDQWHHY DUH FRQW USDFNMOL W KON DXKDTK LWZAD SWK H&LE/VRHH \WE
PDNH VSHFLILHG SD\PHQWY WR UHLPEBEKQYOHWRH KRGGIDU %D IDGORY WKW F U
LQFXUV EHFDXVH D VSHFLILHG GHEVBRREIDHEIOO/L WARFRDKH SD|{PHGWWDWH L
ZKHQ GXH LQ DFFRUGDQFH ZLWK WKHJWBHPDWRH WE&HEVWROYVWWKRBQIHJI +HC
WKH VXP RI WKH SURWHFWLRQ DQG SUHI
,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV %$:$* SURYLGHV ILQDQFLDO
JXDUDQWHHY )LQDQFLDO JXDUDQWHEN BUHYHWPRQBY MHBVKGH @ D&WO $D IR
YDOXH 6XEVHTXHQW WR LQLWLDO '¥$HFIRRIQ WKIR GUHBKW ULYNQFLRO& Gt
JXDUDQWHH FRQWUDFW LV UHYLHZHGLQ® RUGBHO SRR E B BIHIULPA IQHHY ZK IH & I HDUX C
D SURYLVLRQ DFFRUGLQJ WR ,$6 LVUDMTKLEH R LV DVVXPHG

1 %$:$* LV WKH JXDUDQWHH KROGHU )RUI VDH FRXQ WX DI$SDQW HH VW DR\D U H W
DQ LQWHJUDO SDUW RI WKH FRQWUWRW GIHW RML QU-H FR KQIL]H3Y (1Q WHKISHF\
EDODQFH VKHHW EXW LV WDNHQ LQMBRVKARXQW KMV FRG GRIW HUDPD DKN QD
GHWHUPLQLQJ LPSDLUPHQW RI WKH WXDQDRQFMMWLHREY DWBHWD Q6$ FFUUHQF\ D
FRQVLGHUV JXDUDQWHHY WR EH LQWRHEVYH O YLD EW KHS COUDHP HW WBIW R® MOWHRP DY
RU QHDU WKH LQFHSWLRQ RI WKH JXDUDQWHHG ILQDQFLDO DVVHW )RU
GHWDLOV VHH 1RWH .l D QHWWLQJ DJUHHPHQW LV LQ IRU
FXVWRPHU OHYHO ZLWKLQ WUDQVDFW
OHWKRGV IRU GHWHUPLQLQJ WKH IDLEXDUOHQMFRDUH) DOVRDWDNHQ LQWR DFF]
LQVWUXPHQWYV
7KH DVVHVVPHQW RI DQ #DFWLYH PDAKMHWHSRILY JENWE UPHEHGE WMURF WKH
GHULYHG IURP D VHW Rl GHILQHG FUERXQMBUSDBGWW BR QRQRGOO RKVQU B WA E
UHTXLUHPHQWY H J LVVXDQFH VL]H'9%[EKDRHW HUPLQHG) IHWE % H:BSOA 3' D
%$:$* XVHV PDUNHW GDWD H J TXRWHKH YROXPHV IUHTXHQF\ RI
TXRWHV WR GHWHUPLQH WKH OLTXLGLW\ DQG PDUNHW GHSWK RI

VHEXULWLHV I WKH ULVN GLVFRXQW UDWH FDQQR
WUDQVDFWLRQV LW LV HVWLPDWHG E!'
"HULYDWLYHV HVSHFLDOO\ WR QRQ SD\PHQW ULVNYV I

7R PHDVXUH H[FKDQJH WUDGHG LQVWUKPWQRMD\Q YRAK BV GHWXYHG DQORP WK}
RSWLRQV RQ IXWXUHV H[FKDQJH SWISAHD ® UBIURYHGH G HWHOIL\® VW6 $:$K EHOL
SUHVHQWHG LQ 1RWH 6RPH EDVLPOHIOROPDHMURQ FIE\D BV MWEMHBDQN V.
KHUH DPRXQW RI WKH SRVLWLYH IDLU YDOX|

FRXQWHUSDUW\ HYHQ LI REMHFWLRQV
7KH EDVLF YDOXDWLRQ PRGHO XVHG IRU SODLQ YDQLOOD 27& RSWLRQV LV
WKH %ODFN 6FKROHV RSWLRQ SULFH7RRGH®X H KILG B Q¥R DIOH B VIVFHRARW GKB®Y H S
WR WKH XQGHUO\LQJ LQVWUXPHQW VIWDRFG PRHGIHWEG W WBHIE@ VD RWIURIGNQ FWKH H
RSWLRQV DUH PHDVXUHG XVLQJ WKHQWHBEBQWRKQ KDUWD BPRGHIO FRQWUDF\
DQG LQWHUHVW UDWH RSWLRQV XVWEH WBEHR%DODGE XD W XR® DIQGNHH IRIK W H C
%DFKHOLHU LQ WKH FDVH RI QHJDW LRIHLMOW R BFXWJ HQ WHH V, | RUKFD O ¥ J DOR RE
DQG VZDSWLRQV PRGHO FODLP LV FRQWHVWHG RQ WKH EDVL

DQQXOPHQW RU DQ DSSHDO WKHVH Ol
7KH WRWDO YDOXH RI DQ LQWHUHVW. QW®R H FZRDXSQ W L G HW K M HYED OXR RV MRKCH
SUHVHQW YDOXHV RI LWV IL[HG DQG YDULDEOH UDWH OHJV )RU FURVYV
FXUUHQF\ VZDSV &&6 WKH FDVK YD®XH ERVMWRH WHKH FORVHYRXW RI D
WUDQVDFWLRQ FXUUHQF\ LV DOVR FEFRVWRPWHG VEKIN \WHIH RKLFEDLY WKDBQJ
FRQYHUWHG LQWR WKH IXQFWLRQDO FRQWHQ FW R VWK H UFLRYOSN ISP SDKH DV V|
DQG VXPPHG XS FRQWUDFW LV FORVHG RXW WKH DVVF

YDOXH QR ORQJHU FKDQJHV GHSHQGLQ
,Q WKH FDVH Rl IRUHLJQ FXUUHQF\ WRUYDWKIVV RQ G W KM ¥WH\ P VOIRH ORQ JH L
DJUHHG IRUZDUG UDWH ZKLFK GHSHQGYDRQ Y FARYAHFRUDBALYJILWR ,)56
H[FKDQJH DQG LQWHUHVW UDWHV IRU ERWK FXUUHQFLHV LV FRPSDUHG
ZLWK WKH IRUZDUG UDWH RQ WKH UHSRUWLQJ GDWH DQG WKH UHVXOW LV
XVHG WR FDOFXODWH WKH LQVWUXPHQW!V YDOXH
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,Q WKH HYHQW RI WKH HDUO\ WHYPLQDWDR® FRISDUGHELYDWILREYV
WUDQVDFWLRQ WKH YDULDELOLW\ RVTRVEHWSHDUPHQ W WERIZMD LQ YADHIPH/ RRI W
DPRXQW DQG WLPH RI RFFXUUHQFH DYBOXBIWRIUWK®GIOS FKND B WG GE\SW WHI Q W L L
FORVH RXW DQG WKH RULJLQDO GHUWWLIW LW H. WU LLVM\S @B EHGN BIGW S UD QD C
DVVHW 7KLV QHZ DVVHW LV UHFRJQLDPHSG ®W D EBO/HI MR W B 8 X$HD D MAFWL S D@L RG
)56 7KH IDLU YDOXH FRUUHVSRW®BNHWRQWRH FPRRXQ®J WRRXBPRVW UHF
RI WKH GHULYDWLYH DW WKH WLPH WKRBDWH WXHIGD D QiH R FSHW VL M GV HRIPD DB WRH C
LQFOXGLQJ DQ\ YDOXDWLRQ DGMXVWPBBGWXUMSSOL HGRED W R IWKKN WQPWMKRI U
WHUPLQDWLRQ $ FODLP DULVLQJ IURP WKH WHUPLQDWLRQ RI WKH
DJUHHPHQW PHHWV WKH FULWHULD7RQ@HYBBUPLQH WKW EBQRB LQ XVH RI
PHDVXUHG DW DPRUWL]HG FRVW YDOXH RI WKH SURMHFWHG SRWHQWLD
WKH ULVN ZHLJKWHG DIWHU WD[ GLV
7KLV DSSURDFK ZDV FKRVHQ IROORS5QILFDBEOH WR WKHQGLQJOH HQWLW\ |
)56 VLQFH ,)56 FRQWDLQV QR H[SOLFLW UXOHV IRU ZKHQ D
ILQDQFLDO LQVWUXPHQW ILUVW IXOIKI®OWQWMKBOFEDDRRWA U LKRVILAR QRX VH
GHULYDWLYH DQG WKHQ QR ORQJHU H[XHE\HDWY W KH\HH OFR@U W FHW R UWILWRAZIWFK/ T
D ODWHU WLPH $FFRUGLQJ WR ,$6 DUMRHQHUWDORK JDSVDISGONK®J WKH JR
VWDQGDUGY PXVW EH FORVHG E\ DSSWKLH & [V M DR QBIEF BV LRUR 8§ B UNVKRIP ¢
,)56 DQG WDNLQJ WKH IUDPHZRUN LQW@& BAHARXHOMXLW\ ZDV FRQVLGHUHG IR
FRQWLQXLQJ YDOXH DQG IRU WKH GHW
&UHGLW OLQNHG QRWHYV
JRU FUHGLW OLQNHG QRWHV ZKHUH TKH [BRW WY M/ DF[DE INVHRVRX GHYL VYW HDLW FR
YDOXHV DUH GHWHUPLQHG E\ DSSO\LWKH &R PXD®WLRUN RRG H DV N UHGHPN X P
OLQNHG QRWHV &/1V DUH ERQGV PROXRDIQ HSEHDBBHEGHEBYVHIBULAM XVHG DV
GHIDXOW VZDS &'6 DOORZLQJ WKH LVVXHU WR WUDQVIHU D VSHFLILF
FUHGLW ULVN WR LQYHVWRUV 7KH YD/XMHDWLR® RARGHQDRW &/1V XKV WK
ERQG RU &'6 VSUHDGV Rl WKH LVVXHU PRQGFW®& B WHGHUY QF i RIGMIOFH VWK
ZHOO DV FRXSRQ DQG PDWXULW\ RQ WKH SDUDPHWHUV SXEOLVKHG E
\HDU VSRW UDWH
9DOXDWLRQV E\ RXWVLGH H[SHUWV DUH DOVR XVHG ZKHQ PHDVXULQJ
FRPSOH[ VWUXFWXUHY $SSURSULDWAHA 7WHMVWG LFOQ &/ RYUAW LRIUF B/\W H RERW W U\
FDUULHG RXW DUH WKH ZHEVLWH RI 'DPRGDUDQ DQ
WKH $XVWULDQ &KDPEHU RI &KDUWH |
OHDVXUHPHQW IRU DVVHW EDFNHG LQYHBWRRQWXOWDQWY ZKRVH %XVLQHV
(DFK SRVLWLRQ Rl WKH FROODWHUDOHWE® m®RDQJIJREQIRMWLRYR &/2
SRUWIROLR RI %$:$* LV VXEMHFW WR WWHK H BIUNHWWR HRR QRE LXIDDXPWURAW \L
ZKLFK LV SHUIRUPHG RQ D PRQWKO\ EQVILH@GWHS® FWIORY ISRUQVF LR WKH (>
IXQFWLRQDOLW\ GHYHORSHG E\ ORRG\!P BONDHOVWMLIFWN STHPLIXFORIO\ WKH
PHDVXUHPHQW LV SHUIRUPHG ZLWKLQ WKH &'2QHW IXQFWLRQDOLW\ RI
ORRG\!V BWUXFWXUHG )LQDQFH VROXWKRQNS SZKUHHILH EMMWMD SORWRQWRU ED
YDOXH WHFKQLTXH LV DSSOLHG 7KH PRRPIODOVHV WKH LQ KR WDZRU HPDA) Z F
DYDLODEOH LQ ORRG\!V 6WUXFWXUHGED@WD\WQFFH VWHG RQVKXURREWQ VWREFI
RULJLQDO VSUHDGV IRU HDFK WUDQFKWKEHUIKWHIG DX HUDHWY P W XOMRNG X
HWF DV ZHOO DV DGGLWLRQDO SDRDRHWHRYUMHKEDW QDW KH GHIWNH RE RQ
LQGHSHQGHQWO\ E\ WKH ODUNHW 5LVNURQIOW Q $ WEHPWDD LIO\F W RWUF R ¥ QOWHRLIY H G
VSUHDGY DW WKH YDOXDWLRQ GDWH I§RRUFBBERSY DDEOH IRIZPWE DROFHKIHY T X
ZLWK UHVSHFW WR FUHGLW UDWLQJYDWXSH UROGLDJI EUMUDIDIHGNORRPEH U
VXERUGLQDWLRQ HWF 7KH VRXUFH IRW RWUF IPD®%BIOW VY SUWR D Q H¥H B K HIVL F
WKH ORRG\!V 6WUXFWXUHG )LQDQFH BRUWPRAOVWY ZHOIG RV BWEBBOXH IRU
HIWHUQDO GDWD VRXUFHV OLNH :HOOVRDDWR GHBEXWLWLHWDOLI\ IRU WKH SF
IDFWRU IRU QRQ EDQNV LV H[FHS)
D EHWD IDFWRU RI ZKLFK LV D
EDQNV DQG QRW D JHQHUDO PDUNH!
EHWD IDFWRU IRU EDQNV DQG ILQDQF
LV WKH WZR \HDU ZHHNO\ DYHUDJH E
(XURSHDQ VWRFN H[FKDQJHV ZLWK
EXVLQHVV 7R DYRLG XQVXVWDLQDE
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PDUNHW LQ WKH ZDNH Rl RQH WLPH:RMBWWHRU DX® G HWL\D JP HHPGHRVOY W R
EHWD IDFWRU LV GHULYHG WKH WZRH$HDW EHW D Q FRLIDW KMHVYHMY JDUWRK D FT X
DUH IRUPHG RYHU TXDUWHUV WDRMQWKHK N OPRHD @ LYADHO K R PPURVOMOLLQQII W R W
EHWD@ %ORRPEHUJ VHUYHV DV WKH UHOHYDQW VRXUFH %DQNV ZLWK
DQ 5r >FRHIILFLHQW Rl GHWHUPLQDWLNOB®XRLWWHYHDODWRGLQDQWURWRVDFW
D YDOXH IRU WKH W WHVW >K\SRWZHQHUWY KBV RI@V RF XDWWOHYWWR WKH EF
TXDOLI\ IRU WKH SHHU JURXS 7KH W&$OERGURIWMD IDIFONR UHRW DQDRWI HU D\
EDQNV LV >H[FHSW IRU VWRFN HYWHKWR) JR ¥ QAH WK IDS ERHIWLR YIVFUNKRWH QW V R
RI @ ZKLFK LV D VSHFLILF ILIXUKDRW IQWR\QDEDXR ¥ vOmQ&DO MW HH GHWHU
JHQHUDO PDUNHW ULVN %DVHG OR® QWEKHFXOURWHEWY OMHIORMNO WR FRXQWH!L
DVVXPSWLRQV WKH IDLU YDOXH RIVWRH HAHDIXDW\UHBRW WKHO WY H DWHWDLQ
FDOFXODWHG IRU WKH \HDU XQGHWWBWHRHQW VD PRREU BNGIF R HDOMXKI HG L C
)56 6HFXULWLHV OHQGLQJ DQG ERUURZLQ
FROODWHUDOL]HG &ROODWHUDO IXUQ
7UDQVIHUV RI ILQDQFLDO LQVWUXPH@WQWLQXHYVY WR EH UHFRUGHG LQ \
J)LQDQFLDO DVVHWYV DUH GHUHFRJQLNWGDWWHRIREWVDY WKH *URXS LV QR
ORQJHU HQWLWOHG WR UHFHLYH WKH ILQDQFLDO UHZDUGV IURP WKH
LQVWUXPHQWY 7KLV JHQHUDOO\ REBXWDW JZKKG QWM FMUUKVMOW DRGHWYV S
REOLJDWLRQV Rl WKH ILQDQFLDO LQVO@WRPRHQERHS MR WK DU WEWU ® \B\DHIWN E
H[HUFLVH VDOH RU DVVLJQPHQW RU LR R ®OR 0K & DNVQOFD\QN LIB/O\H UD V K WWRM
GLVSRVDO RU WKH ULJKWV KDYH ODSVKMGWRPHU UHODWLRQVKLSY DV ZHOO
GHYHORSHG LQWDQJLEOH DVVHWV LQ
'KHQ ILQDQFLDO DVVHWV DUH WU DIQY IHFURRHUGS DIQFE 24 &* , $6D V
VLIJQLILFDQW FRQWLQXLQJ ULJKWYV DQG REOLJDWLRQV XQGHU WKHP VXFK
DVVHWY DUH VWLOO UHSRUWHG RQ ,\@MHD QR EDVRIOQE QR WKXG UsVODW BIP VIDWYV RZL
JLQDQFLDO 3RVLWLRQ UHFRJQL]HG DW FRVW OHVV LPSDLUP
LPSDLUPHQWYV %UDQGV DUH QRW DPRL
$ ILQDQFLDO OLDELOLW)\ LV GHUHFRJKQLYHG I H@ GVHKIH RBEVDH JPWHIRKQ X GH U ¢
WKH OLDELOLW\ LV GLVFKDUJHG RU FD@QGHQRKMEWH XVHIXO OLIH LI WKHUH
UHJXODWRU\ RU RWKHU IDFWRUV OLPL
5HSXUFKDVH DJUHHPHQWY DOVR NQRY® HMWV #GIG RSVER B H UAW\D GBHD ID@WB D QG +
UHSXUFKDVH DJUHHPHQWY $ DUH FR@WUYBY¥WW K QGHR JZAKL]HIG 1D YDREVYWOOHV
DVVHWV DUH WUDQVIHUUHG WR D WU®BHSUHBHBWIOR@GEQGLQRSDUXBAQWY I
FDVK SD\PHQW ZKLOH DOVR VSHFLI\L®>B NWKPWMQWIWH % XQIDEAL@IY DVNHHWMS U |
PXVW ODWHU EH WUDQVIHUUHG EDFNBMRV MKHQWUD @QWEURU ERUURHWUZHHRQU
DQ DPRXQW Rl PRQH\ DJUHHG LQ DGRIMKHU MKHQ LWDXOUQH IDDGGE THVIVHW RHQW L\
WUDQVIHUUHG RXW E\ %$:$* XQGHUEHWZKHUHRKDVHDRBUHHPHQWVEHWZHHQ
UHPDLQ RQ WKH *URXS!V 6WDWHPHQW KRUOH Q,DEEF L D @ L3IRWL W L XY HD @& \DHMAV D
PHDVXUHG DFFRUGLQJ WR WKH UXOHWYWDWSSO EFDEDHHY R WKBQGHVSHFWLY HE|
6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ LWHPXURKD\OH® EDRQ GW V H D | USHMRXCOXF HG
IURP FDVK UHFHLYHG XQGHU UHSR DUQWQDHREQW\W DVHWIWHPRWGGHGIKYV R\
OLDELOLWLHV KHOG IRU WUDGLQJ RUQIDPBYF IDJA ODLMAEW® L WHLGH VD vV D R FLODADH
WUDQVIHUUHG DVVHWY GHSHQGLQJ RQ WKH SXUEMWZRH@KH FRQWGBDFW
UHODWLRQVKLSY DUH DPRUWL]JHG RYF
DSSUR[LPDWHO\ \HDUV XVLQJ
UDWH 7KH DPRUWL]DWLRQ PHWKRG |
DQQXDOO\ DFFRUGLQJ WR ,$6 YJRU GH
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'KHQ FLUFXPVWDQFHV FKDQJH WKH7 K& FIDAMK OQRYZ BVWRMGMMWMRBAE DUH EL
FRQVLGHULQJ WKH UHPDLQLQJ HFRQRFABFQMHB E\ WKH PDQDJHPHQW RI WKH
\HDUV DQG D SHUSHWXDO JURZWK UDW
'HYHORSPHQW FRVWV IRU LQWHUQDPRGHIHQHUWWRHG VW KMIMDHWBUH 7KH
FDSLWDOL]HG ZKHQ WKH GHYHORSPHQ@WVL\G MMIFKPLG B GOR QH BPWKLHE GEHD VWV K HRJIH
LV WKH LOQWHQWLRQ WR FRPSOHWH WM XROWSZWDRI H W HIFRRRYR\PK. FU [EW € H ZLKN ¥ K
ZLOO EH JHQHUDWHG DQG FRVWYV LQFXURIHNAWQ FHHUWHPVSDE W WHRXIODE GP\D N
(ISHQVHV IRU SUH VWXGLHYVY UHVHDUFKWRRDWHGUEDQR®W RDSDWHWILJHGHTXL'
DPRXQWV WR IRU =DKQuU]WHNDVV#
*RYHUQPHQW JUDQWYV %DQN DQG IRU DOO RWKHU HQW
*RYHUQPHQW JUDQWY DUH UHFRJQL]HBKIQ® WhWISND/NVFR@*ROLGDWHGGDKR )L
ILQDQFLDO VWDWHPHQWY ZKHQ WK H WH @ VRWKMHUR 6 RQEQ KV DA X UTIKIF 1S OB
WKH\ ZLOO EH UHFHLYHG DQG WKDW %$:$* DUBCEFRIPC RQZWWHK Y&RHYV HFRQ
FRQGLWLRQV DWWDFKHG WR WKHP DIKHTXD W H DHOWVWL PLDHADHDW HR UV B L WK IF R V
DFTXLVLWLRQ RI DVVHWY DUH SUHVRIQWHKG EXVEOGEXFMWLRQDWHRP IWKKLH K |
DFTXLVLWLRQ FRVWV RI WKH UHODWW®&HDNR/BIN PIDQ® KW H QG FRRIGM |HXK ROQV
SURILW RU ORVV RYHU WKH SHULRGVUD@GEH. Q WKH SURSRUWLRQV LQ ZKLFK
GHSUHFLDWLRQV DQG DPRUWL]JDWLRQV RQ WKRVH DVVHWV DUH
UHFRJQL]HG ,Q DGGLWLRQ LQWDQJLEOH DQG WDQ.
UHSRUWLQJ GDWH WR GHWHUPLQH ZKH
7KH WRWDO DPRXQW RI JRYHUQPHQWVEDWQWKHU BRI QP BHDGE UHFR X,Q WK HUH L
WR K PLOOLRQ DV RI 'HFHPEHU UHFRYHWDEORLDPRRQW LV FDOFXODW
7KLV DPRXQW UHODWHV WR DQ LQYKIMWPHQRI SUKRU WDRO X L$XVWHLIRU WK
# QYHVWLWLRQVSUoPLH$ RIIHUHG WRHFRSHRDWOWKBPRKRGR RV LQRWHKH WK I
&29," FULVLV E\ VXSSRUWLQJ WKHLPFOXUNHYWRQRRV SQRBKHWPRXQW RI
SODQW DQG HTXLSPHQW DQG LQWDQJREPRIUBVYQHWWR ,$6 '"HWDLOV UHJL
DSSUHFLDWLRQV DUH SURYLGHG LQ 1R
,QYHVWPHQW SURSHUWLHYV
,QYHVWPHQW SURSHUWLHYV LQFOXGH , W KHF IRID®D B W DPW W KW K B8V  PLHH \W R QWIKK|
FULWHULD IRU GHVLJQDWLRQ DV LQYHWWRHH¥ RS QR BHW WR RZAANIOI0Q RW R B O
PHDQLQJ RI ,$6 7KHVH SURSHUWILLW W XEMHBW LW R UL XCHD GPWRLUPHQW
HDUQ UHQWDO UHYHQXH 7R D OLPLWH® WG HEEHIPHD QVK P STULRMH Q & VR UXJHBNU
VRPH RI WKHVH SURSHUWLHV LWVHBXVH@ZWYHBWODEHFDXVH WKHVH
SRUWLRQV FDQQRW EH VROG VHSDUDWHO\ DQG DUH LQVLJQLILFDQW IRU WK
SXUSRVHV RI ,$6 WKH HQWLUHW\ RI VXFK SURSHUWLHV LV
LQFOXGHG LQ ,QYHVWPHQW SURSHUWLHY ,QYHVWPHQW SURSHUWLHV DUH
PHDVXUHG DW IDLU YDOXH

,PSDLUPHQW WHVWLQJ

7KH IDLU YDOXH RI WKH EUDQG QDPHV LV FDOFXODWHG XVLQJ D
PRGLILHG UHOLHI IURP UR\DOW\ PHWKRG WKH %UDQG (TXLW\
OHWKRG ,Q RUGHU WR GHULYH WKH EUDQG VKDUH WKDW FDQ EH
DVVRFLDWHG ZLWK WKH LQFRPH EHIRUH WD[HV RI WKH UHOHYDQW SURILW
FHQWHUVY ERWK WKH EUDQG UHOHYDQFH DQG WKH EUDQG VWUHQJWK DUH
WDNHQ LQWR FRQVLGHUDWLRQ $IWHU KDYLQJ GHULYHG WKH EUDQG
UHODWHG LQFRPH WKH FDVK IORZVY DUH GLVFRXQWHG ZLWK WKH VSHFLILF
GLVFRXQW UDWH 7KH IDLU YDOXH RI WKH EUDQG QDPH HTXDOV WKH
SUHVHQW YDOXH RI DOO EUDQG UHODWHG FDVK IORZV
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,)56  /HDVHV

'HILQLWRQ RI D OHDVH %\ FRQWUDVW RSHUDWLQJ OHDVHV LQ
$W WKH LQFHSWLRQ RI D FRQWUDFWD @G : $*HPPMVBVVIHYFFEHQYWBO WRHRZQH L
FRQWUDFW LV D OHDVH DFFRUGLQJ WRISFBWH G KIQG HY WK FAIEOH LQ RMDK AX U
OHDVHG DVVHW LV DQ LGHQWLILHG LDV \GHVS U MAKLHD VOHHG VIHVH  DVSXEEWVRASIUQ W WIHO C
REWDLQV DOO RI WKH HFRQRPLF EHRSHUWDW LQR PO MIKWHH X VIHQ ® Q® WHKUH VW S
OHVVHH KDV WKH ULJKW WR FRQWUR Q MR QVHEWLQ WKH 3URILW RU /RVV 6\

7KH OHDVH WHUP VWDUWV DW WKH FRRRHBHPIHVOVD & DWB VR IQW EN VA IQBIWKN L\
FRQWUDFW ZKLFK LV WKH GDWH WKH OHVVRU PDNHV WKH XQGHUO\LQJ
DVVHW DYDLODEOH IRU XVH E\ WKH%SH$*VBWY OHRVMVHHF OXGHYV WKH QRQ
FDQFHODEOH SHULRG DV ZHOO DV S$WLRKEN ZRKPRHIQEWP HWY W HD VIR @QBHBW\H [
FHUWDLQ WKDW WKH OHVVHH H[HUFLDNYV DD @ HHD[WH QOVLIDREQ. QRISMAL @ HR UU B RRIY/C
QRW H[HUFLVH DQ\ WHUPLQDWLRQ R SRHIRX U%k$: $D VD OVIRHF 8B Q M V@ 9 WV YDODADX H
UHOHYDQW FLUFXPVWDQFHV WKDW SGRWYERXQWQ QHF FOQHDPULH DSD LRHGI\@ W L MRHJ
IRU WKH H[HFXWLRQ Rl VXFK RSWLRQVRQWPOSBGWY DUdH:$* XVHV WKH LQFUFL
EHFDXVH WKH LPSOLFLW LQWHUHVW U
ALPSRUWDQFH RI WKH OHDVHG DVVHWQIRUWHRAKAWPIQERWERZLQHWDWH FRUU
ZKLFK %$:$* FDQ UHILQDQFH LWVHOI R
AVFRSH DQG FRVWV Rl OHDVHKROG LWEDRYWKHQWHILQDQFLQJ KDV D WHUP
WKDW RI WKH OHDVLQJ FRQWUDFW
AFRVWV RI WHUPLQDWLRQ FRQWUDFWV QRW GHQRPLQDWHG LQ
UHILQDQFLQJ LQ HXURV LV FRQVLGHU
$ OHVVHH FRQVLGHUV DOO IL[HG HVVHBRIDQBE ILOH & KH H DPBHU DP RX K VE XD
XQDYRLGDEOH DQG YDULDEOH OHDVOILBSPLPHYWVWGMEMOYEGQE\ RQLWQ DO GL
LQGH[ RU UDWH 2WKHU YDULDEOH SD\PHQWV VXFK DV WKRVH EDVHG RQ
D SHUFHQWDJH Rl VDOH RU XVDJH D QB8 UP DN QK HVQCEQYHH XXHRYW VP DX Q R WH Q W
LQFOXGHG EXW UHFRJQL]JHG LQ SURILYFRBDWRYY E\ LQWHUHVW H[SHQVH RQ
UHGXFHG E\ OHDVH SD\PHQWV PDGH
%$:$* KDV IL[HG WHUP ZLWK DQG ZLWHKFROXE HGE E\[ WWHQHV IDFEEG XPXVOIDRVH G GHSU
DQG RSHQ HQGHG OHDVHV 7KH OHDVHV WHUP LV JHQHUDOO\
GHWHUPLQHG DW WKH EHJLQQLQJ RI WKH OHDVH )L[HG WHUP OHDVHYV
ZLWKRXW DQ H[WHQVLRQ RSWLRQ DUH% $US$H+F REGIOHIBY ZWWER I WFHRU B DYWLVRIQO H [
WKHLU FRQWUDFWXDO HQG GDWH 7XHiU ®IHVDW H GWEH U K HR U WIDL QHE® WG U P
OHDVHV ZLWK DQ H[WHQVLRQ RSWLRQ DQG RSHQ HQGHG OHDVHV LV
HVWLPDWHG LQ DFFRUGDQFH ZLWK % $ESKR U\Q YWHIY WP HOQMW VPV FOIFRU FRQW UDF)
PRQWKVY RU OHVV DW WKH FRPPHQFH
%$:$* DV OHVVRU
$ OHDVH LV FODVVLILHG DV D ILQDMABHDWHIVRI ORZ W D®XEVIADQMAMD O O\
WUDQVIHUV DOO WKH ULVNV DQG UHZDUGV LQFLGHQWDO WR RZQHUVKLS W
WKH OHVVHH %\ FRQWUDVW OHDVHY DSISDW. QGGRWERWH VKEPS /Q RIQ B O @/\K F
WUDQVIHU DOO RI WKH ULVNV DQG U HZIDH ®WH BWRH WSKDH POIKWYAH HD \D IDH UALQ B WV R | L
DV RSHUDWLQJ OHDVHYV EXW DV UHQWDO H[SHQVHV RQ D VWUL
WHUP LQ SURILW RU ORVYV
YRU ILQDQFH OHDVHV WKH ULJKWV Rl FODLPV DJDLQVW WKH OHVVHH DUH
UHFRJQL]JHG LQ WKH DPRXQW RI WKHYV®WUEBYHHD VHDOXGW B D APWWHDUH VXE!I
FRQWUDFWXDOO\ DJUHHG SD\PHQWV WHKDHN SQU DR HU RV LIGR@\OL G B O X®IJ LQMWR L
DFFRXQW DQG UHSRUWHG XQGHU UHERBYDBFRO RQ | WKR FOMB\RP HIDAPHQW RU
DGMXVWPHQW RI WKH OHDVH SD\PHQW\
VXFK FDVHV WKH OHDVH OLDELOLW\
FKDQJHV $FFRUGLQJO\ WKH UHYLV
UHFRJQL]JHG HLWKHU DV DQ LQFUHDVH
OHDVH OLDELOLW\ 7KH ULJKW RI XVH
WKH VDPH DPRXQW
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,QFRPH WD[HV DQG GHIHUUHG WD[HV ,Q DGGLWLRQ WKH QHZ WD[ JURXS
$FFRUGLQJ WR ,$%$6 LQFRPH WD[HW PXHWP HEHWFRWE R WHIBWBIQ GWKDW WKH
UHSRUWHG XVLQJ WKH OLDELOLW\ PHWXKERGTXKRWAP EXIDWIQRQWIDM ERFHBQ
RQ WKH ORFDO WD[ UDWHV WKDW DUSUQRUDWR\ EimMEmEHAMU\DW WKHAVWUR B ON K
FRQVROLGDWHG ILQDQFLDO VWDWHP MW VRIEWHSIIULRIDWRG -DQXDU\ ZLOO

'HIHUUHG WD[ DVVHWV DQG OLDEL®GVWRIHV 'HANRDMU IURPWG&HI IHH[LMWQRI % $
PHWKRGV XVHG WR PHDVXUH DVVHWMH QU® [ RERXD WIQREQ W KRIQH W.KH R1 DOC
BWDWHPHQW RI )LQDQFLDO 3RVLWLRQ@ K GHEH,S L PQ &R IWW K HU B W HERMFLEHHU V
WD[ FRGH 7KLV JHQHUDOO\ OHDG\WRMR USIRXOWLY.H) RUFRHIPWIWH LQFR
GLIIHUHQFHV LQ WKH LQFRPH WD[ WR EHFISPEISUIRU |KMPOMV S HVKRGRLQLP)
WHPSRUDU\ GLITHUHQFHVY $ GHIHUUW®D WD DB VWHWK LWHGHER YOIEMWGRIRU SD U
WKH FDUU\IRUZDUG RI XQXVHG WD[ ORMVHE OHKG Q7KW DRW 3 URRDKSOMHH WKW 2
IXWXUH WD[DEOH SURILW ZLOO EH JHQHUDWKG E\ WARKX ¥® PLHQ) XD DE IR U SR
XQLW 'HIHUUHG WD[ DVVHWY DQG OLBBELOH@W H\VQ DWKHQRPR GCQWFRIX R W RGO O L

7D[ H[SHQVHY DOORFDEOH WR WKH W DKBHE ®XVSWRIDY ZRUSRWHDMRH QIJHBPHQW
WKH 3URILW RU /RVV 6WDWHPHQW XQWGHU ,D¥RRAH VYWIXYUDQG EMURNBRPHVW
GRZQ LQWR FXUUHQW DQG GHIHUUHG SUWQRRIPH. RVD HYV 2RI K H U HFEBI[FAHEVHW K D W D L
DUH QRW DWWULEXWDEOH WR SURIZWWXUE WBFRIQUHHB! XQGBY WWHKHWHP:
RSHUDWLQJ LQFRPH DQG H[SHQVHV UHYHUVHG DW WKLV WD[ UDWH

$ WD[ JURXS SXUVXDQW WR VHFWLRRQS$:$* 6DV THW IS D P HQMH & KDW WKH JO
%$:$* *URXS $* LQ WKH ILQDQFLDO \HDQ LXJFRPHPAHPEHY WKH VFRSH RI ,$6

WKH WD[ JURXS FRQVLVWHG Rl WKH WRRKSRIDWH PW @EREWR PHEPEBUNI IURP (
ERWK FRQVROLGDWHG DQG QRQ FRQNRILEBWHWVLRI WKHVWRE.@BQ¥FDRP O QG

VWDWHPHQWYV JURXS SDUHQW DQMD[ ZAHPEHWYLY LQFXUUHG
Ne) D WD[ FRPSHQVDWLRQ DIWRMMHPHERWY HRIHAWSOR\HH EHQHILWYV
-DQXDU\ ZDV FRQFOXGHG EHWZH#FFRUKGHL QURWEB SPEUHQWSDRGLVLRQV IF

HDFK WD[ JURXS PHPEHU 7KH WD[ FRWSIN@VYDQWWWR R QS EWOIQIW W W KD IRU M X
EH FDOFXODWHG XVLQJ WKH VWDQGI/AQARQHNRHVBKRMHFWHG KIQWWRRUHGLW
VLPXODWHY WKDW HDFK JURXS PHREPUJDWLRQV LRGMBWQQBQ®J DV RI \
WD[SD\HU *URXS PHPEHUV DUH REGDDFWBOWWR RPQNWKID BEWMMLV RI DFWXI
FRPSHQVDWLRQ SD\PHQW DPRXQWLQJS SURR SWKIDMWH WDDERXHQWURDWH DQG
PXOWLSOLHG E\ WKH HQDFWHG WD[ UBVSH FIKHGFBB WHYVRW LR OUHDPH QW VD
LV LQGHSHQGHQW IURP WKH WD[DEGHQHWHMXOW 7KIHWKH HHUBKBRJKQ]HG D
LQWHUQDO WD[ ORVV FDUU\IRUZDUG &R WR] LGRWWHG/ WUV K PHIQWH ® | W)R QDK
WD[ JURXS SDUHQW LV VXVWDLQHG DRGGWDRMQHM W R CCDRF RN W R$ \B WIRLY LDAL F
WKH WD[ JURXS SDUHQW RQO\ KDV WWRHILPLWEW LFR@ L EX® HFIRWSR UDWH UHFR
WD[ QR WD[ FRPSHQVDWLRQ SD\PHQWVRPAIHK HEGVEKB LIQHFRP$ LLQQW®H \HDU
VHWWOHPHQW IRU XQFUHGLWHG WD[ ORVVHV PXVW EH HIIHFWHG XSRQ
GLVVROXWLRQ RI WKH WD[ JURXS RU7EKKHRUDQFHBBIOUSHQ WP WW BDWHI\D WH\G H U O
WKH JURXS DUH

SDUDPHWHUV IRU SRVW HPSOR\PHQW SHQ

,QWHUHVW UDWH (85 S D S D

,QWHUHVW UDWH &+) S D S D
[0} (0]

:DJH JURZWK S D S D

JOXFWXDWLRQ GLVFRXQW S D S D
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3DUDPHWHUV IRU VHYHUDQFH SD\PHQWV7'6@W LEBC\JWWLYVBUFB&@RVHQ/ LQ HPSOR\I
FRUUHVSRQGLQJ LQFUHDVH

UHVHUYHV RYHU WKH SHULRG LQ ZKL

,QWHUHVW UDWH S D S D DSSOLFDEOH WKH SHUIRUPDQFH FRC
:DJH JURZWK VHYHUDQFH SD\PHR WV S D YHVWLQJ SHULRG
:DJH JURZWK DQQLYHUVDU\ ERQXWHV S D

0 0 7KH FXPXODWLYH H[SHQVH UHFRJQL
JOXFWXDWLRQ GLVFRXQW VHYHSDQFH SE&P[HQW\UDQVDFWLRQV DW HDFK UHSRUWLQJ

[0}
JOXFWXDWLRQ GLVFRXQW DQQLS(HDUVDU\ EHZIQXUi—'i_l\/]OHFWV WKH H[WHQW WR ZKLFK WKH

WKH *URXS!V EHVW HVWLPDWH RI WKH
5SHWLUHPHQW DJH \HDUV \HDbuv WKDW ZLOO XOWLPDWHO\ YHVW 7KH

VAAMD WHPR H QW Rl U:SURFEW Y RUoxORVV IR
PRYHPHQW LQ FXPXODWLYH H[SHQVH
EHJLQQLQJ DQG HQG RI WKDW SHULRG

TKH LQWHUHVW UDWH XVHG LQ Rlsnuy 4P BERHGRECF SR CsHuIRUPDQ
FRPSDUHG WR WKH SUHYLRXV \HDU '\ DFFRXQW ZKHO GHWHUPLOLQJ W

3RVW HPSOR\PHQW EHQHILW SODQV éDg V @DWK RﬂféQRRG ﬁ}g{
GHILQHG EHQHILW REOLJDWLRQV D

SURYLVLRQV 7KH DOORFDWHG DVVH §§L
VHW XS IRU FHUWDLQ EHQHILFLDU %WQ; i%

GHWHUPLQHG DPRXQWV RI SURYLV DWWD

TXLUHPH(
EHQHILWYV YHVWLQJFRQGLWLRQV 1RQ YHVWLQJ |

7KHVH GHILQHG EHQHILW SODerﬂs %§§%b @ﬁ&wgﬁiﬁﬁﬂﬂ%%m %%%QN

VXFK DV LQWHUHVW UDWH ULVN DQG

7KH SRVW HPSOR\PHQW EHQHILW UL V N
HPSOR\HHVY DUH GHILQHG FRQWULEXY %;&/YH\
WKDW DUH PDGH WR WKHVH SHQVL
H[SHQVHV LQ WKH FXUUHQW SHUL SSM J\Nq-‘:R G|_|IIJV¥ILES
REOLJDWLRQV 3D\PHQWYV WR SHQ LR IRU

FRQWULEXWLRQ SODQV DPRXQWHG WR K WEHOWHBQVLQlDQ HTXLW\ VHWWC

K PLOOLRQ PLQLPXP H[SHQVH UHFRJQL]HG LV WKF
JWKHU SURYLVLRQV WKH XQPRGLILHG DZDUG SURYLGHG

2ZWKHU SURYLVLRQV IRU XQFHUWDLQ %{_’mwﬁﬁ DHR/? ﬁ?JVQl_b[]q

IRUPHG LQ DFFRUGDQFH ZLWK WKH LU YDOXH

REOLJDWLRQ )RU GHWDLOV VHH 1R UDQVDFWLRQ RU U/RWKHUZLVHEHQ
SKDUH EDVHG SD\PHOWY DQ DZDUG LV FDQFHOHG E\ WKH HQWLY

L U YDC
(PSOR\HHV LQFOXGLQJ VHQLRU H[HFEg‘H_HEQ/ (%? % % ﬁﬁﬂq
UHPXQHUDWLRQ LQ WKH IRUP RI Hg §Zkl va:) U ORA

HPSOR\HHV UHQGHU VHUYLFHV DV FRQVLGHUDWLRQ IRU HTXLW\
LQVWUXPHQWY HTXLW\ VHWWOHG DQG FDVK VHWWOHG WUDQVDFWLRQV
$FFRXQWLQJ LV EDVHG RQ ,)56

(TXLW\ VHWWOHG DZDUGYV

7KH FRVW RI HTXLW\ VHWWOHG WUDQVDFWLRQV LV GHWHUPLQHG E\ WKH
IDLU YDOXH DW WKH GDWH ZKHQ WKH JUDQW LV PDGH XVLQJ DQ
DSSURSULDWH YDOXDWLRQ PRGHO
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&DVK VHWWOHG DZDUGV .l WKH DPRXQW RI WKH OLDELOLW\ UH
YRU FDVK VHWWOHG DZDUGV ,)56  GGIDMQH L W IOBIW VW WK DIQ L W KH MPHR RQW S
VHUYLFHV UHFHLYHG LV EDVHG RQ WRRAUMRWVHYDQXHTRKLWAKHW® HI)E LR WD L
8QOLNH WKH JUDQW GDWH PRGHO |RBUIHTXLGAHY B WWOHHHEQ DAZIOH ®\WP RRQW Ul
HPSOR\HHV WKH *URXS UHPHDVXUHVDWIGHWRHUDPRG QM RIHWRB \D/ADUKG |IRU
DW HDFK UHSRUWLQJ GDWH DQG RQ WHKDMO H®IH QMU HAKAH X OWR PDQ\H RV W RA
D FDVK VHWWOHG DZDUG LV WKH FDVRKRSRLGFD\RLWRH \EKB HILLEX S AR QW LK H
LV WKH IDLU YDOXH DW VHWWOHPHQWDG D WH O8CHW RO N FXV\WQ HRHQWU XW K 1B V¥ D
VHWWOHG DZDUG LV SUHVHQWHG DV WKOUBEEDY WG SQGPBRW Z&GKK\LIOE M A X XW
&KDQJHV LQ WKH PHDVXUHPHQW RI WKBEQOREM\O LWR D WK K H3 O WHWRIIG PLRG L |
WKH VWDWHPHQW RI SURILW RU ORVVGDWH LV UHFRJQL]JHG LQ SURILW RU O

7KH HIIHFW RI D PDUNHW FRQGLWLRQREDIVIY R PHRGULIFDMREGVWRR @ LSWR.
UHIOHFWHG LQ WKH HVWLPDWLRQ RI WEKH. WD LWHYWDMDXHIGR V KADKUHH FEDDAKH G H SN P i
VKDUH EDVHG SD\PHQWV ERWK DWLVWHKHYDORIQ® ZGCWWHWKHQ GXUUHQW V
VXEVHTXHQWO\ 9HVWLQJ FRQGLWLRRWLILRWHRQ WIKDK | DRDUXBIOWXH PRY H
FRQGLWLRQV DUH QRW WDNHQ LQW R RV RX QW UZOHIEG W VW K A DOALIDEL VLKA L\
IDLU YDOXH RI FDVK VHWWOHG VKDIXW\WRMHGDSD\PEHQWH PREWWHQWY DUH
YHVWLQJ FRQGLWLRQV RWKHU WKDQ PDUNHW FRQGLWLRQV DUH WDNHQ
LQWR DFFRXQW LQ WKH PHDVXUHPHGGWRQ@WLWKH QAL ME DELL YL W QI X LDUHG XEAX V
DGMXVWLQJ WKH QXPEHU RI DZDUGV)RWKDMW HD B R VR SHFWH G FRQWLIDVWQW O
6XFK DQ HVWLPDWH LV UHYLVHG ZKH ®QXK/H ® IOOLELFOV \R 1 E W HUGHLPWA D A/XDOJUHIEQ D/\M |
HDFK UHSRUWLQJ GDWH DQG XQWLRI WE&Hs* YIHDW D@W KEHD VBB \PRH@ WD WR WK
FXPXODWLYH EDVLV QR H[SHQVH L\REOHRERIURBG RILI DV KK LDWZ® USDUW\  8Q
JUDQWHG GR QRW YHVW EHFDXVH RFRPPOWEHQMWR VDRFR \ZKLEFKY BVRLGLW
FRQGLWLRQ RU D QRQ YHVWLQJ FRQGIWRRIQYLRQV IRU FRQWLQJHQW OLDELC
DUH UHSRUWHG XQGHU SURYLVLRQV
.l DQ HPSOR\HH LV QRW UHTXLUHG WSHGGRY I EKX\VOL YHWW LFRIU B FBMDVGYV VH I
DQG OLDELOLW\ DUH UHFRJQL]JHG LPPHGLDWHO\ XSRQ WKH JUDQW GDWH
.l WKH HPSOR\HH LV UHTXLUHG WR SURXL®N VHUYLFHV RYHU D VSHFLILHG
SHULRG H[SHQVH DQG OLDELOLW\ DRUXLWSWNDWEKR YFHLS WKMO YSHOMRWILGHG E
SHULRG ZKLOH UHFRQVLGHULQJ WKHFDSNWO DK RPRG RA DISAKLHIY L QH WHIMKHLVQ J
FRQGLWLRQV DQG UHPHDVXULQJ WKHJHQRUDMWMHGH RV WIKH OhDE NO LWH WD QUK
HQG RI HDFK UHSRUWLQJ SHULRG FXUUHQF\ WUDQVODWLRQ )92&, UHVHL
QHW LQYHVWPHQW KHGJH UHVHUYH
ORGLILFDWLRQV IURP HTXLW\ VHWW O ISG RVRWF E VR X/JIHKMWNVIRWZ DG DXQEHWKH S
YHUVD DUH SURYLGHG LQ 1RWH
,Q FDVH Rl PRGLILFDWLRQV RI D SURJUDP IURP HTXLW\ VHWWOHG WR
FDVK VHWWOHG VKDUH EDVHG SD\PHGW Y B QXD BHFRWY MIRLRBWWOH LQ FDVK
UHFRJQL]JHG DW WKH PRGLILFDWLRQ &BWHQ KB VNG URIE RV IQH ] HOA. W R DADKKHH HR{W H
WKH VKDUHV DW WKH PRGLILFDWLRQ HSFORMHR RMLE \E K B HH LWH/QX\L OVR | DKRLZF KV RV K\Hk
VSHFLILHG VHUYLFHV KDYH EHHQ UHFEH YH®LDEO\ PHDVXUHG
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,)56 5HYHQXH IURP &RQWUDFWV ZLWHKVEXVYS\RPRQWI 3 / OLQHYV
,)56 HVWDEOLVKHV D IUDPHZRUN IRW®HWHUWLQQBRPZKBYE& HQ) WKHREZHVW H[S
PXFK DQG ZKHQ UHYHQXH LV UHFRJQLQMG U$HRAR LLGLRRIFH  FRHONHLQXAHW SULPD U
FRPLQJ IURP IHHV DQG FRPPLVVLRQRDQW GERUQEHLG DEIOHY IL[HG LQFF
FRQWURO RI JRRGV DQG VHUYLFHV MHAXUDQYYHW DG DY G HANQ KHH O\GK HR U
FRQWUDFWXDO SHUIRUPDQFH REOLJDVOIFR® W RURR HHFXVWR P B Y HVDWP B DMWY
VDWLVILHG FRPPLVVLRQV VLPLODU WR LQWHUHVW
,QWHUHVW LQFRPH DQG LQWHUHVW HJ
%$:$* UHFHLYHV IHH DQG FRPPLVVLP@ QA QFRAHRAQRA YROULMHMXULWLHY DQ
VHUYLFHV SURYLGHG WR FXVWRPHUMW QWHWHV B UHD W bl HFVHH\® MVRHGS DLADG QWKAH D F
FRPPLVVLRQ LQFRPH LQ WKH VWDWHPHROW HRY SUBRIVR RWIHRVVQWHUHVW SR
GHULYDWLYHV VHSDUDWHG LQWR LQFF
JHHV DQG FRPPLVVLRQV IRU VHUYLFHQ 56 WHRWPHEG [RYFRP D FOG WDPIOQVH
SHULRG Rl WLPH DUH FROOHFWHG ROIHLE MDKHVISHW LR D Q@ QR ZIKQFB X &K &
VHUYLFH LV SHUIRUPHG 7KLV LQFOXGHV FRPPLVVLRQV IURP OHQGLQJ
DQG FXUUHQW DFFRXQW EXVLQHVV OQQIHLHHWW FRPRQVWLRRYVLRLY®B RWRHQO
PDQDJHPHQW DQG FXVWRG\ IHHV ,Q FADH/GIMVZ K®IVWW LDVX WD VR @ ¥ LDQVGH G X VW RP |
ILQDQFLDO LQVWUXPHQW H[LVWYV |HH\DSWKDMO DDG GD @ X.SSDHHIFHDDVDLIY WE RS LW
HITHFWLYH LQWHUHVW UDWH Rl WKLVLIQ®BQ HVMNO DAMWWVX B H 8 VD ®WR LUHRSIRXUG
DV SDUW RI LQWHUHVW LQFRPH
,QWHUHVW LQFRPH DQG LQWHUHVW H]J
JHHV DVVRFLDWHG ZLWK SURYLGLQJDBPFSRD®W IEMDXANU VHUYLFH RU WKH
RFFXUUHQFH RI D FHUWDLQ HYHQW WUDQVDFWLRQ UHODWHG VHUYLFHV DU
UHFRJQL]JHG ZKHQ WKH VHUYLFH KDV'HEWBROYURRQEHG QL@ J XWIOHRQ HWK HQ W H
VLIQLILFDQW HYHQW KDV RFFXUUHOGRW&RPPLVVLRQV IURP WKH
SHUIRUPDQFH RI WUDQVDFWLRQ UHODWHG VHUYLFHV LQFOXGH VHFXULWLH\
WUDQVDFWLRQV WKH EURNHUDJH RI1)H®VEXQ D GRP BIROLLFRLG \L OFRP HE YOLQGS HOS |
VRFLHW\ VDYLQJVY FRQWUDFWV DV 7KH® OLVWHP FRRUGMLUDW\H[FEDQOM Rl LQFF
WUDQVDFWLRQV SD\PHQW WUDQVIHUV VHFXULWLHV T
OHQGLQJ ,QFRPH DQG H[SHQVHV DUH
(ISHQVHV WKDW DUH GLUHFWO\ DQGEDYEWVHPRQ \EB OO\ QW ODMHGRWR WKH
JHQHUDWLRQ RI FRPPLVVLRQ LQFRPH DUH VKRZQ XQGHU
FRPPLVVLRQ H[SHQVHV )HH DQG FRPBVVVQBQQRMYAFRPRQUVQDQFLDO DVV
PHDVXUHG EDVHG RQ FRQVLGHUDWEZRQV LSHFRIERQVLQWD RDHJDMOR| WKH
HQIRUFHDEOH FRQWUDFW ZLWK D FXVOARR/PHIY Ril[ FDKKHG I Q B XOPIR XIQQWH WW P K Q W
DV WD[HV FROOHFWHG RQ EHKDO| RQRAMXBHGIBDPMWLHWRORYVDRIGU DWLRHG
UHFHLYHG LV DOORFDWHG WR WKWRPVWEDGROYHAQQ VBFQUWWLBEOMHQG G
SHUIRUPDQFH REOLJDWLRQV LQ D ARMWMUBEMQF&RQVRQBURWIHRQQFHE{FKDQ
LQFOXGH ERWK IL[HG DQG YDULIDAEGKL@PRXQWVYSRYDWLRBHOH7KH JDLQ
FRQVLGHUDWLRQ LQFOXGHV UHIXQ®WHUHFIRIKROWLRY RS HUQOPWFRQPHDVVHW
ERQXVHV DQG RWKHU DPRXQWV WKDWVOQ\WM IHRE@WIXIHQWI RQQMKH. DO LQ
RFFXUUHQFH RU QRQ RFFXUUHQFH RIWBI P )XOWXRHLEFER®HVIPEGRELFDWLRQ
FRQVLGHUDWLRQ WKDW LV FRQWLQJHQ®W RRWHQ XQFHUWDLQ HYHQW LV RQO
UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV KLJKO\ SUREDEOH WKDW D
VLIQLILFDQW UHYHUVDO LQ WKH DPRXQW RI FXPXODWLYH UHYHQXH IRU D
FRQWUDFW ZLOO QRW RFFXU

1RWH VKRZVY D EUHDNGRZQ RI FRPPLVVLRQ LQFRPH DQG
H[SHQVHV E\ EXVLQHVYV VHIJPHQW
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2WKHU RSHUDWLQJ LQFRPH DQG H[SHDNWWWDLQV RU ORVVHV RQ ILQDQFLDO L
7KH RWKHU RSHUDWLQJ UHVXOW U HLUI®WFMVY QIVORU FVRK/WH VL R ©RIR I DIFG D O
H[SHQVHV QRW GLUHFWO\ DWW UL E X WHDO/K WHP RRQ\B Y Q WHFRB QLGN LHY X<
DV UHVXOWV RQ WKH VDOH RI SURSRSWLUPG QMGG LIWISADQ U MHKHW RUNHKYHHW V D
RSHUDWLQJ UHVXOW HQFRPSDVVHV WGEE QVHNE VIRUX ROW HW HFRNHYU DG RQ
UHJXODWRU\ FKDUJHV EDQN OHY\ W K& VARQPHLEXW FRO@W WLRLW & H. G H/BIRIV LUN
JXDUDQWHH VFKHPH DQG WR WKH EDRRWP SRYHRQ@W W IDRUH IXIQWE D L OISR PRUU HDF |
I[URP WKH UHOHDVH RI RWKHU SURYL\W® @HWQIGQW K i) HINHW PIEXRR/AH H QDN @V D (
H[SHQVHV WR FXVWRPHUV DV ZHOO DWQG RPQDEOOGWWH R QD QIGVXIOWWY F RVMRPV
EXVLQHVV FRPELQDWLRQV DQG UHODWHG H[SHQVHV 7KH DQQXDO ,$6
YDOXDWLRQ UHVXOW LV UHFRJQL]H&DNV® ROWRKH BVWRBMIWDMQAWWJ LQFRPH IRU
DSSUHFLDWLRQ RU LQ RWKHU RSHUDMIHQ &M EHQORZ 6 RWDVWRBEQW QW YLGE

JRU GHWDLOV VHH 1RWH FXUUHQW VWDWH DQG GHYHORSPHQW
HTXLYDOHQWY DV RI WKH UHSRUWLQJ
$GPLQLVWUDWLYH H[SHQVHV RXWIORZV RI FDVK EURNHQ GRZQ E\

*HQHUDO DGPLQLVWUDWLYH H[SHQVH¥YHWMWUBYHFWLIHWVYRY@HOG DD QFL
RWKHU DGPLQLVWUDWLYH H[SHQVHV DBBU KB &KL ® WK N DUHS@RW W LLCHIS & W WLHRGS F
'HWDLOV DUH H[SODLQHG LQ 1RWH EDODQFHV DW FHQWUDO EDQNV

5LVN FRVWV JLODQFLDO LQYHVWPHQWY LQFOXGH G
7KLV LWHP LQFOXGHV DOORFDWLRQVDWRUIMGH G HFORAMW HRW FOWV SBIEEW | Y D XQHS
SRUWIROLR ULVN SURYLVLRQV IRU D@®PRPH DQG DGYDQFHV DQG IRU
FRQWLQJHQW OLDELOLWLHY EHDULQJ FUHGLW ULVN DV ZHOO DV FKDQJHV
H[SHFWHG FUHGLW ORVVHV $0OVR UHSRUSHX L) QR& KAW DMMHPH @®W H.\G RU HOFR\Z
ZULWH RIIV Rl ORDQV DQG DGYDQFHYRWVDZWOBVWVWXMAR YRIW LAIVT R LW\ R
ZULWWHQ RII ORDQV UHPRYHG IUR®PVHWKH [EPORQBHPHXMHYRRO
YXUWKHUPRUH WKLV OLQH LWHP LQFOXGHY DOO FKDUJHV UHVXOWLQJ IURP
RSHUDWLRQDO ULVN HYHQWYV

,Q DGGLWLRQ WKLV OLQH LWHP LQFOXGHV LPSDLUPHQW ORVVHV RU
UHYHUVDOV RI LPSDLUPHQW ORVVHV RQ SURSHUW\ DQG HTXLSPHQW DQG
RWKHU LQWDQJLEOH DVVHWYVY DV ZHOO DV LPSDLUPHQW ORVVHV RQ
JRRGZLOO )RU GHWDLOV VHH 1RWH
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(IITHFWV Rl DGRSWLQJ DPHQGHG DQG QHZ VWDQGDUGYV

7KH IROORZLQJ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR

H[LVWLQJ VWDQGDUGVY ZHUH PDQGDWRU\ IRU WKH ILUVW WLPH IRU WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

6WDQGDUGY $PHQGPHQWY ,QWHUSUHWDWLRQ
JLUVW WLPH $GRSWHG E\ ,PSDFW RQ
DSSOLFDWLRQ WKH (8 %$:5*

$PHQGPHQWY WR ,$6 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV
( &ODVVLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW RU 1RQ FXUUHQW 'DWH LVVXHG RQ
-DQXDU\

( &ODVVLILFDWLRQ RI /LDELOLWLHYV DV &XUUHQW RU 1RQ FXUUHQW '"HIHUUDO RI (IIHFWLYH
'DWH LVVXHG RQ - X0\

(1RQ FXUUHQW /LDELOLWLHYV ZLWK &RYHQDQWYV LVVRERX RO\ 2FWRBREHU ,PPDWHULD
$PHQGPHQWYV WR ,)56 /HDVHV /HDVH /LDELOLW\ LQ D 6DOH DQG /HDVHEDFN

LVVXHG RQ 6HSWHPEHU -DQXDU\ IRYHPEHU 1RQH

$PHQGPHQWYV WR ,$6 6WDWHPHQW RI &DVK )ORZV DQG ,)56 )LQDQFLDO ,QVWUXPHQWYV
"LVFORVXUHV 6XSSOLHU )LQDQFH $UUDQJHPHQWYV
LVVXHG RQ 0D\ -DQXDU\ 0D\ 1RQH

7KH IROORZLQJ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR
H[LVWLQJ VWDQGDUGY ZHUH DSSURYHG E\ WKH ,QWHUQDWLRQDO
$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6% DQG HQGRUVHG E\ WKH (8

EXW DUH QRW \HW PDQGDWRU\ IRU WKH SUHSDUDWLRQ RI ,)56 ILQDQFLDO
VWDWHPHQWY IRU WKH SHULRG HQGHG '"HFHPEHU %:$*

GRHV QRW SODQ DQ HDUO\ DSSOLFDWLRQ RI HQGRUVHG EXW QRW \HW
HITHFWLYH VWDQGDUGYV

6WDQGDUGY $PHQGPHQWY ,QWHUSUHWDWLRQ
JLUVW WLPH $GRSWHG ESHFWHG LPSDF
DSSOLFDWLRQ WKH (8 %$:$*
$PHQGPHQWYV WR ,$6 7KH (IIHFWV RI &KDQJHV LQ JRUHLJQ ([FKDQJH 5DWHV /DFN
RI ([FKDQJHDELOLW\
LVVXHG RQ  $XJXVW -DQXDU\ 1RYHPEHU 1RQH

7KH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWY DSSURYHG E\ WKH
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6% KDYH QRW \HW
EHHQ HQGRUVHG E\ WKH (XURSHDQ 8QLRQ %$:$* GRHV QRW SODQ

HDUO\ DSSOLFDWLRQ

6WDQGDUG ,QWHUSUHWDWLRQ $PHQGPHQW
(ISHFWHG LPSDF

%$:$*
)56 B3UHVHQWDWLRQ DQOG 'LVFORVXUH LQ J)LODQFLDO 6WDWHPHQWYV
LVVXHG RQ $SULO ODWHULDC
)56 B6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORVXUHV
LVVXHG RQ 0D\ 1RQH
$PHQGPHQWYV WR ,)56 DQG ,)56 $PHQGPHQWY WR WKH &O0DVVLILFDWLRQ DQG
OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWYV
LVVXHG RQ 0D\ ,PPDWHULD
$QQXDO ,PSURYHPHQWY 9ROXPH
LVVXHG RQ  -XO\ ,PPDWHULD

$PHQGPHQWY WR ,)56 DQG ,)56 &RQWUDFWYV 5HIHUHQFLQJ 1DWXUH
GHSHQGHQW (OHFWULFLW\
LVVXHG RQ 'HFHPEHU 1RQH
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)56 ZKLFK ZLOO UHSODFH ,$6 3XHZAVNQ@WRWDRG RV HIQDRWFILYK IRU DQC
BWDWHPHQWY FRQWDLQV QHZ JXLGDIQMH RQ -PRZDWR VW U%EVEX WLHN FBKUWHU H Q \
,QFRPH 6WDWHPHQW DV ZHOO DV GRVNEJBRVXURQUMARNLSHRWO@WDWRILRQ RI
ODQDJHPHQW GHILQHG 3HUIRUPDQFHV WHDDWHKRHHYW W 3IBXW HKHFWYV D PDWHUL

(7$,/6 2) 7+( &2162B5RF(7
25 /266 67$7(0(17

(DUQLQJVY SHU VKDUH

(DUQLQJV SHU VKDUH SXUVXDQW WR ,$6

UHVWDWH

1HW UHVXOW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ K PLOOLRQ

$7 FRXSRQ LQ K PLOOLRQ

1HW UHVXOW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW DIWHU GHGXFWLRQ RI $7 FRXSRQ

HLIJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHYV

%DVLF HDUQLQJV SHU VKDUH LQ K

HLIJKWHG DYHUDJH GLOXWHG QXPEHU RI RXWVWDQGLQJ VKDUHYV

'LOXWHG HDUQLQJV SHU VKDUH LQ K

6XSSOHPHQWDO LQIRUPDWLRQ RQ DIWHU WD[ HDUQLQJY SHU VKDUH DFFRUGLQJ W
EHIRUH GHGXFWLRQ RI $7 FRXSRQ QRW LQ DFFRUGDQFH ZLWK ,$6

UHVWDWH

I1HW UHVXOW DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW LQ K PLOOLRQ

‘HLIJKWHG DYHUDJH GLOXWHG QXPEHU RI RXWVWDQGLQJ VKDUHYV

$IWHU WD[ HDUQLQJV SHU VKDUH LQ K %%$:$* GHILQLWLRQ

&KDQJHV LQ QXPEHU RI RXWVWDQGLQJ VKDUHYV

6KDUHV RXWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH SHULRG

6KDUHV RXWVWDQGLQJ DW WKH HQG RI WKH SHULRG

HLIJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV

HLIKWHG DYHUDJH GLOXWHG QXPEHU RI RXWVWDQGLQJ VKDUHYV

(DUQLQJV SHU VKDUH UHSUHVHQW WKH QHW UHVXOW DWWULEXWDEOH WR
RUGLQDU\ HTXLW\ KROGHUV GLYLGHG E\ WKH ZHLJKWHG DYHUDJH
QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ GXULQJ WKH UHSRUWLQJ
SHULRG $V SDUW RI RXU ORQJ WHUP LQFHQWLYH SURJUDP VKDUHV ZLOO
EH DZDUGHG WR HPSOR\HHV DIWHU IXOILOOPHQW RI FHUWDLQ
FRQGLWLRQV )RU WKHVH VKDUHV D SRWHQWLDO GLOXWLYH HIIHFW LV
FDOFXODWHG
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1HW LQWHUHVW LQFRPH

LQ K PLOOLRQ
,QWHUHVW LQFRPH

JLOQODQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

JLQDQFLDO DVVHWVY KHOG IRU WUDGLQJ

JLQDQFLDO DVVHWY DW DPRUWL]HG FRVW

'"HULYDWLYHV +HGJH DFFRXQWLQJ LOQWHUHVW UDWH ULVN

,QWHUHVW LQFRPH IURP ILQDQFLDO OLDELOLWLHYV

2WKHU DVVHWYV

,QWHUHVW H[SHQVH

'"HSRVLWYVY DW FHQWUDO EDQNYV

JLODQFLDO OLDELOLWLHY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLOQODQFLDO OLDELOLWLHY KHOG IRU WUDGLQJ

JLODQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWL]HG FRVW

'"HULYDWLYHV +HGJH DFFRXQWLQJ LOQWHUHVW UDWH ULVN

BURYLVLRQV IRU VRFLDO FDSLWDO

L, QWHUHVW H[SHQVH IURP ,)56 OHDVH OLDELOLWLHYV

,QWHUHVW H[SHQVH IURP ILQDQFLDO DVVHWYV

'LYLGHQG LQFRPH
JLODQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

IHW LQWHUHVW LQFRPH

,QWHUHVW LQFRPH RQ LPSDLUHG UHFHLYDEOHV GXULQJ

DPRXQWHG WRL&®&OLRQ K PLOOLRQ ,QWHUHVW

LOQFRPH LQFOXGHYV LQFRPH IURP QHJDWLYH LQWHUHVW RI K PLOOLRQ
K PLOOLRQ ,QWHUHVW H[SHQVH LQFOXGHV H[SHQVHV IURP

QHIJDWLYH LQWHUHVW RI K PLOOLRQ K PLOOLRQ ,QWHUHVW

LOQFRPH IURP ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH DQG ILQDQFLDO DVVHWY DW DPRUWL]HG FRVW
LV FDOFXODWHG XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG $V LQ WKH
SUHYLRXV \HDU GLYLGHQG LQFRPH IURP ILQDQFLDO DVVHWYVY DW IDLU
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH LV UHODWHG WR
LOQYHVWPHQWY KHOG DW WKH HQG RI WKH UHSRUWLQJ SHULRG
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1HW IHH DQG FRPPLVVLRQ LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH FDQ EH EURNHQ GRZQ E\
%$:$*!'V VHIPHQWY DV IROORZV

&RUSRUDWHYV
5HDO (VWDWH &RUSRUDWH

LQ K PLOOLRQ 5HWDLO 3POEOLF 6HFWBMHDVXU\ &HQWHU %$:$*

YHH DQG FRPPLVVLRQ LQFRPH
7UDQVDFWLRQDO
$GYLVRU\
BHFXULWLHV
,QVXUDQFH
/HQGLQJ DQG RWKHUYV
/HQGLQJ
YDFWRULQJ
2WKHUV

YHH DQG FRPPLVVLRQ H[SHQVH
7UDQVDFWLRQDO
$GYLVRU\
BHFXULWLHV
,QVXUDQFH
/HQGLQJ DQG RWKHUYV
/HQGLQJ
YDFWRULQJ
2WKHUV

1HW IHH DQG FRPPLVVLRQ LQFRPH
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&RUSRUDWHYV
5HDO (VWDWH &RUSRUDWH

5HWDLO POEOLF 6HFWBMHDVXU\ &HQWHU %$:$*

LQ K PLOOLRQ

YHH DQG FRPPLVVLRQ LQFRPH
7UDQVDFWLRQDO
$GYLVRU\
BHFXULWLHV
,QVXUDQFH
/HQGLQJ DQG RWKHUYV
/HQGLQJ
YDFWRULQJ
2WKHUV

YHH DQG FRPPLVVLRQ H[SHQVH
7UDQVDFWLRQDO
$GYLVRU\
BHFXULWLHV
,QVXUDQFH
/HQGLQJ DQG RWKHUYV
/HQGLQJ
YDFWRULQJ
2WKHUV

1HW IHH DQG FRPPLVVLRQ LQFRPH

IHH DQG FRPPLVVLRQ LQFRPH LQFOXGHV DQ DPRXQW RI
PLOOLRQ K PLOOLRQ IRU ILGXFLDU\ WUDQVDFWLRQV
,QFRPH IURP SD\PHQW WUDQVIHUV DQG VHFXULWLHV DQG FXVWRG\
EXVLQHVV LV UHFRJQL]HG PDLQO\ DW D SRLQW LQ WLPH ,QFRPH IURP
OHQGLQJ LV UHFRJQL]JHG PDLQO\ RYHU WLPH 2WKHU LQFRPH LV
UHFRJQL]JHG XVLQJ D PL[ RI SRLQW LQ WLPH DQG RYHU WLPH

I1HW
K



%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(' ),1$1&,$/ 5(325

*DLQV DQG ORVVHV RQ ILQDQFLDO
DVVHWY DQG OLDELOLWLHYV

LQ K PLOOLRQ

5HDOL]JHG JDLQV DQG ORVVHV RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHY QRW PHDVXUHG DW |

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

JLQDQFLDO DVVHWYV PHDVXUHG DW DPRUWL]HG FRVW

WKHUHRI JDLQV IURP WKH GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWYV PHDVXUHG DW DPRUWL

WKHUHRI ORVVHV IURP WKH GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY PHDVXUHG DW DPRUYV

JLODQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWL]HG FRVW

1HW JDLQ RU ORVV IURP PRGLILFDWLRQ

2WKHU UHVXOW

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHYV KHOG IRU WUDGLQJ QHW

*DLQV ORVVHV RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHYV PHDVXUHG DW IDLU YDOXH WKURX.

*DLQV ORVVHV IURP IDLU YDOXH KHGJH DFFRXQWLQJ

)DLU YDOXH DGMXVWPHQW RI KHGJHG LWHP

)DLU YDOXH DGMXVWPHQW RI KHGJLQJ LQVWUXPHQW

(IFKDQJH GLIITHUHQFHV QHW

*DLQV DQG ORVVHV RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV

7KH LWHP *DLQV DQG ORVVHYV RQ ILOQDQFLDO DVVHWY DQG OLDELOLWLHYV ZD
LQIOXHQFHG SULPDULO\ E\ WKH YDOXDWLRQ DQG VDOH RI WKH *URXS!V
LOQYHVWPHQWY WKH YDOXDWLRQ RI LVVXHG VHFXULWLHY DQG GHULYDWLYH

2WKHU RSHUDWLQJ LQFRPH
DQG H[SHQVHYV

LQ K PLOOLRQ

2ZWKHU RSHUDWLQJ LQFRPH

,QFRPH IURP LQYHVWPHQW SURSHUWLHYV

&RQVROLGDWLRQ UHVXOW UHODWLQJ WR WKH DFTXLVLWLRQ RI .QDE

/HDVH REMHFWYVY PDLQWHQDQFH FRVWY FKDUJHG WR WKH OHVVHHYV

2ZWKHU LQFRPH

2WKHU RSHUDWLQJ H[SHQVHV

([SHQVHYVY UHODWLQJ WR LQYHVWPHQW SURSHUWLHYV

S5HVWUXFWXULQJ DQG RWKHU H[SHQVHYVY UHODWLQJ WR WKH DFTXLVLWLRQ RI .QDE

/IRVVHV I[URP WKH VDOH DQG GHUHFRJQLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQ

5HIXODWRU\ FKDUJHYV

/HDVH REMHFWVY PDLQWHQDQFH FRVWYV

2WKHU H[SHQVHV

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV

,QFRPH IURP LQYHVWPHQW SURSHUWLHY LQFOXGHYVY UHQWDO LQFRPH RI
K PLOOLRQ K PLOOLRQ
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(ISHQVHV UHODWLQJ WR LQYHVWPHQRLGORBEUWLHYV L QBOXGELRESOBNWRIDN F
FRVWV RI K PLOOLRQ DQG QHJDWARGWYREXDWLRE |BHPXRIWD/ SO\ RHQW F
PLQXV K PLOOLRQ RSHUDWLQ L FIRWYWRF RE XH S PPOIQIWR G RPPEW P HQW V
QHJDWLYH YDOXDWLRQ UHVXOWV RI QHRNURHISDAP HKQW PY. IOERPWHG 1R DVVH

FRQWULEXWHG LQ IRUP RI SD\PHQW
7KH OLQH LWHP 5HIJXODWRU\ FKDUJHN[SIQGOKXG H\) WKH E-DIYN RO FSYD\ BDHEGW
WKH FRQWULEXWLRQV WR WKH GHSRVLW JXDUDQWHH VFKHPH DQG WR WKH
EDQN UHVROXWLRQ IXQG 7KH EDQN2WHKMU ILQF®RE HIG A @X &/HKVY. W H@WPO LQF
DPRXQWV WR K PLOOLRQ IRU RI K FPLLGDADLLRR® FRUUHVSRQGLQJ H[S|

EHHQ UHFRJQL]JHG LQ RWKHU H[SHQVH
%$:$* FRQWULEXWHG WR WKH 6LQJOHQEBXBEXMNLRRFPMWARQV¥SWRLOURYLVLR
FDVK DQG LQ WKH IRUP RI LUUHYRFRE®XH SPLPIOQWQFRWRIPAKNPHABWWD UWO\ R
7RWDO FRQWULEXWLRQV PDGH LQ WKPLGI®WRQ UHWRIQL]HG WEHRWKWHR LQFRF
RI LUUHYRFDEOH SD\PHQW FRPPLWPHQWY DPRXQWHG WR K

$GPLQLVWUDWLYH H[SHQVHYV

LQ K PLOOLRQ

6WDIlI FRVWYV

:DJHV DQG VDODULHV

6WDWXWRU\ VRFLDO VHFEXULW\ FRQWULEXWLRQV

,QFUHDVH 5HOHDVH RI SHQVLRQ SURYLVLRQ DQG SHQVLRQ SD\PHQWYV

,QFUHDVH '"HFUHDVH Rl SURYLVLRQ IRU VHYHUDQFH SD\PHQWYV

,QFUHDVH '"HFUHDVH RI SURYLVLRQ IRU MXELOHH EHQHILWYV

6WDII EHQHILW IXQG FRVWYV

2WKHU DGPLQLVWUDWLYH H[SHQVHYV

,7 GDWD FRPPXQLFDWLRQ

5HDO HVWDWH XWLOLW\ PDLOQWHQDQFH H[SHQVHYV

$GYHUWLVLQJ

/HIDO FRQVXOWLQJ RXWVRXUFLQJ

3RVWDJH IHHV DQG ORJLVWLFYV

5HIXODWRU\ DQG DXGLW IHHV

2WKHU JHQHUDO H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHV
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"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ WDQJLEOH
DQG LQWDQJLEOH QRQ FXUUHQW DVVHWYV

LQ K PLOOLRQ

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

&XVWRPHU UHODWLRQVKLSV

6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

WKHUHRI GHSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

SLVN FRVWYV

LQ K PLOOLRQ

&KDQJHV LQ SURYLVLRQV IRU ILQDQFLDO DVVHWY DW DPRUWL]JHG FRVW

6WDJH

6WDJH

6WDJH

32&, ORDQV

&KDQJHV LQ SURYLVLRQV IRU RIIl EDODQFH FUHGLW ULVN

6WDJH

6WDJH

6WDJH

&KDQJH LQ SURYLVLRQV IRU ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQ

6WDJH

6XEWRWDO ULVN FRVWYV DFFRUGLQJ WR ,)56

BURYLVLRQV DQG H[SHQVHV IRU RSHUDWLRQDO ULVN

,PSDLUPHQW ORVVHV RQ QRQ ILQDQFLDO DVVHWYV

&'6 SUHPLD DQG VHFXULWL]DWLRQ FRVWYV

5LVN FRVWYV

,PSDLUPHQW ORVVHV RQ QRQ ILQDQFLDO DVVHWYV

LQ K PLOOLRQ

6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

WKHUHRI %UDQG QDPH

,PSDLUPHQW DQG DSSUHFLDWLRQ RI QRQ
FXUUHQW DVVHWYV

JRU IXUWKHU GHWDLOV UHJDUGLQJ LPSDLUPHQW ORVVHV RQ QRQ
ILQDQFLDO DVVHWY SOHDVH UHIHU WR 1RWH
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6KDUH RI WKH SURILW RU ORMYFRPBWIRMHD WHV
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

7KH UHVXOW UHSRUWHG IRU RI K PLOOLRQ

K PLOOLRQ FRQWDLQV WKH SUR’-QNFI—V\PI'—R&QQD\AIH VKDUHYVY IQ 36%
3D\PHQW B6HUYLFHV $XVWULD *PE+ RI $FUNMRW WSB! KISHOMHO

%%$:$* 36 . 9HUVLFKHUXQJ $* DQG 36¢$HBYA\P WOMH[BHAUWLIFAFRPH

$XVWULD *PE+ RI LQ WRWDO K PLORRPROVDI®G LPSDLUPHQW RI
HQWLWLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG RI K PLOOLRQ
K PLOOLRQ

&XUUHQWO\ WKHUH DUH QR XQUHFRJQL]JHG VKDUHV RI WKH ORVVHV RI
HQWLWLHYV WKDW ZHUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
DFFRUGLQJ WR ,)56 F

7KH IROORZLQJ WDEOH VKRZV NH\ ILQDQFLDO LQGLFDWRUV IRU WKH

*URXS!V DVVRFLDWHYV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
H[FOXGLQJ %%$:$* 36 . 9HUVLFKHUXQJ $* GXH WR LWV

,)56 KHOG IRU VDOH VWDWXYV

$VVRFLDWHYV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

LQ K PLOOLRQ

&XPXODWHG DVVHWYV

&XPXODWHG OLDELOLWLHV

&XPXODWHG HTXLW\

5HQWDO LQFRPH

YHH DQG FRPPLVVLRQ LQFRPH

&XPXODWHG QHW SURILW

Q WKH DVVRFLDWHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

DUH 3&7 1RPLQHH 2ZQHU //3 VWDNH RI DQG 36%

3D\PHQW 6HUYLFHV $XVWULD *PE+ VWDNH RI , Q

WKH DVVRFLDWHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG ZHUH

%$:$* 3 6 . 9HUVLFKHUXQJ $NWLHQJHVHOOVFKDIW VWDNH RI
KHOG IRU VDOH DQG 36% 3D\PHQW 6HUYLFHV $XVWULD *PE+

VWDNH RI JRU IXUWKHU GHWDLOV SOHDVH UHIHU WR 1RWH

5HODWHG SDUWLHYV
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7KH IROORZLQJ UHFRQFLOLDWLRQ VKRZV WKH UHODWLRQVKLS EHWZHHQ
FRPSXWHG WD[ H[SHQVHY DQG UHSRUWHG WD[ H[SHQVHYV

LQ K PLOOLRQ

BURILW EHIRUH WD|

7D[ UDWH

&RPSXWHG WD[ H[SHQVHV

SHGXFWLRQV LQ WD]

'XH WR WD[ H[HPSW LQFRPH IURP HTXLW\ LOQYHVWPHQWYV

'XH WR ILUVW WLPH FRQVROLGDWLRQ GHFRQVROLGDWLRQ

'XH WR WD[ GHGXFWLEOH GLYLGHQGV

'XH WR IRUHLJQ H[FKDQJH GLIIHUHQFHYV

'XH WR GLIIHULQJ IRUHLJQ WD[ UDWHV

'XH WR RWKHU WDJ[ HITHFWYV

,QFUHDVHV LQ WD]

'XH WR JDLQV DQG ORVVHV IURP WKH YDOXDWLRQ RI HTXLW\ LQYHVWPHQWYV

'XH WR XQUHFRJQL]JHG GHIHUUHG WD[HV RQ WD[ ORVV FDUU\IRUZDUGYV

'XH WR QRQ WD[ GHGXFWLEOH H[SHQVHYV

'XH WR IRUHLJQ H[FKDQJH GLIIHUHQFHYV

'XH WR GLIIHULQJ IRUHLJQ WD[ UDWHV

'XH WR RWKHU WDJ[ HITHFWYV

,QFRPH WD[ LQ WKH SHULRG

2XW Rl SHULRG LQFRPH WD][

5HSRUWHG LQFRPH WD[ H[SHQVH

7KH *URXS!V DVVHWYV LQFOXGHG GHIHAKWHHSWLI D L IDVEVLHOW WAURIIF R Q@ V]HHE WY O R
EHQHILWY DULVLQJ IURP DV \HW XQXVAGSWEZD O RVNWHWWH® UK W RR RROQMWVRRI W

K PLOOLRQ K PLOOLRQ 7KH W®DHERWIHGEHFDIREH RYKULHBUY 7K\
IRUZDUG IRU DQ XQOLPLWHG SHULRG XQXVHG WD[ ORVVHV LV SURMHFWHG W

K PLOOLRQ ,Q WRWDO GHIHUUHG
$FFRUGLQJ WR ,$6 D GHIHUUHG M ul MMHAD UG VU HG RWEIH HISP RKWQ W R T

WD[ ORVV FDUU\NIRUZDUGV LI LW LV SUREKDEOPL@WKDRNQ |IXDNXU K HE R DIDEPHG
SURILW ZLOO EH DYDLODEOH DJDLQVWRZKIEDK WHE XNDX[\DH® NV DY H/BNOWHW YD Q

EH XWLOL]JHG $V RI '"HFHPEHU  PDQXMMWHDRWDMHVWRNYWWY GHIHUUHG
DPRXQWHG WR K PLOOLRQ K XDEROQBRAG DW WXKRIXOEBYHP RIQ XQFKD
%$:$* *URXS $* K PLOOLRQ K BPRQGOLRRX DN WKHDLKYY HOQRKDQJIHG

PHPEHUV RI WKH WD[ JURXS LQFOXGHRX DL@J HVEK HL | FRQAMRFONVGDAGH G HY X O W V

ILQDQFLDO VWDWHPHQWY DQG K PLRBIHFQVHG 7KH FXQUOQOHRQV DMRWKOILWLF

OHYHO RI RWKHU $XVWULDQ FRPSDQL\MMHLQW(DEG]‘[IEH.@LWKPFRIFR@N‘RF@(BG/\D[WI'U}

ILQDQFLDO VWDWHPHQWY KHQFH D WRWDO RI K PLOOLRQ

PLOOLRQ 7KH *URXS LV VXEMHFW WR WKH JOREI
3LOODU 7ZR WD[ OHJLVODWLRQ 7KH W

JXUWKHUPRUH ITRUHLJQ VXEVLGLDULHRSHKODBWYR[QO RMY ¢DIUVNVN\HRODMUEG VZRHU

K PLOOLRQ DV RI '"HFHPEHU KKH PHOSHRWDLYRIDPRXQW KDV EHFE

ZKLFK K PLOOLRQ K PLOOLRQ@ESHDWH H[SHFWHG WR EH

XWLOL]JHG IRU WD[ SXUSRVHYV
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"(7%,/6 2) 7+( &2162/,'$7(' 67%$7(00@QDPQFLDO DVVHWY DW IDL
2) ),1%$1&,%$/ 326,7,21 FRPSUHKHQVLYH LQFRPH
&DVK UHVHUYHYV LQ K PLOOLRQ

"HEW LQVWUXPHQWYV

%RQGV DQG RWKHU IL[HG LQFRPH

VHFXULWLHV

%RQGV RI RWKHU LVVXHUV

LQ K PLOOLRQ 3XEOLF VHFWRU GHEW LQVWUXPHQWYV
&DVK RQ KDQG 6XEVLGLDULHV DQG RWKHU HTXLW\
%DODQFHYV DW FHQWUDO EDQNV LQYHVWPHQWYV
"HPDQG GHSRVLWYV $7 FDSLWDO
&DVK UHVHUYHV VXEVLGLDULHV

,QWHUHVWY LQ DVVRFLDWHYV
V. UHKROGLQJV

JLQDQFLDO DVVHWYV DW |&%ﬁé%HW|DLU YDOXH WKURXJK
WKURXJK SURILW RU ORV VRWKHU FRPSUHKHQVLYH LQFRPH

,Q PRQWK (&/ 6WDJH |IRU ILQDQ
WKURXJK RWKHU FRPSUHKHQVLYH LQF
LO K PLOOLRO DPRXQW RI K PLOOLRQ K PLO
JLQDQFLDO DVVHWY GHVLJQDWHG DW IDLU YDOXH
WKURXJK SURILW RU ORVYV 7KH LWHP $7 FDSLWDO FRPSULVHV LQ
5HFHLYDEOHYV IURP FXVWRPHUYV FUHGLW LQVWLWXWLRQV

JLQDQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH
WKURXJK SURILW RU ORVYV SWKHU LQYHVWPHQWY PDLQO\ LQFOXC

%RQGV DQG RWKHU VHFXULWLHY LOVWLWXWLRQV DQG UHODWH WR OL

S5HFHLYDEOHV IURP FXVWRPHUYV
6XEVLGLDULHY DQG RWKHU HTXLW\ K PLOOLRQ DQG XQOLVWHG VKDUHV L

LOYHVWPHQWYV OLVWHG VKDUHV LQ WKH DPRXQW

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJKVKDUHYV LQ WKH DPRXQW RI K PLOOL
SURILW RU ORVV

, Q IDLU YDOXH YDOXDWLRQV

7KH FDWHJRU\ J)LQDQFLDO DVVHWYV GISOUWQWH@M\BQML@WDI@XH W IRPROH) KW
SURILW RU ORVV FRQWDLQV DOO ILQDQERFPH LBONRHUXWHB WY Rv KSEIW\O U FD U
DW WKHLU IDLU YDOXH WKURXJK SURKLW R I0ROMREH I XHIHL WK H PoXIMU Ky D O XF
RSWLRQ GHILQHG LQ ,)56 KDV EHHQ W{RUHMW PQ ¢rRBLYKMPK PLOOLRQ UF

SOXV K PLOOLRQ UHODWHG W
YXUWKHU LQIRUPDWLRQ RQ WKH IDLUKYDO XU OCOIRORBHEOPIWEE YVRXK QB QA @LVW
1RWH 7KH PD[LPXP FUHGLW ULVN RARBRBOXLWHJ OEHWOFHIWWRUHFRIQL

FXVWRPHUV HTXDOV ERRN YDOXH RWKHU FRPSUHKHQVLYH LQFRPH DPRXC
K PLOOLRQ
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JLQDQFLDO DVVHWY KHOG IRU WUDGLQJ

LQ K PLOOLRQ

'"HULYDWLYHV LQ EDQNLQJ ERRN

JRUHLJQ FXUUHQF\ GHULYDWLYHYV

,QWHUHVW UDWH GHULYDWLYHYV

JLQDQFLDO DVVHWY KHOG IRU WUDGLQJ

JLQDQFLDO DVVHWY PHDVXUHG
DW DPRUWL]HG FRVW

7KH IROORZLQJ EUHDNGRZQ GHSLFWV WKH FRPSRVLWLRQ RI WKH LWHP
JLQDQFLDO DVVHWY DW DPRUWL]JHG FRVW RI WKH *URXS

7TRWDO JURRSYDLUPHQWSDLUPHQWASDLUPHQWV/RWDO QH
LQ K PLOOLRQ FDUU\LQJ DPRXQ&WDJH 6WDJH 6WDJHFDUU\LQJ DPR:

S5HFHLYDEOHV IURP FXVWRPHUYV

6HFXULWLHV

3XEOLF VHFWRU GHEW LQVWUXPHQWYV

'"HEW LQVWUXPHQWY RI RWKHU LVVXHUV

5HFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV

7TRWDO

7TRWDO JURRSDLUPHQWWSDLUPHQWWSDLUPHQWV/RWDO QH
LQ K PLOOLRQ FDUU\LQJ DPRXQ&WDJH 6WDJH 6WDJHFDUU\LQJ DPR:

S5HFHLYDEOHV IURP FXVWRPHUYV

6HFXULWLHV

3XEOLF VHFWRU GHEW LQVWUXPHQWYV

'"HEW LQVWUXPHQWY RI RWKHU LVVXHUYV

S5HFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV

7TRWDO
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7KH IROORZLQJ WDEOH GHSLFWV WKH EUHDNGRZQ RI UHFHLYDEOHV IURP
FXVWRPHUV E\ FUHGLW W\SH

LQ K PLOOLRQ

/RDQV

&XUUHQW DFFRXQWV

JLQDQFH OHDVHV

&DVK DGYDQFHYV

ORQH\ PDUNHW
5HFHLYDEOHVY IURP FXVWRPHUV

JLODQFLDO LQVWUXPHQWVY WKDW KDYH EHHQ PRGLILHG EXW QRW
GHUHFRJQL]HG GXULQJ WKH UHSRUWLQJ SHULRG DQG WKDW KDYH EHHQ
DOORFDWHG WR 6WDJH RU 6WDJH DW WKH WLPH RI PRGLILFDWLRQ

3XUFKDVHG
/ILIHWLPH (&LIHWLPH RULIJLQDWHG F
LQ K PLOOLRQ QRW LPSDLUHIGPSDLUHG LPSDLUHG

$PRUWL]HG FRVW EHIRUH PRGLILFDWLRQ LQ WKH FXUUHQW UHSRUWLQJ SHULRG
1HW JDLQ RU ORVV IURP PRGLILFDWLRQ

3XUFKDVHG
/ILIHWLPH (&LIHWLPH RULIJLQDWHG F
LQ K PLOOLRQ QRW LPSDLUHIGPSDLUHG LPSDLUHG

$PRUWL]HG FRVW EHIRUH PRGLILFDWLRQ LQ WKH FXUUHQW UHSRUWLQJ SHULRG
1HW JDLQ RU ORVV IURP PRGLILFDWLRQ

ORGLILHG ILQDQFLDO DVVHWYVY ZKRVH ULVN SURYLVLRQ ZDV DOORFDWHG WR
6WDJH RU 6WDJH DW WKH WLPH Rl PRGLILFDWLRQ DQG WKDW KDYH
EHHQ UHDOORFDWHG WR 6WDJH GXULQJ WKH UHSRUWLQJ SHULRG KDG D
JURVV ERRN YDOXH DV RI '"HFHPEHU RI K PLOOLRQ

K PLOOLRQ
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7KH IROORZLQJ EUHDNGRZQ GHSLFWV WKH FRPSRVLWLRQ RI WKH LWHP
$W DPRUWL]J]HG FRVW DFFRUGLQJ WR WKH *URXS!V VHIPHQWYV

7TRWDO JURRSYDLUPHQWSDLUPHQWASDLUPHQWV7/RWDO QH
LQ K PLOOLRQ FDUU\LQJ DPRXQ&WDJH 6WDJH 6WDJHFDUU\LQJ DPR:

5HWDLO 60(

&RUSRUDWHV 5HDO (VWDWH 3XEOLF 6HFWRU
7UHDV XU\

&RUSRUDWH &HQWHU

7RWDO

7TRWDO JURRSDLUPHQWWSDLUPHQWWSDLUPHQWV/RWDO QH
LQ K PLOOLRQ FDUU\LQJ DPRXQ&WDJH 6WDJH 6WDJHFDUU\LQJ DPR:

5HWDLO 60(
&RUSRUDWHV 5HDO (VWDWH 3XEOLF 6HFWRU
7UHDV XU\

&RUSRUDWH &HQWHU

5HFODVVLILFDWLRQ RI 6WDUW '( WR KHOG IRU VDOH ,)56
7TRWDO
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$VVHW PDWXULWLHV

7KH IROORZLQJ WDEOH FRQWDLQV D EUHDNGRZQ RI ILQDQFLDO DVVHWYV
HI[FOXGLQJ VXEVLGLDULHVY DQG RWKHU HTXLW\ LQYHVWPHQWYV DQG
GHULYDWLYHV E\ UHPDLQLQJ SHULRG WR PDWXULW\

JLODQFLDO DVVHWYV EUHDNGRZQ E\ UHPDLQLQJ SHULRG WR PDWXULW\

5HSD\DEOH RQ8S WR PRQWKYV

LQ K PLOOLRQ GHPDQG PRQWKXS WR \HDU \HDU\W®YHU \HDUV 7RWDO
JLQDQFLDO DVVHWY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW
RU ORVYV

S5HFHLYDEOHV IURP FXVWRPHUYV

JLQDQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKURXJK
SURILW RU ORVYV

SHFHLYDEOHV IURP FXVWRPHUYV

%RQGY DQG RWKHU VHFXULWLHV

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

%RQGY DQG RWKHU IL[HG LQFRPH VHFXULWLHV

$W DPRUWL]HG FRVW

S5HFHLYDEOHV IURP FXVWRPHUYV

S5HFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV

%RQGY DQG RWKHU IL[HG LQFRPH VHFXULWLHV

7TRWDO

JLODQFLDO DVVHWYV EUHDNGRZQ E\ UHPDLQLQJ SHULRG WR PDWXULW\

5HSD\DEOH8S WR PRQWKYV 2YHU
LQ K PLOOLRQ RQ GHPDQ®RQWK® WR \HDUWHDUV \HDUV 7TRWDO

JLOQODQFLDO DVVHWYV GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV

SHFHLYDEOHV IURP FXVWRPHUYV

JLOQODQFLDO DVVHWYV PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVV

SHFHLYDEOHV IURP FXVWRPHUYV

%RQGV DQG RWKHU VHFXULWLHYV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

%RQGY DQG RWKHU IL[HG LQFRPH VHFXULWLHYV

$W DPRUWL]HG FRVW

SHFHLYDEOHV IURP FXVWRPHUYV

S5HFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV

%RQGY DQG RWKHU IL[HG LQFRPH VHFXULWLHYV

7TRWDO
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3URSHUW\ SODQW DQG HTXLSPHQW
' QYHVWPHQW SURSHUWLHV

&KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQW

&KDQJH LQ
&KDQJH LQ VFRSHRUHLJQ
&DUU\LQJ DBRXRMWV/LWLRQ FRRYWROLGDWLRIOQDQJH
LQ K PLOOLRQ $FTXLVLWLRQ FRIWMWUHQFHMWMGGLWLRQ

BURSHUW\ SODQW DQG HTXLSPHQW

/DQG DQG EXLOGLQJV XVHG E\ WKH HOQWHUSULVH IRU LWV RZQ
RSHUDWLRQV

2ILFH IXUQLWXUH DQG HTXLSPHQW

30DQW XQGHU FRQVWUXFWLRQ

5LJKW RI XVH DVVHWYV ,)56

&E&RQWLQXHG &KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQW

"HSUHFLDWLRC
LPSDLUPHQWYV

&DUU\L@IQG UHYHUVE

:ULWH GRZQV DPRXQWPSDLUPHQWYV

LQ K PLOOLRQ ‘LVSRVDOSWHDOORFDWLRPWKODWLYH JLOQDQFLDO \|

BURSHUW\ SODQW DQG HTXLSPHQW

/IDQG DQG EXLOGLQJV XVHG E\ WKH HQWHUSULVH IRU LWV RZQ
RSHUDWLRQV

2I1LFH IXUQLWXUH DQG HTXLSPHQW

30DQW XQGHU FRQVWUXFWLRQ

5LJKW RI XVH DVVHWYV ,)56

&KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQW

&KDQJH LQ
&KDQJH LQ VERSHRUHLJQ
&DUU\LQJ DBRXRMVLWLRQ FRYWR OL G D WIRIQODQ JH
LQ K PLOOLRQ $FTXLVLWLRQ GRWMUHQFHWGGLWLRQ

3URSHUW\ SODQW DQG HTXLSPHQW

/IDQG DQG EXLOGLQJV XVHG E\ WKH HQWHUSULVH IRU LWV RZQ
RSHUDWLRQV

2ILFH IXUQLWXUH DQG HTXLSPHQW

30DQW XQGHU FRQVWUXFWLRQ

5LJKW RI XVH DVVHWYV ,)56

&E&RQWLQXHG &KDQJHV LQ SURSHUW\ SODQW DQG HTXLSPHQW

"HSUHFLDWLRC
LPSDLUPHQWYV

DQG UHYHUVD

ULWH GRZDWU\LQJ DPREQMUPHQWYV

LQ K PLOOLRQ "‘LVSRVDOSWDOORFDWLRPWKODWLYH JLQDQFLDO \

BURSHUW\ SODQW DQG HTXLSPHQW

/IDQG DQG EXLOGLQJV XVHG E\ WKH HQWHUSULVH IRU LWV RZQ
RSHUDWLRQV

2ILFH IXUQLWXUH DQG HTXLSPHQW

30DQW XQGHU FRQVWUXFWLRQ

5LJKW RI XVH DVVHWYV ,)56
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&KDQJHV LQ LQYHVWPHQW SURSHUWLHYV DV RI

&KDQJH BEDQJHV LQ |
IRUHLIJQDOXH YDOXD
&DUU\LQJ DBRRRQWH LQ VFRBHKDQJHQ DFFRUGDC
LQ K PLOOLRQ RI FRQVROLGDOMWURMUHQFHM WK ,$6

,QYHVWPHQW SURSHUWLHYV

&RQWLQXHG &KDQJHV LQ LQYHVWPHQW SURSHUWLHV DV RI

5HFODVVLILFDWLRQ

WR IURP QRQ &DUU\LQJ

FXUUHQW DVVHW\RXQW
LQ K PLOOLRQ $GGLWLRQVLVSRVDOSMHDOORFDWEKRQW®G IRU VDOH

,QYHVWPHQW SURSHUWLHYV

&KDQJHV LQ LQYHVWPHQW SURSHUWLHYVY DV RI

&KDQJH KEDQJHV LQ |
IRUHLJQYDOXH YDOXD
&DUU\LQJ DRRRQWH LQ VFRBHKDQJHQ DFFRUGDC
LQ K PLOOLRQ Rl FRQVROLGDOMURHQUHQFHAM WK ,$6

,QYHVWPHQW SURSHUWLHYV

&RQWLQXHG &KDQJHV LQ LQYHVWPHQW SURSHUWLHYV DV RI

5HFODVVLILFDWLRQ

WR IURP QRQ

FXUUHQW &D/WHBWEQJ DPR X
LQ K PLOOLRQ $GGLWLRQVLVSRVDOWDOORFDWEKROQWG IRU VDOH

,QYHVWPHQW SURSHUWLHYV

*RRGZLOO EUDQG QDPHV DQG FXVWRPHU
UHODWLRQVKLSY DQG 6RIWZDUH DQG RWKHU
LQWDQJLEOH DVVHWYV

7KH EUDQG QDPH #%%$:$* 36 . $ ZLWRYHBVRPRINW DIDXEH WKH VSHFLILF UL
K PLOOLRQ K PLOOLRQ FXHW@ARPRWYLWHOOWMWQVKLSYV RI
*URXS FRPSDQLHV ZLWK D WRWDO ERRN YDOXH RI K PLOOLRQ

K PLOOLRQ DQG VRIWZDUH DQKHRWKRUY LRQWHRM L ERRIGEY QW V% UDQC
ZLWK D WRWDO ERRN YDOXH RI K PHOOWRBRQVKLKV DRIGO6GRRWZDUH DQG
DUH WKH %DQN!V PRVW LPSRUWDQW \LIKQRVZHQ XIEGHU QWRIQHF QU Q H QIWV B R V,IQWAD Q
7KH ERRN YDOXH RI WKH FXVWRPHU UHRMWWLRQVKLSV LV DPRUWL]HG RQ D
VWUDLJKW OLQH SUR UDWD WHPSRULV EDVLV

7KH GLVFRXQW UDWH XVHG IRU LPSDLUPHQW WHVWLQJ LV EHIRUH WD[HV
DQG zZzbV HVWLPDWHG EDVHG RQ DYHUDJH HTXLW\ UHWXUQV LQ WKH
VHFWRU 7KH HXUR ULVN IUHH LQWHUHVW UDWH XVHG LV WKH \LHOG RQ
JRYHUQPHQW ERQGV ZLWK D UHPDLQLQJ WHUP WR PDWXULW\ RI

\HDUV SXEOLVKHG E\ WKH *HUPDQ FHQWUDO EDQN 7KH 6ZLVV
IUDQF LQWHUHVW UDWH XVHG LV WKH \LHOG RQ JHUR FRXSRQ ERQGV ZLWK
D PDWXULW\ RI DW OHDVW \HDUV SXEOLVKHG E\ WKH 6ZLVV 1DWLRQDO
%DQN 7KLV GLVFRXQW UDWH LV DGMXVWHG E\ DSSO\LQJ D ULVN SUHPLXP
WKDW UHIOHFWV WKH KLJKHU JHQHUDO ULVN DVVRFLDWHG ZLWK DQ HTXLW
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&KDQJHV LQ *RRGZLOO %UDQG QDPHV DQG FXVWRPHU UHODWLRQVKLSY 6RIWZDU

&KDQJH LQ &KWR@HH LQ IRUHLJIQ
&DUU\LQJ DPRAXTXWYVLWLRQ FRQWROLGDWI[RRDQJH
LQ K PLOOLRQ $FTXLVLWLRQ 6RMWUHQFHWGGLWLRQ
*RRGZLOO

%»UDQG QDPHY DQG FXVWRPHU UHODWLRQVKLSYV
6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV
6RIWZDUH DQG RWKHU LQWDQJLEOH QRQ FXUUHQW DVVHWYV

7TKHUHRI SXUFKDVHG

7TKHUHRI LQWHUQDOO\ JHQHUDWHG

,QWDQJLEOH QRQ FXUUHQW DVVHWY LQ GHYHORSPHQW

7TKHUHRI SXUFKDVHG

7TKHUHRI LQWHUQDOO\ JHQHUDWHG

5LJKWV DQG FRPSHQVDWLRQ SD\PHQWYV

&ERQWLQXHG &KDQJHV LQ *RRGZLOO %UDQG QDPHV DQG FXVWRPHU UHODWLRQVKIL

$PRUWL]DWLR(

LPSDLUPHQW\

DQG UHYHUVE

"ULWH GRZDWU\LQJ DAPSQWUPHQWV

LQ K PLOOLRQ '"LVSRVDOBHDOORFDW LRX@PWKODWLYH JLQDQFLDO \I

*RRGZLOO

%UDQG QDPHYV DQG FXVWRPHU UHODWLRQVKLSYV

6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

6RIWZDUH DQG RWKHU LQWDQJLEOH QRQ FXUUHQW DVVHWYV

7TKHUHRI SXUFKDVHG

7TKHUHRI LOQOWHUQDOO\ JHQHUDWHG

,QWDQJLEOH QRQ FXUUHQW DVVHWY LQ GHYHORSPHQW

7TKHUHRI SXUFKDVHG

7TKHUHRI LOQOWHUQDOO\ JHQHUDWHG

5LJKWV DQG FRPSHQVDWLRQ SD\PHQWYV
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&KDQJHV LQ *RRGZLOO %UDQG QDPHV DQG FXVWRPHU UHODWLRQVKLSYVY 6RIWZDUH

JLQDOL]DWLRQ RI &KDQJH LQ

WKH LOQBRWDROH LQ VFRSHRUHLJQ

&DUU\LQJ DBRXRMWLWLRXPRKDYVH BUERRBVROLGDWILRIQDQJH

LQ K PLOOLRQ DOORFD®HAMRQVLWLRQ GRIVMWUHQFF

*RRGZLOO

%UDQG QDPHV DQG FXVWRPHU UHODWLRQVKLSV

6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

6RIWZDUH DQG RWKHU LQWDQJLEOH QRQ FXUUHQW DVVHWYV

7TKHUHRI SXUFKDVHG

7TKHUHRI LQWHUQDOO\ JHQHUDWHG

,QWDQJLEOH QRQ FXUUHQW DVVHWY LQ GHYHORSPHQW

7TKHUHRI SXUFKDVHG

7TKHUHRI LQWHUQDOO\ JHQHUDWHG

5LJKWV DQG FRPSHQVDWLRQ SD\PHQWYV

&RQWLQXHG &KDQJHV LQ *RRGZLOO %UDQG QDPHVY DQG FXVWRPHU UHODWLRQVKIL

:ULWH GRZDQWU\LQJ DPR)
LQ K PLOOLRQ $GGLWLRQV'LVSRVDOYHDOORFDWLIRXPWKODWLYH

*RRGZLOO

%UDQG QDPHVY DQG FXVWRPHU UHODWLRQVKLSV

6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

6RIWZDUH DQG RWKHU LQWDQJLEOH QRQ FXUUHQW DVVHWYV

7TKHUHRI SXUFKDVHG

7TKHUHRI LOQWHUQDOO\ JHQHUDWHG

,QWDQJLEOH QRQ FXUUHQW DVVHWY LQ GHYHORSPHQW

7TKHUHRI SXUFKDVHG

7TKHUHRI LOQWHUQDOO\ JHQHUDWHG

5LJKWV DQG FRPSHQVDWLRQ SD\PHQWYV

&RQWLQXHG &KDQJHV LQ *RRGZLOO %UDQG QDPHY DQG FXVWRPHU
UHODWLRQVKLSY 6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

$PRUWL]DWLRQ
LPSDLUPHQWYV
DQG UHYHUVDO RI
LPSDLUPHQWYV

LQ K PLOOLRQ JLQDQFLDO \HDU

*RRGZLOO

%UDQG QDPHYVY DQG FXVWRPHU UHODWLRQVKLSV

6RIWZDUH DQG RWKHU LQWDQJLEOH DVVHWYV

6RIWZDUH DQG RWKHU LQWDQJLEOH QRQ FXUUHQW DVVHWYV

7TKHUHRI SXUFKDVHG

7TKHUHRI LQWHUQDOO\ JHQHUDWHG

 QWDQJLEOH QRQ FXUUHQW DVVHWY LQ GHYHORSPHQW

7TKHUHRI SXUFKDVHG

7TKHUHRI LQWHUQDOO\ JHQHUDWHG

5LJKWV DQG FRPSHQVDWLRQ SD\PHQWYV
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7KH IROORZLQJ WDEOH VKRZV WKH PDWHULDO LQWDQJLEOH DVVHWYV ZLWK
WKHLU UHVSHFWLYH ERRN YDOXH DQG WKHLU UHPDLQLQJ XVHIXO OLIH

%RRN YDOXH
DV RI %RRN YDOXH
5HPDLQLRYJ

,QWDQJLEOH DVVHWYV LQ K PLOOXRE@IXO OLOHK PLOOL

7TRWDO JRRGZLOO

WKHUHRI JRRGZLOO HDV\EDQN IUDQFKLVH ,QGHILQLWH
WKHUHRI JRRGZLOO EURNHUDJH EXVLQHVYV ,QGHILQLWH
WKHUHRI JRRGZLOO =DKQuU]JWHNDVVH ,QGHILQLWH
WKHUHRI JRRGZLOO +HDOWK &RHYR ,QGHILQLWH
WKHUHRI JRRGZLOO ,GDKR )LUVW %DQN ,QGHILQLWH

7RWDO EUDQG QDPHV

WKHUHRI EUDQG QDPH %$:%$* 3 6 . ,QGHILQLWH
WKHUHRI EUDQG QDPH 6%GZHVWEDQN IUDQFKLVH ,QGHILQLWH
WKHUHRI EUDQG QDPH =DKQeUJWHNDVVH $* ,QGHILQLWH
WKHUHRI EUDQG QDPH +HDOWK &RHYR $* ,QGHILQLWH
WKHUHRI EUDQG QDPH .QDE ,QGHILQLWH

7TRWDO FXVWRPHU UHODWLRQVKLSYV

WKHUHRI FXVWRPHU UHODWLRQVKLSY %$:%* 3 6 . \HDUV
WKHUHRI FXVWRPHU UHODWLRQVKLSY 6%GZHVWEDQN IUDQFKLVH \HDUV
WKHUHRI FXVWRPHU UHODWLRQVKLSY EURNHUDJH EXVLQHVV \HDUV
WKHUHRI FXVWRPHU UHODWLRQVKLSY VWDUW EDXVSDUNDVVH $XVWULD \HDUV
WKHUHRI FXVWRPHU UHODWLRQVKLSYV 3D\OLIH \HDUYV
WKHUHRI FXVWRPHU UHODWLRQVKLSY ,002 %$1. \HDUV
WKHUHRI FXVWRPHU UHODWLRQVKLSY =DKQaU]JWHNDVVH $* \HDUYV
WKHUHRI FXVWRPHU UHODWLRQVKLSY +HDOWK &RHYR \HDUYV
WKHUHRI FXVWRPHU UHODWLRQVKLSV %)/ *PE+ \HDUYV
WKHUHRI FXVWRPHU UHODWLRQVKLSVY ,GDKR )LUVW %DQN \HDUYV
WKHUHRI FXVWRPHU UHODWLRQVKLSV .QDE \HDUV
7RWDO RWKHU LQWDQJLEOHYV

WKHUHRI FRUH EDQNLQJ VA\VWHP IRU $XVWULDQ RSHUDWLRQV $OOHJUR \HDUV

%UDQG QDPHY KDYH DQ LQGHILQLWHIRVHRVOKBAUIHHD @G WLHYV W K$HEIGLRUR Q D (

WHVWHG IRU LPSDLUPHQW DW WKH H@®WZARHHKRDFKDRQR®D Q BPWIHO DDEIGHGRWR W'

ZKHQ DQ LPSDLUPHQW WULJJHU H[LEMWZEBYHGDRG WKH FXUUHQW
EXVLQHVYV SODQ DQG RWKHU H[WHUQDO DQG LQWHUQDO LQGLFDWRUYV

, WKH FDUU\LQJ DPRXQW RI

$V RI '"HFHPEHU

EDVHG RQ WKH L
WKH EUWEE OQOPPHLUY HQWKWH VWWKRWD QVWHKHEUD QG

UHFRYHUDEOH DPRXQW DQ LPSDLUPHOMK ORVRREALDODOKH RHRRIRBLPWGERQ ZD
7KH UHFRYHUDEOH DPRXQW LV FDOFXPHMMHE KYWQRI X PRELIAGIGRQHOLHI
IURP UR\DOW\ PHWKRG %$:$* XVHV WKH EUDQG!V IDLU YDOXH OHVYV

FRVW RI GLVSRVDO DV LWV UHFRYHURKM RPRM QIH ODWLLARIJV QI IW YZHH H DUIHY
/IHYHO LQSXW SDUDPHWHUV ODMRU SPHOWHWKDW DVUKIHBEUDRGBGYVVBHEHMIHEWLY H
FRUH LQFRPH DQG WKH EUDQG!V URNDOWWHWDWXFK7ON FXVKVRPRU GHYHO
SURMHFWLRQV DUH EDVHG RQ WKH DRQQWDROOSSEDQW SEBQI@PHG EDOKKHRU
PDQDJHPHQW RI WKH FRPSDQ\ IRU WK®OQ MV WRYH UH DWW MWICR @VKLSYV WD
SHUSHWXDO JURZWK UDWH GHSHQGLKUISRQLWRKRHAH RQLRXWW RRPPRGHOHWHQWLR
WR WKHUHDIWHU WR DQG GKWFBRXWWUUWWHY )DLU YDOXH Z|
GLVFRXQW UDWH ZDV VHW DW | RYDOXKQEQ | YWNHN RUVID IS8 YDOXH OHVV FF
IRU ,GDKR )LUVW %DQN DQG IRU RWHHXOQWISWUHRG H[FHVV HDUQLQJV
IRU =DKQaeU]JWHNDVVH $* IRU ,GDHRHQUVWQHBBPWNSDQOPHWHUY ODMRU
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FXVWRPHU UHODWLRQVKLSY YDOXDWLRQ ZHUH FXVWRPHU VSHFLILF
LQFRPH FKXUQ UDWH DQG DVVHW FKDUJH )DLU YDOXH OHVV FRVWV RI
GLVSRVDO UHSUHVHQWY WKH UHFRYHWDEOH DPRXQW IURP WKH VDOH LQ
DQ DUP!V OHQJWK WUDQVDFWLRQ 7KBUN VO K &L LRR XM UDW HGHDW WU @L QUDQ FE L V H
GLVFRXQWLQJ WKH FDVK IORZV DW DBUK BVW[HG LWKRXWW FUR @ W B K\ U SAHHNYS M\QHWS *
PDUNHW UDWHY DQG WKH VSHFLILF UBYNWRIGWMERXIQ@WDWHN +HDOWK &RHYR $*
3UH WD[ GLVFRXQW UDWH EURNHUDJH EXVLQHV)
7KH SODQQLQJ SURMHFWLRQV WDNH BOQMWWRDDFEERRQWW UP BB F BDW RG)X HV W R W K H
FXUUHQW JHRSROLWLFDO VLWXDWLR@OISSQ/QRG SURHLW\HRJBHWK UDWEDDWH-HgDJH RU
RQ WKH DQDO\VHV DQG UHVXOWYV
FXVWRPHU UHODWLRQVKLSYV 6V4GZHVW M[%VIWQLI%Y{KJUL\E WK O dé@"d@,ﬁq;\fv'),j';*m”
DQG %)/ *PE+ ZLWK D WRWDO ERRN m;ﬁg%w SN UDIH 1RU
GHUHFRJQL]JHG LQ IX0O0 QR LPSREWRHOQWYH \$1O OV FXW WRPERH YR $*
UHODWLRQVKLSY DUH SDUW RI WKH &BRUERIGDW kil L&YHIQ RZMY WEHIH H@ MU D THK H U

RULJLQDO YDOXDWLRQ ZDV SHUIRUPHGHEQHDW HTHV'\H BYYD 6Y BMNIIDY iR B X ViWKHY V

LPSDLUPHQW WHVW ZDV FDUULHG Rxv@ﬁgﬁgﬁﬁy@@g%\;B\FjZWGKDESV‘)’['UVDVz'j,/OUDDQJH IRU

VWDLQDEOH JURZWK UDWH HDV\ED8
,PSDLUPHQW WHVWLQJ IRU FDVK JHQHU@QNk&/MXQLWV ZLWK JRRGZLOO

)RU WKH SXUSRVHV RI LPSDLUPHQW WekVWILQ 3 EIIR RURZ I Qi BBAk\Ol § QWHHE DYARH 3
WKH IROORZLQJ FDVK JHQHUDWLQJ XQ@GkWNWDL8580WYURRAOBEWH +HDOWK &RHYR $*

6XVWDLQDEOH JURZWK UDWH EURNHUDJH
EXVLQHVV

6XVWDLQDEOH JURZWK UDWH ,GDKR )LUVW %DQ|

LQ K PLOOLRQ

HDV\EDQN IUDQFKLVH 7KH GLVFRXQW UDWH RI =DKQuU]JWHND)
=DKQaUJWHNDVVH $* (85 WKDW RI ,GDKR )LUVW %DQN RQ 8¢
,GDKR )LUVW %DQN

+HDOWK &RHYR $* 7TKH FDVK IORZ SURMHFWLRQV DUH EIL
%URNHUDJH EXVLQHVV SODQQHG E\ WKH PDQDJHPHQW IRU W
*RRGZLOO SHUSHWXDO JURZWK UDWH WKHUHDIWF

ZDV GHWHUPLQHG RQ WKH EDVLV RI
7KH PDWHULDO DVVXPSWLRQV PDGH D® @XM FERWRILIQW WMKHZWKFRIWUHD EEHFK
DPRXQW YDOXH LQ XVH DUH H[SDDARHHWE ORIV LBIDSPDHUW. DZRXOG PDNH
DVVXPSWLRQV DUH EDVHG RQ DWURBWHRIDOWMTXR W\ |XEDEWH G  SURILW
GHYHORSPHQWYV LQ WKH UHOHYDQWFRE¥MWFRHLHB®OQ WKH YEDIOMHBN IRRQ ERW
LQIRUPDWLRQ REWDLQHG IURP H[WHUWBID DG KOWWURD R VWXHFHRQWLQXLC

7KH IRUHFDVW LV VXEMHFW WR JUHDWHU XQFHUWDLQW\ GXH WR WKH
FXUUHQW JHRSROLWLFDO VLWXDWLRQ ZKLFK KDV EHHQ UHIOHFWHG LQ WKI
FXUUHQW FDVK IORZ SURMHFWLRQV 7KHVH SURMHFWLRQV WDNH LQWR
DFFRXQW WKH PRVW UHFHQW IRUHFDVWYV LQFOXGLQJ WKH REVHUYHG DQG
H[SHFWHG LPSDFW RI WKH FXUUHQW JHRSROLWLFDO VLWXDWLRQ RQ WKH
UHOHYDQW &*8!V SURILWDELOLW\ 7KH SODQQLQJ DVVXPSWLRQV IRU WKH
SHULRG DUH EDVHG RQ WKH (&%!'V HFRQRPLF

DVVXPSWLRQV DQG DGHTXDWH HVWLPDWHV IRU ULVN FRVWV 7KH
SODQQLQJ LQSXW LV EDVHG RQ WKH EXVLQHVV VWUDWHJI\ ZKLFK
HQYLVDJHV RUJDQLF JURZWK LQ WKH FRUH PDUNHW DQG FRQWLQXRXYV
LPSURYHPHQW RI RXU SURGXFW UDQJH
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6HQVLWLYLW\ DQDO\VLV DV RI
$ VHQVLWLYLW\ DQDO\VLYV ZDV XVHG WR WHVW WKH UREXVWQHV.VR]p WK C
LPSDLUPHQW WHVW IRU JRRGZLOO ZKLFK ZDV EDVHG RQ WK4$&URILW E\ |

DVVXPSWLRQV RXWOLQHG DERYH $ FKDQJH LQ WKH GLVFIRX WV\U‘@)WWHHDJQI@G
D FKDQJH LQ JURZWK ZHUH FKRVHQ DX WRHRYHOHYD

7KH WDEOH EHORZ VKRZV WR ZKDWM

GLVFRXQW UDWH RU D GHFOLQH LQ GRLYRR Lﬂiﬂﬂ&&“”
ZLWKRXW WKH IDLU YDOXH RI WKH F OO0LQJ EHOR
WKH FDUU\LQJ YDOXH HTXLW\ SOXV RHYR Ub S 5L Pordwe S LU

,GDKR J)LUVW %DQN QR LPSDLUPHRQWPSDLUPH
(TXLW\ PHWKRG
%%$:$* 36 . 9HUVLFKHUXQJ

&KDQJH LQ $NWLHQIJHVHOOVFKDQW LPSDLUPMHRWPSDLUPH
GLVFRXQW BRWRJIH QQ JURIFAMKID\PHQW B6HUYLFHV $XVWULD
SHUFHQWD JHI\8 WY LQ *pE+ QR LPSDLUPGRWPSDLUPH

HDV\EDQN IUDQFKLVH

=DKQoU]WHNDVVH $*

6HQVLWLYLW\ DQDO\VLV DV RI I
+HDOWK &RHYR $*

36 .
’3(22";;\);%\,"\‘: o SXVWUL G $ VHQVLWLYLW\ DQDO\VLV ZDV XVHG V
308 LPSDLUPHQW WHVW IRU WKH EUDQG QC

EDVHG RQ WKH DVVXPSWLRQV RXWOLC
GLVFRXQW UDWH DQG D FKDQJH LQ J

UHOHYDQW SDUDPHWHUV 7KH WDEOH E
. 'HFUHDVH RLQWWHDVH LQ WKH GLVFRXQW UDWH RL
LVFRXQWSWRWMHV E\  LelOpWHKSlc RFFXU ZLWKRXW WKH YDOXH LQ

LQ K PLOOLRQ LQFUHDVH BHULRG

}X0O0\ FROVROLGDWHG EHORZ WKH FDUU\LQJ YDOXH

HDV\EDQN IUDQFKLV®R LPSDLUPBRWPSDLURPHQW

=DKQoU]WHNDVVH $* QR LPSDLUPHQW

+HDOWK &RHYR $* QR LPSDLUPBRWPSDLUPHQW &KDQJH LQ

,GDKR )LUVW %DQN QR LPSDLUPBRWPSDLUPHQW ESVSFHRUXFQHV‘&\;J&B(VJV}SJH Lo JUR
(TXLW\ PHWKRG SWYV DIWHU LQ

36 3D\PHQW 6HUYLFHV
$XVWULD *PE+ QR LPSDLUPBRWPSDLU

%UDQG QDPH %$:$* 3 6 . |
pHOW— <~ 7%

6HQVLWLYLW\ DQDO\VLV DV RI

&KDQJH LQ '"HFUHDVH RI C
GLVFRXQW &EBWHIHQQ JURZWK SURILW E\ |
SHUFHQWDJH 8 WW LQ 'LVFRXQW UDWKH SHULR
HDV\EDQN IUDQFKLVH LQ K PLOOLRQ LQFUHDVH E\
=DKQuUJWHNDVVH $* %UDQG QDPH %%$:%$* 3 6 QR LPSDLUPHRQMWSDLUPH

+HDOWK &RHYR $*

,GDKR )LUVW %DQN

36$ 3D\PHQW 6HUYLFHV $XVWULD
*PE+

%$:$* 36 . 9HUVLFKHUXQJ
$NWLHQJIJHVHOOVFKDIW
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6HQVLWLYLW\ DQDO\VLV DV RI TRU EUDQG QDPH %% %~

36 .

$ VHQVLWLYLW\ DQDO\VLV ZDV XVHG WR WHVW WKH UREXVWQHVV Rl WKH
LPSDLUPHQW WHVW IRU WKH EUDQG QDPH %$:$* 3 6 . ZKLFK zZDVHFUHDVH RI G

EDVHG RQ WKH DVVXPSWLRQV RXWOLQHG DERYH $ FKDQJkxb@ WOkl stuL R
GLVFRXQW UDWH DQG D FKDQJH LQ JLURZWikoZHUH FKRVEFQHDWH WK H
UHOHYDQW SDUDPHWHUV 7KH WDEOH%0HQ® R DK RGVs WBRs @ K D M6 H [ VR QWS DIQ) P H
LQFUHDVH LQ WKH GLVFRXQW UDWH RU D GHFOLQH LQ JURZWK DIWHU
FRXOG RFFXU ZLWKRXW WKH YDOXH LQ XVH Rl WKH EUDQG QDPH IDOOLQJ
EHORZ WKH FDUU\LQJ YDOXH

&KDQJH LQ &KDQJH LQ
GLVFRXQW UDMWRZWX DIWHU
SHUFHQWDJH SWVLQ

%UDQG QDPH %$:$* 3 6 . !

1HW GHIHUUHG WD[ DVVHWYV DQG OLDELOLWLHV RQ
6WDWHPHQW RI J)LQDQFLDO 3RVLWLRQ

7KH GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV UHSRUWHG RQ WKH
6WDWHPHQW Rl )LQDQFLDO 3RVLWLRQ DUH WKH UHVXOW RI WHPSRUDU\
GLITHUHQFHY EHWZHHQ WKH FDUU\LQJ DPRXQWYV SXUVXDQW WR ,)56

DQG WKH YDOXDWLRQV RI WKH IROORZLQJ LWHPVY DFFRUGLQJ WR WKH WD]
UHTXLUHPHQWYV

LQ K PLOOLRQ

JLQDQFLDO OLDELOLWLHY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV
JLQDQFLDO OLDELOLWLHYVY DW DPRUWL]HG FRVW

JLQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
BURYLVLRQV

/LDELOLWLHYVY KHOG IRU WUDGLQJ

+HGJLQJ GHULYDWLYHYV

7D[ ORVV FDUU\IRUZDUGYV

2WKHU

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHWYV QHWWHG ZLWK GHIHUUHG WD[ OLDELOLWLHYV

'"HIHUUHG WD[ DVVHWYV UHSRUWHG RQ WKH EDODQFH VKHHW

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV

JLQDQFLDO DVVHWY DW DPRUWL]JHG FRVW

,QWHUQDOO\ JHQHUDWHG LQWDQJLEOH DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHYV

'"HIHUUHG WD[ OLDELOLWLHY QHWWHG ZLWK GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHY UHSRUWHG RQ WKH EDODQFH VKHHW

JRU HDFK JURXS PHPEHU WKH GHIHUBRBHWRI WHP?ERWDOHO &G OILibeHQEWY HBNV V

SHUWDLQLQJ WR WKH VDPH ORFDO WY XEDMEKkRYLWY z 1BuiH HRIWHIGW WD D L@ WINE |

HDFK RWKHU DQG UHSRUWHG XQGHU ¥B[FBVQHMWE RU YWIHOEB ¥ HRWvLNVDEOH
UHYHUVDO Rl WKH WHPSRUDU\ GLIIHU

7HPSRUDU\ GLIIHUHQFHV IRU ZKLFK WRDWHWKIDHW HR B R WAB\E .U WHWHAQFH

ZHUH UHFRJQL]JHG DV SHUPLWWHG E\RYBEVHHDE®IHHXWK KH

PLOOLRQ K PLOOLRQ ,$6 VWLSXODWHYV WKDW LQ WKH
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'HIHUUHG WD[ DVVHWV DQG GHIHUUKGE WDIH GRUDW K 8 LMOLY-HN VKIPDYGIWDLQ % $
UHPDLQLQJ PDWXULW\ Rl PRUH WKDQ RO QWDWKLFK ZDV DFFRXQWHG IRU )
ZDV DOVR FORVHG LQ
$V RI '"HFHPEHU GHIHUUHG WD[ DVVHWV RQ WD[ ORVYV
FDUU\IRUZDUGV Rl %$:$* DPRXQW WR7KH RIHPOLRQQJ EHRIRH\PEBOXH RI LQYHV
K PLOOLRQ 7KH ULVN WKDWDWIQRFEFXUNGQYWIBRSROYVWKIFOG IRU VI
VLWXDWLRQ ZLOO KDYH DQ LPSDFW ARQ WKMFHAERYHUDELOHWHREHWD[ ORK YV
FDUU\IRUZDUGVYV WKDW KDYH QRW \H@R & HHQY WHQVO LDMGHWW WKBGHIRWH/ DO}
FRQVLGHUHG WR EH ORZ $V FDQ EH &RHSRUQ WHK BEHQWVEHWH DERYH WKH
BWDWHPHQW RI )LQDQFLDO 3RVLWLRQ VKRZV D QHW GHIHUUHG WD[ DVVHW

RIK PQOQOLRQ '"HFHPEHU OLDELOLVDLF‘(DBQFUD@@IQDELOLWLHV C
7KHUH LV QR LQFUHDVHG ULVN WKDW GI-M/I-KJGJH&\YV'{)[S[U/MTW\X/ FF?QQBY%\F\'?

XVHG IRU IXWXUH WD[DEOH SURILWYV

2WKHU DVVHWYV

LQ K PLOOLRQ

,VVXHG ERQGYV VXERUGLQDWHG DQG
VXSSOHPHQWDU\ FDSLWDO

LQ K PLOOLRQ ,VVXHG GHEW VHFXULWLHY DQG RWKHU

$FFUXDOV VHFXULWL]HG OLDELOLWLHV

&RQWUDFW DVVHWYV 6 XERUGLQDWHG FDSLWDO

SWKHU LWHPV 6KRUW WHUP QRWHY DQG QRQ OLVWHG

SULYDWH SODFHPHQWYV
2WKHU DVVHWV "HSRVLWV IURP FXVWRPHUV

JLQODQFLDO OLDELOLWLHY GHVLIQDWHG DW IDLL

7KH RWKHU LWHPV LQFOXGH DFFRXQW®RXth WOPRAFIQIUNRY SB\PRYSW DQG
PLVFHOODQHRXV RWKHU DVVHWV $V RI '"HFHPEHU RWKHU
DVVHWV LQ WKH DPRXQW RI K PLODIOH RIQVV XH'GI FEEREGEY DUH OLVWHG VHI

K PLOOLRQ KDYH D PDWXULW\ RI PRWHYVWXPEWRE@HDWDDLU YDOXH WKURXJK
WKH IRUPHU 3 6 . WKDW DUH JXDUDC

'LVFORVXUHV LQ FRPSOLD®XNMWUALDWK ,)56
1RQ FXUUHQW DVVHWYV DQ GLVSRV V
KHOG IRU VDOH DQG /LDEL?@E}&%@I]J LGE%V%&%%/%&%E'@L | YDOXH D

JURXSY KHOG IRU VDOH K PLOOLRQ EHORZ WKHLU UHSD\PHQ
EHORZ WKH UHSD\PHQW DPRXQW

$FFRUGLQJ WR ,)56 GLVSRVDO JURXSV g@qgvlggfz Lﬁq%é ng'\éHV@V Gk'
OLDELOLWLHVY DUH WR EH FODVVLILHG—) (\é[ R IIJ IZ I-Il'mv Iy K
DVVRFLDWHG FDUU\LQJ DPRXQW VWHPV SULPDULO\ IURP D VDOH

WUDQVDFWLRQ DQG QRW IURP FRQWLQXHG XVDJH DQG WKH VDOH LV
HISHFWHG WR EH HIIHFWHG ZLWKLQ WZHOYH PRQWKYV

LQ K PLOOLRQ

2Q '"HFHPEHU %%$:$* DQQORXQFHE YPIKHNHVYWONG LRI ERRN
VWDUW EDXVSDUNDVVH $* LQ *HUPDQV WRHUAVW URWRYA T PXWSBPUNDVVH

$* LQ *HUPDQ\ $IWHU WKH DSSURYDNOLRIwWKW e DENWEIWERRMW DQG
VXSHUYLVRU\ DXWKRULWLHV WKH WUDRQVWDFOMXRQHEP Ve FQARYWIGHRQ  -XO\
,QWHUHVW UDWH GHULYDWLYHV
&UHGLW GHULYDWLYHYV
JLQDQFLDO OLDELOLWLHYVY KHOG IRU WUDGLQJ
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JLQDQFLDO OLDELOLWLHYV PHDVXUHG DW
DPRUWL]HG FRVW

LQ K PLOOLRQ

'"HSRVLWYV IURP FUHGLW LQVWLWXWLRQV

'"HSRVLWYV IURP FXVWRPHUV

&XUUHQW DFFRXQWYV

5HWDLO 60(

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

'"HSRVLWYV

'DLO\ GHSRVLWYV

5HWDLO 60(

&RUSRUDWHV 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7THUP GHSRVLWYV

5HWDLO 60(

&RUSRUDWHV 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

5HFODVVLILFDWLRQ RI VWDUW EDXVSDUNDVVH *HUPDQ\ WHUP GHSRVLWV WR KHOG IRU VD

,VVXHG ERQGYV VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO

,VVXHG GHEW VHFXULWLHYV

6XERUGLQDWHG FDSLWDO

6XSSOHPHQWDU\ FDSLWDO

2WKHU REOLJDWLRQV HYLGHQFHG E\ SDSHU

JLOQODQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW

7KH LVVXHG ERQGV DUH PDLQO\ OLVWHG VHFXULWLHYV

$V RI '"HFHPEHU %%$:$* XWLOL]JHG QR IXQGLQJ XQGHU

WKH (&%!'V 7/752 ,,, IDFLOLW\ '"HFHPEHU K ELOOLRQ

$Q DPRXQW RI K ELOOLRQ ZDV UHSDLG LQ ODUFK GXH WR
FRQWUDFWXDO PDWXULW\

7TKH LOWHUHVW H[SHQVH IURP WKH 7/752 ,,, SURJUDP DPRXQWLQJ WR
K PLOOLRQ LOQWHUHVW H[SHQVH DPRXQWLQJ WR

K PLOOLRQ LV UHSRUWHG XQGHU LQWHUHVW H[SHQVH XQGHU

LOQWHUHVW H[SHQVH
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VVXHG ERQGV VXERUGLQDWHG DQG
VXSSOHPHQWDU\ FDSLWDO

,VVXHG ERQGV VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO DUH
VKRZQ LQ WKH FDWHJRU\ )LQDQFLDO OLDELOLWLHV GHVLJQDWHG DW IDLU
YDOXH WKURXJK SURILW RU ORVYV DQG LQ WKH FDWHJRU\ )LQDQFLDO
OLDELOLWLHY PHDVXUHG DW DPRUWL]JHG FRVW 7KH WRWDO YROXPH

DPRXQWYV WR ,)56 ERRN YDOXHYV

5HFRJQL]JHG DW IDHFRD@XHG DW DPRUWL]HTGR WOV

LQ K PLOOLRQ

,VVXHG ERQGV RZQ LVVXHV

6XERUGLQDWHG FDSLWDO

6XSSOHPHQWDU\ FDSLWDO

6KRUW WHUP QRWHYV DQG XQOLVWHG SULYDWH SODFHPHQWYV

7TRWDO

7KH IROORZLQJ WDEOH VKRZV WKH PDLQ FRQGLWLRQV RI LVVXHG ERQGV
HIFHHGLQJ D QRPLQDO YDOXH RI K PLOOLRQ
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1RPLQDO
YDOXH 7\SH RI
LQ (85 LQWHUHVW ODWXULW\
6,1 7\SH &XUUHQF\ PLOOLRQ@D\PHQW &RXSRQ GDWH
XQWLO H[F!
RSWLRQDO L
GDWH I[URP
16 BHFXUHG (85 JLIHG ILUVW RSWLRQDO
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
.6 &RYHUHG (85 YL[HG
6HQLRU
6 XQVHFXUHG (85 JLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
16 &RYHUHG (85 YJLIHG
6HQLRU
16 XQVHFXUHG (85 JLIHG
16 &RYHUHG (85 JL[HG
16 &RYHUHG (85 JL[HG
16 &RYHUHG (85 JL[HG
16 &RYHUHG (85 JL[HG
6HQLRU
6 XQVHFXUHG (85 YJLIHG
16 7LHU ,, (85 YJLIHG
;6 &RYHUHG (85 =HUR FRXSRQ
6HQLRU
$7 % I/ XQVHFXUHG (85 JL[HG
JL[HG FRXSRQ XQWLO UHVHW GDW
6HSWHPEHU RI IURP
LQFOXGLQJ 6HSWHPEHU WR
ILQDO PDWXULW\ 6HSWHPEH

WKH DQQXDO FRXSRQ ZLOO E
IL[HG FRXSRQ FRUUHVSRQGLQJ W
VZDS UDWH ES ZLWK WKH \
VZDS UDWH EHLQJ IL[HG WZR
SD\PHQW GD\V EHIRUH WKH UHV
i 6 7LHU ,, (85 YLIHG GDWH
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/LDELOLWLHYV PDWXULWLH

7KH IROORZLQJ WDEOHV GHSLFW D
OLDELOLWLHY H[FOXGLQJ GHULYDWIL

JLODQFLDO OLDELOLWLHYV EUHDNGRZC
5HSD\DEOH

LQ K PLOOLRQ GHPDQG
/LDELOLWLHY GHVLJQDWHG DW IDLU YDOXH W
ORVV

'"HSRVLWV IURP FXVWRPHUYV T
%RQGV

6XERUGLQDWHG FDSLWDO

6KRUW WHUP QRWHY DQG QRQ OLVWHG SUL"

/LDELOLWLHYV DW DPRUWL]HG FRVW

'"HSRVLWV IURP FXVWRPHUYV

'"HSRVLWV IURP FUHGLW LQVWLWXWLRQV

%RQGV

6XERUGLQDWHG FDSLWDO

6XSSOHPHQWDU\ FDSLWDO

6KRUW WHUP QRWHY DQG QRQ OLVWHG SUL"

7TRWDO

JLODQFLDO OLDELOLWLHYV EUHDNGRZC
5HSD\DEOH

LQ K PLOOLRQ GHPDQG
/LDELOLWLHY GHVLJODWHG DW IDLU YDOXH W
ORVV
"HSRVLWV IURP FXVWRPHUYV T
%RQGV

6 XERUGLQDWHG FDSLWDO

6KRUW WHUP QRWHY DQG QRQ OLVWHG SUL"

/LDELOLWLHYVY DW DPRUWL]HG FRVW

'"HSRVLWYV IURP FXVWRPHUYV

'"HSRVLWYV IURP FUHGLW LQVWLWXWLRQV

%RQGV

6 XERUGLQDWHG FDSLWDO

6XSSOHPHQWDU\ FDSLWDO

6KRUW WHUP QRWHY DQG QRQ OLVWHG SUL"

7TRWDO
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3URYLVLRQV

SBURYLVLRQ
SURYLVLIRQWHYHUDC

LQ K PLOOLRQ IRU SHQVLR@YPHQWYV
'"HILQHG EHQHILW REOLJDWLRQ DV RI

LQ K PLOOLRQ

BURYLVLRQV IRU VRFLDO FDSLWDO 6HUYLFH FRVW
7KHUHRI IRU VHYHUDQFH SD\PHQWYV ,QWHUHVW FRVW
7KHUHRI IRU SHQVLRQ SURYLVLRQV $FWXDULDO JDLQ ORVYV
7KHUHRI IRU MXELOHH EHQHILWV IURP ILQDQFLDO DVVXPSWLRQV
$QWLFLSDWHG ORVVHV IURP SHQGLQJ EXVLQF HISHULHQFH UHVXOWYV
&UHGLW SURPLVHY DQG JXDUDQWHHYV 2ZWKHU
2WKHU LWHPV LQFOXGLQJ OHJDO ULVNYV 3D\PHQWYV
3URYLVLRQV "HILQHG EHQHILW REOLJDWLRQ DV RI

JDLU YDOXH RI SODQ DVVHWYV
BURYLVLRQV IRU VRFLDO FDSLWDO D 5HFODVVLILFDWLRQ WR QRQ FXUUHQW DVVHMML
IRU DQWLFLSDWHG ORVVHV IURP SHGQGLVSRVDO JURXSV FODVVLILHG DV KHOG IRP VD

K PLOOLRQ K PLOOLRQ DQGUS3URYLVLRQ DV RI

ULVNV LQ WKH DPRXQW RI K PLOOLRQ K PLOOLRQ DUH
H[SHFWHG WR EH XVHG DIWHU PRUKMQWKD@FHPRERQWKY WXHNKHLIJKWHG D"
ILQDQFLDO \HDU D SURYLVLRQ LQ WKHDRRRXQW RI KHDBVOQRBQGHILQH:C
UHODWLQJ WR WKH LQWHUEDQN H[HRSVOLRRL & X UK DEXW WUR B VB HQWHIRQ S C
VXEVHF QG VHQWHQFH $XVWULDES AV BRY ZDOOWORFDWHG \HKIYV

H[HPSWLRQ PLJKW EH FODVVLILHG E\ \ GV (ROR SIHDH@ ERXUW RI -XMWHWAH DQ
RU WKH (8 &RPPLVVLRQ DV DLG WKDW LMHPRW FRRSDWEEGOIDWLWEWV(EDULVL
ODZ DQG PLIKW WKHUHIRUH KDYH WRvVEH W bDXQEEHSD\PHQW YV

2WKHU LWHPV LQFOXGH SURYLVLRQ ¢\ J0DEOH XQLW OLQNHG SHQVLRQ 1X9 ¢
LQWHJUDWLRQ DQG OLWLJDWLRQ ULvin wniw nutn cnnw unrrowe ne D

SDUW RI WKH SXUFKDVH SULFH DOOREKEDWl.R@IdRU .QDE VHH 1RWH
3HQVLRQ IXQG DVVHWV DV RI
YRUHLJQ H[FKDQJH GLIIHUHQFHYV
$GGLWLRQV

&KDQJHV LQ VRFLDO FDSLWDO 3D\PHQWYV
3URYLVLRQMW}#yYDOXH FKDQJHYV
BURYLVLR@MYHUDQFHWXUQV RQ SODQ DVVHWYV
LQ K PLOOLRQ IRU SHQVLRSDAPHOWYHQVLRQ IXQG DVVHWV DV RI

'"HILQHG EHQHILW REOLJDWLRQ DV RI

6HUYLFH FRVW 7KH IDLU YDOXH FKDQJHV FRQWDLQ
,QWHUHVW FRVW DVVHWYV DFWXDULDO JDLQV DQG OR
$FWXDULDO JDLQ ORVYV HPSOR\HU FRQWULEXWLRQV E\ SODQ S

IURP ILQDQFLDO DVVXPSWLRQV

GXH WR RWKHU UHDVRQV PDLQO\
H[SHULHQFH UHVXOWYV

2WKHU

3D\PHQWYV

'"HILQHG EHQHILW REOLJDWLRQ DV RI

)DLU YDOXH RI SODQ DVVHWYV

SBURYLVLRQ DV RI
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7KH SHQVLRQ IXQG DVVHWYV FRQVLVWARWKH ZHLJKWLQJ RI WKH LQYHVWPHQV
ORQJ WHUP VWUDWHILF DVVHW DOOF

ERQGV HTXLWLHYV R WK
LQ
%RQGV ALQWHUHVW UDWH ULVN LV PRQLWRUF
(TXLWLHYV GXUDWLRQ ULVN PDQDJHPHQW RI DO(
5HDO HVWDWH
&DVK DQG FDVK HTXLYDOHQWYV AFXUUHQF\ ULVN LV PDQDJHG ZLWK Wk
$OWHUQDWLYH LQYHVWPHQWYV ULVN WR D PD[LPXP RI
2WKHU

%$:$* H[SHFWV WKDW SD\PHQWV LQ WK
%RQGV LVVXHG E\ %$:$* 36 . DPRXOMPQEDYH WHR E@pRPGH WR WKH SHQ

DVVHWV PLOOLRQ IRU DVVHW SXUFKDVHYV
$00 HTXLW\ VHFXULWLHV DQG |L[H66Hg¥hWH+YEW(b@\QQ@3WHVT HG
GRIQPEP HS R ¥ Y HE/WNP i R/Q BYyWR R

SULFHVY LQ DFWLYH PDUNHWYVY $0O 5\{/\/

PDLQO\ LVVXHG E\ (XURSHDQ HQWLWL[?—| ?S SWRRRY R EY\W-HJHB*@%%‘WL%JJ GD)
RI $ DQW ZRXOG KDYH UHVXOWHG L¢

REOLJDWLRQ IRU SHQVLRQ DQG VHYHU
7KH VWUDWHILF LQYHVWPHQW SROLlﬂ/‘(KFH Qi':éﬂ?WL'—ﬂ?@ |R\QW*#D§|;UE%}6HQW

VXPPDUL]JHG DV IROORZV REOLJDWLRQ ‘HFH
K PLOOLRQ K PLOOLRQ
/D VWUDWHJILF DVVHW PL[ FRPSULVLQJ ERQGV HTXLWLHV
UHDO HVWDWH DQG RWKHU LQYHVWPHQWYV
6HQVLWLYLW\ DQDO\VLY DV RI '"HFHPEHU

BURYLVLRQV IRU SF
HPSOR\PHQW
EHQHILWY DQG VHYH

SD\PHQWYV

,QFUHDVHHFIUHDVH R

LQ K PLOOLRQ YDULDEOHWDULDEO
'LVFRXQW UDWH SHUFHQWDJH SRLQW PRYHPHQW

)JXWXUH VDODU\ JURZWK SHUFHQWDJH SRLQW PRYHPHQW

$WWULWLRQ SHUFHQWDJH SRLQW PRYHPHQW

JXWXUH PRUWDOLW\ SHUFHQWDJH SRLQW PRYHPHQW SRVW HPSOR\PHQW EHQHILWY RQO\
6HQVLWLYLW\ DQDO\VLV DV RI '"HFHPEHU

3URYLVLRQV IRU SF
HPSOR\PHQW

EHQHILWY DQG VHYH
SD\PHQWYV

,QFUHDVHHFIUHDVH R
LQ K PLOOLRQ YDULDEOHWHDULDEO

"LVFRXQW UDWH SHUFHQWDJH SRLQW PRYHPHQW

YXWXUH VDODU\ JURZWK SHUFHQWDJH SRLQW PRYHPHQW

$SWWULWLRQ SHUFHQWDJH SRLQW PRYHPHQW

YXWXUH PRUWDOLW\ SHUFHQWDJH SRLQW PRYHPHQW SRVW HPSOR\PHQW EHQHILWY RQO\




%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(' ),1$1&,$/ 5(325

&KDQJHV LQ RWKHU SURYLVLRQV
%DODQFH 2WKHU %DODQFH
LQ K PLOOLRQ $GGHG 8VHG 5HOHDVBGMXVWPHQWYV

2WKHU SURYLVLRQV
$QWLFLSDWHG ORVVHV IURP SHQGLQJ EXVLQHVV
2ZWKHU LWHPV

%DODQFH 2WKHU %DODQFH
LQ K PLOOLRQ $GGHG 8VHG 5HOHDVBGMXVWPHQWYV

2ZWKHU SURYLVLRQV
$QWLFLSDWHG ORVVHV IURP SHQGLQJ EXVLQHVV
2ZWKHU LWHPV

2WKHU REOLJDWLRQV +HGJLQJ GHULYDWLYHYV

LQ K PLOOLRQ LQ K PLOOLRQ

$FFRXQWYV UHODWLQJ WR SD\PHQW WUDQVDFW +HGJLQJ GHULYDWLYHV LQ IDLU YDOXH KHGJHV

/HDVH OLDELOLWLHV ,)56 3RVLWLYH PDUNHW YDOXHYV

/LDELOLWLHV UHVXOWLQJ IURP UHVWUXFWXUI 1HJDWLYH PDUNHW YDOXHV

2WKHU OLDELOLWLHV +HGJLQJ GHULYDWLYHV LQ FDVK IORZ KHGJHV

$FFUXDOV 3RVLWLYH PDUNHW YDOXHYV

2WKHU REOLJDWLRQV THIJDWLYH PDUNHW YDOXHV
+HGJLQJ GHULYDWLYHV LQ QHW LQYHVWPHQW
KHGJH

$FFRUGLQJ WR ,)56 D OHDVH OLI 3RVLWLYH PDUNHW YDOXHV

FRPPHQFHPHQW RI D OHDVH 7KH OH 30 WLYH PDUNHW YDOXHV
WKH SUHVHQW YDOXH RI WKH OHDVH souywwrhmygwyvy v KT~ HAFAFEAMU
RWKHU REOLJDWLRQV LQ WKH DPRXQW RI K PLOOLRQ
'"HFHPEHU K PLOOLRQ KDYH D PDWXULW\ RI PRUH
WKDQ RQH \HDU
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)DLU YDOXH KHGJH

1HW UHVXOW RI KHGJH
1HW ERRN YDOXHKHGJILQJ LQVWUXPHC
1RWLRQDO RI KHGJHBHGMHPY LQVWUXRHDWNG LQ WKH ILQD

LQ K PLOOLRQ

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

6HFXULWLHYV

JLQDQFLDO LQVWUXPHQWY UHFRJQL]HG DW DPRUWL]HG FRVW

6HFXULWLHYV

2ZQ LVVXHYV

/IRDQV WR FXVWRPHUV

/LDELOLWLHYVY WR FXVWRPHUYV
7TRWDO

7KH YDOXDWLRQ RI KHGIJHG LWHPV RDGKKBEILOAGUAIVWUXPHQWYV LV
UHFRJQL]JHG LQ SURILW RU ORVV LQ WKH WL@H SWHEPR®Y QW DEGFBERWKHWRGQ
ILQDQFLDO DVVHWY DQG OLDELOLWLHVR RRFWNKU DQG DIIHFW SURILW RU ORV\

LQ K PLOOLRQ LWKLQ \ H DAUR \HRYWU \HDUV 7TRWDO

LQ K PLOOLRQ 'LWKLQ \H DAUR \HDRYWU \HDUV 7RWDO

3URILOH RI WKH WLPLQJ RI WKH QRPLQDO DPRXQW RI WKH KHGJLQJ LQVWUX

LQ K PLOOLRQ LWKLQ \H DAUR \HRYWU \HDUV 7RWDO

LQ K PLOOLRQ LWKLQ \H DR \HR2RYWU \HDUV 7TRWDO
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'LVFORVXUH DFFRUGLQJ WR ,)56 % D

+HGJH DGMXVWPHQWYV RQ
OLFUR KHGJHV PLFUR KHGJHYV ODFUR KHGJHYV

5HPDLQLQJ
DGMXVWPHQWYV IRU
+HGJH DGMXVWANGWYWLQXHG PLFUR
LQFOXGHG LOKWGHHY LQFOXGHQIHG LWHP\
FDUU\LQJ DPRXQWHRGJIHY Rl GBRRUWIROLR KH(
LQ K PLOOLRQ &DUU\LQJ DPRXQWHWY OLDELOLWSRMLWLRQMQWHUHVW UD
$66(76

JLQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

,QWHUHVW UDWH UHODWHG

JLODQFLDO DVVHWYVY PHDVXUHG DW DPRUWL]HG FRVW
,QWHUHVW UDWH UHODWHG

/1,$%,/,7,(6

JLOQODQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWL]HG FRVWYV
,QWHUHVW UDWH UHODWHG

+HGJH DGMXVWPHQWYV RQ
OLFUR KHGJHV PLFUR KHGJHYV ODFUR KHGJHYV

5HPDLQLQJ
DGMXVWPHQWYV IRU
+HGJH DGMXVWANGWYWLQXHG PLFUR
LQFOXGHG LOKWGHBHY LQFOXGHQIHG LWHP\
FDUU\LQJ DPRXQWHRGJIHYV Rl GBRRUWIROLR KH(
LQ K PLOOLRQ &DUU\LQJ DPRXOQWHWY OLDELOLWILRWL.WLRQWVQWHUHVW UD
$66(76

JLODQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

,QWHUHVW UDWH UHODWHG

JLODQFLDO DVVHWYVY PHDVXUHG DW DPRUWL]HG FRVW

,QWHUHVW UDWH UHODWHG

1,$%,/,7,(6

JLOQODQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWL]HG FRVWYV

,QWHUHVW UDWH UHODWHG
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+HGJHG LWHPV LQ FDVK IORZ KHGJHYV

&KDQJH LQ )9 IRU
WKH SHULRG XVHG
IRU FDOFXO®MMIQJORZ KH®MK IORZ KHC(
KHGJH UHVHUYH IRUUHVHUYH IF
LQ K PLOOLRQ LQHIIHFWL YHR@HWM X L Q IWKHHERIHMD WH G K

JRUHLJQ H[FKDQJH ULVN

&KDQJH LQ )9 IRU
WKH SHULRG X&BIGKIRQWRZ KHR®MK [ORZ KHC
FDOFXODWLQJ KWGIWMHUYH IRUUHVHUYH IF
LQ K PLOOLRQ LQHITHFW L VFHR@MMWQ X L Q IWKHIPIHMD WHG K

JRUHLJQ H[FKDQJH ULVN

+HGJHG LWHPV LQ QHW LOQYHVWPHQW KHEIQGLWLRQDO FDSLWDO

&KDOQJIH LO )9 1HW ,Q DFFRUGDQFH ZLWK VHFWLRQ 3D

IRU WKH SHQNFH@/WHJQQ'WVWHPI-H@E/LWDO VKDOO EH FRQGLWLRQDOO\ L

XVHG IRU KHGJH  KHGJHE\ LVVXLQJ XS WR QR SDU YDOX

G PR WL o aur o KYSRVH RI LVVXLQJ WKHP WR FUHGI

LQ K PLOOLRQ LOQHIIHFWLYH@HWBVMHY KHGIJHWVKLFK WKH ODQDJHPHQW %RDUG ZLV
YRUHLJQ H[FKDQJH ULVN 6XSHUYLVRU\ %RDUG PD\ LVVXH LQ WKk
DXWKRUL]DWLRQ JUDQWHG DW WKH $

$SULO 7KH FRQGLWLRQDO FDSL\

FDUULHG RXW WR WKH H[WHQW WKDW |

&KDQJH LQ )9 1HW IHW FH | VVXHG PDNH XVH RI WKHLU FRQY

IRU WKH S HQUR-E/ W PLHGWH VW H P Q

FDOFXODWH@HHUYH URIWHUYHDRUWG WKH FRQYHUVLRQ UDWLR VKDOO
KHGJH FRQWLQXW@MPLQDWHWK WKH LQWHUHVWYV Rl %$:$* *U|
LQ K PLOOLRQ LQHIIHFWLYHHVGIHY KHGIHW, K DUHKROGHUV DQG WKH VXEVFULEH!

JRUHLJQ HIFKDQJIH ULVN ZLWKLQ WKH IUDPHZRUN RI D FEXVW
SURFHGXUH XVLQJ UHFRJQL]JHG FXVWR

(TXLW\ WKH VWRFN H[FKDQJH SULFH RI %$:$*
LVVXH SULFH RI WKH QHZ VKDUHV PI

SURSRUWLRQDWH DPRXQW RI WKH VKD

6KDUH FDSLWDO HG DV WK H FR%GLWLRQD
7KH 1XOO\ SDLG LQ VKDUH FDSLWDO L$YLGUHR6(§V$WRPV6%|QWB HIWHQW
K PLOOLRQ K PLOOLRQ GLYLGHG LQWR

EHDUHU VKDUHV EHDU'@BSYW%%”UHV&@YW QG UHWDLQHG H
*URXS $* KROGYV RZQ VKDUHV ¢ p SLW D’ UNMVRUYNY LQroxeH FROwUL
WKXV WKH VKDUH FDSLWDO DPRXQW VgV W UR<Q QY R p B%Qé’\ﬁ NI
SXUSRVHV K PLOOLRQ 7KH QWP Uu R Lljll_l-|| HOW DFEXF
H[FOXGLQJ RZQ VKDUHV LV IRUZDUG DV ZHOO DV LQFRPH DQG HI:

FRPSUHKHQVLYH LQFRPH
$XWKRUL]JHG FDSLWDO

3XUVXDQW WR 6HFWLRQ 1R RI WKH $UWLFOHV Rl $VVRFLDWLRQ RI
%$:$* *URXS $* WKH ODQDJHPHQW %RDUG VKDOO EH

DXWKRUL]JHG ZLWK WKH FRQVHQW RI WKH 6XSHUYLVRU\ %RDUG WR
LQFUHDVH WKH VKDUH FDSLWDO ZLWKLQ ILYH \HDUV IURP WKH GDWH RI
WKH UHJLVWUDWLRQ RI WKH DPHQGPHQW WR WKH $UWLFOHV RI
$VVRFLDWLRQ LQ WKH FRPPHUFLDO UHJLVWHU DOVR LQ VHYHUDO WUDQFKH
DIJDLQVW FRQWULEXWLRQV LQ FDVK DQG RU FRQWULEXWLRQV LQ NLQG E\
XS WR K PLOOLRQ E\ LVVXLQJ XS WR QHZ EHDUHU

VKDUHV ZLWK QR SDU YDOXH DQG WR GHWHUPLQH WKH LVVXH SULFH
FRQGLWLRQV LQ DJUHHPHQW ZLWK WKH B6XSHUYLVRU\ %RDUG
$XWKRUL]JHG &DSLWDO
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$7 FDSLWDO 'LYLGHQGV

,Q $SULO %$:$* *URXS $* LVVXHES $6 GHIWUARQUNHGLEUYLGHQGY RI K
FDSLWDO LQ WKH DPRXQW RI K VRDOPKRQGHADDESSURQYD WAKHIRU WKH I
FRQWUDFWXDO IUDPHZRUN WKH LVVEXH SWRSRDNGLWRGWEMY RUGLWDUQ $Q
DFFRUGDQFH ZLWK ,$6 (ISHQVHV DNS®LWD[ HNNHRAWDO QRULWKHFW®BHU VKDUF
UHODWHG WR WKH LVVXDQFH DUH VXKW UBVWHSHFRVRPGHWRLEN RRWNSWQQGL
SD\PHQWYV DUH UHFRJQL]JHG DV GLYLUGHME&EDWGIOHHMEQY LQ HTXLW\ ,Q

DQ DPRXQW RI K PLOOLRQ ZDV ERXJKW EDFN $V RI

'"HFHPEHU WKH UHPDLQLQJ YRODGHQ®ODWRXEWV RLROOLRQ K SHU
K PLOOLRQ LQ
,Q 6HSWHPEHU %$:$* *URXS $* LVVXHG $GGLWLRQDO 7LHU

FDSLWDO LQ WKH DPRXQW RI K 1RPQCOFRCRQU RB DY B G LR HW KN W V
FRQWUDFWXDO IUDPHZRUN WKH LVWYHRLY FOBPNREHLHG D\Q RQ ¥IRQWU®O O |
DFFRUGDQFH ZLWK ,$6 (ISHQVHV KDQGPIWDQPLRIQHFWYV KGLUREW®LR Q
UHODWHG WR WKH LVVXDQFH DUH VXEWUDFWHG IURP HTXLW\ &RXSRQ
SD\PHQWYV DUH UHFRJQL]HG DV GLYLGHRBNOG WY HRWONULY® HIXIMAUY:FNOD JH

&UHGLW LQVWLWXWLRQV DUH UHTXLUF
,Q 6HSWHPEHU %$:$* *URXS $* LVWOHW BGENODLRQ DIDFFRHGLQJ WR VHFWI
FDSLWDO LQ WKH DPRXQW RI K OPDEDQRW\ WHNYWHHGE HRED \WEKHUHY HUV H G
FRQWUDFWXDO IUDPHZRUN WKH LVWXR RNHWOREY L IIDANGL FOQ/V FHSTUWK\D Q@/ W F
DFFRUGDQFH ZLWK ,$6 (ISHQVHV ROMKH W DRV HHWVFWR BH WHBRROWHG LQ W
UHODWHG WR WKH LVVXDQFH DUH VXEWUDFWHG IURP HTXLW\ &RXSRQ
SD\PHQWYV DUH UHFRJQL]JHG DV GLYLGHQGY GLUHFWO\ LQ HTXLW\
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&KDQJHV LQ RWKHU FRPSUHKHQVLYH LQFRPH

"HEW (TXLW\
LOQVWUKQYHVW
PHQWVPHWQWY DW

IDLU IDLU +HGJH
YDOXHYDOXHKDQJHRI QHW
WKURXWKURXLIQ FUHGIQW HVW (TXLW\
&DVK$FWXDURWKHURWKHWSUHDBHQW LQ DWWULEXW (TXLW\
IORZ LDOFRPSUHRPSUH RI' ITRUHLJQ DEOH WR LQFOXGLQ

KHGJH JDLQVKHQVLXH QVLYHQDQFLSHUD)RUHLIQ WKH 1RQ QRQ
SHWDLQWBVHUYBRVVHWFRPHQFRPALDELOLWLIROWNFKDQJIHZQHUFRQWURRQWURO
HDUQLQIDWHW RIQHW RIQHW RIQHW RIQHW RIQHW RIGLIIHURI WKH OLQJ OLQJ

LQ K PLOOLRQ UHVHUYHWD[ WD[ WD[ WD[ WD[ WD[ HQFHVSDUHQ@WHUHEWMUHVYV
7RWDO FRPSUHKHQVLYH
LQFRPH

&RQVROLGDWHG SURILW ORVV

,QFRPH DQG H[SHQVHYV
UHFRJQL]HG GLUHFWO\ LQ
HTXLW\

&KDQJH LQ FDVK IORZ
KHGJH UHVHUYH

&KDQJH LQ GHEW
VHFXULWLHY DW IDLU YDOXH
WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

6KDUH RI RWKHU
FRPSUHKHQVLYH LQFRPH
RI DVVRFLDWHYV
DFFRXQWHG IRU XVLQJ
WKH HTXLW\ PHWKRG

$FWXDULDO JDLQV ORVVHV
RQ GHILQHG EHQHILW
SHQVLRQ SODQV

YDLU YDOXH FKDQJHV R
VKDUHVY DQG RWKHU
HTXLW\ LQYHVWPHQWY DW
IDLU YDOXH WKURXJK
RWKHU FRPSUHKHQVLYH
LQFRPH

&KDQJH LQ FUHGLW
VSUHDG RI ILQDQFLDO
OLDELOLWLHYV

+HGJH RI QHW
LQYHVWPHQW LQ IRUHLJQ
RSHUDWLRQV

YRUHLJQ H[FKDQJH
GLIIHUHQFHYV

,QFRPH WD[HV
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LQ K PLOOLRQ

"HEW (TXLW\
LOQVWUKQYHVW
PHQWVPHWQWY DW

IDLU IDLU +HGJH

YDOXHYDOXHKDQJHRI QHW
WKURXWKURXLQ FUHGIQW HVW (TXLW\ (TXLW\
&DVK$FWXDURWKHURWKHWSUHDBHQW LQ DWWULEXW LQFOX
IORZ LDOFRPSUHRPSUH RI' ITRUHLJQ DEOH WR GLQJ

KHGJH JDLQVKHQVLKHQVLYHQDQFLAMSHUD)RUHLIQ WKH 1RQ QROQ
SHWDLQWBVHUYBRVVHWFRPHQFRPELDELOLWILIRVHFKDQJIRZQHUNRQWURRQWURO
HDUQLQIDWMW RIQHW RIQHW RIQHW RIQHW RIQHW RIGLIIHURI WKH OLQJ OLQJ
UHVHUYHWD] WD WD WD WDI WD[ HQFHVSDUHQ@WHUHYWRNUHVV

7RWDO FRPSUHKHQVLYH
LQFRPH

&RQVROLGDWHG SURILW ORVV

,QFRPH DQG H[SHQVHYV
UHFRJQL]HG GLUHFWO\ LQ
HTXLW\

&KDQJH LQ FDVK IORZ
KHGJH UHVHUYH

&KDQJH LQ GHEW
VHFXULWLHY DW IDLU YDOXH
WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

6KDUH RI RWKHU
FRPSUHKHQVLYH LQFRPH
RI DVVRFLDWHYV
DFFRXQWHG IRU XVLQJ
WKH HTXLW\ PHWKRG

$FWXDULDO JDLQV ORVVHV
RQ GHILQHG EHQHILW
SHQVLRQ SODQV

YDLU YDOXH FKDQJHV R
VKDUHY DQG RWKHU
HTXLW\ LQYHVWPHQWY DW
IDLU YDOXH WKURXJK
RWKHU FRPSUHKHQVLYH
LQFRPH

&KDQJH LQ FUHGLW
VSUHDG RI ILQDQFLDO
OLDELOLWLHYV

+HGJH RI QHW
LQYHVWPHQW LQ IRUHLJQ
RSHUDWLRQV

JRUHLJQ H[FKDQJH
GLIITHUHQFHYV

,QFRPH WD[HV
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'"HIHUUHG LQFRPH WD[HV UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH

%HIRUH $IWHU
WD[HVQFRPH WD[HVWDI[HV

LQ K PLOOLRQ

&DVK IORZ KHGJH UHVHUYH

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLRQ SODQV

'"HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WD|

'"HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ[ IU

(TXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

&KDQJH LQ FUHGLW VSUHDG RI ILQDQFLDO OLDELOLWLHYVY QHW RI WD]

+HGJH Rl QHW LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQV QHW RI WD]

JRUHLJQ H[FKDQJH GLIIHUHQFHYV

,QFRPH DQG H[SHQVHV UHFRJQL]HG GLUHFWO\ LQ HTXLW\

%HIRUH $IWHU
WD[HMFRPH WD[HVWD[HV

LQ K PLOOLRQ

&DVK IORZ KHGJH UHVHUYH

$FWXDULDO JDLQVY ORVVHV RQ GHILQHG EHQHILW SHQVLRQ SODQV

'HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

'"HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ[ IU

(TXLW\ LOQOYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ

&KDQJH LQ FUHGLW VSUHDG RI ILQDQFLDO OLDELOLWLHYV QHW RI WD]

+HGJH Rl QHW LQYHVWPHQW LQ IRUHLJQ RSHUDWLRQV QHW RI WD]

JRUHLJQ H[FKDQJH GLIIHUHQFHYV

,QFRPH DQG H[SHQVHV UHFRJQL]J]HG GLUHFWO\ LQ HTXLW\




%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(" ),1$1&,$/ 5(325

6(*0(17 5(3257,1~* E\ RXU SODWIRUP EXVLQHVV LQ WKH
SULPDULO\ RITHUV VHFXUHG PRUWJD.

A&RUSRUDWHY G5HDO (VWDWH 3XEOL

DFWLYLWLHY WR LOWHUQDWLRQDO
7KLV LQIRUPDWLRQ LV EDVHG RQ WKFg M WS Y SR oPNVRbWH 1LQ
HFHPEHRU RXU FRUSRUDWH PLG FDS DQG SXEO

7KH VHIJPHQW UHSRUWLQJ SUHVHQWYV \@ g BHMVL)fH@U 'QXH%lsv\L&%YﬁH%s'@Efg@géﬁgJ
EXVLQHVV VHIPHQWYV RI %$:$* *URXS HR%_Q%%LLQJJNMWP Wi VUXHY FRY
g) @ Jy Bl W

LQIRUPDWLRQ LV EDVHG RQ ,)56 2S =
WW\YVHZVV\P UH LQFOXC

)Y
IROORZVY WKH PDQDJHPHQW DSSURDF WKLV H VHIPHQW

LQIRUPDWLRQ LV SUHSDUHG EDVHG R@7W|ig'||5\)h H U YHSR W &%ij%\ﬁku,
WKH ODQDJHPHQW %RDUG WR DVVHVV %HWL HYIRWEBEEH jRY Hoy Hyw et
VHIPHQWY DQG WR PDNH GHFLVLRQV R@Mq,ﬁg) @g}é (GHV 3(&,? NP\&BV\WW_LIE
VHIPHQWYV DQG XQVHFXUHG IXQGLQJ DQG WKH
7KH EUHDNGRZQ RI WKH QHW LowHUHVWILYERST B &6 LR D DEER LIRS W
WKH VHIPHQWY LQ WKH PDQDJHPHQW (WHSRUWILY EDYHELRQ WK | o
SULQFLSOHV RI WKH PDUNHW LQWHUHV&V we W EHWgX,p \53/35 NHRY
DFFRXQW DOORFDWHG OLTXLGLW\ Fva§R9 %\§\¢fH\ﬁL PYE AR i
WKLV PHWKRG LW LV DVVXPHG WKDW QVNHW »Q DQ,?;Q;EL@ ARTRTIN:
UHILQDQFHG E\ PHDQV RI PRQH\ DQG F Q\Rg&\yNH e
ZLWK FRUUHVSRQGLQJ PDWXULWLHV D WD WS W8 O, b Y WK RS HVEHQRD
LQWHUHVW UDWH ULVN 7KH LQWHUHVWVUQWUV\g}béNOlL\SEPL[b WL"!%V DRWEY H &
WKURXJK DVVHW DQG OLDELOLW\ PDWL\%Q\HU\ kS :
UHVXOWYV DUH UHSRUWHG LQ WKH &Rugrge\m%
HDUQLQJV FRPSRQHQWV DOG WKH GLORFWOT YOGORFDEO
DVVLIQHG WR WKH UHVSHFWLYH EXVLHVY Y@
DUH LQFXUUHG 7KH RYHUKHDG FRVWY, PG
DUH DVVLIQHG WR WKH LQGLYLGXDPyVFJR
DOORFDWLRQ IDFWRU 5HJXODWRU\ FK ygayDg
DOORFDWHG EDVHG RQ UHOHYDQW LQSXW SDUD

%%$:$* *URXS LV PDQDJHG LQ DFFRUGDQFH ZLWK WKH IROORZLQJ
IRXU EXVLQHVV DQG UHSRUWLQJ VHIPHQWYV

AS5HWDLO 60( LQFOXGHV VDYLQJV SD\PHQW FDUG DQG OHQGLQJ
DFWLYLWLHY LQYHVWPHQW DQG LQVXUDQFH VHUYLFHV IRU RXU SULYDWH
FXVWRPHUV VPDOO EXVLQHVV OHQGLQJ IDFWRULQJ DQG OHDVLQJ
EXVLQHVV DQG RXU VRFLDO KRXVLQJ DFWLYLWLHV DV ZHOO DV RZQ
LVVXHV FRYHUHG ZLWK UHWDLO DVVHWYVY DQG :RKQEDXEDQN ERQGYV
7KH VHIPHQW VHUYLFHV LWV GRPHVWLF DQG LQWHUQDWLRQDO SULYDWH
DQG VPDOO EXVLQHVV FXVWRPHUV WKURXJK D FHQWUDOO\ PDQDJHG
EUDQFK QHWZRUN IRFXVHG RQ KLJK WRXFK DQG KLJK TXDOLW\
DGYLVRU\ DQG FRPSOHPHQWDU\ RQOLQH PRELOH DQG
SDUWQHUVKLS EURNHU GHDOHUV FKDQQHOV SURYLGLQJ
FXVWRPHU DFFHVV DQG GULYLQJ DVVHW RULJLQDWLRQ 2XU RQOLQH
SURGXFW RIIHULQJ IRU H[DPSOH FRYHUV VDYLQJV SD\PHQWV
VHFXULWLHVY FDUG DQG OHQGLQJ DFWLYLWLHV IRU SULYDWH DQG VPDOO
EXVLQHVV FXVWRPHUV ZKLOH WKH SODWIRUP EXVLQHVV SURYLGHYV
DXWR PRELOH DQG UHDO HVWDWH OHDVLQJ DV ZHOO DV FRQVXPHU
DQG PRUWJDJH ORDQV ,W DOVR LQFOXGHV OHQGLQJ SRUWIROLRV DQG
SODWIRUP EXVLQHVV WR RXU LQWHUQDWLRQDO UHWDLO ERUURZHUV LQ
‘HVWHUQ (XURSH DQG WKH 8QLWHG 6WDWHV :KLOH GULYLQJ RXU
FURVV ERUGHU PXOWL EUDQG DQG PXOWL FKDQQHO VWUDWHJI\ ZH
DUH FRPPLWWHG WR FRQVHUYDWLYH OHQGLQJ VWURQJO\ VXSSRUWHG
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7KH VHIPHQWY LQ GHWDLO

&RUSRUDWHYV
5HDO (VWDWH &RUSRUDWH
LQ K PLOOLRQ 5HWDLO XOEOLF 6HFWBMKHDVXU\ &HQWHU 7TRWDO

I1HW LOQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2WKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHYV

B3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

7TRWDO ULVN FRVWYV

6KDUH RI WKH SURILW RU ORVV RI DVVRFLDWHY DFFRXQWHG IRU XVLQJ WKH HTXLW\
PHWKRG

BURILW EHIRUH WD|[

QFRPH WD[HV

BURILW DIWHU WD][

1RQ FRQWUROOLQJ LQWHUHVWYV

I1HW SURILW

%XVLQHVYV YROXPHYV

$VVHWYV

/ILDELOLWLHYV

5LVN ZHLJKWHG DVVHWYV

7KH SRVLWLRQ #2WKHU LQFRPH$ LQFOXGHYV JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFF

7KH VHIPHQWY LQ GHWDLO

&RUSRUDWHYV
UHVWDWHG 5HDO (VWDWH &RUSRUDWH
LQ K PLOOLRQ S5HWDLO P»OEOLF 6HFWBHDVXU\ &HQWHU 7TRWDO

IHW LQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ LQFRPH

&RUH UHYHQXHYV

2WKHU LQFRPH

2SHUDWLQJ LQFRPH

2SHUDWLQJ H[SHQVHV

3UH SURYLVLRQ SURILW

5HIXODWRU\ FKDUJHV

7TRWDO ULVN FRVWYV

6KDUH RI WKH SURILW RU ORVV RI DVVRFLDWHY DFFRXQWHG IRU XVLQJ WKH HTXLW\
PHWKRG

BURILW EHIRUH WD]

,QFRPH WD[HV

BURILW DIWHU WDJ[

1RQ FRQWUROOLQJ LQWHUHVWYV

1HW SURILW

%XVLQHVV YROXPHYV

$VVHWYV

/ILDELOLWLHYV

5LVN ZHLJKWHG DVVHWYV

7KH SRVLWLRQ #2WKHU LQFRPH$ LQFOXGHV JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ LQFR
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$V WKH LQWHUQDO DQG H[WHUQDO UHSRUWLQJ RI %$:$* *URXS LV IX0O0\
KDUPRQL]JHG WKH WRWDO Rl UHSRUWDEOH VHJPHQWV! PHDVXUHV RI
SURILW RU ORVV GR QRW GLIIHU IURP WKH %DQN!V SURILW RU ORVYV
7KHUHIRUH QR VHSDUDWH UHFRQFLOLDWLRQ FROXPQ LV VKRZQ LQ WKH
VHIPHQW WDEOHYV

*HRJUDSKLFDO VSOLW

7KH WDEOHV EHORZ VKRZ D JHRJUDSKLFDO VSOLW RI WKH EXVLQHVYV
VHIJPHQWY EDVHG RQ WKH ULVN UHODWHG DVVLJQPHQW RI LQGLYLGXDO
FXVWRPHUV WR D FRXQWU\ &XVWRPHU JURXSV DUH QRW DJJUHJDWHG
DQG DVVLJQHG WR D VLQJOH FRXQWU\ L H WKH FRXQWU\ Rl WKH SDUHQW
FRPSDQ\ EXW DOORFDWHG WR WKHLU UHVSHFWLYH FRXQWULHV RQ D
VLQJOH HQWLW\ OHYHO

7KH IROORZLQJ WDEOHV VKRZ FRUH UHYHQXHV SHU VHJPHQW DQG
JHRJUDSK\

&RUSRUDWHYV
5HDO (VWDWH &RUSRUDWH
LQ K PLOOLRQ 5HWDLO 3PO0EOLF 6HFWBMHDVXU\ &HQWHU 7TRWDO
'$&+ 1/
WKHUHRI $XVWULD
WKHUHRI *HUPDQ\

HVWHUQ (XURSH 86%

7TRWDO

&RUSRUDWHYV

5HDO (VWDWH &RUSRUDWH
LQ K PLOOLRQ 5HWDLO 3»OEOLF 6HFWBMHDVXU\ &HQWHU 7RWDO
'$&+ 1/

WKHUHRI $XVWULD
WKHUHRI *HUPDQ\
"HVWHUQ (XURSH 86%
7TRWDO

7KH VHIPHQW UHVXOW FDQ EH UHFRQFLOHG ZLWK WKH 3URILW RU /RVV
6WDWHPHQW DV IROORZV

LQ K PLOOLRQ LQ K PLOOLRQ

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV 2SHUDWLQJ H[SHQVHYV DFFRUGLQJ WR VHIJPHQW
DFFRUGLQJ WR VHIPHQW UHSRUW UHSRUW

5HIXODWRU\ FKDUJHV 5HIXODWRU\ FKDUJHV

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV 2SHUDWLQJ H[SHQVHV DFFRUGLQJ WR

DFFRUGLQJ WR &RQVROLGDWHG 3URILW RU /RVWRQVROLGDWHG 3URILW RU /RVV 6WDWHPHQW
6WDWHPHQW
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& 3,7%/ 0$1$*(0(17 $GGLWLRQDOO\ WKH &DSLWDO 0DQEC
UHJXODWRU\ FKDQJHV LQ LWV ILHOG R
7KH LPSDFW RI WKH UHJXODWRU\ FKD
H[SHFWHG HIITHFWV RQ WKH FDSLWDO

UHVHQWHG WR WKH UHVSHFWLYH C
7KH FDSLWDO PDQDJHPHQW RI %$:$* IbMpEEq_' 3 ,Eg,z@H|éQ§><\/WQ<YJH UHIXOD
W

GHILQHG E\ WKH &55 &DSLWDO 5HTX XQWHLRB WRRCLWHR wki
FRUUHVSRQGLQJ QDWLRQDO UHJIXODWERRVY v%BMHPo G RO ARY K y
HFRQRPLF FDSLWDO PDQDJHPHQW D§§559,ﬁ|5 EW%%&FH%B(QMQ/%WR WKH Of
UHODWHG WR WKH ,QWHUQDO &DSLWP® \§Ga XOF\ SVVHVVPHQW 3URFHVV

,&$$3
S5HJX

oD UWLQJ RQ D FRQVRO

7KH *URXS HPSOR\V D FHQWUDOL]JHG RRSLWR? @QPAW§Q%§Q§QFWWKH (8

7KH PDLQ UHVSRQVLELOLWLHV RI WKll_-_Nplg([Qg:\WFhR\QKEP_'U ' ,
|

PRQLWRU WKH GHYHORSPHQW RI WKH *URX Q
FKDQJHV LQ LWV ULVN ZHLIKWHG DV4{"'s S0\ “RT "W K
WKH DYDLODEOH UHJXODWRU\ RZQ IJHTXLUNPHEWY ~
XWLOL]DWLRQ IRU HDFK VHIJPHQW %$:$* *URXS UHFHLYHG LWV QHZ 0

XWLRW YWREDSHBE6RD IO V

\\\\\\

6 5H
7KH FDSLWDO PDQDJHPHQW IXQFWLRRQOMWUIXYKRY SR E VARFU QML B\ WK Ry k
*URXS!V EXVLQHVV SODQQLQJ SURFU—ﬁ/

V‘6'S'(’ UH XLI
UHJXODWRU\ UHTXLUHPHQWYV DV ZHO @D M, 'S LWSE, EHWM:S

Y HBY
FRPSOLHG ZLWK WKURXJKRXW WKH r$RREQLQHWIRY LORT 1 30 RY Lég &6 «

UHJXODWRU\ FDSLWDO PDQDJHPHQW F\PLQQ@P Ik HRP SLRVP '
DOLJQHG ZLWK WKH EXVLQHVYV SODQD@%H R LRr Gy O\gdﬁHUeﬁa()(E%ﬁ,yMQW

VHIPHQWV DV SDUW RI WKH ,&$$3 SURNEYVQHZ 65% GHFLVLRQ WKH 05(/ UH
QHYHUDIH UDWLR H[SRVXUH KDV E}

7KH &DSLWDO 0DQDJHPHQW 7HDP JLYHYoWkiR BRHREL WHR R Y wlRo/ngsy* 36
ODQDJHPHQW %RDUG RI %$:$* *URXS IR% VWUHQJWKHQLQJ DQ

RSWLPL]LQJ WKH RZQ IXQGV SRVLWLRQ, Z§KHQ QHEH¥¥RY\ DQGW#_%RUOA{_'\QRUW
WR WKH %DQN!V (QWHUSULVH 5LVN OFL'szWQJJxBﬁ’@W\P SBFQMNLQJ WR RI

FHPEHU 08/ HOLJLEOH L ¢ kux
7KH ,&$$3 LV PRGHOHG WDNLQJ LQWR DFF|B|X9V§ URXSI V5

DQG ULVN SURILOH DQG LV DQ LQWHIYR® SHE Wk \'R/'Lrlé" khlsgy,r,gg SL@ SEQQQ,('E‘dN |[
FRQWURO VI\VWHP ,Q WKH FRXUVH Rl WKH o®%5 3 HWRH Y YN E LQR| 5:3
FDSDFLW\ RI WKH *URXS LV HQVXUHG DQG - WKH HIILFLHQW XVH !

FDSLWDO IRU ULVN FRYHUDJH PRQLWRWHG bR P GGLIRLR Q k ¥ YA HY I 1 WY MDY
FRPSOHPHQW WKH VWHHULQJ SURFHV)g.g+ »URXS DSSO\LQJ WUDQVLWLRQD

DQG WKH GHGXFWLRQ RI WKH

$V SDUW RI WKH 65(3 PLQLPXP uHJX%@,WQRJ,\\,KFDSLF\/\L%%LW@M%%I@%WVXEMH

DV ZHOO DV D 3LOODU FDSLWDO JXLW&XWLﬂﬁ%\y VRV %o B % DR XS Q H U D
R

0
<ZOo
£

,Q DGGLWLRQ WR WKH PLQLPXP FDSkWAQ MW RX L UG ED 2 K H 5
&%%%%@%ﬁ%&ié}’[; 56 ILJX

UHJXODWRUV %$:$* *URXS GHILQHV gng
o) WR WK
H
4

OHYHOV LQ %$:$* *URXS!V UHFRYHU\ §Q%%
YdS'Perb’E—"gW’J/ WRR%HW&%DWMNG

X
SURFHVVHV 7KH UHFRYHU\ DQG zouqh%bg
DQG HFRQRPLF FDSLWDO ILIXUHV 7KpolgH RBUHHAGEID Q #0V il Mad P RR Q VR C
ZLWKLQ WKH IUDPHZRUN RI WKH %DG6$% %g’g*QGU-hV%#VHW] “EHU GLH
6DQLHUXQJ XQG $EZLFNOXQJ YRQ %DQNHQ WKH $XVWULDQ %DQNLQJ
5HVROXWLRQ DQG 5HFRYHU\ $FW

%$:$* *URXS FRQVWDQWO\ PRQLWRUV LWV FRPSOLDQFH ZLWK WKH
ZDUQLQJ DQG UHFRYHU\ OHYHOV DQG WKHUHIRUH DW WKH VDPH WLPH
ZLWK WKH VWLSXODWHG RZQ IXQGV UDWLRV RQ WKH EDVLV RI WKH
QRWLILFDWLRQV VHQW WR 2HVWHUUHLFKLVFKH 1DWLRQDOEDQN WKH
$XVWULDQ QDWLRQDO EDQN DQG RQ WKH EDVLV RI FXUUHQW EXVLQHVYV
GHYHORSPHQWYV
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%$:$* *URXS

LQ K PLOOLRQ

6KDUH FDSLWDO DQG UHVHUYHVY LQFOXGLQJ IXQGV IRU JHQHUDO EDQNLQJ ULVN

'"HGXFWLRQ RI LQWDQJLEOH DVVHWYV

2WKHU FRPSUHKHQVLYH LQFRPH

,5% ULVN SURYLVLRQ VKRUWIDOOV

BUXGHQW YDOXDWLRQ FXPXODWLYH JDLQV GXH WR FKDQJHV LQ RZQ FUHGLW ULVN RQ IDLU Y|
XQUHDOL]JHG JDLQV FDVK IORZ KHGJH UHVHUYH

'HIHUUHG WD[ DVVHWV WKDW UHO\ RQ IXWXUH SURILWDELOLW\ H[FOXGLQJ WKRVH DULVLQJ IUI

6HFXULWL]DWLRQ SRVLWLRQV ZKLFK FDQ DOWHUQDWLYHO\ EH VXEMHFW WR D ULVN ZHLJ|

,QVXIILFLHQW FRYHUDJH IRU QRQ SHUIRUPLQJ H[SRVXUHV

$GGLWLRQDO GHGXFWLRQV RI &(7 FDSLWDO GXH WR DUWLFOH &55

&RPPRQ (TXLW\ 7LHU ,

&DSLWDO LQVWUXPHQWY HOLJLEOH DV DGGLWLRQDO 7LHU FDSLWDO

'"HGXFWLRQ RI VLIQLILFDQW LQYHVWPHQWYV

$GGLWLRQDO 7LHU ,

7LHU |,

7LHU ,, FDSLWDO

7LHU ,, FDSLWDO LQ JUDQGIDWKHULQJ

([FHVV ,5% ULVN SURYLVLRQV

'"HGXFWLRQ RI VLIQLILFDQW LQYHVWPHQWYV

7LHU ,,

2ZQ IXQGV

Q WKLV LWHP GLYLGHQGV QRW \HW SDLG RXW IRU WKH ILQDQFLDO \HDU LQ WKH DPRXQW RI K PLOOLRQ DQG D VKDL
'"HFHPEHU K PLOOLRQ LQ GLYLGHQGYV QRW \HW SDLG RXW IRU WKH ILQDQFLDO \HDU VKDUH EX\EDFN LQ WKH DP
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&DSLWDO UHTXLUHPHQWY ULVN ZHLJKWHG DVVHWYV EDVHG RQ D WUDQVLWLRQDO
%$:$* *URXS

LQ K PLOOLRQ
&UHGLW ULVN

2SHUDWLRQDO ULVN

&DSLWDO UHTXLUHPHQWY ULVN ZHLJKWHG DVVHWYV

6XSSOHPHQWDO LQIRUPDWLRQ RQ D IXOO\ ORDGHG EDVLV
%$:$* *URXS

&RPPRQ (TXLW\ 7LHU FDSLWDO UDWLR EDVHG RQ WRWDO ULVN
7RWDO FDSLWDO UDWLR EDVHG RQ WRWDO ULVN

.HV ILJXUHV DFFRUGLQJ WR &55 LQFOXGLQJ LWV WUDQVLWLRQDO UXOHYV
%%$:$* *URXS

&RPPRQ (TXLW\ 7LHU FDSLWDO UDWLR EDVHG RQ WRWDO ULVN
7RWDO FDSLWDO UDWLR EDVHG RQ WRWDO ULVN

'XULQJ WKH ILQDQPFI$D®* \HIRXS FRPSOLHG ZLWK
WKH RYHUDOO FDSLWDO UHTXLUHPHQW LPSRVHG E\ WKH 65(3 RI
&(7 7LHU DQG WRWDO FDSLWDO RU
LQFOXGLQJ 3LOODU JXLGDQFH

&RXQWHUF\FOLFDO EXIIHU RI EDVHG RQ H[SRVXUH DV RI '"HFHPEHU
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05(/
%$:$* 3 6 .

LQ K PLOOLRQ

/HIDF\ 05(/ 6HQLRU SUHIHUUHG

1HZ VHQLRU SUHIHUUHG

6HQLRU QRQ SUHIHUUHG DQG RWKHU VXERUGLQDWHG OLDELOLWLHYV

(OLJLEOH OLDELOLWLHYV

2ZQ IXQGV

7RWDO 05(/

5:%

05(/ UDWLR

05(/ UHTXLUHPHQW

/5(

05(/ UDWLR

05(/ UHTXLUHPHQW
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)857+(5 ',6&/2685(6 5(48,5(" %< ,)56

&KDQJHV LQ OLDELOLWLHY DULVLQJ IURP ILQDQFLQJ
DFWLYLWLHV LQFOXGLQJ ERWK FKDQJHV DULVLQJ
IURP FDVK IORZV DQG QRQ FDVK FKDQJHYV

/ILDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWLYLWLHY DUH OLDELOLWLHYV I
ZKLFK FDVK IORZV DUH FODVVLILHG DV FDVK IORZV IURP ILQDQFLQJ
DFWLYLWLHY LQ WKH &DVK )ORZ 6WDWHPHQW $W %$:$* WKHVH DUH
FDVK IORZV IURP VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO IRU
GHWDLOV UHJDUGLQJ VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO
SOHDVH UHIHU WR 1RWH 7TKXV WKH IROORZLQJ WDEOH GLVFORVHYV
WKH FKDQJHV IURP VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO LQ
WKH UHSRUWLQJ SHULRG

9DOXDWLRQ
R
OLDELOLWLHYV
)DLU YDOKXWLIQDWHG
DGMXVWPH®W IDLU

&KDQJH RQKHGJIJHG YDOXH 5HSXUFKDVH
VFRSH RWHP I[URWKURXJK 5HGHPSWLRQ
FRQVROLGBHGJH SURILWWVMXDQFH RI &DVK

LQ K PLOOLRQ WLRQFFRXQWLQIORVWHZ ERQGGGLWLRQARKDQJIH 2WKHUYV

JLQDQFLDO OLDELOLWLHV
GHVLIJQDWHG DW IDLU YDOXH
WKURXJK SURILW RU ORVYV

6XERUGLQDWHG DQG
VXSSOHPHQWDU\ FDSLWDO

JLQDQFLDO OLDELOLWLHV
PHDVXUHG DW DPRUWL]HG
FRVW

6XERUGLQDWHG DQG
VXSSOHPHQWDU\ FDSLWDO

2ZWKHU REOLJDWLRQV

/HDVH OLDELOLW\




%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(' ),1$1&,$/ 5(325

9DOXDWLRQ

Rl OLDELOLWLHYV
)DLU YDONHWVLIQDWHG
DGMXVWPH®W IDLU

&KDQJH RQKHGJHG YDOXH 5HSXUFKDVH
VFRSH RWHP IURRKURXJK 5HGHPS
FRQVROLGKHGJH SURILWWMXDQFH RI WLRQ &DVK

LQ K PLOOLRQ WLR@FFRXQWLQJORVWHZ ERQ@®GGLWLRG@KDQJH 2WKHUV

JLQDQFLDO OLDELOLWLHV
GHVLIJQDWHG DW IDLU
YDOXH WKURXJK SURILW RU
ORVV

6XERUGLQDWHG DQG
VXSSOHPHQWDU\ FDSLWDO

JLOQDQFLDO OLDELOLWLHYV
PHDVXUHG DW
DPRUWL]HG FRVW

6 XERUGLQDWHG DQG
VXSSOHPHQWDU\ FDSLWDO

2WKHU REOLJDWLRQV

/HDVH OLDELOLW\

5HIJDUGLQJ FKDQJHV LQ HTXLW\ GXH WR GLYLGHQGVY SDLG SOHDVH
UHIHU WR WKH 6WDWHPHQW RI &KDQJHV LQ (TXLW\

&DVK IORZ IURP WKH VDOH RI VXEVLGLDULHYV

,Q %$:$* VROG LWV VKDUHV LQ VWDUW EDXVSDUNDVVH $* LQ
*HUPDQ\ DIWHU KDYLQJ UHFHLYHG DOO UHJXODWRU\ DSSURYDOV 7KH
UHVXOW IURP WKH VDOH LV VKRZQ LQ WKH OLQH LWHP *DLQV DQG ORVVHYV
RQ ILQDQFLDO DVVHWY DQG OLDELOLWLHV

LQ K PLOOLRQ

6DOHV SURFHHGYV

$VVHWYV VROG

JLQDQFLDO DVVHWYV

2WKHU DVVHWYV

'"HEWV VROG

JLOQODQFLDO OLDELOLWLHYV

2WKHU REOLJDWLRQV

1HW DVVHWYV VROG

5HOHDVH RI DFFUXDO IRU H[SHFWHG ORVVHV IURP VDOH UHFRJQL]JHG LQ
WKH ILQDQFLDO VWDWHPHQWYV DV RI 'HFHPEHU

5HVXOW IURP WKH VDOH

6DOHV SURFHHGYV

&DVK DQG FDVK HTXLYDOHQWY FRQWDLQHG LQ WKH DVVHWYVY VROG

BURFHHGV IURP WKH VDOH
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)DLU YDOXH

7KH IROORZLQJ WDEOHV GHSLFW D FRPSDULVRQ RI WKH FDUU\LQJ
DPRXQWV DQG IDLU YDOXHV IRU VHOHFWHG LWHPV RQ WKH 6WDWHPHQW
RI )LQDQFLDO 3RVLWLRQ

'"HOWD )DLU '"HOWD )DL
YDOXH YDOXH
&DUU\LQJ &DUU\LQJ&DUU\LQJ &DUU\LQJ

DPRXQW)DLU YDOXBPRXQW DPRXQW)DLU YDOXBPRXQW

LQ K PLOOLRQ
$VVHWV

&DVK UHVHUYHYV

JLQDQFLDO DVVHWYV GHVLIJQDWHG DW IDLU YDOXH WKURXJK SURILW
RU ORVYV

/IRDQV WR FXVWRPHUV

JLODQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW
RU ORVV

6HFXULWLHYV

/IRDQV WR FXVWRPHUV

6XEVLGLDULHY DQG RWKHU HTXLW\ LQYHVWPHQWYV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

'"HEW LQVWUXPHQWYV

6XEVLGLDULHY DQG RWKHU HTXLW\ LQYHVWPHQWYV

JLODQFLDO DVVHWY KHOG IRU WUDGLQJ

$W DPRUWL]HG FRVW

&XVWRPHUYV

&UHGLW LQVWLWXWLRQV

6HFXULWLHYV

9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG
SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

3URSHUW\ SODQW DQG HTXLSPHQW QD QD QD QD
L QYHVWPHQW SURSHUWLHYV

,QWDQJLEOH QRQ FXUUHQW DVVHWYV QD QD QD QD
2WKHU DVVHWYV QD QD QD QD
1RQ FXUUHQW DVVHWY DQG GLVSRVDO JURXSV KHOG IRU VDOH QD QD

7TRWDO DVVHWYV
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'"HOWD )DLU '"HOWD )DL
YDOXH YDOXH
&DUU\LQJ &DUU\LQJ&DUU\LQJ &DUU\LQJ

DPRXQW)DLU YDOXBPRXQW DPRXQW)DLU YDOXBPRXQW

LQ K PLOOLRQ
(TXLW\ DQG OLDELOLWLHYV

JLQDQFLDO OLDELOLWLHY GHVLIJQDWHG DW IDLU YDOXH WKURXJK
SURILW RU ORVYV

,VVXHG GHEW VHFXULWLHY DQG RWKHU VHFXULWL]HG OLDELOLWLHYV

6XERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO

'"HSRVLWYV IURP FXVWRPHUYV

JLOQODQFLDO OLDELOLWLHY KHOG IRU WUDGLQJ

JLQODQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW

'"HSRVLWYV IURP FUHGLW LQVWLWXWLRQV

'"HSRVLWYV IURP FXVWRPHUYV

,VVXHG ERQGV VXERUGLQDWHG DQG VXSSOHPHQWDU\
FDSLWDO

JLODQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV

9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG
SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

3URYLVLRQV QD QD QD QD
2WKHU REOLJDWLRQV QD QD QD QD
/JLDELOLWLHV LQ GLVSRVDO JURXSV KHOG IRU VD@ QD QD QD
(TXLW\ QD QD QD QD
1RQ FRQWUROOLQJ LQWHUHVWYV QD QD QD QD

7TRWDO OLDELOLWLHYVY DQG HTXLW\

7KH IDLU YDOXHV RI PDWHULDO LQY HMWWIHKEWRSOURSH. QW LHHAR Q B R LEDYIHHZ R K
H[WHUQDO DQG LQWHUQDO YDOXDWLR®VWRKH &) UM L RE WIPIRXHGV R\ RWLKGHU \
DVVHWV DQG RWKHU REOLJDWLRQV L&DV HG DR/QR Q-5 & AWHSE UFR I/ R D MDIRZY RH V
WKHLU IDLU YDOXH 7KHUHIRUH LQIRR®DWDR® \RQ QWKWX EDVIHIT XHD@OWE\ RILVF
WKHVH LWHPV LV QRW VKRZQ HVWLPDWLQJ FXUUHQW DFFRXQW PDW

GHSRVLWYV FDOLEUDWHG EDVHG RQ I
ODUNHW VWDQGDUG YDOXDWLRQ PHWK®RIRW PDW DRQH G W R VGKEW FRUP IMDKH. W KSHK U
IDLU YDOXH RI DVVHWY DQG OLDELOLWLGWLWILLW KW\ HR D U\S VWWURH/RHXYQHHOU D D/ R QW
DQG OLDELOLWLHV IRU ZKLFK QRQ R BWHPDIEHWDF Y RO DFWRRQW EDDPQWHY \L
DUH XVHG IRU PHDVXUHPHQW WKH FXUUHQW PDFURHFRQRPLF
HQYLURQPHQW UHVXOWV LQ LQFUHDVHG XQFHUWDLQW\ ZLWK UHJDUG WR
WKH PHDVXUHPHQW RI WKH IDLU YDOXH RI WKHVH LWHPYV

&DUU\LQJ DPRXQW DGMXVWPHQWYV RI KHGJHG LWHPV LQ D SRUWIROLR
IDLU YDOXH KHGJH DUH SUHVHQWHG LQ D VHSDUDWH EDODQFH VKHHW
LWHP 9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG
SRUWIROLRVY LQ DFFRUGDQFH ZLWK ,)56 7R HQDEOH D GLUHFW
FRPSDULVRQ ZLWK WKH EDODQFH VKHHW LWHPV IDLU YDOXH FKDQJHYV
UHODWLQJ WR WKH LQWHUHVW UDWH ULVN KHGJHG KHUH DUH DOVR
SUHVHQWHG LQ D VHSDUDWH OLQH
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'"HOWD )DLU '"HOWD )DL
YDOXH YDOXH
&DUU\LQJ &DUU\LQJ&DUU\LQJ &DUU\LQJ

DPRXQW)DLU YDOXBPRXQW DPRXQW)DLU YDOXBPRXQW

LQ K PLOOLRQ

$VVHWYV

&DVK UHVHUYHYV

JLQDQFLDO DVVHWYV GHVLIJQDWHG DW IDLU YDOXH WKURXJK SURILW
RU ORVYV

/IRDQV WR FXVWRPHUV

JLODQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW
RU ORVV

6HFXULWLHYV

/IRDQV WR FXVWRPHUV

6XEVLGLDULHY DQG RWKHU HTXLW\ LQYHVWPHQWYV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

'"HEW LQVWUXPHQWYV

6XEVLGLDULHY DQG RWKHU HTXLW\ LQYHVWPHQWYV

JLODQFLDO DVVHWY KHOG IRU WUDGLQJ

$W DPRUWL]HG FRVW

&XVWRPHUYV

&UHGLW LQVWLWXWLRQV

6HFXULWLHYV

9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG
SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

3URSHUW\ SODQW DQG HTXLSPHQW QD QD QD QD
L QYHVWPHQW SURSHUWLHYV

,QWDQJLEOH QRQ FXUUHQW DVVHWYV QD QD QD QD
2WKHU DVVHWYV QD QD QD QD
1RQ FXUUHQW DVVHWY DQG GLVSRVDO JURXSV KHOG IRU VDOH QD QD

7TRWDO DVVHWYV
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'"HOWD )DLU '"HOWD )DL
YDOXH YDOXH
&DUU\LQJ &DUU\LQJ&DUU\LQJ &DUU\LQJ

DPRXQW)DLU YDOXBPRXQW DPRXQW)DLU YDOXBPRXQW

LQ K PLOOLRQ

(TXLW\ DQG OLDELOLWLHYV

JLQDQFLDO OLDELOLWLHY GHVLIJQDWHG DW IDLU YDOXH WKURXJK
SURILW RU ORVYV

,VVXHG GHEW VHFXULWLHY DQG RWKHU VHFXULWL]HG OLDELOLWLHYV

6XERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO

'"HSRVLWYV IURP FXVWRPHUYV

JLOQODQFLDO OLDELOLWLHY KHOG IRU WUDGLQJ

JLODQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW

'"HSRVLWYV IURP FUHGLW LQVWLWXWLRQV

'"HSRVLWYV IURP FXVWRPHUYV

,VVXHG ERQGYV VXERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO

JLOQODQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV

O9DOXDWLRQ DGMXVWPHQW RQ LOWHUHVW UDWH ULVN KHGJHG
SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

3URYLVLRQV QD QD QD QD
2WKHU REOLJDWLRQV QD QD QD QD
/LDELOLWLHV LQ GLVSRVDO JURXSV KHOG IRU VD@ QD QD QD
(TXLW\ QD QD QD QD
1RQ FRQWUROOLQJ LQWHUHVWYV QD QD QD QD

7TRWDO OLDELOLWLHYV DQG HTXLW\
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YDLU YDOXH KLHUDUFK\ 2SWLRQDO LQVWUXPHQWY ZHUH PHD\
7KH IROORZLQJ WDEOH GHSLFWV DQ PRGHD\V LV XFEIK WKW PPQ D FKDEOPKHRO RV \
ILQDQFLDO LQVWUXPHQWY DQG LQYH¥DPKOLISWREFPSWLHORRUWKHQEDVED!
RI WKH IDLU YDOXH KLHUDUFK\ LQ ,)SHJDWKMHEUBWNGR XY@ FRRQWHWWVYDUPDQ
RI WKH IROORZLQJ JURXSV RU WKH +XO0O :KLWH PRGHO VZDSV Z
ULJKWV ZKLFK ZHUH LPSOHPHQWHG I
A/HYHO7KH YDOXH RI ILQDQFLDO LQWWKHXBRQWVWR IUVFRHD\WXMHPS/
XVLQJ D TXRWHG SULFH ZLWKRXW DGMXVWPHQW 7KLV LQFOXGHYV
JRYHUQPHQW ERQGV ERQGV ZLWHKKHTERWWHGSBUDPHWHNYGRQ ZKLFK WK
H[FKDQJH WUDGHG GHULYDWLYHVY FXUYHV YRODWLOLWLHV DQG H[FKDQ
VI\VWHP E\ WKH ODUNHW 5LVN XQLW LQ
A/HYHO,I QR FXUUHQW OLTXLG P DU KGHI\E DYUDNOPHHQWY U HZ KOLYAKL GIMB/XW HY - WK H
JHQHUDOO\ DFFHSWHG VWDQGDUGIXQFWAIR @Y WKRH DEDW NP R WIKRRG B URIFH VYV
PHDVXUHPHQW DUH XVHG 7KLV DSSOLHV WR WKH FDWHJRU\
OLDELOLWLHY HYLGHQFHG E\ SDSHIRUL\WPRHG ERPRSLHT CHOYEYDRYLYHV WK
LQGLYLGXDO FDVHV RWKHU FXUUHGWUSRDHO\E LDQGD WWHDW DO HV KR QFD0ONG K
WUDGLQJ SRUWIROLR ZKHUH WKH YPOXPODIWRRY RUHSBRBWOLYBGLBWOWKH 0
VHEXULWLHV ZDV SHUIRUPHG RQ WWKHEDWMWHRY WRWH FRHOIBFWXOYRFHVVLC
SOXV WKH FXUUHQW FUHGLW VSUHDG 7KH YDOXH LV PHDVXUHG XVLQJ
LQSXW IDFWRUV GHIDXOW UDWHWWPBPRNGWY G GIURMIGAHUY YRBOW WY % WRR |
LOQOWHUHVW UDWHV HWF WR GHULNHDOXOWHV WKHRPVINRWEG RBIULVNNXHG
/IHYHO 7KLV SHUWDLQV WR SUL KD WK BWMK URXH KF SO RXIOM RWGORYIVQ B V
LQWHUQDO PRGHOV RU XVLQJ YDOXIMELRQ PHWKRWEGHD @ F XHOD IDUWHWR OF)
HIWHUQDO SULFH TXRWHV IRU VHPWUXWAWXYUWKDIWWEKHKHH $SWXNRISE RQQDQF
PDUNHWYV ZLWK OLPLWHG OLTXLGLWXRVOKV VRK DMK 1 ULIQ VEHP RRW WRIQEQ \% $ : ¢
EDVHG RQ REVHUYDEOH PDUNHW SULWWHXHV WKH VSUHDG FXUYH LV GHULY
VHYHUDO %$:$* 3 6. EHQFKPDUN ERQC
7KLV FDWHJRU\ LQFOXGHV WKH PDMMRWLWS:RY WK H RV &XBW WLWHD WKW FDO
FRQWUDFWY FRUSRUDWH ERQGV DQWZRWRKUY HRIGIDS WRHEG EKIWKHQRBUHDG
TXRWHG SULFH LV DYDLODEOH DV ZHOO DV WKH PDMRULW\ RI WKH *URXS!V
RZQ LVVXHV WKDW DUH UHFRJQL]HG D3W RMKHLHFIIDREHWBE A X3 RWUWWLRQ RI FKDQJ
VHFXULWLHY LVVXHG E\ %$:$* DFFRXQV
JRU FXVWRPHU UHFHLYDEOHV DFFRXQWHG HRRIXBW | B U &/IDVO X5 UHRDGSH/O ZQ Y P
WHFKQLTXHV IROORZLQJ LQGXVWU\ VWDQGELO® IPRGMWOVRDUH 'BEHEOEHG |IRU
HI[DPSOH GLVFRXQWHG FDVK IORZ DG@NREXFWD RE WWB QFEUDHIGL W SWIRKDG E
SULFLQJ PRGHOV ODUNHW SDUDPHWHWBYSWFPKLEM VEGWHDBVRAKDQWHVVXSSOI
UDWHV RU YRODWLOLWLHY DUH XVHGHDNHEWS»%WVRWR WHFHHPEEGXDWLR @ RHR G
WR GHWHUPLQH IDLU YDOXH 7KH FXIVFRXQWVROWLHM MMHG FWRQJIJHV LQ
GHWHUPLQH WKH SXUH WLPH YDOXBPRXQRRHH\WRRQWOYQK RQORLOOLRQ
LQVWUXPHQWY WKDW DVVXPH QR RU RHFHEGRHAUGHIDXOW ULVN VXFK DV
VZDS UDWHV 6SUHDG FXUYHV WKDW UHIOHFW WKH UHILQDQFLQJ FRVWYV RI
WKH UHVSHFWLYH ERUURZHU DUH HL$RAH EBVLY H®RLUQRWPQRXYW R WIDQIGR QWK |
IXQGLQJ LQVWUXPHQWY GLVWLQJIJXEXBPKGH EWKWHQLROOWDWVRQLEBU PLQX)\
XQVHFXUHG VXERUGLQDWHG FROIKDWHRIDDALRG DVXRIGLQHFHPEHU
EHQFKPDUN \LHOG FXUYHV HJ LQGLFHV
7KH FXPXODWLYH IDLU YDOXH FKDQJH
/LQHDU GHULYDWLYH ILQDQFLDO LQVMUWUKXNPHDOWH FWRKRWDX.JK. GU RIR WV RWLRA D!
FRPSRQHQWYV VXFK DV LQWHUHVW UBPRKDHQ VHDS\Q FXHGHQFVISRUDBWGUPRXQ
DQG IXWXUHV ZHUH DOVR PHDVXUHG HEHREHW SUHKYHQWLODIORXM DV RI
WHFKQLTXH GLVFRXQWLQJ Rl IXWXWUM FDOKRXCREZMGDOSOWIQH BWKMHQJIH LQ
FXUUHQW VZDS FXUYH GHULYDWLYHM YHWEP HARXQ WIHHIB® URXIUHNH ZD @& W/ K H
&UHGLW 6XSSRUW $QQH[ >&6%$@ DJUHRIPHQUAY HH® HSBUVYRRB X Q7WH G UE\VWKFHW LY H
FRUUHVSRQGLQJ 5)5 FXUYH >ULVN |U HH RXOQWHH Gl WRKBE75@ PLOOLRQ K PL
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$ RQH EDVLYVY SRLQW QDUURZLQJ RI WKH FUHGLW VSUHDG LV H[SHFWHG WR
FKDQJH WKHLU YDOXDWLRQ E\ SOXV K PLOOLRQ SOXV
K PLOOLRQ DV RI '"HFHPEHU

A/HYHOKH PHDVXUHPHQW LV EDVHG RQ XQREVHUYDEOH LQSXW
IDFWRUV WKDW KDYH D PDWHULDO LQIOXHQFH RQ WKH PDUNHW YDOXH
7KLV SHUWDLQV SULPDULO\ WR LOOLTXLG IXQGV DV ZHOO DV RZQ
LVVXHV RI %$:$* 36 . :RKQEDXEDQN /RDQV DQG
UHFHLYDEOHV DQG ILQDQFLDO OLDELOLWLHYV PHDVXUHG DW DPRUWL]HG
FRVW DUH YDOXHG XVLQJ WKH GLVFRXQWHG FDVK IORZ PHWKRG
XVLQJ D VSUHDG DGMXVWHG VZDS FXUYH 7KLV DOVR SHUWDLQV WR
VWDNHV LQ QRQ FRQVROLGDWHG VXEVLGLDULHV WKDW DUH FODVVLILHG
DV PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVV RU DW IDLU
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH DQG FXVWRPHU
OLDELOLWLHY DFFRXQWHG IRU DW IDLU YDOXH WKURXJK SURILW RU ORVYV

7KH IDLU YDOXHV Rl PDWHULDO LQYHVWPHQW SURSHUWLHY DUH EDVHG RQ
HWHUQDO DQG LQWHUQDO YDOXDWLRQV

JRU WKH GHWHUPLQDWLRQ RI WKH FUHGLW YDOXH DGMXVWPHQW IRU WKH
FUHGLW ULVN RI 27& GHULYDWLYHV QHWWLQJ HIIHFWV DW WKH FXVWRPHU
OHYHO ZLWKLQ WUDQVDFWLRQV Rl WKH VDPH NLQG DQG FXUUHQF\ DUH
WDNHQ LQWR DFFRXQW
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LQ K PLOOLRQ /IHYHO /IHYHO /IHYHO 7RWDO

$VVHWV

JLOQODQFLDO DVVHWYV GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV

JLOQODQFLDO DVVHWYVY PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

'"HEW LQVWUXPHQWYV

6XEVLGLDULHY DQG RWKHU HTXLW\ LQYHVWPHQWYV

JLQDQFLDO DVVHWY KHOG IRU WUDGLQJ

JLODQFLDO DVVHWY PHDVXUHG DW DPRUWL]HG FRVW

9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

,QYHVWPHQW SURSHUWLHYV

7TRWDO DVVHWYV

/ILDELOLWLHYV

JLOQODQFLDO OLDELOLWLHY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVV

,VVXHG GHEW VHFXULWLHY DQG RWKHU VHFXULWL]HG OLDELOLWLHV

6XERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO

'"HSRVLWYV IURP FXVWRPHUYV

JLOQODQFLDO OLDELOLWLHY KHOG IRU WUDGLQJ

JLQODQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW

JLOQODQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV

9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV

+HGJLQJ GHULYDWLYHV

7RWDO OLDELOLWLHYV
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LQ K PLOOLRQ /IHYHO /IHYHO /IHYHO 7RWDO
$VVHWYV
JLQDQFLDO DVVHWY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVV
JLQDQFLDO DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKURXJK SURILW RU ORVYV
JLQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
'"HEW LQVWUXPHQWYV
6XEVLGLDULHY DQG RWKHU HTXLW\ LQYHVWPHQWYV
JLQDQFLDO DVVHWY KHOG IRU WUDGLQJ
JLQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]HG FRVW
9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV
+HGJLQJ GHULYDWLYHYV
,QYHVWPHQW SURSHUWLHYV
7TRWDO DVVHWYV
/ILDELOLWLHYV
JLQDQFLDO OLDELOLWLHY GHVLJQDWHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV
,VVXHG GHEW VHFXULWLHY DQG RWKHU VHFXULWL]HG OLDELOLWLHYV
6XERUGLQDWHG DQG VXSSOHPHQWDU\ FDSLWDO
'"HSRVLWYV IURP FXVWRPHUYV
JLQDQFLDO OLDELOLWLHY KHOG IRU WUDGLQJ
JLQDQFLDO OLDELOLWLHYVY DW DPRUWL]JHG FRVW
JLQDQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV
9DOXDWLRQ DGMXVWPHQW RQ LQWHUHVW UDWH ULVN KHGJHG SRUWIROLRYV
+HGJLQJ GHULYDWLYHYV
7TRWDO OLDELOLWLHYV

%$:$* UHFRJQL]HV WUDQVIHUV EHWZHRY HPHXQHOW LIV/ IRY FADK H | HQEEQRLDO LQV
WKH UHSRUWLQJ SHULRG GXULQJ ZKLFROMKIH WUDQVIHU KDV RFFXUUHG

7KH FKDQJHV LQ ILQDQFLDO LQVWUXF
ORYHPHQWY EHWZHHQ /HYHO DQG /HWBI®XH LQ WKH /HYHO FDWHJRU\ ZHUH
Q VHFXULWLHV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH
LQFRPH ZLWK D ERRN YDOXH RI K PLOOLRQ K PLOOLRQ
ZHUH PRYHG IURP /HYHO WR /HYHO GXH WR VXEVHTXHQW LOOLTXLG
PDUNHW SULFHV 6HFXULWLHY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH ZLWK D ERRN YDOXH RI K PLOOLRQ
K PLOOLRQ ZHUH PRYHG IURP /HYHO WR /HYHO GXH WR D
PRUH OLTXLG PDUNHW
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LQDQFLDO DVVHWYV DW IDLU YDOX
KURXJK RWKHU FRPSUHKHQVLYH
LQFRPH

)
w

JLQDQFLDO)LQDQFLDO
DVVHWY DVVHWYV
PDQGDWRUIGB\WDWQDWHG DW 6XEVLGLDULHV
IDLU YDOXHDLU YDOXH DQG RWKHU
WKURXJK SWRURXJK SURILWEW HTXLW\ YJLQDQFLD(
LQ K PLOOLRQ RU ORVV RU ORVVYQVWUXPHQWWVWPHQW®OLDELOLW

2SHQLQJ EDODQFH DV RI

9DOXDWLRQ JDLQV ORVVHV LQ SURILW RU ORVYV

IRU DVVHWY KHOG DW WKH HQG RI WKH SHULRG

IRU DVVHWY QR ORQJHU KHOG DW WKH HQG RI WKH SHULRG

9DOXDWLRQ JDLQV ORVVHV LQ RWKHU FRPSUHKHQVLYH LQFRPH

IRU DVVHWY KHOG DW WKH HQG RI WKH SHULRG

IRU DVVHWY QR ORQJHU KHOG DW WKH HQG RI WKH SHULRG

3XUFKDVHV $GGLWLRQV

5HGHPSWLRQV

6DOHV

JRUHLJQ H[FKDQJH GLIIHUHQFHYV

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

&ORVLQJ EDODQFH DV RI

LQDQFLDO DVVHWYV DW IDLU YDOX
KURXJK RWKHU FRPSUHKHQVLYH
LQFRPH

)
W

JLQDQFLDO)LQDQFLDO
DVVHWY DVVHWYV
PDQGDWRUIGGAVRDWQDWHG DW 6XEVLGLDULHYV
IDLU YDOXHDLU YDOXH DQG RWKHU
WKURXJK SWRURXJK SURILW EW HTXLW\ JLQDQFLD (
LQ K PLOOLRQ RU ORVV RU ORVUYQVWUXPHWNWVWPHQWWLDELOLW

2SHQLQJ EDODQFH DV RI

9DOXDWLRQ JDLQV ORVVHV LQ SURILW RU ORVV

IRU DVVHWYV KHOG DW WKH HQG RI WKH SHULRG

IRU DVVHWY QR ORQJHU KHOG DW WKH HQG RI WKH SHULRG

9DOXDWLRQ JDLQV ORVVHV LQ RWKHU FRPSUHKHQVLYH LQFRPH

IRU DVVHWYV KHOG DW WKH HQG RI WKH SHULRG

IRU DVVHWY QR ORQJHU KHOG DW WKH HQG RI WKH SHULRG

3XUFKDVHV $GGLWLRQV

5HGHPSWLRQV

6DOHV

YRUHLJQ H[FKDQJH GLIIHUHQFHYV

&KDQJH LQ VFRSH RI FRQVROLGDWLRQ

&ORVLQJ EDODQFH DV RI
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9DOXDWLRQ LQFOXGLQJ WKH SDUDPHWHB\ | LW IYRIY VRL QRIE LHU YOED® LSRIXM F
IDFWRUV LV SHUIRUPHG E\ D PDUNHW QHSIHBHQEWM GHIWEDRN QR IYIDRHXDW LR Q
GLYLVLRQ ZLWKLQ WKH ULVN JURXS RAD WDKP RQRWZK ®\HBIK\RLG/R G Q WHAD W KDOWH V
KDYH RFFXUUHG DUH YHULILHG DV IDPWHBU\BRYWLEREHEGV MRP SHWILQYH H[SH
WKHP WR UHIHUHQFHV REVHUYDEOH RQ WARK@WHWEHW D PDUNHW UDWH 7K
SHUIRUPDQFH DV ZHOO DV PDFURHFRQ
AXDQWLWDWLYH DQG TXDOLWDWLYH LRDRK PIDRZRQIBHIJBDEKQORIDKH SRRO VI
YDOXDWLRQ RI /JHYHO ILQDQFLDO LQWMOWKPHQWWXE JUDGH DQG WHUP 1HW |
7KH PDLQ XQREVHUYDEOH LQSXW |IDFRRUMRO\ EDY LWVXHV Rl %$:$*
36. :RKQEDXEDQN DQG WKH IRUPHU ,002 %$1. LV WKH
VSUHDG SUHPLXP RQ WKH VZDS FXAKHH IXZXGIFK LD ®FHBO WRVDWHPHQW YV
GHWHUPLQH WKH ULVN DGMXVWHG GLVERXQ WS$BX UXYQIG EXE LITHSHQG\H QWK HD >
IDLU YDOXH LV FDOFXODWHG E\ GLVPRBEQWLRU WKH IXWEYHSHRWK GDRZ\D V\
ZLWK WKH ULVN DGMXVWHG GLVFRXDERYHXUYH 7KH JURVV VSUHDG

SUHPLXP IRU RZQ LVVXHV RI %$:$* 36 . :RKQEDXEDQN
GHSHQGY RQ WKH PDWXULW\ DQG LYKAXGUWIQGHING GEDWRX QMR LIDWGV GLVFF
'"HFHPEHU EDVLV SRLQWV DRSISOL\H®UWR PRLGVLIJBUILFDQW SDUW R

LVVXHV RI WKH IRUPHU ,002 %$1. WKHQV®WXPEQWWSHQP RQOWMKHSRUWLRQ
VHQLRULW\ RI WKH ERQG DQG WKH PDSWXBEHWMM\QGLFDWLRQV DQG SUR UDWD H

,Q JHQHUDO WKH PHQWLRQHG LQS X\ SHFWDHPG VGH. Y LIOH G & '8 HIGE QHD IRTL Q J V
WKH JHQHUDO PDUNHW GHYHORSPHQWQRL FWGRQVV SWDHNMHG L QWW KDGFWR K W
EDQNLQJ VHFWRU DQG LQ GHWDLO RQ QFIOK GLUMG MWK H IRE VO U GHHE HIORS A © M
RI WKH KRXVLQJ EDQNV ZLWK VSUHDIGRYKROHWVFHNYOKD Y WXD W LRRV IRIQL YWHK H
HITHFW FRQFHUQHG

,Q JHQHUDO WKH GLVFRXQWHG FDVK7K®RFIDPHWKRIGXHE)RLVFXWWBPWR OLDE
GHWHUPLQH WKH IDLU YDOXHV Rl ORPORILWDEBY ORRWR WDW R G NWHIPH QRHD® O Q
RSWLRQV LI H[LVWLQJ DUH PHDVXUWEHX GILEY FRXKQHW Pb® FFHON/&L HOR P PGIMK R G |
7KH GLVFRXQW IDFWRU XVHG LQ WKH '&) FRQVLVWV RI YDULRXV
SDUDPHWHUV WKH IXQGLQJ FXUYH GHQVYMGYURPDIRSEHLVWRRXB LRI YDOXH
(XURSHDQ EDQNV ZLWK WKH VDPH UDM)L ®Q BN $h$YSZED B SDDRBHVH UV
FXVWRPHU VSHFLILF FUHGLW VSUHDG,FXWKH SBOXMHGIIURDDVKH BO6 RQVW U
&'6 ODUNLW 6HFWRU FXUYH GHSHQGKQRRWHDYDEOBELQSWW SPOW AHNWDH OV
DQG 60( IURP DQ LQWHUQDOO\ GHULYSH® BRHHUW § DR EDH [GOUDW\Q AKRF K UL
LV DGMXVWHG E\ WKH UHVSHFWLYH FROWBHIWBODWAR YHDWLRKH FXUUHQW JHRS
LQFUHDVHG XQFHUWDLQW\ ZLWK UHJI
JRU LOOLTXLG IXQGV WKDW FRXOG RMRW FEFHHWMROGD QQ WK R HP HPW XW KR HQ W
SXEOLVKHG QHW DVVHW YDOXHV D GMWHRX QW QID\Q PISE® LCH® BIVO DWW L HY SIXQV /
IDFWRU ZKLFK LV QRW GLUHFWO\ REYWBIQXD EOKU RXD K LRURWKH RH] SGIR W\H ® H C
VHOOLQJ SULFH LQWR DFFRXQW 7KHG6IDLURKRERMNED®DN XEYE T YWHKGW OR U P H
FDOFXODWHG DV WKH GLIIHUHQFH E HFXKAMHRP WK 6 HDSHRW IDWV H\Y V VO XKW EIDXW
WKLV OLTXLGLW\ GLVFRXQW 7KH IXQGV DUH UHSRUWHG XQGHU )LQDQFLDO
DVVHWY PDQGDWRULO\ DW IDLU YDOXH WKHRUKGIWR MSWRDG RVHMG LQ FDOF
LVVXHV LQFUHDVHG E\ EDVLV SRLQW
7KH IDLU YDOXH RI QRQ WUDGHG LQYHNWPHWW VXRGY L\WHWEBREIGURQ IDZRXO (
YDOXH TXRWHV SURYLGHG E\ WKH IXQG PDRIDIJBGURQ '"HFHPEHU K P
VSUHDG XVHG LQ FDOFXODWLQJ WKH
YRU UHDO HVWDWH LQYHVWPHQW |XQGWF UMIDN KK® EMUOEDYLV. GRHQWRH QMWW |
DUH DSSUDLVHG DW OHDVW DQQXDOOV R\ DQ HRHPHESHQ G H QW XDSS KD Y M HWH F
HQJDJHG E\ WKH IXQG PDQDJHU QHW 'IDRMYMHEHUWDOXK 1$9LOIOMRQ
GHWHUPLQHG DW OHDVW TXDUWHUO\ 7KH QHW DVVHW YDOXH RI WKH
LQYHVWPHQW IXQG FRUUHVSRQGVY WR WKH H[FHVV Rl WKH YDOXH RI WKH
LQYHVWPHQW IXQG!V DVVHWY RYHU WKH YDOXH RI LWV OLDELOLWLHV
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7KH EXPXODWLYH IDLU YDOXH FKDQJI$ BRDUWFRLYWEBHVQYHVRFHQWS D\ HT
IDLU YDOXH WKURXJK SURILW RU OREDNVWEDRQ ZH[W HHE B 0QS PH G HG X®IGWRD W |
FKDQJHV LQ FUHGLW VSUHDGV DPRXQW HIR MRUS QXWH KI D L UP YD @LXRIQ RD VWIKIL VS

'"HFHPEHU '"HFHPEHU SOXX K  PRIOMAIRRQ WKHUHRI K PLOOLRC
LV FDOFXODWHG DV WKH FKDQJH LQ WKB/FUHGEWPESHWHDG RKYHU WIKGOVYRDS
FXUYH GXULQJ WKH REVHUYHG SHULRG72&KHW FRKUHVEBRQGLRQ PIFA@X DOl WKFE
IDLU YDOXH FKDQJH DPRXQWHG WR S@XKYKKU WIKHOULRRU YIHFXH ERIUWKLYV S

PLQXV K PLOOLRQ K PLOOLRQ WKHUHRI K PLOOLRC
Y973/ '"HFHPEHU K PLOOLRQ
$ RQH EDVLV SRLQW QDUURZLQJ Rl WKH F&HBQ® K SUHLG QAVRY[IHFIWHG WR
FKDQJH WKHLU YDOXDWLRQ E\ SOXV K PLOOLRQ '"HFHPEHU
SOXV K PLOOLRQ 7KH VPDOOHVW SRUWLRQ LV YDOXHG E
HTXLW\ ZDV ORZHU WKLV ZRXOG |
.l WKH FUHGLW VSUHDG XVHG LQ FDOXFXODPWOQLRWKHWIKDHUWHRD KX H RR LORR @Y
LQFUHDVHG E\ EDVLV SRLQWVYV WERA3/DFFXPKIOMEHUG YDBEXDWRRM@OLRQ \
UHVXOW DV RI '"HFHPEHU ZRX Q%7 X80 YBIQ GHE UHDIHGBO ERQ )973/ ZKHL
K PLOOLRQ '"HFHPEHU K PLXQURBU ,WWHHHFZR®ZOW EH DQ LQF

VSUHDG XVHG LQ FDOFXODWLQJ WKH MMKHUYIRO XK R| OMRDOPL KO FIPHREH @D G
EDVLY SRLQWYV WKH DFFXPXODWHGHKDREHWLRQ KUHVRDWO IDR/Q RWKHUH

'"HFHPEHU ZRXOG KDYH LQFUHDWHKGKE\ WRLOOBRQOBR®/
'HFHPEHU K PLOOLRQ
0 WKH OLTXLGLW\ GLVFRXQW RI LOOLTXLG IXQGV LV LQFUHDVHG E\
SHUFHQWDJH SRLQWYVY WKH YDOXDWLRQ UHVXOW DV RI '"HFHPEHU
ZRXOG KDYH GHFUHDVHG E\ K PLOOLRQ '"HFHPEHU
K PLOOLRQ ,/ WKH OLTXLGLW\ GLVFRXQW RI LOOLTXLG IXQGV LV
GHFUHDVHG E\ SHUFHQWDJH SRLQWYV WKH YDOXDWLRQ UHVXOW DV RI
'"HFHPEHU ZRXOG KDYH LQFUHDVHG E\ K PLOOLRQ
'HFHPEHU K PLOOLRQ

YRU WKH YDOXDWLRQ RI D SDUW RI WKH LQYHVWPHQWYV LQ HTXLW\
LQVWUXPHQWY WKH PDLQ LQSXW SDUDPHWHUV DUH WKH GLVFRXQW
IDFWRU GLYLGHQG LQFRPH RU HDUQLQJV DV ZHOO DV SRVVLEO\
QHFHVVDU\ FDSLWDO PHDVXUHV ,I WKH GLVFRXQW UDWH IRU
LQYHVWPHQWY LQ HTXLW\ LQVWUXPHQWYVY LV GHFUHDVHG E\ EDVLV
SRLQWV WKH IDLU YDOXH ZRXOG LQFUHDVH E\ K PLOOLRQ WKHUHRI
K PLOOLRQ )972&, DQG K PLOOLRQ )973/ '"HFHPEHU

K PLOOLRQ WKHUHRI K PLOOLRQ )972&, DQG
K PLOOLRQ )973/ ZKHUHDV LI WKH GLVFRXQW UDWH LV LQFUHDVHG
E\ EDVLV SRLQWVY WKH IDLU YDOXH ZRXOG GHFUHDVH E\
K PLOOLRQ WKHUHRI K PLOOLRQ )972&, DQG K PLOOLRQ
Y973/ '"HFHPEHU K PLOOLRQ WKHUHRI K PLOOLRQ
)972&, DQG K PLOOLRQ )973/ ,l FKDQJHV LQ GLYLGHQG LQFRPH
RU QHW SURILW ZKHUH DSSOLFDEOH URVH E\ WKH IDLU YDOXH RI
WKRVH DVVHWV ZRXOG ULVH E\ K PLOOLRQ WKHUHRI K PLOOLRQ
)972&, DQG K PLOOLRQ )973/ '"HFHPEHU
K PLOOLRQ WKHUHRI K PLOOLRQ )972&, DQG K PLOOLRQ
973/ LI FKDQJHV LQ GLYLGHQG LQFRPH RU QHW SURILW ZKHUH
DSSOLFDEOH GHFOLQHG E\ WKH IDLU YDOXH ZRXOG GHFUHDVH E\
K PLOOLRQ WKHUHRI K PLOOLRQ )972&, DQG K PLOOLRQ
Y973/ '"HFHPEHU K PLOOLRQ WKHUHRI K PLOOLRQ
)972&, DQG K PLOOLRQ )973/
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7KH IDLU YDOXH RI WKH QRQ WUDGHX LQYHFLWPHRY X0 ®\KH VICELON NG CRXH LC
IDLU YDOXH TXRWHV SURYLGHG E\ W KHKH ®BRKXS QIRIXWG WBHF¥RGQRDHWKBRVYV |
FXUUHQW SRUWIROLR DOORFDWLRQ R®MNMXQGHEB\P BHUH[SHKW HG ALLGO/OH RIQV \
UDWH VHQVLWLYLW\ RI DSSUR[LPDWHO\ PLQXV K PLOOLRQ
'"HFHPEHU PLQXV K PLOOLRQDLU ULD/OKWH FIK\DH) ENV RESHYHO DVVHW
DQG D FUHGLW VSUHDG VHQVLWLYSWUDPHRHQYXYDWLRQ PLOOLRQ
'"HFHPEHU PLQXV K PLOOLRR GHWHWHWGEGDW WEHHIROWHQWLDO LPSD
ZLGHQ E\ ES DQG YLFH YHUVD GHEW VHFXULWLHV LQFRPH IXQGV Z
VSUHDGV DV ZHOO DV ORDQV )RU WKt
JRU WKH RWKHU IXQG WKH IROORZLQJ PSSIQGYV ,IEWKH IRVHGYDQXWKH V

LOQGLFDWHG LQFUHDVHG E\ WKH *UREKS HIRWKO GDUHFARBXFIWHRE JOIQ VSUHDC
RI K PLOOLRQ LQ SURILW RU ORMMWIHDVHFHPBMHKWH UHVSHFWLYH IDLU
LQ K PLOOLRQ ES ES ES

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV

'"HEW VHFXULWLHYV

/IRDQV WR FXVWRPHUV

,QFRPH IXQGV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

'"HEW VHFXULWLHYV

LQ K PLOOLRQ ES ES ES

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV

'"HEW VHFXULWLHYV

/IRDQV WR FXVWRPHUV

,QFRPH IXQGV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

'"HEW VHFXULWLHYV
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/UHDWPHQW RI GD\ RQH JDRE@XH RI WKH ORDQV 7KH LQLWLDO U
YDOXH RI WKH DFTXLUHG ORDQV DQG |

D '&) PHWKRG WDNLQJ LQWR FRQVLGHI
)56 % $ VWDWHV WKDW WKH IDLWR®P BKH RO Y RLADRA Wil R R\ W LRH
ZLOO QRUPDOO\ EH HTXDO WR WKH WHDRHHFWIRSE W Lariv v | LY Kl H\R MW \
GHWHUPLQHV WKDW WKH IDLU YDOXYRRQEDQHULRE © DRI WILREQ VB FlIidyy
IURP WKH WUDQVDFWLRQ SULFH DQGRW KWV YBEW N DFPUN BWRV Xk -EOW RY H
QRW HYLGHQFHG E\ D YDOXDWLRQ WHFK&LTHH RMHKE WA ROMVER @Op x&BWEH D
IURP REVHUYDEOH PDUNHWYV WKH FDWUaVRI POPRYOW RHFR KO LIHED BT LB QDL ¢
LQVWUXPHQW RQ LQLWLDO UHFRJQ LWL LVYWD & MXWHWH U Rip Y Kk bLalH L0 ¢
RI'D ORDQ SRUWIROLR GLIITHUV IURP WKHNWMWD QN DWW ERKDOWN i RWE B FRIQW |
UHFRJQLWLRQ PXVW EH EDVHG RQ WKHVIBRW VRAO¥WH RRYW WROOKEBHHTXHQ
DGMXVWHG IRU DQ\ GD\ RQH JDLQ RU ORVV WKLV ZLOO HYHQWXDOO\ OHDG
WR D ERRN YDOXH RI WKH ORDQ SBYWdRAYRQ MK DI RHTIEIOYX MEGQFH R
WUDQVDFWLRQ SULFH DPRUWL]DWLRQ RI GD\ RQH JDLQ RU O

EH DPRUWL]JHG RQ D VIVWHPDWLF EDVL
,Q WKH FDVH RI WKH DFTXLVLWLRQL ®WHMHYHW QD Q FRRPQ RIRYWIURPULRIVQJI O
PDUNHW LQWHUHVW UDWHYV RQ WKH WUYDQNPBG W LFR5D BPLWIHH & HHW kgl | H P ikKiQ

WKDQ ZKHQ SULFHV ZHUH QHIRWLDWHEFRIQWKE POMBHRWMN RY RBMENNIT X HQ
WKH VHOOHU ZDQWHG WR H[LW WKH UHVSHFWLYH EXVLQHVV DQG

WKHUHIRUH WKH WUDQVDFWLRQ SULFHV GLG QRW UHSUHVHQW WKH IDLU

LQ K PLOOLRQ

%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG

1HZ WUDQVDFWLRQV

$PRXQWV UHFRJQL]JHG LQ SURILW RU ORVV GXULQJ WKH SHULRG

); HITHFWV

%DODQFH DW WKH HQG RI WKH SHULRG

5HODWHG SDUWLHV 2ZWKHU VXEVLGLDULHV
o 3O0HDVH UHIHU WR 1RWH IRU D OL"

VXEVLGLDULHYV
2ZQHUV RI %$:$* *URXS $*

7KH VKDUHV Rl %$:$* *URXS $* ZHUH DGPLWWHG IRU WUDGLQJ RQ
WKH 9LHQQD 6WRFN ([FKDQJH

ODMRU QRQ IXOO\ FRQVROLGDWHG VXEVLGLDULHY MRLQW YHQWXUHV DQG
HTXLW\ LOYHVWPHQWY RI %$$:$* 3 6 .

3&7 1RPLQHH 2ZQHU //&

%%$:$* LQGLUHFWO\ KROGV LQ 3&7 1RPLQHH 2ZQHU //&

ZKLFK KROGVY D FRPPHUFLDO UHDO HVWDWH SURSHUW\ LQ WKH 8QLWHG
6WDWHYV $ ORDQ ZDV FRQYHUWHG LQWR DQ HTXLW\ VKDUH LQ 3&7
1RPLQHH 2ZQHU //& E\ PHDQV RI D GHEW HTXLW\ FRQYHUVLRQ

36%$ 3ID\PHQW 6HUYLFHV $XVWULD *PE+

%$:$* KROGV LQ 36% 3D\PHQW 6HUYLFHV $XVWULD *PE+

36 LV RZQHG E\ VHYHUDO $XVWULDQ EDQNYV DQG EDQNLQJ JURXSV
DQG LV HQJDJHG LQ WKH VHUYLFH DQG RUJDQL]DWLRQ RI $70 FDUG
EXVLQHVV 36% LV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG LQ
%$:$*!V DFFRXQWYV
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7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV

7KH IROORZLQJ WDEOH VKRZV WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV

GDWD LQFOXGHG LQ 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DV DW
'"HFHPEHU 3/ GDWD DUH IRU WKH IXO0 \HDU

(QWLWLHV ZLWK
MRLQW FRQWURO RI
RU VLIJQLILFDQW
SDUHQWQIOXHQFHREWHWGLDULHYV QRW 2WKHU
LQ K PLOOLRQ FRPSDQ\ WKH HQWIFRQVROLGDWHNERFLDWRNVNQW YHQWXARPSDQLH

S5HFHLYDEOHYV FXVWRPHUV

8QXWLOL]JHG FUHGLW OLQHV

6HFXULWLHYV

2ZWKHU DVVHWY LQFO GHULYDWLYHV
JLODQFLDO OLDELOLWLHYV FXVWRPHUV
2ZWKHU OLDELOLWLHY LQFO GHULYDWLYHV
*XDUDQWHHY SURYLGHG

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW IHH DQG FRPPLVVLRQ LQFRPH

7KH IROORZLQJ WDEOH VKRZV WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
GDWD LQFOXGHG LQ 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DV DW
'"HFHPEHU 3/ GDWD DUH IRU WKH IX0O0 \HDU

(QWLWLHV ZLWK
MRLQW FRQWURO

Rl RU
VLIQLILFDQW
SDUHQWIOXHQFHB REWHUIGLDULHY QRW 2WKHU
LQ K PLOOLRQ FRPSDQ\ WKH HQWIFRQVROLGDWINGERFLDWRNVNQW YHQWXARPSDQLH'

S5HFHLYDEOHYV FXVWRPHUV

8QXWLOL]J]HG FUHGLW OLQHYV

6HFXULWLHV

2WKHU DVVHWYVY LQFO GHULYDWLYHV

JLODQFLDO OLDELOLWLHYV FXVWRPHUV

2WKHU OLDELOLWLHY LQFO GHULYDWLYHYV

*XDUDQWHHYV SURYLGHG

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW IHH DQG FRPPLVVLRQ LQFRPH

%XVLQHVYV UHODWLRQVKLSYV ZLWK WHRHV 8 RDQW LAV MHKY UHHODHN N & ESDHIAML HWR
QRUPDO EDQNLQJ WHUPV DQG FRQGLWQRMMXH ILQDQFLDO \HDU QR Y

&RQVXOWDQF\ IHHV WR HQWLWLHY ZLWK MRLQW FRQWURO RI RU VLJQLILFLD
LQIOXHQFH RYHU WKH HQWLW\ DPRXQWHG WR K PLOOLRQ LQ
K PLOOLRQ
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,QIRUPDWLRQ UHJDUGLQJ QDWXUDO SHENRBMNU K PLOOLRQ 7XUC
FUHGLW FDUGV WKDW EHORQJ WR PHP
.H\ PDQDJHPHQW DPRXQWHG WR K PLOOLRQ LQ 'h

.H\ PDQDJHPHQW RI| %SWKPFHPEHWY WR WKPALOOLRQ

ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG RI %$:$*

*URXS $* DQG %$:$* 3 6 . $* 7RWDO SHBXRBQBWLURGHRNHHPEHUV RI WKH

WKH NH\ PDQDJHPHQW DPRXQW WR%%:$* 3 PLOSLPPRXQWHG WR K PLC

K PLOOLRQ K PLOOLRQ :RUNV &RXQFLO GHOF
%RDUG GR QRW UHFHLYH DQ\ LQFL

(ISHQVHV IRU UHPXQHUDWLRQ LQFO5GLQIHDPMILEHG MIQ @ HRHEIHHUWW HRE WKH

ERQXVHV DQG SD\PHQWV WR WKH SH@$LRQ 1MRBS U$+O MW RGO WHRGD FVMRL YK

PHPEHUV RI WKH ODQDJHPHQW %RDU® RI BBOILRIRXS $* DQG

%$:$* 36 . $* GXULQJ WKH ILQDQFLDO \HDU DPRXQWHG WR

K PLOOLRQ K PLOOLRQ 7HKHHWVUIHHZSH B \GHRY FFRROWX.OWLRU H[SHQVH
VKRUW WHUP EHQHILWY LQ WKH DPRXQW RI K PLOOLRQ H[SHQVHV
IRU ORQJ WHUP ERQXV EHQHILWV LQ3WRNLRRORSOW HRQWY WRPULROPRQ PHPE!
RI ZKLFK K PLOOLRQ UHODWH WRRWKG BRG WLKRHL R [V WKL YWROW DE®H S H Q
ERQXV DZDUG RI K PLOOLRQ WR EK H[PHQOHBQLQ
>SLQFOXGLQJ DPRXQWVY WR EH GHIHUUHG®@ K PLOOLRQ UHODWH WR WKH
SRUWLRQ RI WKH ERQXV DZDUG JUDQWSIQICQWXUHV IRYGVHYRKRURDQFH SD\ IR
EH H[SHQVHG LQ DQG SD\PHQW V0 B®RDWHKRH © WQ WilRRDQU GX 6 PIHQ WR K
WKH DPRXQW RI K PLOOLRQ WKW RMHUP EHQHILWY LQ WKH
DPRXQW RI K PLOOLRQ H[SHQVHV IRU ORQJ WHUP ERQXV
EHQHILWYV LQ WKH DPRXQW RI K PERDUREDRHGKILFWKQWWLOOLRQ
UHODWH WR WKH SRUWLRQ RI WKH WRWDO ERQXV DZDUG RI
K PLOOLRQ WR EH H[SHQVHG LQ ,Q >DQKOXGLQJ DPRKQWVRWIRQDWLRQ
EH GHIHUUHG®@ K PLOOLRQ UHODWRPWRWWKH SR U%AEL R © HRM WDKEHD E\RKQHKG/ D
DZDUG JUDQWHG LQ WR EH H[SHRMHDEP LHEH»S$:$* DIQS $ 7KH SXUSF
K PLOOLRQ UHODWH WR H[SHQVHV7L® FRQYHFR LRV DLW KN WK 8 HARQRIQ Q H
7HUP ,QFHQWLYH 3URJUDP @ DQGHSCHPWQWYOWRONKE SWKGVLRYHUHVWYV
IXQG LQ WKH DPRXQW RI K P MOHULR QS H U([BBIMIVGIVH IRU %$:$* E\ FR
UHPXQHUDWLRQ LQ IRU IRUPHUWPHPBDOWY RRPRKKHFDWHG PXOWL )
ODQDJHPHQW %RDUG DPRXQWHG WRQWLO PLOAMWRUHVW DOLJQPHQW DV
K PLOOLRQ %$:$* /7,3 ZLOO VXEMHFW WR F
RXWOLQHG EHORZ EH GHOLYHUHG LQ
$V RI '"HFHPEHU FRQWUDFWXD@DIUHHRKY WV ORYSHKMQAWRP VKDUHYV

WKH SD\PHQW RI FRQWULEXWLRQV WR SHQVLRQ IXQGV ZHUH LQ IRUFH
IRU DOO ODQDJHPHQW %RDUG PHPEHUWH YHVWLQJ FRQGLWLRQV FRPSULVH

,Q D ORQJ WHUP LQFHQWLYH SURIJNWRQMWIRUGHRQGLWLRQ ,Q OLJKW I
VKDUHV ZDV LPSOHPHQWHG IRU 0DQD 4P $QW7 BRDUG SHEBWHENSDQWY DU
DQG FHUWDLQ HPSOR\HHYV HPSOR\HG LQ JRRG VWDQGLQJ DW Wk

$V Rl WKH UHSRUWLQJ GDWH WKHUHEBHWHRWRDBEHR XWP W DWQGRQJ ORP GWH U
LQ WKH DPRXQW RI K PLOOLRQ WERFPHRMEHEMORE WKH
ODQDJHPHQW %RDUG VHYHQ RXWVWDQGLQJ ORDQV LQ WKH

DPRXQW RI K PLOOLRQ /RDQV HEX3KDIKEDIWRRALHWVHY WZRIQV UHIXLUHPH (
OHDVLQJ ILQDQFLQJ WR PHPEHUV RI WHKH BXISHYWIH Y RW\ YORD PFIGRW 8 /QOH G L W\
K PLOOLRQ K PLOOLRQ  S5HSPHWHRUNY HRU CQRRDO®BOXV LV DSSOL
JUDQWHG WR H[HFXWLYHV DQG VWDII DMVRRN $SODFH, 3DV FROW WD F WSXD®WV
DJUHHG DFFRUGLQJ WR WKH ILQDQFLDO DQG

)XUWKHUPRUH ODQDJHPHQW %RDUG DQG B6XSHUYLVRU\ %RDUG
PHPEHUV PDGH QR XVH Rl FXUUHQW DFFRXQW OLPLWYV

K PLOOLRQ DV RI WKH UHSRUWLQJ GDWH 7XUQRYHU RQ FUHGLW
FDUGV JXDUDQWHHG WR WKLUG SDUWLHV E\ WKH %DQN WKDW EHORQJ WR
ODQDJHPHQW %RDUG PHPEHUV DPRXQWHG WR K PLOOLRQ LQ
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,Q RUGHU WR HIIHFWLYHO\ DOLJQ WKW DQWSHIHRWF DRI F$D WD UB IHSADWQ W Q WRIL GV
%$:$* /7,3 ZLWK WKH ORQJ WHURYBHWWRWBDOFH RIKH\ FRQVLVW RI Il
%%$:$* WKH SHUIRUPDQFH FRQGLWLR@Y WDBHIMMMGZWIRFKVRHHPX®OWIW DV IR

JLQDQFLDO WDUJHWYV 1RQ ILQDQFLDO (6* WDUJHWYV

3URILW EHIRUH WD[ WDUJHW #3%7$ IK PLEGRIHPQVVLRQ WDUJHW ! UHGXFWLRQ
(DUQLQJV SHU VKDUH WDUJHW #(36% !K ‘RPHQ TXRWD WDUJHW

'LYLGHQG SHU VKDUH WDUJHW #'36% !K 6XSHUYLVRU\ %RDUG

6HQLRU /HDGHUVKLS 7HDP

*UHHQ OHQGLQJ EXVLQHVYV WDUJHW

6XEMHFW WR WKH YHVWLQJ FRQGLWDR@WX DY/ RRXOWXVLQHBUBERKHFK ZIROO EF
WKH %$:$* /7,3 DZDUG VKDOO YHVIRURQ RIDRIOGLQDDQGKDUHV Rl %$:$* *I
RI WKH %$:$* /7,3 DZDUG VKDOO YHKDWHY WXEMHFW WRRWKH HPSOR\HH
GHOLYHU\ RI WKH VKDUHV WKH VKRUWK I$09" XISP B/RQ DWXE MWD X\ER Q J

UHWHQWLRQ GXULQJ D SHULRG LQ SHMAARUBDQFH EPRYBLWESBQLBBEOHHV W
UHJXODWRU\ UHTXLUHPHQWY ZKLFK YAKWW HDW 6 R @ &/D/DICRQ D WD R QRIX VHDIUQ H C
RQH \HDU UHWHQWLRQ SHULRG 7K EHDQPBEHGBOLRQHD QRYQ ILQZQWIKDWKH \
(6* WDUJHWYV DUH GHHPHG IXOILOOHGHMW HROVOL RIQQ [EQXRILLIDT VDD S HWUW R GR W D
QRQ ILQDQFLDO (6* WDUJHWV DUH PHWJR®DDNRWU\ LWQHTHXALDHP NIOIW HRIGLFK F

LH \HDU HQG 7KH DVVHVVPRQW \RIDIKHMWHQWLERD VBRIULRG
ZKDW H[WHQW WKH YHVWLQJ FRQGLWLRQV LQFOXGLQJ WKH SHUIRUPDQFH
WDUJHWV XQGHU WKH %$:$* /7,3 $KPBRMQEMHIY IXOILOOHG ZLOO

EH FDUULHG RXW E\ WKH 5HPXQHUDWLRIK)V&RPPURIWBRWRI| BiI$SIFHVHQW HTXL
SD\PHQW WUDQVDFWLRQV WKDW DUH

,Q DGGLWLRQ ZLWK UHVSHFW WR WEHWMKQQEHO EHRGXM ORBEZGQURDZWKBYV K

ILQDQFLDO \HDU D QXPEHU RI HPBIOR\WHS*ZHUH JUBQWRHEGDBQ

)DLU YDOXHDLQUK' DOXH SHI
1XPEHU RI VKDUHVPLOOLRQDW WKH JUDQ!

*UDQWHG DV RI

7TKHROORZLQJ WDEOH VKRZV DQ RYHUYLHZ RI WKH VKDUHYVY DZDUGHG
SHU JURXS RI EHQHILFLDULHYV

OD[LPXP OLQLPXP IXPEHU RI

QXPEHU RI QOPEHW RI VK\DKIIHWHY DFW

1XPEHU RIWR EH DFWXWR H DFWXDOORFDWH (

*URXS RI EHQHILFLDULHYV VKDUHY DZDUGH)X®OORFDWHGDOORFDWHGUDQW GD

OHPEHUV RI WKH ODQDJHPHQW %RDUG

$QDV $EX]DDNRXN

*XLGR -HVW=aGW

'DYLG 2!/HDU\

6DW 6KDK

(QYHU 6LUXFLF

$QGUHZ :LVH

OHPEHUV RI WKH 6HQLRU /HDGHUVKLS 7HDP

7TRWDO
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$V GHVFULEHG DERYH WKH IROORZLQJ RWKHU DZDUGV KDYH EHHQ
JUDQWHG

)DLU YDOXH
1XPEHU RDLU YDOXKDWH RQ V
VKDUHV K PLOOLRQDQW GD

*UDQWHG DV RI

7KH IROORZLQJ WDEOH VKRZVY DQ RYHUYLHZ RI WKH VKDUHYV DZDUGHG
SHU JURXS RI EHQHILFLDULHYV

OD[LPXP OLQLPXP 1XPEHU RI

QXPEHU ROXPEHU RI VKDUHV

1XPEHU RIKDUHV WRKEHHY WR BHWXDOC(
VKDUHVY DFWXDOODFWXDDOWORFDWH (

*URXS RI EHQHILFLDULHYV DZDUGHGDOORFDWHBHGORFDWH®GQW GD
OHPEHUV RI WKH 6HQLRU /HDGHUVKLS 7HDP

7TRWDO

9DOXDWLRQ $FFRXQWLQJ IRU FDQFHOODWLRQV

%$:$* XVHG WKH IDLU YDOXH RI WKH ,H TDX LWD QW W U XIFKKQW YV LIQ\D\VY WHREH Q W V
WR PHDVXUH WKH IDLU YDOXH RI WISHD\PHQW.FHY RMHFFHHLOHG RUWRF HWWOHG
HPSOR\HHV 7KH IDLU YDOXH RI WKH HWIGWWQ 1 QG XPH\OWMMQ RQ WKKKH FDQF
JUDQW GDWH ZDV EDVHG RQ WKH RERARXYDEDG IRDUDWW QSDEFHORIUDWLR
%$:$* *URXS $* VKDUHV RQ -DQXDWKDW IRWKHAHBZLVH ZRXOG KDYH EHHC
DQG RQ WKH REVHUYDEOH PDUNHW SHERHYRG %RBY$H *WRMS $HPDLQGHU R
VKDUHVY RQ -DQXDU\ IRU WKH DAPPGE ZKRLWK @DV HERIDLHGGLRQ SURILW
RUGLQDU\ VKDUHV DV SDUW RI WKH W@QWBRE EHRGRWR\HRH RWK HV KH T-Q BLFH®D O
\HDU $Q DGMXVWPHQW IRU H[$UHDB QW GL\G DFIFRKQGM &ZDRU DV D GHG
LQFRUSRUDWHG LQWR WKH PHDVXUSPDNBMQ W HEFIHH W OXKH JRUUWKBO XH F
SURJUDPV QR PDUNHW DQG QRQ YWVDWMWHG FREBYWURGVDWHWKH UHSXU
GHILQHG DPRXQW LV UHFRJQL]HG DV DQ H[SHQV

1RQ PDUNHW SHUIRUPDQFH FRQGLWPREQWW QAGRGQQIHGVIHY YWKH FRQVRO

FRQGLWLRQV DQG QRQ PDUNHW ILQDTKH DOHS U FRAWP DUHFAH IFRH)G LMWQ RRY  HT

DUH QRW WDNHQ LQWR DFFRXQW ZKH®DPMHYW U MQUID W ¥ Bl FAMIIDRQQWV DRV HJ HIFLRY C

YDOXH RI HTXLW\ LQVWUXPHQWYV ,QWHVFHDEHGKRVWKD DH ARDNHY SIRQVGR Q J

DFFRXQW E\ DGMXVWLQJ WKH QXPHERO ORIZLHIIX DW R XL@W W KOFHHQBHWHQ UHFI

LQFOXGHG LQ WKH PHDVXUHPHQW RI AWW)3H WUD@ WDKFHW BRRILW RU /RVV 6WDW
SHULRG

LQ K PLOOLRQ

([SHQVHV IRU HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV

7TKHUHRI UHODWLQJ WR

OHPEHUV RI WKH ODQDJHPHQW %RDUG

OHPEHUV RI WKH 6HQLRU /HDGHUVKLS 7HDP
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7KH IROORZLQJ DPRXQWY KDYH EHHQ UHFRJQL]JHG IRU WKH DzZDUG
ZKLFK zZzDV JUDQWHG LQ RUGLQDU\ VKDUHYV DV SDUW RI WKH DQQXDO

ERQXV IRU WKH ILQDQFLDO \HDU LQ WKH 3URILW RU /RVYV
6WDWHPHQW IRU WKH SHULRG

LQ K PLOOLRQ

([SHQVHV IRU HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV
7TKHUHRI UHODWLQJ WR

OHPEHUV RI WKH 6HQLRU /HDGHUVKLS 7HDP

$QQXDO ERQXV SURJUDP (PSOR\HH SDUWLFLSDWLRQ

$QQXDO ERQXV DZDUGV DUH JUDQWH® WK NHAXBWHKGTHRPS@/R\HHY DOG:$* L
ODQDJHPHQW %RDUG PHPEHUV 7KH (BRQRW HRI3DMKUNFUSRWBERQV3URJUDP
EDVHG RQ WKH DQQXDO UHVXOW D QGHGWILVQMHEGL BMSORYBBOVWRIUBE VEY U, H FHK
LQGLYLGXDO ERQXV H[FHHGV D FHUWDLQ OLPLW RI WKH ERQXV LV
SDLG LQ FDVK DQG LQ WKH IRUP RI %$:$* *URXS $*

SKDQWRP VKDUHV %RQXV SURJUDPYQ LQF ®QGBHG & RQWIRDHP ME®W®RWRI VWR
SKDQWRP GLYLGHQGV ZKLFK DUH LQRORGRG DL QP BBWRMKHLQRL GURI WDRH ZDV L
UHTXLUHG SURYLVLRQ ODWFKLQJ 3URJUDP 8QGHU WKLV

HPSOR\HHV RI %$:%$* FDQ UHFHLYH RQH
$00 H[SHFWHG ERQXV DOORFDWLRQVS$FRIR bl PHBYOHRI H AWK WHKHD W KODUHH YUW R W\H B F

IRU VHUYLFHV UHQGHUHG LQ ZHUSHWDRNG Q LOQWR DFFRXQW LQ WKH
FROQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI '"HFHPEHU E\
UHFRJQLWLRQ RI D SURYLVLRQ ,Q WRWDO VKDUHY ZLWK D YDOX'

WUDQVIHUUHG WR HPSOR\HHV RI %$:$*

%XVLQHVYVY UHODWLRQV ZLWK UHODWHC
7KH IROORZLQJ EUHDNGRZQV GHSLFW
UHODWHG LQGLYLGXDOV DQG WKHLU |
FRQGXFWHG DW VWDQGDUG LQGXVW
HPSOR\HHVY RU DW VWDQGDUG PDUNHW

.H\ PDQDJHPHQW RI .H\ PDQDJHPHQW RI
WKH HQWLW\ RRWWMU UHODWWKG HQWLW\ RU LWV
SDUHQW SDUWLHYV SDUHQWKHU UHODWHG
LQ K PLOOLRQ
"HSRVLWYV
/IRDQV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
.H\ PDQDJHPHQW RI .H\ PDQDJHPHQW RI
WKH HOQOWLW\ RRWWMU UHODWWKG HQWLW\ RU LWV
SDUHQW SDUWLHYV SDUHQWKHU UHODWHG

I1XPEHU RI VKDUHYV
6KDUHV RI %$:$* *URXS $*
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&KDQJHV LQ WKH *URXS!V SKRRYGLEIJWR ,)56  SULRU \HDU ILJIX
DFFRXQWLQJ IRU WKH EXVLQHVV FRPE

DW WKH DFTXLVLWLRQ GDWH 7KH IROC
JLQDOL]DWLRQ RI WKH LQLWLDO SX U FRKP Wk B U6 B © PR FokM IHRR B & HPUR | L v
%DQFRUS *URXS DFFRUGLQJ WR ,)56 |LQDQFLDO \HDU UHVXOWLQJ IURF
%$:$* DFTXLUHG RI 3HDN %DQFRUSXUEKDVRA SULRYHBEBRFDWLROQ

7KH LQLWLDO DFFRXQWLQJ IRU WKH SXUFKDVH SULFH DOORFDWLRQ
ZDV DFFRXQWHG IRU LQ WKH ILQDQF WR—WKH
FORVLQJ Rl WKH DFTXLVLWLRQ WDNE f#@gglg’ HIMR GW O\ EHIRUH WK
EDODQFH VKHHW GDWH WKH LQLWLDO SXUFKDVH SULFH DOORF| Wg&‘gpwz&g
EDVHG RQ SURYLVLRQDO DPRXQWYV DV WKH UHFRJQLWLRQ RI EUDQGWDE®GS XU
FXVWRPHU UHODWLRQVKLSY ZDV SHQGLQJ XQWLO FRPSOHWLRQ SRFFWRRAORF
YDOXDWLRQ L9 K PLOOLRY

*RRGZLOO
7KH SXUFKDVH SULFH DOORFDWLRQ zBX z YWHPDWLRQVKLSY
%$:$* LGHQWLILHG FXVWRPHU UHODW . VakVAL LY
LGHQWLILDEOH LQWDQJLEOH DVVHW DUULHG RXW
ZLWK WKH DVVLVWDQFH RI DQ H[WHUQDO DGYLVRU XVLQJ VWDWH RI WKH
DUW YDOXDWLRQ PRGHOV ZKLFK UBWE@WHHEQW @1 PRPBIVHKAHRBO XHH ROFRPH
K PLOOLRQ &XVWRPHU UHODWLRQVKLSV ZHUH YDOXHG XVLQd Dw Iurp
PXOWL SHULRG H[FHVV HDUQLQJV PHWKRG 03((0 ILQDOLIDWLRQ
LQLWLDO SXU

7KH IROORZLQJ WDEOH VKRZV WKH 1L9D.0,dRLU YDOXHV RI DVVHWY BHEERF
OLDELOLWLHYV ZKLFK KDYH EHHAQ DGM,4§/UVME|LLD\A¢LLR\Q5@|Q(@ g\btﬁuwlﬁ—bwyﬁyﬁgwga\ljﬁ
SHULRG DFFRUGLQJ WR ,)56 G XtH) WW &R L DHZ Q . £ R WIPHDW DR/ QH W v
REWDLQHG DERXW IDFWV DQG FLUFXPYMPQWBMWKDW H[LVWHG EXW ZHUH
XQNQRZQ DW WKH DFTXLVLWLRQ GDWSURILW DIWHU WD|

7KH UHFRJQLWLRQ RI FXVWRPHU UHOD
v lviRoDoLooWR D GHFUHDVH RI GHIHUUHG WD[ DVV
LQ K PLOOLRQ SY QDOLOPS  GHFUHDVH RI WKH FRQVROLGDWL

&DVK UHVHUYHV

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJKK PLOOLRQ 7KH LPSDFW RQ WKH 3L
RWKHU FRPSUHKHQVLYH LQFRPH UHVXOW RI WKH DPRUWL]DWLRQ RI WK
FRVW

&XVWRPHUYV $FTXLVLWLRQ RI .QDE 1 9

&QUHGLW LOQVWLWXWLRQV 2Q 1RYHPEHU DIWHU UHFHLYLQJ
3URSHUW\ SODQW DQG HTXLSPHQW %%$:$* DFTXLUHG RI WKH VKDUHV F

%UDQG QDPHV DQG FXVWRPHU UHODWLRQVKLEWVHG LQ WKH 1HWKHUODQGYV

7D[ DVVHWV IRU GHIHUUHG WDI[HV

SWKHU DYVHWY .QDE 19 LV DQ RQOLQH EDQN IRU
DSSUR[LPDWHO\ FXVWRPHUV 7K
)LQDQFLDO OLDELOLWLHV DW DPRUWL]HG FRVRS:$3* WR H[SDQG LWV SUHVHQFH LQ V
S XVWRPHUY PDUNHW DQG WR EHWWHU SRVLWLRQ |
CUHGLW LQVWLWXWLROV RI WKH %DQN V FRUH PDUNHWYV
2WKHU REOLJDWLRQV
7TKH SXUFKDVH SULFH zZDV K PLOO
7RWDO LGHQWLILDEOH QHW DVVHWYV DFTXLUHBTXLYDOHQWV  %$:$* LQFXUUHG DFT:
K PLOOLRQ LQ FRQVXOWLQJ DQG O]
TRWDO FRQVLGHUDWLRO WUDQVIHUUHG RYHU VHYHUDO SHULRGV 7KHVH FRVV
RRGZL00 LWHP RWKHU RSHUDWLQJ H[SHQVHYV

$FFRUGLQJ WR ,)56 WKH FRQVROLGD!
WKH 3URILW RU /RVV 6WDWHPHQW LQ
LQFRPH
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,Q DFFRUGDQFH ZLWK ,)56 WKH IDLU YDOXHV ZHUH UHDVVHVVHG
DIWHU WKH FDOFXODWLRQ RI D JDLQ RQ EDUJDLQ SXUFKDVH IDLU YDOXH
RI WKH DVVHWYVY DQG OLDELOLWLHV DFTXhbdlkG H[FHHGHG WKH SXUFKDVH
SULFH 7KH UHDVVHVVPHQW VKRZHG&OWKDWVMUKHVIDLU YDOXHV RI WKH
DVVHWY DQG OLDELOLWLHV GR QRWL@RHIMY® dMvH@lvI b#D QW QD olXHRWK UM KK R
FDUU\LQJ DPRXQWV UHFRJQL]JHG VRFRDIWHKHIWWKHLFRBW ROLGDWHG
ILQDQFLDO VWDWHPHQWY RI .QDE 1 BQYXHDE DYVHWE BHVELIRX OMYDOLQD R
SUHYLRXVO\ XQUHFRJQL]HG GHIDXO W) LURIDWN M QVEK\DM WR DPW R VXA HS DOUMACLPRRIUSVD I
ZRXOG LQFOXGH LQ WKH IDLU YDOXH ®IRXKHWMHPHQW RU RWKHU ULVNV
WKDW KDYH QRW EHHQ SURYLGHG IRU &UHGLW LQVWLWXWLRQV

+HGJLQJ GHULYDWLYHYV
7KH SXUFKDVH SULFH DJUHHG ZKHQ WEKGQILERQ WWDIRW ZDV VLIJQHG ZDV
D IL[HG SULFH ZKHUHE\ DQ\ HFRQ RPWIQJIEKDHQMMWEHW ZHHQ
QHJRWLDWLRQV DQG WKH VLJQLQJ RI7 by KoN vVERQ WRWDFWH ZUHEHVWMRVEH ERUQH
E\ %$:$* 7KH QHJRWLDWLRQV EHWZHHXIONVWHQOOHU DQG %$:$*
EHJDQ DW WKH EHJLQQLQJ RI DQG ZHUH FRQFOXGHG RQ
YHEUXDU\ 3RVLWLYH RU QHJIDWLY b & Yd DWoeR @My LAVWKLEP RYWLIVMG FRVW
SHULRG PD\ WKHUHIRUH @HDGVIWR SIRANMWBMHAR U
FRQVROLGDWLRQ UHVXOWV L H EDGZL@OHEBUvIRRGZNODLROV

'"HEW LVVXHV
'XH WR LWV VL]H DQG WKH ILQDQRRIG/  AGNVNWUXPHQWYV WR EH

UHPHDVXUHG .QDE LV D EDQN WKDW, VoS RMMEHW R Pr Kdiio @ WEBHHA
RI VHQVLWLYLW\ LQ WKH PHDVXUHPHQW HHY 6@ WY Wi QuWKH HYHQW RTHYHQ
PLQRU DGMXVWPHQWY WR WKH PHDWUﬂ‘P#QW—%ﬁUﬂWW‘FFWW

VHOHFWHG 7KLV DSSOLHV LQ SDUWL TRy R H KR, F
SRUWIROLR ZKLFK PDLQO\ FRQVLYV v BOV—DBQG6
OHVV VR WR WKH FRUUHVSRQGLQJ GH Wit KPR &P o)
PDWXULWLHY $W WKH WLPH RI WKH v WHEH YW —UDW

ZDV KLJKHU WKDQ DW WKH WLPH WKEH -
ORZHU GHYDOXDWLRQ RI WKH ILQDQ%F&LW&WWSVQ
H[SHFWHG ,Q DGGLWLRQ WKH SURILEHVIHIAWRHY I

WKH H[SHFWHG UHVXOW P L

I1HW UHVXOW

,Q YLHZ Rl WKH FLUFXPVWDQFHV GHVFULEHG DERYH DQG WKH
UHVXOWLQJ EDGZLOO VLWXDWLRQ 7HKl$:¥DOKDWLRIQDWYIKKQHEXHDOZVHG IR
YDOXDWLRQ DVVXPSWLRQV DQG EDWPAIRGL WE H \S\UHRW Y VOLIRTQAM WRH G )EldUH D\

UHFRJQL]JHG DGGLWLRQDO SURYLVLRQV IRU OHJDO LQWHJUDWLRQ
DQG OLWLJDWLRQ ULVNYV JLQDQFLDO DVVHWYV

7KH IROORZLQJ WDEOH FRPSDUHV WWRXYHERHQLYREGXDWRRQWPRWKRGROR
DVVHWY DQG OLDELOLWLHV DW WKH 380 HE DHSHYEWQARRQLWKHV KR I R/RI

FRQVLGHUDWLRQ WUDQVIHUUHG GHWHUPLQDWLRQ RI WKH IDLU YDOXFE
FKRVHQ

JRU ILQDQFLDO LQVWUXPHQWV ZKHUH
GHWHUPLQHG GLUHFWO\ E\ UHIHUHQ
LQIRUPDWLRQ /HYHO D GLVFRXQWF
7KH YDOXDWLRQ LV EDVHG RQ H[SH
'LIlTHUHQW SDUDPHWHUV DUH XVHG IR
H[SHFWHG FDVK IORZV ZKLFK FDQ HLW
GDWD RU IURP LQWHUQDO LQIRUPDWL
HJ H[SHFWHG FUHGLW ORVVHV 7KH
XVHG IRU YDOXDWLRQV DUH EDVLFDOC
FXUYH UHILQDQFLQJ FRVWV DQG F
SUHPLXPV ,Q DGGLWLRQ D UHVLGX
FDOFXODWHG WR FDOLEUDWH WKH DSS
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PDUNHW REVHUYHG WUDQVDFWLRQV YRU WXHIZ EXWYVLLRE V¥V RAPD U 1 RQ W RAEKHDUW
UHIOHFW FXUUHQW IDLU YDOXH VSUHI®WE 1 9 FRQWULEXWHG FRUH UHYHQX

QHW FRPPLVVLRQ LQFRPH RI K P
7KH GLVFRXQW FXUYHV XVHG WR GHVKHU P LR @VIKRIQ SW B HWW HP FIRYQIV&)OH. GRD W H
PRQH\ FRQWDLQ RQO\ LQVWUXPHQW VDERIXAK/ IDVVK® HKQ B RF RQUANHGRRQ  -D

GHIDXOW ULVN VXFK DV VZDS UDW H \H Vo/8IURDVEH X WYK-DAWW KQIVE U H 19D H B RIX\T B +
UHILQDQFLQJ FRVWY DUH HLWKHU G HIHWHI@GX HMR FR R XXW V W D QRALIOQ0IL R ®OLQ@G |
LQVWUXPHQWY GLVWLQJXLVKHG E\ K/HQLRULIOMLRDHQDRGHWRWHPERQUWRG WKF
VXERUGLQDWHG FROODWHUDOL]JHG IBQGXPMHG BHK@MK RDKHN D HO O FG XM HYG M
HJ ERQG LQGLFHV RU IXQGLQJ FRVGDWRIE \RH U ATGX LR/U VQIHZQE X\RLX@HEV VK D Y H
FRQGXFWHG UHFHQWO\ 7KH DVVLJQMHJ@WLRLWLRQHCLOV RFFXHDG G RWY H-D Q
WR D ILQDQFLDO DVVHW LV EDVHG RQ LQWHUQDO UDWLQJ EDVHG
SUREDELOLWLHV Rl GHIDXOW )RU D®®DRUMG LMW WSKIH D B RBXUR HVRDY ROLLHGE
DYDLODEOH FROODWHUDOL]DWLRQ LMW SDFMHRQLWYMHR FBRFROQWDWHE IRQDE
XQVHFXUHG H[SRVXUH DW ULVN o) RQH FRPSDQ\ ZDV GHFRQVI

UHTXLUHPHQWY IRU FRQVROLGDWLRQ
7KH DFTXLUHG ORDQV DQG UHFHLYDADUHY QERPREXHMW RFPHW V 7KQ HMKFHR P SD C
DPRXQW Rl RPLOOLRQ UHSUHVHQW W I3 HD MR YLIP@®YN BULRIOWWH 2QH FRPSDC
DFTXLVLWLRQ GDWH $GGLWLRQDOOVFRKSIEIIRII ERY WRIKIPGIWH/G L GH QWAKLHN L |
DPRXQW RI K PLOOLRQ ZHUH DFTEGHBRGVRE&®HGWRW B OG KIH) W@RF DOD VV HW
DVVHWV FRPSULVH JURVV DPRXQWYVY RKKFHVVLRQOMDQRQVKHUHKREK GHOHWH
K PLOOLRQ ZDV H[SHFWHG WR EH 2QHARQOHFWDEWEEDWVWKE GRWHDR)N ZK
DFTXLVLWLRQ DFFRXQWHG IRU XVLQJ WKH HTXLW\ P

VFRSH RI FRQVROLGDWLRQ
JLODQFLDO OLDELOLWLHYV

&KDQJHV LQ WKH VFRSH RI FRQVROLGTD
2Q WKH OLDELOLWLHV VLGH .QDE KDY WKNVWREMBEOGBSRMG M. QL YKL DO V\V

YROXPH RI DURXQG K PLOOLRQ ,TKMAKHH DUBVRMD IE@OUWHBRRILWY ILYH F
UHSD\DEOH RQ GHPDQG ZKLFK DUHNMHKNBRBERHUR|I FRRVROHGDOWLRQ GXH W
QRPLQDO YDOXH VHH ,)56 7KHU'H [ZDV WWKCHQMD RWHR@MD UDFADXLOYRWLRQ R

FRPSHQVDWLQJ LQWHUHVW UDWH W UHQWHLUAHLGH W RO XHD[W D R&QU ® GIIHW WRR Q OW K H
OLDELOLWLHV VLGH

,Q WKH WKL RI TXDUWHDUW EDXVSDU
7KH EXVLQHVV FRPELQDWLRQ DQG WHKWPDROZRYLGH F&QWRDRA\GOUWMH G VG XH W
EDVHG RQ LQIRUPDWLRQ DYDLODEO H YDWW B W UR MH %DHKS/FBIDW NQ Y \GHD $*HL Q Q"G U
WKH UHVXOWLQJ DFFRXQWLQJ UHVXOWV RI WKH EXVLQHVV FRPELQDWLRQ
GHVFULEHG DERYH 7KH DFTXLVLW$BQRZIDY WRHE SIOKHWIBEGT XBEBRWW O \R |
EHIRUH WKH UHSRUWLQJ GDWH ,Q WBK& .HYHQ WL RKHDUX @QH $REWBLIBK QHYG E +
LQIRUPDWLRQ DERXW IDFWV RU FLURXPY WDXQLAM\YPWWKWRGH[ZDWNG OV RI
WKH DFTXLVLWLRQ GDWH DQG WKDW LI NQRZQ ZRXOG KDYH
UHVXOWHG LQ WKH UHFRJQLWLRQ RI @ GGKIHWILRRXQUDAK DNKADHUMAWH R IRIOLDE LR K W
WKH DFFRXQWLQJ IRU WKH EXVLQHYVVLBORWEHQDPRISRIQRZ FORMG KO LY GIDWR FEQ! G X |
DGDSWHG DFFRUGLQJ WR ,)56 RI WKH DFTXLVLWLRQ SURFHVV IRU .QEL

JRU IXUWKHU GHWDLOV SOHDVH UHIHU
VXEVLGLDULHYVY LQ WKH %%$:$* FRQVROL
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$VVHWYV SOHGJHG DV FROODWRIWDO FROODWHUDOL]JHG C

7KH FROODWHUDO OLVWHG LQ WKH WI
IROORZLQJ SD\DEOHV RI %$:%$*
LQ K PLOOLRQ

S5HFHLYDEOHVY DQG VHFXULWLHY DVVLIQHG WR
2HVWHUUHLFKLVFKH .RQWUROOEDQN $*

&ROODWHUDO SOHGJHG WR WKH (XURSHDQ

,QYHVWPHQW %DQN Lo K PLOOLRG
&RYHU SRRO IRU WUXVW VDYLQJV GHSRVLWY T  DELOLWLHY WR 2HVWHUUHLEKLVFKR
&RYHU SRRO IRU FRYHUHG ERQGV .RQWUROOEDQN VHFXUHG ZLWK DVVLJQHG
&ROODWHUDO IRU WHQGHU IDFLOLWLHV UHFHLYDEOHYV

3D\DEOHV DULVLQJ GXH WR UHILQDQFLQJ E\ WK
&DVK FROODWHUDO IRU GHULYDWLYHV
(XURSHDQ ,QYHVWPHQW %DQN

2WKHU FROODWHUDO 7TUXVW VDYLQJV GHSRVLWYV

$VVHWV SOHGJHG DV FROODWHUDO 3D\DEOHV VHFXUHG E\ WKH FRYHU SRRO IRU
FRYHUHG ERQGYV

7KH *URXS SOHGJHV DVVHWYV IRU UHSWQFRD VHLDIWHHPHQWY WKDW DUH

JHQHUDOO\ FRQGXFWHG XQGHU WHUHPRYWLNK BWWNIBHW MDOXWX RO CHYO P WLYHV

FXVWRPDU\ IRU VWDQGDUG VHFXULWMKHG EROQORZYRY) FRQWUDFWV ,Q

DGGLWLRQ WKH *URXS SOHGJHV _FROPOFWHIPHAO DI HCQWHEW RW K H U

ERUURZLQJ DUUDQJHPHQWYVY DQG IRU PDUJLQLQJ SXUSRVHV RQ

GHULYDWLYH OLDELOLWLHV B5HFHLYDEQ Mg@ V H %%gg D% lg v

SOHGJHG WR 2HVWHUUHLFKLVFKH .RQWU rl|'|$UF|%_ e E‘R U1

ZLWK H[SRUW ILQDQFLQJ

30HGJHV IRU WUXVW VDYLQJV GHSRVLWV DUH FRQGXFWHG LQ
DFFRUGDQFH ZLWK OHJDO UHJXODWLRQV, 4HEWLRQ  %:*

/HQGHU UHFHLYDEOHV IURP FUHGLW
7KH FRYHU SRRO IRU FRYHUHG ERQG\VIW WXXVERGMW WR WKH *HUPDQ

3IDQGEULHI $FW 3IDQGEULHIJHVHWIHSZRYP S S G BAHY IWRQAYO B4 W
UHOHYDQW FROODWHUDO ZDV SURYL L 9J—\N—K—UMJ—K—\ALKH
(XURSHDQ ,QYHVWPHQW %DQN S5HSXUFKDVH DJUHHPRQW

/UDQVIHUUHG DVVHWYV WKD
GHUHFRJQL]J]HG LQ WKHLU H

LQ K PLOOLRQ
&DUU\LQJ DPRXQW RI WUDQVIHUUHG DVVHWYV
&DUU\LQJ DPRXQW RI DVVRFLDWHG OLDELOLWLL

7UDQVIHUUHG DVVHWV WKDW DUH QRMW
UHODWH WR JHQXLQH UHSXUFKDVH DJL
WKH RZQHU Rl WKH WUDQVIHUUHG DV
PDUNHW LQWHUHVW UDWH FXUUHQF\
WKHVH DVVHWV 7KH WUDQVIHUUHG D\
DUH QRW WDNHQ LQWR DFFRXQW LQ W]
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6XERUGLQDWHG DVVHWY SDUW\ WR WKH RWKHU 8QGHU FHUWD|
- FUHGLW HYHQW VXFK DV D GHIDXO\

WUDQVDFWLRQV XQGHU WKH DJUHHP
/LQH LWHPV RQ WKH DVVHWYV VLGH RIHYKHQ®WDR WH PHIOMX IR 1LV LRWRHLWPIPG D
3RVLWLRQ LQFOXGHG WKH IROORZLQ& YOI L DMIMGYVBUYHWW RI DOO wuTL

7KH ,6'$ DJUHHPHQWY GR QRW PHHW W
WKH 6WDWHPHQW RI )LQDQFLDO 3RVL)
Lo K PLOOLRG FXUUHQWO\ GRHV QRW KDYH DQ\ OHJD

6XERUGLQDWHG DVVHWYV GHVLJODWHG bw IDLWWHFRIQL]HG DPRXQWYV EHFDXVH WKH U
YDOXH WKURXJK SURILW RU ORVV RQO\ RQ WKH RFFXUUHQFH RI IXWXUH

6XERUGLQDWHG DVVHWYV DW IDLU YDOXH WKURXKIK EDQN ORDQV RU RWKHU FUHGLW H
RWKHU FRPSUHKHQVLYH LQFRPH

6XERUGLQDWHG DVVHWYV 5S5HSR DQG UHYHUVH UHSR WUDQVDFW!|

DJUHHPHQWV ZLWK QHWWLQJ WHUPV
DVWHU QHWWLQJ DIJUHHPHQWYV
21IVHWWLQJ ILQDQFLDO DVVHWY B DGRBS
OLDELOLWLHV 7KH GLVFORVXUHV LQ WKH WDEOHV E
DQG ILQDQFLDO OLDELOLWLHY WKDW

%8St HQWHUY LQWR | GHULYDWLYE D UHIRAYRFMIR OX s X9 SHiibw e row
,QWHUQDWLRQDO 6ZDSV DQG 'HULYDWLYHV $VVRFLD ,6'$ PDVWHU

QHWWLQJ DIJUHHPHQWYV 8QGHU VXFikx BJdWUHAPHRYEY WK H ép FgﬁQM\/,A/HDEOH
RZHG E\ HDFK FRXQWHUSDUW\ RQ D VLQJQH 3o bQpY U URBHYWR | DRV SHE

WUDQVDFWLRQV RXWVWDQGLQJI LQ WKR MARH (FX WG W H P #EQMP@L D
DJJUHJDWHG LQWR D VLQJOH QHW DPRXQW WKDW LV SD\DEOH

JLODQFLDO DVVHWYV

$PRXQWV QRW RIIVHW LQ WKH
6WDWHPHQW RI )LQDQFLDO 3RVLWL

*URVV DPRXQWYV
RI ILQDQEHWODPRXQWYV RI
OLDELOLWLHWBQFHMNO DVVHWYV
LQ WISWHVHQWHG LQ WKH
*URVV DPRX@WDWHPHQWWIWHPHQW RI
RI UHFRJQL]HGLQDQFLDO)LQDQFLDO)LQDQFL®mMVK FROODWHUDO
LQ K PLOOLRQ ILQDQFLDO DVVBHRWM.WLRQ 3RVLWLRQQVWUXPHQWWHFHLYH@HW DPRXQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDWLYHV

+HGJLQJ GHULYDWLYHV

/IRDQV WR DQG UHFHLYDEOHV IURP
FXVWRPHUV

7TRWDO

JLOQDQFLDO DVVHWYV

$PRXQWYV QRW RIIVHW LQ WKH
6WDWHPHQW RI )LQDQFLDO 3RVLWL

*URVYV DPRXQWYV
RI ILQODQEHWODPRXQWV RI
OLDELOLWLHWBQFHMWO DVVHWYV
LQ WISWHVHQWHG LQ WKH
*URVV DPRXGWDWHPHQWWIWHPHQW RI
RI UHFRJQL]JHGLQDQFLDO)LQDQFLDO)LQDQFL®mMVK FROODWHUDO
LQ K PLOOLRQ ILQDQFLDO DVVBRWM.WLRQ 3RVLWLRQQVWUXPHQWWHFHLYH@HW DPRXQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDWLYHYV

+HGJLQJ GHULYDWLYHV

/IRDQV WR DQG UHFHLYDEOHYV IURP
FXVWRPHUV

7TRWDO
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JLODQFLDO OLDELOLWLHYV

$PRXQWV QRW RIIVHW LQ WKH
6WDWHPHQW RI )LQDQFLDO 3RVLWL

1HW DPRXQWV RI
*URVV DPRXQWVWLQDQFLDO
RI ILQODQFLDOLDELOLWLHYV
*URVV DPRXQWWHWWY RISUHWH@NHG LQ WKH
RI UHFRJQLYHGE 6WDWHBWOWHPHQW RI
ILQDQFLDRI J)LQDQFLDQLQDQFLDO)LQDQFL®MVK FROODWHUDO
LQ K PLOOLRQ OLDELOLWLBRVLWLRQ 3RVLWLRQQVWUXPHQWSOHGJHG1IHW DPRXQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDWLYHV

+HGJLQJ GHULYDWLYHV

5HSR WUDQVDFWLRQV

&XVWRPHU GHSRVLWYV

7TRWDO

JLODQFLDO OLDELOLWLHYV

$PRXQWV QRW RIIVHW LQ WKH
6WDWHPHQW RI )LQDQFLDO 3RVLWL

1HW DPRXQWV RI
*URVV DPRXQWVWLQDQFLDO
RI ILQODQFLDOLDELOLWLHYV
*URVV DPRXQWWHWWY RISUHWH@NHG LQ WKH
RI UHFRJQLYHGE 6WDWHBWOWHPHQW RI
ILQDQFLDRI J)LQDQFLDQLQDQFLDO)LQDQFL®MVK FROODWHUDO
LQ K PLOOLRQ OLDELOLWLBRVLWLRQ 3RVLWLRQQVWUXPHQWSOHGJHG1IHW DPRXQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDWLYHYV

+HGJLQJ GHULYDWLYHV

5HSR WUDQVDFWLRQV

&XVWRPHU GHSRVLWYV

7TRWDO
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7KH IROORZLQJ WDEOHV UHFRQFLOH WKH QHW DPRXQWYV RI ILQDQFLDO
DVVHWV DQG ILQDQFLDO OLDELOLWLHYV SUHVHQWHG LQ WKH 6WDWHPHQW
JLOQODQFLDO 3RVLWLRQ WR WKH UHVSHFWLYH OLQH LWHPV LQ WKH
6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

JLODQFLDO DVVHWYV

&DUU\LQJ
DPRXQW RI
OLQH LWHP LKHUHRI
6WDWHPHQWZRWKRXWHUHRI ZL
JLQDQFLDROIVHWWLRIIVHWWL
LQ K PLOOLRQ /LQH LWHP LQ 6WDWHPHQW RI J)LQDQFLDO 3RWILWILRQUHHPH@WUHHPHQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDMWHWY KHOG IRU WUDGLQJ

+HGJLQJ GHULYDWLYHV+HGJLQJ GHULYDWLYHYV

/IRDQV WR DQG UHFHLYDEOHV IURP
FXVWRPHUYV /IRDQV WR DQG UHFHLYDEOHV IURP FXVWRPHUYV

7TRWDO

JLQDQFLDO DVVHWYV

&DUU\LQJ
DPRXQW RI
OLQH LWHP LKHUHRI
6WDWHPHQWZRWKRXWHUHRI ZL
JLODQFLDRAIVHWWLRIMVHWWL
LQ K PLOOLRQ /JLQH LWHP LQ 6WDWHPHQW RI J)LQDQFLDO 3RWILWLRQUHHPH@WUHHPHQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDMWHWYVY KHOG IRU WUDGLQJ

+HGJLQJ GHULYDWLYHV+HGJLQJ GHULYDWLYHYV

/IRDQV WR DQG UHFHLYDEOHV IURP
FXVWRPHUV /IRDQV WR DQG UHFHLYDEOHV IURP FXVWRPHUV

7TRWDO

JLODQFLDO OLDELOLWLHYV

&DUU\LQJ
DPRXQW RI
OLQH LWHP LKHUHRI
6WDWHPHQWZRWKRXWHUHRI ZL
JLQDQFLDROIVHWWLRIMVHWWL
LQ K PLOOLRQ /LQH LWHP LQ BWDWHPHQW RI )LQDQFLDO 3RWILWLRQUHHPH@WUHHPHQ

'"HULYDWLYHYV
H[FO KHGJLQJ GHULYDM/DEH®LWLHY KHOG IRU WUDGLQJ

+HGJLQJ GHULYDWLYHV+HGJLQJ GHULYDWLYHYV

5HSR WUDQVDFWLRQV )LQDQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV

&XVWRPHU GHSRVLWY 'HSRVLWYV IURP FXVWRPHUV

7TRWDO

JLODQFLDO OLDELOLWLHYV

&DUU\LQJ
DPRXQW RI
OLQH LWHP LKHUHRI
6WDWHPHQWZRWKRXWHUHRI ZL
JLQDQFLDROIVHWWLRIVHWWL
LQ K PLOOLRQ /LQH LWHP LQ BWDWHPHQW RI )LQDQFLDO 3RWILWLRQUHHPH@WUHHPHQ

'"HULYDWLYHV
H[FO KHGJLQJ GHULYDMIDEH®LWLHY KHOG IRU WUDGLQJ

+HGJLQJ GHULYDWLYHV+HGJLQJ GHULYDWLYHYV

5HSR WUDQVDFWLRQV )LQDQFLDO OLDELOLWLHY DVVRFLDWHG ZLWK WUDQVIHUUHG DVVHWYV

&XVWRPHU GHSRVLWYV 'HSRVLWYV IURP FXVWRPHUV

7TRWDO
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&RQWLQJHQW DVVHWV FRQWRORHPWWQRIEDERWWHYHR JL
DQG XQXVHG OLQHV RI FUHGLWQ FXUUHQW DVVHWYV

LQ K PLOOLRQ LQ K PLOOLRQ
&RQWLQJHQW OLDELOLWLHV $XVWULD

$ULVLQJ IURP JXDUDQWHHYV tHVWHUQ (XURSH

8QXVHG FXVWRPHU FUHGLW OLQHV 2WKHU

7KHUHRI WHUPLQDEOH DW DQ\ WLPH 7TRWDO

DQG ZLWKRXW QRWLFH

TKHUHRI QRW WHUPLQDEOH DW DQ\ 1RQ FXUUHQW DVVHWV FRQVLVW RI
WLPH 3URSHUW\ SODQW DQG HTXLSPHQW

*RRGZLOO %UDQG QDPH DQG FXVWRP
7KH $XVWULDQ EDQNV LQ %$:$* KDYHDD@ RRXHP WVORO® PMEVHRDOVVRRY s$VvVv
WKHLU PHPEHUVKLS LQ WKH GHSRYWKHIXDWPIRIWMHHALWKKHBHPBYVYQLQJ PDW
UHTXLUHG E\ VHFWLRQV DQG D RI WKH $XVWULDQ %DQNLQJ $FW
DQG WKH 'HSRVLW *XDUDQWHH DQG ,QYHVWRU &RPSHQVDWLRQ $FW
(6$(* %$:$* LV D PHPEHU Rl WKH GHSRVLW JXDUDQWHH
VFKHPH #(LQODJHQVLFKHUXQJ $8675,%$ *HV P E + $ #(6%$%

JRUHLJQ FXUUHQF\ DPRXQWYV

%$:$* KDG DVVHWY DQG OLDELOLWLHV LQ WKH IROORZLQJ IRUHLJQ
FXUUHQFLHV

LQ K PLOOLRQ

86"

&+)

*063

2WKHU

YRUHLJQ FXUUHQF\
(85

7RWDO DVVHWYV
86"

&+)

*063

2WKHU

YRUHLJQ FXUUHQF\
(85

7RWDO OLDELOLWLHYV

7KLY WDEOH RQO\ LQFOXGHY 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ LWHPYV
DQG GRHV QRW SURYLGH LQIRUPDWLRQ DERXW RSHQ FXUUHQF\
SRVLWLRQV GXH WR RIIl EDODQFH KHGJLQJ WUDQVDFWLRQV
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/HDVLQJ 7KH IROORZLQJ WDEOH VKRZV WKH U}
- LQYHVWPHQW YDOXH DQG SUHVHQW Y

WR PDWXULW\ IRU DOO RQJRLQJ OHD)
JLQDQFH OHDVLQJ IURP WKH YLHZ RI %$nHvDVY OHVVRU

JLQDQFH OHDVH UHFHLYDEOHY DUH LQFOXGHG LQ WKH EDODQFH VKHHW
SRVLWLRQ /RDQV DQG DGYDQFHV WR FXVWRPHUV

%%$:$* OHDVHV ERWK PRYDEOH SURSHUW\ DQG UHDO HVWDWH WR
RWKHU SDUWLHV XQGHU ILQDQFH OHDVH DUUDQJHPHQWYV

LQ K PLOOLRQ 8S WR \HDU \HDUWYHU \HDUV 7RWDO
7TRWDO RXWVWDQGLQJ OHDVLQJ LQVWDOOPHQWY JURVYV LQYHVWPHQW YDOXH

$V \HW XQUHDOL]HG ILQDQFLDO LQFRPH

S5HFHLYDEOHV IURP ILQDQFH OHDVHV QHW LQYHVWPHQW YDOXH

LQ K PLOOLRQ 8S WR \HDU \HDUWYHU \HDUV 7RWDO
7RWDO RXWVWDQGLQJ OHDVLQJ LQVWDOOPHQWY JURVV LQYHVWPHQW YDOXH

$V \HW XQUHDOL]HG ILQDQFLDO LQFRPH

5HFHLYDEOHYV IURP ILQDQFH OHDVHY QHW LQYHVWPHQW YDOXH

$V RI '"HFHPEHU WKH QRQ JXD WH@OWHHG RIHWNIBWD BRQBAXH. RQV  7KH
DPRXQWV WR K PLOOLRQ K  PL@FODRGH DQ\ FODXVHV WKDW LPSRVH |

DELOLW\ WR SD\ GLYLGHQGV HQJDJH I
,PSDLUPHQWYV LQ WKH DPRXQW Rl K R WP HQWHRW [ZHVUR IXKHWFARKIQU ]BIBDIMH DJUH
UHVSHFW Rl LUUHFRYHUDEOH PLQLPXP OHDVH LQVWDOOPHQWYV

K PLOOLRQ $V RI '"HFHPEHU WKH ULJKW RI
K PLOOLRQ K PLOOLRQ
2SHUDWLQJ OHDVLQJ IURP WKH YLHZKRI %$:Bt DOLEBOVVHH K PLOOLRQ

%$:$* OHDVHV RIILFH SUHPLVHV E WBURBKHHMY\ H BOBEW QQ ® QT XLSPHQW
YHKLFOHV XQGHU YDULRXV UHQWDO RJUHHPHQ®MR @ KHD OH D $ H HAR-QMUDG: WAL
DUH FRQFOXGHG XQGHU VWDQGDUGFXMWPRKHDY ®W PEGUWILRIQY FIRYG® 7KH
LQFOXGH SULFH DGMXVWPHQW FODXG®HY HIOR SOPLHW ZR WW KIHH Q HUKO/® RR | K\WFHH D

21ILFH IXUQLWXUH DQG
LQ K PLOOLRQ /IDQG DQG EXLOGLQIWXLSPHQW 7RWDO
&DUU\LQJ DPRXQW

$GGLWLRQV

'LVSRVDOV

5HDVVHVVPHQWY DQG PRGLILFDWLRQV

'"HSUHFLDWLRQ

&DUU\LQJ DPRXQW

WKHUHRI SURSHUW\ SODQW DQG HTXLSPHQW

WKHUHRI OHDVH UHFHLYDEOHYV
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2IILFH IXUQLWXUH DQG
LQ K PLOOLRQ /IDQG DQG EXLOGLHVXLSPHQW 7TRWDO

&DUU\LQJ DPRXQW

$GGLWLRQV

'LVSRVDOV

5HDVVHVVPHQWY DQG PRGLILFDWLRQV

'"HSUHFLDWLRQ

&DUU\LQJ DPRXQW

WKHUHRI SURSHUW\ SODQW DQG HTXLSPHQW

WKHUHRI OHDVH UHFHLYDEOHYV

6LQFH -DQXDU\ DQ DGGLWLRQ $#WR RNKH UHREKMERUXVH DWKHW®HDVH C
ZDV UHFRJQL]JHG LQ WKH DPRXQW IRI K PLORPLER@LRQ K PLOOLRQ D
K PLOOLRQ 7KLYV UHVXOWY IURPRWKAUO REQHYDRILRAY O 7TKHWIRWIKDRZL Q
ZKHUHDV K PLOOLRQ FRQFHUQ WK GXOPKDNVNRIRVKEDEHDVH OLDELOLW)\

LQ K PLOOLRQ
8S WR \HDU

\HDUV

2YHU \HDUV

7RWDO OHDVH OLDELOLW\

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RI ,)56 RQ SURILW RU
ORVYV

LQ K PLOOLRQ
"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV

/DQG DQG EXLOGLQJV

21ILFH IXUQLWXUH DQG HTXLSPHQW

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV

(ISHQVHV UHODWLQJ WR VKRUW WHUP OHDVHYV

(ISHQVHV UHODWLQJ WR ORZ YDOXH DVVHWYV

(ISHQVHV UHODWLQJ WR YDULDEOH OHDVH SD\PHQWVY LQGHSHQGHQW IURP DQ LQGH[ RU UDWHE
7RWDO

7TRWDO UHQWDO SD\PHQWYVY IRU OHDVH DJUHHPHQWYV
5HQWDO LQFRPH IURP VXEOHDVLQJ ULJKW RI XVH DVVHWYV

Ne) LQWHUHVW H[SHQVHV LQ WKH DPRXQW RI K PLOOLRQ
K PLOOLRQ DQG GHSUHFLDWLRQ LQ WKH DPRXQW RI
K PLOOLRQ K PLOOLRQ ZHUH UHFRUGHG GXH WR WKH

DGRSWLRQ RI ,)56
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"HULYDWLYH ILQDQFLDO WUDQVDFWLRQYV

'"HULYDWLYH ILQDQFLDO WUDQVDFWLRQV DV RI

1RPLQDO DPRXQW PDWXULW\ )DLU YDOXH

LQ K PLOOLRQ 8S WR \HDU \HDUWYHU \HDUV 7TRWDO 3RVLWLYHHJDWLYH
,QWHUHVW UDWH UHODWHG GHULYDWLYHV
7TKHUHRI LOQWHUHVW UDWH VZDSVY EDQNLQJ ERRN

LOWHUHVW UDWH RSWLRQV EDQNLQJ ERRN

LQWHUHVW UDWH VZDSV WUDGLQJ ERRN

LQWHUHVW UDWH RSWLRQV WUDGLQJ ERRN

&XUUHQF\ UHODWHG GHULYDWLYHV
7TKHUHRI FXUUHQF\ VZDSV EDQNLQJ ERRN

IRUHLJQ FXUUHQF\ IRUZDUG
WUDQVDFWLRQV DQG RSWLRQV EDQNLQJ
ERRN

FXUUHQF\ VZDSVY WUDGLQJ ERRN

IRUHLJQ FXUUHQF\ IRUZDUG
WUDQVDFWLRQV DQG RSWLRQV WUDGLQJ
ERRN

6HFXULWLHY UHODWHG GHULYDWLYHV

VHFXULWLHY UHODWHG DQG RWKHU
7TKHUHRI GHULYDWLYHV EDQNLQJ ERRN

7TRWDO

7TKHUHRI EDQNLQJ ERRN GHULYDWLYHV

WUDGLQJ ERRN GHULYDWLYHV

%DQNLQJ ERRN GHULYDWLYHYV LQFOXGH IDLU YDOXH KHGJLQJ FDVK IORZ KHGJLQJ DQG QHW LQYHVWPHQW KHGJLQJ LQVWL

7KH WDEOH DERYH LQFOXGHVY WKH IROORZLQJ ILJXUHV IRU IDLU YDOXH
KHGJHVY FDVK IORZ KHGJHY DQG QHW LQYHVWPHQW KHGJHYV

1RPLQDO DPRXQW PDWXULW\ )DLU YDOXH

LQ K PLOOLRQ 8S WR \HDU \HDUWYHU \HDUV 7TRWDO 3RVLWLYHHIJDWLY}

)DLU YDOXH KHGJH
,QWHUHVW UDWH UH@MNWHRIG EWMLDWMW LV N

&DVK IORZ KHGJH )
&XUUHQF\ UHODWHGQIEXNLQHVYV

I1HW LQYHVWPHQW KHGJH
&XUUHQF\ UHODWHG EXVLQM VYV

7TRWDO
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'"HULYDWLYH ILQDQFLDO WUDQVDFWLRQV DV RI

1RPLQDO DPRXQW PDWXULW\ )DLU YDOXH

LQ K PLOOLRQ 8S WR \HDU \HDU¥YHU \HDUV 7TRWDO 3RVLWLYHHJDWLYt
, QWHUHVW UDWH UHODWHG EXVLQHVYV
7TKHUHRI LQWHUHVW UDWH VZDSV EDQNLQJ ERRN

LQWHUHVW UDWH RSWLRQV EDQNLQJ ERRN

LQWHUHVW UDWH VZDSV WUDGLQJ ERRN

LQWHUHVW UDWH RSWLRQV WUDGLQJ ERRN

IRUZDUG UDWH DJUHHPHQWY WUDGLQJ ERRN
&XUUHQF\ UHODWHG EXVLQHVYV
7TKHUHRI FXUUHQF\ VZDSVY EDQNLQJ ERRN

IRUHLJQ FXUUHQF\ IRUZDUG WUDQVDFWLRQV
DQG RSWLRQV EDQNLQJ ERRN

FXUUHQF\ VZDSVY WUDGLQJ ERRN

IRUHLJQ FXUUHQF\ IRUZDUG WUDQVDFWLRQV
DQG RSWLRQV WUDGLQJ ERRN

6HFXULWLHY UHODWHG EXVLQHVYV
7TKHUHRI VHFXULWLHY UHODWHG EXVLQHVYV EDQNLQJ ERRN

7TRWDO

7TKHUHRI EDQNLQJ ERRN EXVLQHVV

WUDGLQJ ERRN EXVLQHVYV

%DQNLQJ ERRN GHULYDWLYHV LQFOXGH IDLU YDOXH KHGJLQJ FDVK IORZ KHGJLQJ DQG QHW LQYHVWPHQW KHGJLQJ LQVWU)>

7KH WDEOH DERYH LQFOXGHV WKH IROORZLQJ ILIJXUHV IRU IDLU YDOXH
KHGJHVY DQG FDVK IORZ KHGJHYV

1RPLQDO DPRXQW PDWXULW\ )DLU YDOXH

LQ K PLOOLRQ 8S WR \HDU \HDUWYHU \HDUV 7TRWDO 3RVLWLYHJIDWLYH

)DLU YDOXH KHGJH
,QWHUHVW UDWH UHQQWHGHVW IWPHWH ULV N

&DVK IORZ KHGJH )
&XUUHQF\ UHODWHG EWN.QH VYV

IHW LQYHVWPHQW KHGJH
&XUUHQF\ UHODWHG E)XVLIQHV V

7TRWDO
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/LVW RI FRQVROLGDWHG VXEVLGLDULHYV

%DQNV
%$:$* 36 . $* 9LHQQD ) )
%$:$* 36 . :RKQEDXEDQN $NWLHQJHVHOOVFKDIW 9LHQQD) )
,GDKR )LUVW %DQN OF&DOO ) )
.QDE 1 9 $PVWHUGDP )
VWDUW EDXVSDUNDVVH $* +DPEXUJ "HFRQVROLGDWHG
VWDUW EDXVSDUNDVVH $* 9LHQQD ) )
5HDO HVWDWH
"URPDODQH OLOO /LPLWHG 1HZU\ "HFRQVROLGDWHG
*(, 1THZU\ /WG 1HZU\ "HFRQVROLGDWHG
3URPRQWRULD +ROGLQJ % 9 $PVWHUGDP ) )
5 % /HDVLQJJHVHOOVFKDIW P E + LQ /LTX O9LHQQD ) )
59* GHDOLWoWHQYHUZHUWXQJVJHVHOOVFKDIW P E + 9LHQQD )
/HDVLQJ
$/6$75%$0 6$ 3DULV
%$:$* 36 . ,002%,/,(1/($6,1* *PE+ 9LHQQD )

%%$:%$* (92/87,21 66 3DULV

%$:$* )% JUDQFH 6$6 3DULV

%$:$* 5%,/ 6%6 3DULV

~ |~ [~ [~ [~ [~

%$:$* 5% )UDQFH 6$6 3DULV

%$:$* 3 6 . /($6,1* *PE+ &R 02%,/,(1/($6,1* .* O9LHQQD OHUJHYG

%$:$* 36 . /($6,1* +ROGLQJ *PE+ 9LHQQD

%$:$* 36 . 02%,/,(1/($6,1* *PE+ 9LHQQD

&9* PPRELOLHQ *PE+ 9LHQQD

)
)
)
HDV\OHDVLQJ *PE+ 9LHQQD )

+%9 +ROGLQJ XQG %HWHLOLJXQJVYHUZDOWXQJ *PE+ 9LHQQD

36. ,002%,/,(1/($6,1* *PE+ 9LHQQD

~ |~ [~ [~ |~ [~ |~

/% %DXODQGHQWZLFNOXQJ *PE+ 9LHQQD )
)
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2ZWKHU QRQ FUHGLW LQVWLWXWLRQV

%$:$* (GXFDWLRQ 7UXVW :LOPLQJWRQ

)
%$:$* *URXS *HUPDQ\ *PE+ (VFKERUQ )

%$:$* 36 . ,002%,/,(1L *PE+ 9LHQQD )

%$:$* 36 . 9HUVLFKHUXQJ SNWLHQJHVHOOVFKDIW 9LHQQ '"HFRQVROLGDWHG

%RQQLH 5(8. % 9 $PVWHUGDP )

%3, +ROGLQJ *PE+ &R . * 9LHQQD )

%5( ,QYHVWPHQW &RUSRUDWLRQ 9HQLFH

%9 OHUPJJHQVYHUZDOWXQJ *PE+ 9LHQQD

%99 &D\PDQ /WG *HRUJH 7RZQ

&DQDGLDQ ORUWJIDJH /RDQ 7UXVW , 7RURQWR

~ |~ [~ |~

— ==~~~ O~~~

&DQDGLDQ ORUWJIDJH /RDQ 7UXVW ,, 7TRURQWR

&7 3HDUO 3DQWLQ )
*DUULVRQ (DUOVIRUW ,QYHVWPHQWYV '$& 1HZU\ '"HFRQVROLGDWHG
+HDOWK &RHYR $* +DPEXUJ ) )

.QDE &RQGLWLRQDO 3DVV 7KURXJK &RYHUHG %RQG &RPSDQRQ\ % 9 $PVWHUGDP

.QDE 6RIW %XOOHW &RYHUHG %RQG &RPSDQ\ % 9 $PVWHUGDP

/HDVLQJ ZHVW *PE+ 5RVHQKHLP ) )

0 6LWWLNXV 6WU (UULFKWXQJV *PE+ 9LHQQD OHUJHYEG

2UDQJH /RDQV % 9 $PVWHUGDP

3&7 1RPLQHH 2ZQHU //3 :LOPLQJWRQ

3HDN %DQFRUS ,QF OF&DOO

3)+ 3URSHUWLHV )XQGV +ROGLQJ *PE+ 9LHQQD

36%$ 3D\PHQW 6HUYLFHV $XVWULD *PE+ 9LHQQD

~ |~ [~ |~

36. %HWHLOLJXQJVYHUZDOWXQJ *PE+ 9LHQQD

5) 1% QI1]HKQ %$:$* ORELOLHQ /HDVLQJ *HVHOOVFKDIW P E 4 O9LHQQD )
6:% ,PPRZHUW *PE+ BWXWWJDUW '"HFRQVROLGDWHG
=DKQuU]JWHNDVVH $* :aGHQVZLO ) )

ODWHULDO VXEVLGLDULHYV DUH IXO0O\ FRQVROLGDWHG RQ WKH EDVLV RI
,)56 ZKHUHDV PDWHULDO DVVRFLDWHY DUH DFFRXQWHG IRU XVLQJ
WKH HTXLW\ PHWKRG DFFRUGLQJ WR ,$6

6XEVLGLDULHY DUH HQWLWLHV WKDW %$:$* FRQWUROV LQ DFFRUGDQFH
ZLWK ,)56 %$:$* FRQWUROV DQ HQWLW\ ZKHQ LW LV H[SRVHG RU

KDV ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK D
VXEVLGLDU\ DQG KDV WKH DELOLW\ WR LQIOXHQFH WKRVH UHWXUQV
WKURXJK LWV SRZHU RYHU WKH VXEVLGLDU\

$VVRFLDWHYV LQ DFFRUGDQFH ZLWK ,$6 DUH DOO HQWLWLHV RYHU
ZKLFK %$:$* KDV VLJQLILFDQW LQIOXHQFH EXW QRW FRQWURO RU
MRLQW FRQWURO 7KLV LV JHQHUDOO\ WKH FDVH ZKHUH WKH *URXS KROGV
EHWZHHQ DQG RI WKH YRWLQJ ULJKWYV

7KH FODVVLILFDWLRQ Rl ZKHWKHU D VXEVLGLDU\ DVVRFLDWH LV PDWHULDO
LV UHYLHZHG RQFH D \HDU
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/LVW RI VXEVLGLDULHY DQG DVVRFLDWHV QRW

FRQVROLGDWHG GXH WR LPPDWHULDOLW\

5HDO HVWDWH

1 0 ,PPRELOLHQHQWZLFNOXQJV *PE+ 9LHQQD

/65() 7LJHU $EHUGHHQ 6 D U O /X[HPERXUJ

/65() 7LJHU )DONLUN , 6 D U O /X[HPERXUJ

/65() 7LJHU )DONLUN ,, 6 D U O /X[HPERXUJ

/65() 7LIJHU *ORXFHVWHU 6 D U O [/X[HPERXUJ

/65() 7LJHU 5RPIRUG 6 D U O /X[HPERXUJ

/65() 7LIJHU 6RXWKDPSWRQ 6 D U O [/X[HPERXUJ

6:%, 6WXWWJDUW *PE+ G6WXWWJIDUW

/HDVLQJ

%%$:$* /HDVLQJ IOHHW V U R 3UDJXH

%$:$* 3 6. .RPPHU]JOHDVLQJ *PE+ 9LHQQD

PHUJHG

JLGHV /HDVLQJ *PE+ 9LHQQD

*DUD 53. *UXQGVW¥%FNVYHUZDOWXQJVIJHVHOOVFKDIW P E + 9LHQQD

+)( DOSKD +DQGHOV *PE+ 9LHQQD

.RPPXQDOOHDVLQJ *PE+ 9LHQQD

37 ,PPRELOLHQOHDVLQJ *PE+ 9LHQQD

2ZWKHU QRQ FUHGLW LQVWLWXWLRQV

$867267 $167%/7 LQ /LTX %DOJHUV

&HGDU /HQGLQJ 6HUYLFHV /LPLWHG 'XEOLQ

'HSID ,UHODQG +ROGLQJ /LPLWHG 'XEOLQ

%%$:%$* *URXS $GYLVRUV ,QWHUQDWLRQDO *PE+ (VFKERUQ

JOH[6L )LQOQDQ] 9HUPLWWOXQJVJHVHOOVFKDIW P E + LQ /LTX +DPEXUJ

*UDQLWH *PE+ 9LHQQD

PHUJHG

*\OH +ROGLQJ *PE+ 9LHQQD

*\OH -9&R /LPLWHG /RQGRQ

520%; ,PPRELOLHQ *PE+ 9LHQQD

6:% ,PPRZHUW *PE+ 6WXWWJDUW

7LJHU 5HWDLO 8. 5¢( 6 DUO /IX[HPERXUJ

7LJHU 5HWDLO 8. 5¢( 6 DUO /IX[HPERXUJ

86 5(2 7TUXVW :LOPLQJWRQ
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$VVRFLDWHYV QRW DFFRXQWHG ITRU XVLQJ WKH
HTXLW\ PHWKRG GXH WR LPPDWHULDOLW\

K PLOOL
&DUU\LQJ DPRXQWV RI DOO DVVRFLDWHV
7KH IROORZLQJ WDEOH VKRZV NH\ 18QDQuPWBHO DPR BSEQW BRWWRKHV* UIHRRXS WWKIB U H

%DQN!V XQFRQVROLGDWHG DVVRFLDWHVFYRILW RU ORVV
$JIJUHIJDWHG DPRXQW RI WKH *URXS V VKDUH
RI RWKHU FRPSUHKHQVLYH LQFRPH

$JJUHIJDWHG DPRXQW RI WKH *URXS V VKDUH
RI WRWDO FRPSUHKHQVLYH LQFRPH

LQ K PLOOLRQ

&XPXODWHG DVVHWYV

&XPXODWHG HTXLW\ 1RQ FRQVROLGDWHG VWUXI

&XPXODWHG QHW SURILW

$ VWUXFWXUHG HQWLW\ LV DQ HQWLW\
7KH DPRXQWV SUHVHQWHG LQ WKH WIRRJ R P ER)Y H/ IDAAHO BEOQ V lb" JIRRVWEHH QF
ODWHVW DYDLODEOH ILQDQFLDO VWRWHEPHIQN G J R R(@/\NU HYSHEWMENH F
FRPSDQLHV WKDW KDYH EHHQ SUHSD{HEsb® DAERY ®RQ MR W yyy WKKWY Ut
DSSOLFDEOH DFFRXQWLQJ VWDQGDWHD\ $H WV K KW uRid WV i wo @@XOLS L w L
ILQDQFLDO VWDWHPHQWYV RI %$:$* D¥RdwU'DEFWRBBUD UUDXFIHPHQWY $ VwU
EHLQJ SUHSDUHG ILQDQFLDO VWDWHRAHOWY RVWKH |ROG®PEHYI) DWWULEXW
ZHUH DYDLODEOH IRU WKH PDMRULW\ RI WKH UHVSHFWLYH HQWLWLHV SULTF

\HDU '"HFHPEHU AS5HVWULFWHG DFWLYLWLHYV

JURP DQ HFRQRPLF SRLQW RI YLHZ ZHg ZRXPSR 2 N WR SR WH | MIPVREMHE
WKH WDEOH DERYH GRHV QRW WDNH WK HFRQRPLF VKDUH LQYHVWHG

LQWR FRQVLGHUDWLRQ 7KH DYHUDJHEHERQIRPAFH YKL H i xl v\

JLQDQFLQJ L IRU PXOWL
JRU IXUWKHU GHWDLOV SOHDVH UHIHUL\@%V@BXVWQ@%IOWM/FLQ?\S@@\)yﬁUV WK
FUHGLW RU RWKHU ULVNV WUDQFKH
L,OQYROYHPHQW ZLWK DVVRFLDWHG FRPSDQLHYV

7KH HQWLWLHV FRYHUHG E\ WKLV (

LGDWHG EHFDXVH WKH_ *URX
R Bk QM 9555}/)&%‘9—’\'7\'/‘
STEPRRRYAUH WR Xc
oah FRP
YWY LDyRY LGHY W

,QYHVWPHQWYV LQ DVVRFLDWHYV GLVF@@YJ}&%%
IRU XVLQJ WKH HTXLW\ PHWKRG %$ £ beKO
WKDW DUH DFFRXQWHG IRU XVLQJ Wm-pw%
2ZQHU //3 :LOPLQJWRQ DQG 36$% 3D\,
*PE+ 9LHQQD %$:$* 36 . 9HUVLFK
DQG 36$% 3D\PHQW 6HUYLFHV $XVWULDIPEHR
EHORZ SUHVHQWYV DJJUHIDWHG ILQDWELER
*URXS!V VKDUH LQ DVVRFLDWHV WEKRW .} WK H
LPPDWHULDO FRPSDUHG WR WKH *URg{SLY MR 8L§z RILW RU

v

ORVV FDUU\LQJ DPRXQWV R Q\H(%LIPJV\\/LR] BV RO X @ RIWLROY A
%$:$* 3 6 . 9HUVLFKHUXQJ $* GXH Wi \LNY, )5® KmHBg. I)BCS"WVQPH PLOO
VWDWXYV JRU RWKHU VSHFLDO SXUSRVH YHKLF
DPRXQW RI K PLOOLRC K Pl
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7KH WDEOH EHORZ VKRZV DQ DQDO\VLV RI WKH FDUU\LQJ DPRXQWYV RI
DVVHWY DQG OLDELOLWLHV RI XQFRQVROLGDWHG VWUXFWXUHG HQWLWL
UHFRJQL]JHG E\ WKH *URXS DQG LQFRPH IURP WKRVH VWUXFWXUHG
HQWLWLHYV 7KH PD[LPXP H[SRVXUH WR ORVV LV WKH FDUU\LQJ
DPRXQW RI WKH DVVHWYV KHOG

LQ K PLOOLRQ

&DUU\LQJ DPRXQWYV RI DVVHWYV LQ
FROQQHFWLRQ ZLWK LQYHVWPHQWYV LQ
VWUXFWXUHG HQWLWLHV

RQ WKH EDODQFH VKHHW VKRZQ XQGHU $W
DPRUWL]HG FRVW

&DUU\LQJ DPRXQWV RI OLDELOLWLHV LQ
FRQQHFWLRQ ZLWK LQYHVWPHQWYV LQ
VWUXFWXUHG HQWLWLHYV

RQ WKH EDODQFH VKHHW VKRZQ XQGHU $W
DPRUWL]HG FRVW

,QFRPH

,QWHUHVW LQFRPH

/IRVVHV LQFXUUHG GXULQJ UHSRUWLQJ SHULRG

OD[LPXP H[SRVXUH WR ORVV

%%$:$* *URXS QHLWKHU SURYLGHG DQ\ ILQDQFLDO RU RWKHU VXSSRUW
WR DQ XQFRQVROLGDWHG VHFXULWL]DWLRQ YHKLFOH GXULQJ WKH
ILQDQFLDO \HDU QRU GRHV LW KDYH DQ\ FXUUHQW LQWHQWLRQ WR GR VR
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5,6. 5(3257 VXPPDU\
A2XU SULPDU\ PDUNHWV LQ $XVWULD
8QLWHG 6WDWHV KDYH EHQHILWHG
OHYHOV DQG WKH KHDOWK\ ILQDQFLLE

DOZD\ RZOVLGH ULVNY H[LVW I
%$:$*RSHUDWHV D IRFXVHG ORZ ULVN (;TRVI\_/ % %V\VVIFI%(H&QW%Y)\[/LRQV
PRGHO 'H FRQFHQWUDWH RQ GHYHORL I%[P

E
EDQNLQJ.DQG OHJDO LQIUDVWUXFWXL& \é(Oé E@g&)&@ H gxg &@y:k,\l)!”:%%%%l
UHJLRQ :HVWHUQ (XURSH DQG WKH SQﬁQ\HEV\ﬁ_Wb VEXVYWRBH QC&LLT\V\?K KLJI
LQ UHWDLO DQG 60( EDQNLQJ DFWLYLWé_U)é/ B @VH N7 555\9{ Hﬁ,—ll_l'J(yWZLHVdﬁG
FRPSUHKHQVLYH VDYLQJV OHQGLQJ X %I—LU Eﬁé J QQBF LDI'—Q-N/ KDYH S
DVVXUDQFH SURGXFWV 2XU OLTXLGLV%\_ Yv ld:’dD \H§VﬁY ﬁyﬁ, B PHOQ\
VWDEOH UHWDLO GHSRVLWVYV ©6LPSOLE V\{(\Rggl?Q Hvkﬁltlﬁgﬁ v H O
IRXQGDWLRQ RI RXU RSHUDWLRQV H EO @%ngLw\R yal II?JLI-%’EJ ly HJ X
SURFHVVHV IURP HQG WR HQG DQG GH IHWHQE]OF\DdJIV\M/Dé-ICP IX %%QYJD\QI%)UUF}

WR RXU FXVWRPHUYV

£ H DQORXQEHS WZR Y wH LF PF
2XU EXVLQHVV PRGHO DOLJQV ZLWK RXy R ?{ﬂy GLVY%H VN D%
5LVN PDQDJHPHQW DQG WKH DFWLYH V\X/gl QU R IV NN & u [L#’r_’?\ﬁw
WR WKH *URXS!V EXVLQHVV VWUDWHL,H:TX vENPREY H ﬁﬂ’x ;
PDQDJHPHQW DSSURDFK LV D GLIIHUHQY HQD U R RUNE §$*,
NH\ WR DFKLHYLQJ RXU VWUDWHJILF DQ QRQQF 9 M I.Vt\;% EE’&
DV FUHDWLQJ YDOXH IRU RXU VKDUHK, YEHYVS R QG SR %‘\%
FXVWRPHUV UHJXODWRU\ FRPSOLDQFH IURP WKH

WKH W VDEWILR
6DIH DQG 6HFXUH LV D FRUQHUVWRQH 8 %RXS 8DWHJ\ ULVN

SROLFLHV DQG JRYHUQDQFH W LV 'Ré‘Q?u GkLJQ(\% k'/AV\/O?)BL?éE?\ﬂ/\WLF\P'F\WQ’GH'

WKH FXVWRPHU ER

A&RQVHUYDWLYH DQG IRUZDUG ORRNéQQHRLbLPVLIbJPB@@JLI-HDI@Q,\HJH SHUIR

IUDPHZRUN LQFUHDVHG FUHGLW ULVN  9%$:$*!V ¢
D VKDUH RI_RXU WRWDO ERRN

AE6WURQJ FDSLWDO SRVLWLRQ VWDEO%QFM&RJR_W(b)jWQdG%QJ%\P PRE Fut

ULVN SURILOH

/E:H PDLQWDLQ D VWUROJ FUHGLW SUR
AE)RFXV RQ PDWXUH GHYHORSHG DQG \(,\)(RVWDLQDEOHL59HHH Ve 13/ FDVK F|

DQG 13/ FRYHUDJIH UDWLR DW
A&RQVHUYDWLYH DQG GLVFLSOLQHG XQGHUZULWLQJ ZLWK D IRFXV ROQ
VHFEXUHG OHQGLQJ £,Q ULVN FRVWV DPRRRQOWH®R QKR K
PLOOLRQ UHSU GHFUK EDVLV SRLC
AE'LVFLSOLQHG IRFXV RQ ULVN DGMXVW" 5 UHWXURYy v SRLOWYV GHPRQVV
X

WXUDOO\ ORZ ORVV OHYHOV
AODLQWDLQLQJ D IRUWUHVYV EDODQF

V

\% H

5 XVW OLTXLGLW\ ZILWK DQ /BBERDC
A3URDFWLYHO\ PDQDJLQJ DQG PLWLJPé/\;bQ;\,h QRQ ILQODGRLPI RYLMNYEK DUE

It

U

LQFOXGLQJ (6* DQG FOLPDWH UHODWIE 3Ylo/BNVR U\ UHTXLUHPHQWYV
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"HYHORSPHQW RI NH\ ULVN PHWULFV

7TRWDO ERRN
,1 K 0,//,21 &KDQJH SW)
13/ UDWLR
13/ FDVK FRYHUDJH UDWLR
13/ FRYHUDJH UDWLR
,PSDLUPHQWYV
6WDJH DVVHW UDWLR
/&5

16)5
S5LVN JRYHUQDQFH £, QWHIJUDWHG ULVN PDQDJHPHQW :F
FDWHJRULHVY RQ D *URXS ZLGH EDVL
DQG FRKHUHQW DSSURDFK WRZDUG
5LVN VWDWHPHQW DFWLYLWLHV WKURXJKRXW WKH *URX

FRPPHUFLDO UHDO HVWDWH ILQDQFLQ

%$:$* LV DFWLYH LQ EDQNLQJ DFWLﬁiHOD-B/H 'i{_‘??'%\éK P &) %@Y'\'}ﬁg:
UHWDLO EDQNLQJ LQ RXU FRUH PDUNH %\'lr \ >h§ % op
ORZ ULVN SXEOLF ILQDQFLQJ VHOHF 1”9 M\I;—' R o) %:% W%g%%
H
GHPRQVWUDWH DGHTXDWH ULVN DGMX EWH XUV P '%xl:@ \}9&9’
*URXS WDNHV RQ WKH W\SLFDO ULVNV LEKHUHQ L%\/R X
il viP g

L
LQGXVWU\ DV ZHOO DV WKH HFRQRP\ g ORE\P Q’JLDQJDeA
PRQLWRUV DQG PDQDJHV DOO VXFK L%WEOJP w[%vlq_' 5 'L\&(% v QDWL
W
V WK |
LB RO ER A Ay MR B AR

FRPSUHKHQVLYH ULVN IUDPHZRUN ZL
VXFK ULVNV DV QHJDWLYH LPSDFWV PD QJ |

OHYHOV RI FDSLWDO DQG OLTXLGLW\ VXSSOHPHQWHG E\ D VRXQG DOQG

%$:$* KDV HYWDEOLVKHG D FRPSUHKHQVY LY R®’ 'km] I'éﬁ:ﬁzﬂ LQJ WK
ULVN PDQDJHPHQW IUDPHZRUN ZKLFK FR%&R%U&/L ’{%Hiéi/ E\;(g ahY

DQG FRPSOHILWA RI_WKH *URXSIV EX¥LHQHYYoBEWE WHE- Y vRREpWESHPHQVY
UHVXOWLQJ ULVNV 7KH *URXS!V ULVN PDQOIAP QW IR Y HEGRR R PBE b v xu
RYHUVLIKW LQYROYHV XQGHUVWDQGLQJ GV oY, & ol ¥ N Y, %&?@O/PE;IVV&MI\E
DQG LPSDFWV RI ULVNV %$:$*1V DSSHB\PW%M&;“@’ML%MW‘{/O%WWEW@V W

DQG JRYHUQDQFH IUDPHZRUN UHPDLQARERPWEYHINCWR PDUNHW wuHQGV

o an GHYHORSPHQWY DV ZHOO DV VXSSRU
€0$:$*!'V DSSURDFK WR ULVN RUJDQLF DQOG LQRUJDQLF JURZWK ZLW}¥

%%$:$*!V ULVN PDQDJHPHQW IUDPHZRUN LV EDVHG RQ WKH
IROORZLQJ JXLGLQJ SULQFLSOHYV

AS5LVN FRQVFLRXV FXOWXUH 5LVN PDQDJHPHQW LV D MRLQW HIIRUW
DFURVV EXVLQHVV XQLWYV DQG ULVN PDQDIJHPHQW GLYLVLRQV :H
KDYH HVWDEOLVKHG D ULVN FRQVFLRXV PLQGVHW WKURXJKRXW WKH
*URXS ZKLFK HQVXUHYV ULVN EDVHG GHFLVLRQ PDNLQJ

A3UXGHQW DSSURDFK WR ULVN DQG XQGHUZULWLQJ 2XU VWUDWHIJILF
FRPPLWPHQW WR PDLQWDLQLQJ D ORZ ULVN SURILOH LV UHIOHFWHG LQ
RXU IRFXV RQ GHYHORSHG PDUNHWYV RXU FRQVHUYDWLYH
XQGHUZULWLQJ ZLWK HPSKDVLV RQ VHFXUHG EXVLQHVV DQG ULVN
DGMXVWHG UHWXUQV D VWURQJ FDSLWDO SRVLWLRQ D VWDEOH UHWDLC(
EDVHG IXQGLQJ PRGHO DQG WKH SURDFWLYH PLWLIJDWLRQ RI QRQ
ILQDQFLDO ULVNYV
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5LVN DSSHWLWH DGHTXDF\ DV GHILQHG E\ WKH %DVHO
ULVNV WKH *URXS FDQ SRWHQWLDOO\
UHTXLUHPHQWY 4XDUWHUO\ ULVN UH
%$:$* KDV LPSOHPHQWHG D FOHDU UpKK  \WRWRWH Do EKEREWYRIKXKERP P LWW
DOLJQHG ZLWK WKH *URXS!V RYHUBOYN EXNORUMPHEWURWHIFLHWHDUH L
0DQDJHPHQW %RDUG GHILQHV DQG DRSURYHY WK H HRIOHEN B QWHVEN. SDW H C
DSSHWLWH DQG ULVN VWUDWHJI\ DW \QHPI/WHRQ DRI REOEWR 0\ EQNEX L UHKANQ
DOORZV XV WR EHWWHU PDQDJH RXYpUWMMX D UDBWMWHKOW MR ILVERWKG \
TXDOLWDWLYHO\ DQG TXDQWLWDWLYHD 0 KRIZQB X Folks 5@ Gy ZKQWp NVRRQR! vw L
ULVN ZH ZDQW WR WDNH 7KH RYHURRQ@WHL\Gb DISEHW LOVHD YW H & HVE MM EBV L
FRQVWUDLQW DQG UHSUHVHQWV WKH *URXS!V LQWHQWLRQ WR XVH D
GHILQHG H[WHQW RI WKH DYDLODEOH(hQWHWYWID W EISHW D Q LA\RNY U DOV Y HH & ¢
WKURXJK UHJXODWRU\ DQG HFRQRPLE FOWDG B\ DWRBEHELWR ST ¥ & LI
SRVLWLRQ DQG SURILWDELOLW\ H[SHRWRWWRQY JFHKR YW\ VW URM B IDRHH P R
WKH RYHUDOO ULVN DSSHWLWH GRZRQWRWERRPRMH GHWKD LUPHGU U N pDQ
FDWHJRULHYV DQG EXVLQHVV OHYHO PWP HEY PG VPR RHWYHVKDSHG

7KH &KLHI 5LVN 2IILFHU &52 RI %$:$
UHOHYDQW ULVN PDQDJHPHQW IXQFWI
LPSOHPHQWDWLRQ RI DQG FRPSOLDQ
VWUDWHJI\ IRU DOO W\SHV RI ULVN 7K
PDQDJHPHQW IXQFWLRQ

7KH IROORZLQJ GLYLVLRQV RYHUVHH
HIHFXWLRQ RI ULVN UHODWHG JXLGHOL

A5LVN ORGHOOLQJ
AE9DOLGDWLRQ

A &RPPHUFLDO 5LVN ODQDJHPHQW
ASHWDLO 5LVN ODQDJHPHQW

A*URXS 6XVWDLQDELOLW\ 2IILFH

*RYHUQDQFH IUDPHZRUN ,Q DGGLWLRQ WKH &UHGLW 5LVN !
UHVSRQVLEOH IRU WKH *URXS!V DQG

H[WHUQDO FUHGLW ULVN SRUWIROLR U
7KH HVWDEOLVKHG JRYHUQDQFH LQFOXGLQJ ULVN FRVWV 7KH GHSDUW
LPSOHPHQWDWLRQ RI WKH *URXS!V&RPPHUFLDO 5LVN DQG WR WKH KHDG
RSHUDWLRQDO DQG VWUDWHJILF ULV GXDO UHSRUW DV ZWDRQNVDWQR WHKHH & !
UHOHYDQW FRPPLWWHHV RI %$:$* 7KH *URXS!V DSSURDFK WR ULVN
LV IRXQGHG WKURXJK D FRRUGLQDWH B F ARRIMEOR O QIFHD MHZR WN VR QD QD JH P
DGPLQLVWHUHG WKURXJK D VWURQJ RILUNEPQRDINRFEOMVEXOWEGELMQA®RQ W
VWUXFWXUH *RYHUQDQFH LV PDLQW ZIHQ K GJ W& URXN KWK KV G IOHH JFDDMOLORIGH FRH Q
DXWKRULW\ IURP WKH ERDUG WR LQHOOLGX¥DWXVBADZQDERIOMMHIHODWH G
PDQDJHPHQW KLHUDUFK\ DQG VXSSRUMMUE XIK DRRBPEBEWM NN EDYPIBZRUN ZK
VWUXFWXUH WR HQVXUH VRXQG*URKSIAMG) PDWLWI7KBQBIRUH WKH |
FRPPXQLFDWLRQV VXVWDLQDELOLW\ UHODWHG IRFXV DL

VWUDWHJI\ ZDV LPSOHPHQWHG ZLWKL
7KH ODQDJHPHQW %RDUG LV FRQWLRXFMIDWIQRRUPRIGO RZLWKHUHJIXODWR
RYHUDOO ULVN VLWXDWLRQ DQG SRWHQ§RRQY H XWRX WK HG R X WG R 8 R HRY WWK H7 K/
PDQDJHPHQW ULVN UHSRUWLQJ LV EDVHG RQ ZHOO GHILQHG ULVN
PHWULFV DQG HQFRPSDVVHV DOO 3LOODU , DQG 3LOODU ,, UHOHYDQW
WRSLFV ZLWK 3LOODU , UHIHUULQJ WR WKH PLQLPXP UHJXODWRU\ FDSLWDC
UHTXLUHPHQWY DQG 3LOODU ,, WR WKH DVVHVVPHQW RI LQWHUQDO FDSLWEL
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%$:$* SURPRWHV D ULVN FXOWXUH W7KH IUDPHZRUN LV GHVLJQHG WR VXSS
UHODWHG ULVNV HJ FOLPDWH DQGLQ PDQDJLQJ WKH ULVN SURILOH DMEG F
WKH *URXS KDV VHW XS D JRYHUQDQFH VWUXFWXUH WR HQVXUH WKDW

WKH LGHQWLILFDWLRQ PHDVXUHPH(7KH *URXS ZLGH ,&$$3 SURFHVVHV UXC
DQG PRQLWRULQJ RI VXVWDLQDELOL\SODQQLQJ DQG EXGJHWLQJ SURFHW\D
LQWR WKH *URXS!V ULVN PDQDJHPIGHYHORSPHQW LV WKHUHIRUH LPSHUD\
KLHUDUFK\ OHYHOV DQG LV FRQVWDQSURDFWLYH ULVN PDQRNHRHQYWPRI %$:$

AB6XSHUYLVRU\ %RDUG (6* &RPPLWWHKH VWDUWLQJ SRLQW RI WKH ,&$$3 \

ULVN VHOI DVVHVVPHQW SURFHVV 5

AEODQDJHPHQW %RDUG ,Q RUGHU WR DHUYRQH® KRH WKHH UM RQVN VLWX

WKH VXVWDLQDELOLW\ UHSRUWLQJTWROWW BRWH[YWH & WD & X D WLLERIH PW W KRIGH/

ILQDQFLDO UHSRUWLQJ WKH 0DQDJHPrHQMF WRRPQ ZUWWWBEH XBPSWHBIGHQ WD\

XSGDWH RQ WKH VXVWDLQDELOLWD WHGIDWAZDWHD EZWWK WIHWNWHFFWQ &R W
RSSRUWXQLWLHY DV SDUW RI LWV UHKKRDOW U RERE WGRIH MW 153 J

A*URXS 6XVWDLQDELOLW\ 2IILFH ,Q 1IRURPDW HYWDEOIWYYISAHPWLYH
FHQWUDO *URXS 6XVWDLQDELOLW\ 2IILFH ZKLFK FRRUGLQDWHYV

VXVWDLQDELOLW\ UHODWHG LQLWLDWLYHV VWUDWHJ\ HWF DFURVV WK
*URXS 7KH QRUPDWLYH SHUVSHFWLYH LV D P

LQVWLWXWLRQ!V DELOLW\ WR IXOILOO

A :RUNLQJ JURXSV YDULRXV ZRUNLQDQG VXSHUYLVRU\ UHTXLUHPHQWY DQC

(6* WRSLFV DQG SURPRWLQJ VHYHURWKHU = H[WHUQDO ILQDQFLDO FRQ\
PDFURHFRQRPLF 'VFHQDULRV LQFOX

,&$%$3 DQG VWUHVV WHVW GRZQWXUQV

,Q FRQQHFWLRQ ZLWK WKH QRUPDWLY
7KH ,QWHUQDO &DSLWDO $GHTXDF\ $ FUHGLW ULVN PDUNHW ULVN RSHUDW
WKH FHQWUDO FRRUGLQDWHG SUULVNV DUH TXDQWLILHG DQG LQ WHU
PDQDJHPHQW DQG FRPSULVHV EXV3/ VRPH QRQ PDWHULDO ULVN W\E
SURFHVVHV WKDW DVVHVV DQG HQV)>VXEVHTXHQWO\ FRQVLGHUHG ZLWK UHJ
DGHTXDWHO\ FDSLWDOL]JHG 7KLV LQYLHZV RYHU D PHGLXP WHUP KRULJR®
ULVN SURILOH RI WKH *URXS DQG WIROORZLQJ ULVN W\SHV DUH BROQWLGHU
PDQDJHPHQW DQG FRQWURO HQYLURQPHQW ,Q OLQH ZLWK WKH (&%

,&$$3 *XLGHV  %$:$* KDV LPSOHPYEQUHGLW ULVN 7KH TXDQWLILFDWLRQ
SHUVSHFWLYHV QRUPDWLYH DQG HFRCUHJXODWRU\ DSSURDFK VWDQGDU
DVVHVV FDSLWDO DGHTXDF\ RYHU WKIRXQGDWLRQ ,5% DQG LV FRQVLGHU
UHJXODWRU\ UHTXLUHPHQWV DQG WKI 5:$ &UHGLW ULVN ORVVHV DUH DO\
ULVNV IDFHG E\ %$:$* DVVXPLQJ EDVFYLHZ LQ WKH IRUP RI H[SHFWHG FL
VFHQDULRV LQ ERWK SHUVSHFWLYHV DSSOLHV IRU )YBWQRIL&®S$ $EWN
,&$%$3 HQFRPSDVV DOO SURFHVVHVY DQG DFWLRQV WKDW DVVXUH
FA6LQJOH QDPH FRQFHQWUDWLRQ ULVN
ADSSURSULDWH LGHQWLILFDWLRQ TLCWKDW DUH VXIILFLHQWO\ UHOHYDQW
UHSRUWLQJ DQG PDQDJHPHQW RI DO(WHUPYV RI FDSLWDO FRQVXPSWLRQ Z
DQG PDQDJHG RQ DQ LQGLYLGXDO E
ADSSURSULDWH LQWHUQDO FDSLWDO ¢{FRQVXPHUV RI FDSLWDO DUH DG Gl W
SUREDELOLW\ RI GHIDXOW LQ WKH ,&
ADSSURSULDWH OLTXLGLW\ SURILOH
AODUNHV 7KH TXDQWLILFDWLRQ RI PI
ADSSURSULDWH LQWHUQDO FDSLWDO [WUDGLQJ ERRN LV EDVHG RQ WKH U
FRQVLGHUHG XQGHU WKH FDSLWDO
AXVH DQG IXUWKHU GHYHORSPHQW RI*URXS KROGV QR SRVLWLRQV LQ WKt
VI\VWHPV LGHQWLILHG LQWHUHVW UDWH ULVN
VSUHDG ULVN DV WKH PDWHULDO PD
DUH FRQVLGHUHG LQ WKH 3/ XQGHU
DQG ORVVHV DQG RWKHU FRPSUHKHQ
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A2SHUDWLRQDO ULVN 7KH TXDQWLIKKEF(6* ULVNV ([SOLFLW LQWHUQDO RADS
EDVHG RQ WKH UHJXODWRU\ DSSURD (6* ULVN VWHPPLQJ IURP FUHGLW
WKH FDSLWDO YLHZ 5:% 2SHUDWLFRSHUDWLRQDO ULVN EDVHG RQ WKH

DFFRXQWHG IRU LQ WKH 3 / YLHZ WKH SRUWIROLR DQG SURFHVVHV 2\
ORZ H[SRVXUHV WR KLJK WUDQVLWL
(FRQRPLF SHUVSHFWLYH IRVVLO IXHO DQG QDWXUDO UHVRXL

HI[SRVXUHV WR UHVWULFWHG DQG SU

%$:$*!V HFRQRPLF SHUVSHFWLYH LV DB ¥QWLUNHAW DY¥¥HYMPHAWEDWHIRU
WKDW FRPSDUHV DOO PDWHULDO DQG QRQ WP MHBYRIOR 8 LY NYNZ LWKD BQ Wi B
FDSLWDO /LPLWV DUH GHILQHG IRU DQJQVT\'XDQ/W\y_\N_l_IPFEL%:H Y N FDWHRAR Y K
DQG SRUWIROLRV DV SDUW RI WKH ULBY, ¥WUPPKDRpER B KRY GIHER Ry B bW |
WKH DQQXDO EXGJHW DQG VWUDWHILF ﬁ%w@h@@m@@m%
OLPLWV LV PRQLWRUHG RQ D PRQWKO\ [EQV W RRERYGYR I WIBHWKB g?w\p&bm
XWLOLIDWLRQ FDSLWDO LV TXDQWLILHG XVLQJ D V
PRGHO ZLWK D ILGHQFH O
,Q WKH HFRQRPLF SHUVSHFWLYH WK NRPRRZEERI \l|1|lD\U\b\V\6§U HRURVKH H|
FRQVLGHUHG DQG TXDQWLILHG DFFRUGURAYQHFWLYH ILODQFLDO \HDU DQG
YDULDELOLW\ )RU UHSXWDWLRQ UL
AE&UHGLW ULVN 7KH TXDQWLILFDWLRQXRIHGUHGL W K- YN LYWERVHERB RR PRI |
VWDWLVWLFDO PRGHOV DSSO\LQJ ,5%RR@FOAZ6RISBKQMWXUEWLRHELMNSHQ
SDUDPHWHUV 3' DQG /* IRU DOO PD3DBRYMIRQLBHHIPHQWYV
$GGLWLRQDO FDSLWDO VXUFKDUJHV DUH DSSOLHG IRU VLQJOH QDPH
FRQFHQWUDWLRQ ULVN DQG IRU WKW ) HOHR G RV fWHOLUW ULVN ,Q
RUGHU WR FRYHU ORVVHV VWHPPLQJ IURP GHWHULRUDWLRQ LQ WKH
GHEWRU!V UDWLQJ %$:$* DOORFDWHG HFRQRPLF FDSLWDO IRU
PLJUDWLRQ ULVN 6WUHVV WHVWLQJ LV D FULWLFDO ULV
YDOXDEOH LQSXW IRU WKH VWUDWHJLI
AEODUNH' 7KH TXDQWLILFDWLRQ RI LIZHOO DV RSHUDWLRQDO ULVN PDQ
EDQNLQJ ERRN DQG FUHGLW VSUILGHQWLILFDWLRQ ULVN RPIHEWLWH DQ
SHUVSHFWLYH DUH EDVHG RQ YDOXH DW ULVN PRGHOV 2WKHU
PDUNHW ULVNV VXFK DV IXQGV ULBWUHVV WHVWLQJ LGHQWLILHV VRXUF}
HTXLW\ ULVN LQ WKH EDQNLQJ ERRDVVHVVHV ZKHWKHU FDSLWDO LV DGH
YDOXH DW ULVN RU ZRUVW FDVH YCWKH EXVLQHVV IDFHV ,W HQVXUHV V
DFFRXQWV QRW RQO\ IRU WKH EDVH
AEILTXLGLW\ ULVN 6WUXFWXUDO OLSURMHFWLRQV EXW_DOVR DFFRXQWYV
EDVHG RQ FXUUHQW OLTXLGLW\ JD VWUHVVHV DQG SRWHQWLDO RXWFRPH)
GHWHULRUDWLRQ RI RZQ IXQGLQJ FDQG OLTXLGLW\ XQGHU VXFK VWUHVVI
EDVHG RQ KLVWRULFDO ZRUVW FDVJXLGDQFH LQ RSWLPL]LQJ UHVXOWV D
OLTXLGLW\ ULVN LQ WKH EDQNLQJ IHQVXULQJ FDSLWW D O/DGHD &DFLV N

A1RQ ILQDQ 1RQ ILQDQFLDO ULVN L5HIJXODU VWUHVV WHVWV VXSSOHPHQYV
ULVN LQ WKH QDUURZ VHQVH DQG IlUDPHZRUN DQG DUH IXOO\ LQWHJIUD\
OHJDO ULVN FRPSOLDQFH ULVN PPDQDJHPHQW FDSLWDO PDQDJHPHQW
ULVN WKLUG SDUW\ ULVN RXWVRX%$:$*J ULVN DQG LQIRUPDWLRQ DQG
FRPPXQLFDWLRQ ULVN 7KH TXDQWLILFDWLRQ RI RSHUDWLRQDO ULVN
LQ WKH HFRQRPLF SHUVSHFWLYH L7KH PHWKRGRORJ\ DQG UHVXOWYV RI E
WKH EXVLQHVV LQGLFDWRU FRP!{ZHOO DV WKH VWUHVV WHVW H[HUFLV!
VWDWHPHQW SUR[\ RI H[SRVXUH W EDVLV LQ WKH ,&$$3 6WUHVV 7HVWIL
WR DOO LQVWLWXWLRQV DQG WUHSRUWHG WR WKH (QWHUSULVH ®LV
FRPSRQHQW ZLWK EDQN VSHFLILF RYHUVHHV WKH DVVHVVPHQW RI WKH
WZR FRPSRQHQWY DUH PXOWLSOLGHILQHY DQ\ FRUUHFWLYH DFWLRQ IRL
RSHUDWLRQDO ULVN FDSLWDO VWUDWHJI\ ZKHUH QHFHVVDU\ 7KH
PHDVXUHPHQW DSSURDFK DV SUHVIPDFURHFRQRPLF VFHQDULRV IRU LQWH

GHOHJDWHG WR WKH ODFURHFRQRPLF
WKDW LV KHOG RQ D TXDUWHUO\ EDVI
7THVWLQJ &RPPLWWHH PHHWLQJ
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7KH LQWHUDFWLRQ EHWZHHQ WKH ,&¥3Y [SHUWYBMFWLYHY WKH VWUHVYV
WHVW H[HUFLVHV DQG FDSLWDO PDQDJHPHQW LV IRUPDOO\ GHILQHG
ZLWKLQ WKH JRYHUQDQFH IUDPHZRUN

7KH RSHUDWLRQDO FUHGLW ULVN GLYI
7KH FDSLWDO UDWLRV ZKLFK DUH HRMXBHJGX2IFWK R DRPKHL YD AW HP HC
SODQQLQJ SURFHVV DQG PRQLWRUH® XD LR YW bWX\WLREORQ v ERPRRHFLDO &
&DSLWDO ODQDJHPHQW OHHWLQJ DURQSYMEBDEY & XAHEQHRP/D BNIWRDLO SLVN (
WKH QRUPDWLYH SHUVSHFWLYH DQG &RIGLWusSAM RMPAVEGPP WY IHE s &Ww® O
FRQWLQJHQF\ SODQ LV GUDzZQ XS wrRIIHFRIRHRWR Y ROWe HPHHY N@ UHYWHVS
VFHQDULRV $V SDUW RI WKH QRUPDWLIRISROVOHEWWER DO Z W KIHY vWAKHV U
H[HUFLVHV VHQLRU PDQDJHPHQW UHYRKHINWHRMKPIQGCWHKRE W BHYX/@WLRQ
FDSLWDO UDWLRV UHPDLQ DERYH WKHIHEWRHQAW oW WHY SRE VHIROH WRY W
UHFRYHU\ OHYHOV DUH EUHDFKHG PHOWKIUHVLRRVRI MAKKRy Db RIPG YWRXDO FI
LPSURYH WKH FDSLWDO SRVLWLRQ VXPWRRVoWE\VNQFRY®YuU WRYNHBSHWKRHV
FDSLWDO UDWLRYVY DERYH WKH UHFRYHBYIXOPAH G BYREBHEIOHULY NV WIHBIRYWE

VFHQDULR
&RUH REMHFWLYHV RI FUHGLW ULVN PD

&UHGLW ULVN
AEAB6WHHU FRQVHUYDWLYH FUHGLW ULV
ULVN DSSHWLWH

&UHGLW ULVN LQFOXGHV FUHGLW GHIDXOW ULVN WKDW GHQRWHY WKH ULVI
WRWDO RU SDUWLDO ORVV RI UHF LW EAWDL QG B HIRWR UQODEIHODYWGE RRQW
XQZLOOLQJQHVY WR SD\ RQ WKH VLGH RUHGERUWIRZNN D FUHR/N\L G RWK IH UJHLG H WA F (
GHIDXOW ULVN FUHGLW FRQFHQWUDWLRQ ULVN FUHGLW PLJUDWLRQ ULVN
OHQGLQJ ULVN UHVLGXDO ULVN IURP/AF WGHRQWL UL \DN/ W VWL I PWDRQUMHE & Q LU I
DQG FRXQWU\ ULVN DUH DOVR LQFOXGHEQG DFFXUDWH PDQQHU

%$:$* LV D EDQNLQJ JURXS WKDW VOWRSKIUKWYWHD QEBUBY 2WWHVH REMH
UHJDUG WR FUHGLW ULVN PHWKRGRORODORY LDQ A BURFHE VWVULVKHSULQWLS
RUJDQL]DWLRQ FRQWLQXRXVO\ IRFXVHV RQ HQKDQFHPHQWY WR ULVN

TXDQWLILFDWLRQ PHWKRGV 6SHFLILFEEMVWPRS®UEMG D X ¢QUIODWH QR U LDO Or
VXE SRUWIROLRV WKDW DUH PRGHOHSUHBR®LYBOW®\ MW RWHEWLF D/AHFX U
FDOLEUDWHG DQG YDOLGDWHG RQ D UHEXVBDE ROW.WKURXJK WKH F\FOH OH(

/AE&OHDUO\ GHILQHG RUJDQL]DWLRQDC
PDQDJH FUHGLW ULVN EDVHG RQ W\!
H[SRVXUHV DUH PDQDJHG RQ D FDVH
ZLWK GHHS H[SHUWLVH LQ WKH UHC
H[SRVXUHV DUH PDQDJHG DW WKH V
GDWD DQDO\WLFV DQG SURYHQ UDW]

AS5REXVW HDUO\ ZDUQLQJ FROOHFWLF
FUHGLW ULVN UHSRUWLQJ LQ SODFH
VLQJOH REOLJRU OHYHO LV LGHQWL
DSSURSULDWH PLWLJDWLQJ DFWLRQ
RXWFRPHV IRU RXU FOLHQWY DQG IR
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$VVHVVLQJ FUHGLWZRUWKLQHVYV

,Q DGGLWLRQ WR FOHDUO\ GHILQHG OHQGLQJ JXLGHOLQHV
FUHGLWZRUWKLQHVV IRU UHWDLO DQG VPDOO EXVLQHVV FXVWRPHUV LV
DVVHVVHG YLD DXWRPDWHG VFRUHFDUGVY 7KH VFRULQJ LV EDVHG RQ
VWDWLVWLFDO PRGHOV WKDW FRYHU ERWK DSSOLFDWLRQ VFRULQJ DV ZHOC
EHKDYLRUDO VFRULQJ EDVHG RQ WKH FXVWRPHU!V DFFRXQW XVDJH
JXUWKHUPRUH H[WHUQDO GDWD H J FUHGLW EXUHDX LQIRUPDWLRQ LV
DOVR IDFWRUHG LQWR WKH FXVWRPHU VFRULQJ %DVHG RQ WKLV
LQIRUPDWLRQ WKH LQGLYLGXDO FXVWRPHU FUHGLW UDWLQJV DUH
XSGDWHG PRQWKO\

,Q DGGLWLRQ WR WKH FUHGLW UDWLQJ WKH ORVV JLYHQ GHIDXOW [*'
DQRG WKH H[SHFWHG XWLOL]DWLRQ RI WKH RIl EDODQFH VKHHW H[SRVXUH
YDOXH DW WKH WLPH RI GHIDXOW FUHGLW FRQYHUVLRQ IDFWRU &&) DUH
DOVR HVWLPDWHG IRU UHWDLO DQG VPDOO EXVLQHVV FXVWRPHUV 7KH
HVWLPDWH ZKLFK LV EDVHG RQ GDWD IURP WKH REVHUYHG FXVWRPHU
EHKDYLRU LV FDOFXODWHG XVLQJ YDULRXVY VWDWLVWLFDO PHWKRGVY DQG
PRGHOV

JRU HDFK FRPPHUFLDO ORDQ DSSOLFDWLRQ WKH ERUURZHU!V FUHGLW
UDWLQJ LV DVVHVVHG XVLQJ DQ LQWHUQDO UDWLQJ PHWKRG VSHFLILF WR
HDFK EXVLQHVV VHIJPHQW 7KH UDWLQJ PHWKRGV DUH EDVHG RQ D
EURDG VSHFWUXP RI TXDQWLWDWLYH DQG TXDOLWDWLYH IDFWRUV
6SHFLILF UDWLQJ JUDGHV ZKLFK UHSUHVHQW DQ LQGLYLGXDOO\
HVWLPDWHG SUREDELOLW\ RI GHIDXOW DUH DVVLJQHG WR HDEFK
FXVWRPHU XVLQJ D XQLIRUP PDVWHU VFDOH

7R PDQDJH RYHUDOO FRQFHQWUDWLRQ ULVN DW WKH FOLHQW DQG JURXS RI
DIILOLDWHG FXVWRPHUV OHYHO H[SRVXUH OLPLWV DUH GHILQHG
PRQLWRUHG DQG UHSRUWHG RQ D PRQWKO\ EDVLYV

'XH WR WKH FHQWUDOL]J]HG VWUXFWXUH DQG FRRUGLQDWLRQ RI ULVN
PDQDJHPHQW SURFHVVHY DFURVV %$:$* QHZ ULVN UHJXODWLRQV RU
FKDQJLQJ PDUNHW VLWXDWLRQVY DUH FRQVLGHUHG DQG DGDSWHG LQ D
WLPHO\ PDQQHU ZLWKLQ WKH ULVN PDQDJHPHQW VWUDWHJILHV
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2YHUYLHZ RI WKH WRWDO FUHGLW ULVN SRUWIROLR

7KH IROORZLQJ VHFWLRQV SURYLGH DQ RYHUYLHZ RI WKH VWUXFWXUH
DQRQG WKH SRUWIROLR TXDOLW\ RI WKH WRWDO FUHGLW ULVN SRUWIROLR DQ
WKH LQGLYLGXDO VHIPHQWYV

&RUSRUDWHYV
5HDO (VWDWH &RUSRUDWH 7RWDO
LQ K PLOOLRQ 5HWDLO POEOLF 6HFWBHDVXU\ &HQWHUSRUWIROL

$W DPRUWL]HG FRVW

/RDQV DQG DGYDQFHV WR FXVWRPHUYV

/RDQV DQG DGYDQFHV WR EDQNYV

'"HEW VHFXULWLHYV

JLQDQFLDO DVVHWYV )93/ )92&,

2WKHU DVVHWYV

2Q EDODQFH EXVLQHVV

211 EDODQFH EXVLQHVYV

7TRWDO

WKHUHRI FROODWHUDOL]HG

WKHUHRI 13/ JURVV YLHZ

,PSDLUPHQWY 6WDJH

,PSDLUPHQWY 6WDJH

,PSDLUPHQWY 6WDJH

7RWDO LPSDLUPHQWYV

BUXGHQWLDO ILOWHU

&RUSRUDWHYV
5HDO (VWDWH &RUSRUDWH 7RWDO
UHVWDWHG LQ K PLOOLRQ 5HWDLO OEOLF 6HFWBMHDVXU\ &HQWHUSRUWIROL

$W DPRUWL]HG FRVW

/IRDQV DQG DGYDQFHV WR FXVWRPHUYV

/RDQV DQG DGYDQFHV WR EDQNYV

'"HEW VHFXULWLHYV

JLQDQFLDO DVVHWYV )93/ )92&,

2WKHU DVVHWYV

2Q EDODQFH EXVLQHVYV

211 EDODQFH EXVLQHVYV

7TRWDO

WKHUHRI FROODWHUDOL]JHG

WKHUHRI 13/ JURVV YLHZ

,PSDLUPHQWY 6WDJH

,PSDLUPHQWY 6WDJH

,PSDLUPHQWY 6WDJH

7TRWDO LPSDLUPHQWYV

BUXGHQWLDO ILOWHU
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5HIXODWRU\ YLHZ XQGHU &55 FRQVROLGDWLRQ

7TRWDO ERRN

*URVV FDUU\LQJ 1HW FDUU\L
LQ K PLOOLRQ DPRXQW ,PSDLUPHQWY DPRXQW

7TRWDO
$W DPRUWL]HG FRVW
6WDJH
6WDJH
6WDJH
J)LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
6WDJH
6WDJH
6WDJH
JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV

7KLV WDEOH GRHV QRW LQFOXGH HTXLW\ LQVWUXPHQWY UHJXODWRU\ GHILQLWLRQ DQG QRW LQ &55 FRQVROLGDWHG FDUU\LC

5HIXODWRU\ YLHZ XQGHU &55 FRQVROLGDWLRQ

7TRWDO ERRN

*URVV FDUU\LQJ 1HW FDUU\L
LQ K PLOOLRQ DPRXQW ,PSDLUPHQWVDPRXQW

7TRWDO
$W DPRUWL]HG FRVW
6WDJH
6WDJH
6WDJH
JLOQODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
6WDJH
6WDJH
6WDJH
JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV

7KLV WDEOH GRHV QRW LQFOXGH HTXLW\ LQVWUXPHQWY UHJXODWRU\ GHILQLWLRQ DQG QRW LQ &55 FRQVROLGDWHG FDUU\LC
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TRWDO FUHGLW SRUWIROLR RYHUYLHZ UDWLQJ
JHRJUDSK\ FXUUHQFLHVY DQG FROODWHUDO

5DWLQJ GLVWULEXWLRQ RI WKH WRWDO FUHGLW SRUWIROLR
7KH IROORZLQJ WDEOH VKRZV WKH GLVWULEXWLRQ E\ UDWLQJV IRU WKH
SHUIRUPLQJ SRUWIROKRYV 7THKRIV WIOX NL BYRRLYBIKE LQ

LQ ERWK PDLQ FXVWRPHU VHIPHQWYV

ORRG\ V &RUSRUDWHV
UDWLQJ 5HDO (VWDWH 7RWDO
Lo HTXLYDOHRNWWDLO HOEOLF 6HFWBHDVXU\SRUWIROL
5DWLQJ FODVYV $DD $D
5DWLQJ FODVYV $D $
5DWLQJ FODVYV $ $
5DWLQJ FODVYV %DD %DD
5DWLQJ FODVYV %D %
5DWLQJ FODVYV % &DD
5DWLQJ FODVYV &DD
ORRG\ V &RUSRUDWHYV
UDWLQJ 5HDO (VWDWH 7RWDO
Lo HTXLYDOHRNWWDLO HOEOLF 6HFWBHDVXU\SRUWIROL
5DWLQJ FODVYV $DD $D
5DWLQJ FODVYV $D $
5DWLQJ FODVYV $ $
5DWLQJ FODVYV %DD %DD
5DWLQJ FODVYV %D %
5DWLQJ FODVYV % &DD
5DWLQJ FODVYV &DD

*HRJUDSKLF GLVWULEXWLRQ RI WKH WRWDO FUHGLW SRUWIROLR
7KH JHRJUDSKLF GLVWULEXWLRQ RI WKH FUHGLW SRUWIROLR LV LQ OLQH
ZLWK %$:$*!'V VWUDWHJ\ RI IRFXVLQJ RQ VWDEOH HFRQRPLHV DQG
FXUUHQFLHV ZLWK WKH '$&+ 1/ VKDUH LQFUHDVLQJ WR
LQ IROORZLQJ WKH .QDE LQWHJUDWLRQ $ WRWDO RI
Rl WKH SRUWIROLR LV ORFDWHG LQ :HVWHUQ (XURSH DQG
1RUWK $PHULFED

%RRN YDOXH LQ

LQ K PLOOLRQ

'$&+ 1/

1RUWK $PHULFD

,UHODQG

YUDQFH

8QLWHG .LQJGRP

6SDLQ

2ZWKHUV

7TRWDO
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&XUUHQF\ GLVWULEXWLRQ RI WKH WRWDO FUHGLW SRUWIROLR
&RQVLVWHQW ZLWK %$:$*'V RYHUDOO SRVLWLRQLQJ WKH PDMRULW)\ RI
ILQDQFLQJ UHPDLQHG GHQRPLQDWHG LQ (85 7KH IROORZLQJ WDEOH
GHSLFWV WKH FXUUHQF\ GLVWULEXWLRQ RI WKH WRWDO FUHGLW SRUWIROLI

%RRN YDOXH LQ

LQ K PLOOLRQ

(85

86"

&+)

*% 3

2WKHUV

7TRWDO

&ROODWHUDO GLVWULEXWLRQ RI WKH WRWDO FUHGLW SRUWIROLR DQG
FROODWHUDO YDOXDWLRQ

7KH IROORZLQJ WDEOH FRQWDLQV WKH RYHUYLHZ RI FROODWHUDO W\SHYV
ZLWK WHWH GHQWLDO UHDO HVWDWH FROODWHUDO W\SH VKDUH LQ WKH
WRWDO FUHGLW SRUWIROLR LQROBRYLQJ WR

WKH .QDE LQWHJUDWLRQ DQG WKHUHIRUH UHPDLQLQJ WKH PDLQ
FROODWHUDO W\SH LQ *URXS V 3RUWIROLR

LQ K PLOOLRQ

5HDO HVWDWH

WKHUHRI UHVLGHQWLDO

WKHUHRI FRPPHUFLDO

*XDUDQWHHYV

2ZWKHU FROODWHUDO

JLODQFLDO FROODWHUDO

7TRWDO

7KH IROORZLQJ W\SHV Rl FROODWHUDO
%$:$* V VWUDWHJI\ LV WR IRFXV RQ ILQDQFLQJ VXSSRUWHG E\
FROODWHUDO DQG RWKHU FUHGLW H@KRN@H PHRWYWAK HERHY b WSRMVG- E O v
&ROODWHUDO VHUYHV DV HVVHQWLDO ¥XBBRUMW. bRUUMKD A@BWAY EXVLQH
DQG IRU UHGXFLQJ ORVV LQ WKH HYHQW RI GHIDXOW RI WKH GHEWRU
+RZHYHU GXULQJ WKH GHFLVLRQ PENMWIH B RO WIOD IRAKVFOHY DQG
SULRULWL]HV WKH DIIRUGDELOLW\ RI WKHiERRWYRZH YL WD & Gr WM iRy MRy W
TXDOLW\ DQG DFFHVVLELOLW\ RI WKH FR@WDWHHB® RI OLIH LOVXUDQFH SR

$00 DFFHSWDEOH FROODWHUDO W\SHY| ®ddF Ubd RIKDHIG® Q@H MAKH | P BEBLD
&ROODWHUDO &DWDORJ ZKHUH WKH S@IHER\BIOHN 0 RWURWHEHEYOQ@XDWLRQ DQ
UHYDOXDWLRQ RI FROODWHUDO DUH DOVR GHILQHG 7KH FDWDORJ GHILQH)
ZKLFK FRPELQDWLRQV RI JRRGV FKDJ{E[&I{J\MI@;QWWQR}ZSQ?FIHWNQW{\ERWﬂ;QWH|
JRRG DVVHW DQG FROODWHUDO WR ZKLFK %$:$* KDV WLWOH
GHHPHG DFFHSWDEOH DQG ZKLFK YD,QgXﬁu@@LUWwvﬁDJQ}QHD\,QRLB’H@DW ULVN
YDOXH HWF KDV WR EH DSSOLHG WkHh (QMOHMWDWBL\OH B ND @ 6 H Wi 230 D W R
GHFLGHV LI D W\SH RI FROODWHUDQHEXLDHEPHIHIMHGC GIRIL QFHEH GIQV * URXN ZL
PLWLIDWLRQ WDNLQJ WKH FRUUHKRDPRDWNIQUD OKBROEXWHYV LESVORIPHQWH
FRQVLGHUDWLRQ RQ WKH *URXS ZLGH LQWHUQDO SROL
VSHFLILF IHDWXUHVY 7KHVH SROLFLHV
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\HDU $Q\ H[FHSWLRQV WR LQWHUQD®RUE®QHQ H ®RW QE/HDIH0 (R UEXIQEW® FH P
VHSDUDWHO\ UHTXHVWHG DQG H[SOLFLRVEDDSSURYHG
OHDVXUHV Rl IRUEHDUDQFH FDQ EH J
7KH FHQWUDOL]HG B5HVLGHQWLDO S5HDROQEFUWOVWSH |1$EXO0OMIVD/OD @G DRJH FR
GHWHUPLQHV WKH YDOXH Rl DOO UHVARQHVQWILAVOXSOR 8 H O WIHW LIR® \$ X W% UL*D K
WKH EDVLV RI D VWDQGDUG PHWKRSRRORIYVBYGL QY BODFNLROURMR I KH ZK
9DOXDWLRQ Rl UHDO HVWDWH SURSHWRQIGHW LRQR'W K & G HRLR X&W K. HFR QF HDVOAL
GRQH E\ LQGHSHQGHQW H[SHUWV D[PFRFRIUGERWLWREA RQWHHIWMDW IRD OFRQG |
VWDQGDUGY 7KH SHULRGLF UHYLHZHBEQGXSGDRQ QWKRI BXN\RBREMUY VHJIPE
YDOXHV LV DXWRPDWHG EDVHG RQ MXH XGIH QV K WHWEBERSDIURHS RQG SR QH P
SXEOLVKHG E\ WKH $VVRFLDWLRQ R| BHDSU (\QW D $MHO DR\ BV Y WW  7W B N WIHHH/\W U
RI WKH $XVWULDQ )HGHUDO (FRQRPLRWV&KDPIRHWEHPUDKYAHEBRBGXGHY ,Q H[FF
,PPRELOLHQ XQG 9HUPTJHQVWUHXK=a GG HB DERHD W UW 8 KK NIWVRONRIPPGWHUHV W
~VWHUUHLFK IRU $XVWULDQ UHVLGHQWLDO SURSHUWLHV DQG RQ WKH
FRUUHVSRQGLQJ ORFDO UHDO HVWDWR BEHFUDIQFGLFRY LQHWMKMD DRXQWURHD
ZKLFK %$:$* *URXS V UHDO HVWDWH LRQR\DHDGHEU WOR LYO @R PDWH®\ AKHG X FH
UHDO HVWDWH SURSHUWLHYV VLW XD VGHGD XQ W HALPADKQ \U B U $iH B WU WHRG GHEGO \F C
FKHFEFNHG ZLWK WKH KHOS RI WKH P D UGNHHIW XYCRAD DADIQO WK HRRHERHBM IRUHVWDC
PHDVXUHV DUH E\ QR PHDQV XVHG WHF
7KH YDOXHV RI FRPPHUFLDO SURSHUWHHFRIQUMWDBQ URILYE XQRBERYGOEDB OLP ¢
E\ H{TSHUWV LQ WKH FHQWUDOL]JHG &RPIPHWHEGDW BHDK (WW B O\M LESIS WIRLP/ DROU E
WHDP E\ VHOHFWHG H[WHUQDO DSSUDLVHUV FRPPLVVLRQHG E\
%$:$* RU E\ D VIQGLFDWH SDUWQHU BYWHRSTHPHQWSBBEWRREGHDIUWRAH PHD\
SURSHUW\ DQG FRPSOHWLRQ RI D IXOOQD®HWPIW RO WHPRIUWQG VFRSH %$:S
PDLQWDLQLQJ ILQDQFLDO VWDELOLW\
QRW VXFFHVVIXO H[SRVXUHV ZLOO
SHUIRUPLQJ DQG LPSDLUHG DFFRUG
DFFRXQWLQJ VWDQGDUGYV

YRU UHSRUWLQJ DV ZHOO DV LQWHUQTE
%$:$* LPSOHPHQWHG SURFHVVHV DQG
UHJXODWRU\ VWDQGDUGY LQ RUGHU W
IRUEHDUDQFH PHDVXUHV KDYH EHHQ
FODVVLILHG DV IRUERUQH

7TKHUHRI JRUEHDUDRQF
7TRWDO IRUERWHDXOWH®RUERUQH RRUEHDUDQFKHIDXOWH
LQ K PLOOLRQ ERRN YDOXHIRUERUQWRWDO SRUVFWRYRHUUIRIH FRWHRDJH UD
5HWDLO 60 (
&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU
7TRWDO
7TKHUHRI JRUEHDUDQF
7TRWDO IRUERWHDXOWHRUERUQH RRUEHDUDQFHKEHIDXOWH
LQ K PLOOLRQ ERRN YDOXHIRUERUQWRWDO SRUWWRNHUIRIH FRWHRDJH UD

5HWDLO 60(

&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU

7TRWDO
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5HWDLO 60 ( A &ROODWHUDO GHQRWHY WKH DELOLYV
HQIRUFHPHQW RI WKH FROODWHUDO

GHIDXOW &OHDUO\ GHILQHG HOLJLE
%$:$* DSSOLHV WKH IROORZLQJ SULQFLSOSHYpIRY Fd/d Gl BYXEHKRYFHRVE L
RI UHWDLO FXVWRPHUV 7KHVH SULQFLSOHV DUH FOHDUO\ UHIOHFWHG LQ W
XQGHUZULWLQJ JXLGHOLQHV FRQVLEHPHQkQWHKHRPSEWRMBW FRYW.GHUV
DSSHWLWH ILQDQFLDO FRQWULEXWLRQ WR WKH
GHILQHG PLQLPXP ERUURZHU FRQWL
AE&DSDFLW\ RU DIIRUGDELOLW\ PHDVXWhh\® oH E RAHU REZHIH V KRELEOL WU MW B SsSsoL
UHSD\ D ORDQ E\ FRPSDULQJ LQFRPH DJDLQVW UHFXUULQJ
H[SHQVHV DQG FUHGLW FRPPLWPHQWY VvWQUDGGIW LY EHHIS POFRQWLQX
EDFNVWRS UXOHV EDVHG RQ WKH GEXKFWQWUWW YR IEHWRRE B-QRER DH/ WHPW ER VH G
'67, WR OLPLW ERUURZHU OHYHUDUMVLGHQWLDO UHDO HVWDWH DQG O
LQWHJUDWLRQ RI .QDE LQ 1RYHPEHU 72
AGUHGLWZRUWKLQHVV UHIHUV WR D WRHURVYWYW EDH/SHCEN D W RIDH BIISHE USIRAUN/D|
UHFRUG RI VHUYLFLQJ GHEW DV HYLGH® FH& E\ SUHYVIKRIXY HPDPHIOWN R
KLVWRU\ LQWHUQDOO\ DQG H[WHUQDXLO s RUWIROR K SL P FRPISHM WHRE R WK Q VvV
VWDWLVWLFDO VFRUHFDUGV WR UBRWH VRKMMRRMHER PBW L WHKWH CBRLHRWMWY BIF L
OHQGLQJ DQG RQ DQ RQJRLQJ EDVIAH BG DWVHWRE G HXWHRIIQV(OOWRISHHINQ G 1R
EDVHG RQ ULVN UHZDUG DVVHVVPHQW ZLWKLQ WKH DSSURYHG ULVN
DSSHWLWH

A &RQGLWLRQV UHIHU WR KRZ WKH ERUURZHU LQWHQGV WR XVH WKH
FUHGLW DQG PXVW EH DOLJQHG WR WKH FUHGLW IDFLOLW\!V SXUSRVH
DQG WHUPV DQG FRQGLWLRQV :H KDYH D FOHDUO\ GHILQHG
SURGXFW FRQVWUXFW GHILQLQJ ORDQ DPRXQW WKUHVKROGV
GXUDWLRQ DQG SXUSRVH

3URGXFW RYHUYLHZ RI WKH 5HWDLO 60( SRUWIROLR

13/
%RRN YDOXH 13/ UDWLR FRYHUDJH UDWLR

LQ K PLOOLRQ

&RQVXPHU 60(

+RXVLQJ ORDQV
7RWDO

7TKH KRXVLQJ ORDQ SRUWIROLR LV FKBEFRFWHULSUBFHY VIRE XZNWU H7 IXUWKHU
ORZ 13/ UDWLR D KLJK FRYHUDJH UWI)DWERVIVNQGCOORRGHIBDRUQD SBERPQV IURF
GLYHUVLILFDWLRQ 7KH ZHLJKWHG D YSHHWD/ISH FWQ WHU D FRMX .G/ WUHDQARLLR RR | WK KIH
KRXVLQJ ORDQ SRUWIREDR WV GHWW WWKKIDQ 7KH 13/ FRYHUDJH UDWLR L

\HDUV ZKLFK LV VXSSRUWLYH RI WKH ULVN SU

7TKH &RQVXPHU 60( OHQGLQJ SRUWIROLR FRQVLVWY RI XQVHFXUHG
SULYDWH ORDQV RYHUGUDIWY DQG FUHGLW FDUGY DFURVYV GLIIHUHQW VDO
FKDQQHOV RI WKH *URXS W LQFOXGHV OHDVLQJ DQG IDFWRULQJ
DFWLYLWLHY ZKLFK DUH FKDUDFWHUL]JHG E\ D PL[ RI OHDVLQJ DVVHWYV
FDU OHDVLQJ ,7 HTXLSPHQW UHDO HVWDWH OHDVLQJ DQG IDFWRULQJ
UHFHLYDEOHYV

JRU WKH 5HWDLO 60( VHIPHQW WKH RYHUDOO 13/ DQG FRYHUDJH
UDWLRVY UHIOHFW D VWDEOH DQG ORZ ULVN KLJKO\ FROODWHUDOL]HG
SRUWIROLR %$:$* KDV FRQWLQXHG WR DSSO\ WKH VWUDWHJ\ RI
ULJRURXYV PDQDJHPHQW RI QRQ SHUIRUPLQJ ORDQV LQ RUGHU WR
DFKLHYH ORZ 13/ YROXPHV DQG WR FRQFHQWUDWH RQ WKH PDLQ
EXVLQHVV IRFXV ,Q DGGLWLRQ WKH HDUO\ GHWHFWLRQ FROOHFWLRQ DQC
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*HRIJUDSKLFDO GLVWULEXWLRQ RI WKH 5HWDLO 60( SRUWIROLR

%RRN YDOXH LQ

LQ K PLOOLRQ

'$&+ 1/

1IRUWK $PHULFD

YUDQFH

8QLWHG .LQJGRP

2WKHUV

7TRWDO

&XUUHQF\ GLVWULEXWLRQ RI WKH 5HWDLO 60( SRUWIROLR

%RRN YDOXH LQ

LQ K PLOOLRQ

(85

86"

&+)

&$"

*% 3

2ZWKHUV

7TRWDO

'D\V SDVW GXH RYHUYLHZ RI WKH 5HW/KHD 5 H8/0D IS®R U VB DR CBLRRUW IRO ER ULWH QW |
7KH SURGXFW SRUWIROLR LV PRQLWRINGS EVWS B\YH S D2 UDXAHO LWHKH ORZ
GHOLQTXHQF\ EXFNHWV RQ DQ RQJR IVOVUDEDW. VW LTKMDD HRY LYQWR WIQW XSJUWHR G X F
HDUO\ LGHQWLILFDWLRQ RI QHJDWLY M HIOHE MWVWEKHHY V'O R 8 BH GFW YA GILWY KTIXD VLK
SRUWIROLR DQG WR ZRUN ZLWK FXVWRPHUV RQ D SURDFWLYH EDVLV WR
HQVXUH WKH IXOO UHSD\PHQW RI ORDQV

&RQVXPHU 60 ( +RXVLQJ ORDQV 7TRWDO

LQ K PLOOLRQ

7TRWDO ERRN YDOXH

1R GD\V SDVW GXH

GD\V

GD\V

GD\V
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&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

13/
%RRN YDOXH 13/ UDWLR FRYHUDJH UDWLR ,QYHVWPHQW JUDG

LQ K PLOOLRQ
&RUSRUDWHYV

5HDO (VWDWH

3XEOLF 6HFWRU

7TRWDO

7KH &RUS BHDWHNVBKESREWIROLRY LQROKHGHO BEWERQDO FRPPHUFLDO UHDO H
DQG VHOHFWLYH LQWHUQDWLRQDO KBI\GVH@WY UKTRPLUHPBEOH RP DUDNH\B E O H
SULPDULO\ WKH 86 WKH 8. DQG :HVWHWAV(KRASHH JK(XUEERUQHWVUHDFKH
LV EDVHG XSRQ D FRQVHUYDWLYH XQBHRXQGWLQJRISWKRDERU SREBDWW L Y5HH D
ULVN PDQDJHPHQW DQG GLVFLSOS®M® |RROLR. WD O L @NHIER WRWLRWOLDEOH L
7KURXJKRXW WKH EXVLQHVV F\FOH ZH PDLQWDLQ D KLJKO\
GLVFLSOLQHG DSSURDFK WR ULVN D GOMVDWHIH® G ULEHG L W7 IGH FR X QREQ@W LDRIH LR
EDVHG RQ FRQVHUYDWLYH XQGHUZU&WRPUWRWHH ®%KH \BDWSH RZILDVWK HERG\ D\
IRFXV RQ FDVK IORZ JHQHUDWLQJ FFRORHSHILHW HKLMIKURBUW GWALYGRQ LV V!
SULFLQJ SRZHU ZLWK KLJK TXDOLW\FRROUGLROYBWBHG D@ G F¥RO G® QFFLHS Z WD K 9
VWUXFWXUHV ZLWK VWURQJ OHQGHWHSWRW HAWNR @ DMHDWXVHKDYHKHD G
XQGHUZULWLQJ UHTXLUHPHQWYV U D WEDFN JFKOQUG VIEO® QERU URIZIMWUHQW DV
IULHQGO\ PDUNHW FRQGLWLRQV DQGQWBQ QDWHRWDRXEXDEQBYW)\ )RR ORD
JHQHUDWH QHZ EXVLQHVV ODLQWDLWKQHVVRORDO®RPLYNVRDRWRHWOH DWYH JU!
SDUDPRXQW DOZD\V PDLQWDLQLQJ DBWH &DW HDSIS\ON. DIBWIXR/QWH G $UDH VIHX ILHEW L
DQG QHYHU FRPSHQVDWLQJ WKURXJXURBIRVWBXUGE QRUWKHW LUHWN PRIULY HV
UHGXFHG VWUXFWXUDO SURWHFWLRQV

&RQFHQWUDWLRQ ULVN LQ WKH &RUSRI
ODQDJHPHQW RI FUHGLW ULVN DQG L@GWHWRUW RDWIHROLRN LQ WKH
&RUSRUDWHV 5HDO (VWDWH 3XEOLFs6PIFPWRW BRAXVIRROLERLVN RRQB R BMMY
%$:$* FORVHO\ PRQLWRUV WKH LQW HUWHNVDWBKEWHFL @68 KWHRE UWHNHQQY LWV FI
ORDQ SRUWIROLRYV /HYHUDJH LQWHBRQWHEMURWHRQ QG N W B R 8 ¥ WQWIM M
VWUXFWXUH IL[HG YDULDEOH KHGJH[BIR\DXWHWPHRW QG LUYHIGRDQ FERQVWRPH
GDWHV DQG ULVNV DUH DQDO\]HG LRQGHKSWK \DFR XM UL QR WH RID BXXWWLIDQ F\
WKH SRUWIROLR UHYLHZ SURFHVVHV DQG RQ DQ DG KRF EDVLV HYHQ
PRUH RIWHQ 6WUHVVHG DVVXPSWLRQV DUH DSSOLHG WR DVVHVV
FUHGLWZRUWKLQHVVY DQG FRPH WR D ULVN DVVHVVPHQW )RU
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,QGXVWU\ GLVWULEXWLRQ RI WKH &RUSRUDWHYV 5HDO (VWDWH 3XEOLF 6HFWRU

%RRN YDOXH LQ

LQ K PLOOLRQ
5HDO (VWDWH

3XEOLF 6HFWRU

/HQGHU )LQDQFLQJ

6HUYLFHYV

% & 3URGXFWYV

JRRG %HYHUDJHV

S8WLOLWLHV

*DPLQJ
+HDOWK &DUH
3KDUPDFHXWLFDOV
2WKHU

7RWDO

*HRIJUDSKLFDO GLVWULEXWLRQ RI WKH &RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HF

%RRN YDOXH LQ

LQ K PLOOLRQ
'$&+ 1/

1RUWK $PHULFD
,UHODQG
YUDQFH

8QLWHG .LQJGRP
2WKHUV

7RWDO

&XUUHQF\ GLVWULEXWLRQ RI WKH &RUSRUDWHYV 5HDO (VWDWH 3XEOLF 6HFWRU

%RRN YDOXH LQ

LQ K PLOOLRQ
(85

86"

*0% 3

$8'

6(.
2WKHUV
7RWDO

&RUSRUDWHV78ERUSRRORRDWHY SRUWROLRQVVDEDRPSWUHEY UHVLVWDQW EX
SULPDULO\ Rl ORDQV GLUHFWO\ LVVXS8RBUWRRCRRS DLYL KW HTKRP VO DBOMIN MHQ |
FKDUDFWHUL]HG E\ PRGHUDWH QHW SGHEW. \WA]HSG UDWMRRXRN SRVLWLRQV |
[ VWURQJ FDVK IORZ SURILQBY3D QWDWLR RI LQ WKH &RUSRUDW
LQWHUQDO UDWLQJ FODVVHV FRUUHYIRGEMWI RW R/ KIHQVHOWPW QYW XQOEGHH Z
FODVV :H IRFXV RQ QRQ F\FOLFDO LQGXVWULHV ZLWK VXVWDLQHG
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,QGXVWU\ GLVWULEXWLRQ RI WKH &RUSRUDWHY SRUWIROLR

7TRWDO LQ

LQ K PLOOLRQ

/HQGHU )LQDQFLQJ

6HUYLFHV

% & 3URGXFWYV

JRRG %YHYHUDJHV

S8WLOLWLHV

*DPLQJ

+HDOWK &DUH

SKDUPDFHXWLFDOV

(QJLQHHULQJ DQG % %

2WKHU

7TRWDO

5HDO (VBMDWHHVWDWH WUDQVDFWLRQVDQGF QXGH LG UFHFOW OPHQHBL QU R V X1 1 F
DIJDLQVW UHDO HVWDWH DVVHWY SRROWJBU®MVHBNP BQYGDIQEG QWK A8 ER U
SRUWIROLRYVY EDFNHG E\ PXOWLSOH DVVHWVY DQG RIWHQ GLIIHUHQW DVVHW
FODVVHV 7KH OHQGLQJ SRUWIROLR/EFRR®QRY LIVOMYVH RH VWH QIDRNUH W HFQX®) HLB> SD F
VWUXFWXUHV ZLWK D /79 &R DYHUDJHLGKIDWLRQ HQYLURQPHQW DUH VWL
FURVV FROODWHUDOL]HG ULQJ IHQFHGYBSBXWWRIQR/ ELQP QBIHQPVWHER QW R GQE
VWURQJ OHQGHU SURWHFWLRQ IHDWXUHV VXFK DV VLJQLILFDQW HTXLW\
FRQWULEXWLRQV FDVK IORZ VZHHSN WRYWAUBYW SFERWHUDUB L QIFURHPD \
UHTXLUHPHQWY LQWHUHVW UDWH KK GJEQD QLRTX LAMROFELRWYYV 1WERRYRILQD)
JXDUDQWHHY DQG FRYHQDQW WHVWVSUMGR B V§ B QYWF0 D W\RH V. QRA XR/X\UJ 5B O GD R
(VWDWH SRUWIROLR DIMHV LZGHO®W GR U WM EBRYKGHZLWK SRVLWLYH IXQGDPHQ!
UHSUHVHQW RI WKH WRWDO ERRN LQ RI WKH WRWDO &RPPHUFLDO 5
EXVLQHVV ZRV PDLQO\ IRFXVHG RQ UHVLXSHQMPDO DRQVHWV&RQYHUVHO\ H
ZKHUH VXSSO\ VKRUWDJHV LQ RXU PDUHHM D OKD YWH ERDMGE QOHEHWRRO IUR
VXSSRUW KHDOW KAL MG VAKHHQWDWR/QJ LPSDFWQRG WRH2IILFH IURP L@ |
FXUUHQW HQYLURQPHQW RQ WKH UHDO HVWDVPIS DPFDAUHNG! VBV Z R ND QUDFOR]K B P H
WKH UHOHYDQW PDUNHWY DQG DVVHWKRSOSNYHVVIKQIWHUPW 8D FREWWOVH\L
DQG DVVHW FODVVHV WR FRQILUP R)GHW B WILR UDFRNHRGU \ DUQLG N DA/ \EKKW\. D@ W :
DQG WKH VHOHFWLYH DSSURDFK DSSHWLWH ZDV XQGHUWDNHQ VHYHUD(
ZLWK OLPLWHG H[SRVXUH WR WKHVH D
7KH DVVHVVPHQW LV EDVHG RQ WKH IROORZLQJ IDFWYV
2XU 86 UHDO HVWDWH H[SRVXUH Zk
ASHVLOLHQW RYHUDOO DVVHW TXDOKWEL®OKRQK TKKDBLOMALB R F BRW WKFVWR
JHRJUDSKLHVY DFURVV DVVHW W\S WD QQ(VIWMWH. FSFOLDWI R @LARX VEADWL BBR Z Q
ORJLVWLFV DQG UHVLGHQWLDO ORJLVWLFV DVVHWV ZKHUH XQGHUO\L
VWURQJ DQG FDVK IORZV FRQWLQXH W
AG6WURQJ XQGHUO\LQJ VSRQVRUV ZLWKXVHW QEOIFVWOHW HO KERX QW WRWDRVH) 8
DQG HQGXULQJ LQYHVWPHQW KLVWRBPPHWRL®B®:$HDO HVWDWH DVVHWYV 8
RI FRPPHUFLDO UHDO HEWODWH
A/RZHU QHW H[SRVXUHV FRPSDUHG WR RWKHELO®ERVW U IZHKWH U FHLWWKKH RIHU
KLJK DVVHW YDOXH DQG VWURQJ /79KIRUELQW HRQD WE RQD®IOR QH IP® HYWDMWH D
FXVKLRQ /79 RI DQG VWDEOH XQG!
ASHVLGHQWLDO DQG LQGXVWULDO ORRIVWBRWWIRVHR PQOVVHRQXORH G
SHUIRUPHG ZHOO WKURXJK WKH ERQGIHVIMG UBWH DWFUHDVHYV
VXSSRUWHG E\ VWURQJ VXSSO\ DQG GHPDQG G\QDPLFV RIILFH
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8QGHUO\LQJ DVVHW GLVWULEXWLRQ LQ WKH 5HDO (VWDWH SRUWIROLR

7TRWDO LQ

LQ K PLOOLRQ
5HVLGHQWLDO
,QGXVWULDO /RIJLVWLFV
211LFH

+RVSLWDOLW\
6KRSSLQJ 5HWDLO
2WKHU

7TRWDO

B3XEOLF §HKHWREOLF 6HFWRU SRUWIRORQR SARYFDUHIQ\QF FOWMOW W \R RIPXQLFL S D
ORDQV DQG OLPLWV GLUHFWO\ WR SXEQLIEFDHRAMY BUWH | B Q&Y WK HYWW R X E Kl ROV
VRYHUHLJQV IHGHUDO VWDWHV RU S8RQWHARSDELWLHE RRY WWRHDJIG QFXSHYRU
FRPSDQLHV SDUWLDOO\ RZQHG E\ V>SKK GKXEO\L R A/QH G/ RHWQ W QW IL MM HDVQ G WD LM (
FXVWRPDU\ IRU DQ H[SOLFLW RU LPS®XFOWFIXDQBIQWHMHQWRDEH W HUWORWH
SURYLGHG E\ WKH SXEOLF VHFWRU HQWLR 173dH P@ MK LRFRYVWRHIRKH DQG
SRUWIROLR LV $XVWULD ZLWK VHFRQGDNVZ HI[IRWXGHNV V@ WV DDQHH OORZG

*HUPDQ\ 2YHUDOO WKLV SRUWIROLR LV FKDUDFWHUL]JHG E\ ORZ ULVN

7TUHDYV XU\

%RRN YDOXH ,QYHVWPHQW JUDG

LQ K PLOOLRQ
&DVK DQG FDVK HTXLYDOHQW FXVWRPHU DVVHWYV

,QYHVWPHQW ERRN
7RWDO

7UHDVEKRIQWLQXHG WR SXUVXH WKH WWURIWHFHRE HWDKOD QEYGY WKHQW SRUW
LQYHVWPHQW SRUWIROLR EHWZHHQ @RQILWBURQAQEHUWPRQWD QG MILKIHK OLT
TXDOLW\ VHFXULWLHV ZKLOH VWLOO RDLQDOQLG®D RXUEKROGRWR FRB QAKMNM
VHOO SRUWIROLR WR SUHVHUYH WK HD YOIRI[D EH OFLDMY XRJIL WH GZHDS/O R WEHDQUW  LFQRW |
FXVWRPHU ORDQV RU RWKHU EDODQF®HY MHW PD QD RHPLHQMW \DW¥ WH.§ WWILUHD/G H
7KH RYHUDOO FRPSRVLWLRQ RI WKH BIRDK YOLR UHI@HBWW RWUY G/ WQ DMKHI \\
RI PDLQWDLQLQJ KLJK FUHGLW TXDOIRW\ KYBERKHW B M GRLIXRHISKEBHND R/ DQG WK
VWURQJ OLTXLGLW) LQ WKH VHFXULWUIHY GR GW URFEMR H[G RRAX&HUWRRE E DQD Q
WKH JRDOV Rl JHQHUDWLQJ LQFUHP H@@WIODQBW LBMWWHLH M 8 R\DFRHP MV B K&LHOGHW
DOVR PLQLPL]LQJ IDL*LYHQ WKH UDWUIOLRDQW
WLIJKWHQLQJ RI FUHGLW VSUHDGV REVHUYHG LQ WKH IRXUWK TXDUWHU RI
DQG D ORZ YRODWLOLW\ HQYLURQPHQW LQ UHVXOWLQJ LQ
ORZHU ULVN DGMXVWHG VSUHDGV ZH ZHUH JHQHUDOO\ XQGHULQYHVWHG
LQ RXU VHFXULWLHV SRUWIROLR
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*HRIJUDSKLFDO GLVWULEXWLRQ RI WKH LOQYHVWPHQW ERRN

%RRN YDOXH LQ

LQ K PLOOLRQ

HVWHUQ (XURSH

'$&+ 1/

1IRUWK $PHULFD

2ZWKHUV

7TRWDO

&XUUHQF\ GLVWULEXWLRQ RI WKH LQYHVWPHQW ERRN

%RRN YDOXH LQ

LQ K PLOOLRQ

(85

86

2WKHUV

7RWDO

&RUSRUDWH &HQWHU JXUWKHUPRUH %$:$* LV IXOO\ FRPS(

#*XLGDQFH WR EDQNV RQ QRQ SHUIR
H[SHFWDWLRQV IRU SUXGHQWLDO SUF

7KH &RUSRUDWH &HQWHU FRQWDLQV H{HRWUDD/ $XQBWLBRYXRIWBEF* (8
+HQFH WKH 3/ FRPSULVHV WKH IXQGHYx\WBWQRId UgSUIRFLQI )73
UHVXOW DV DQ RXWFRPH RI WKH $VVHW /LDELOLW\ ODQDJHPHQW

IXQFWLRQ RQH RII DQG SURMHFW UHKIMWHG B8R HV®IV WDIE B HS H&RIZYV IKEH Q
RWKHU RQH RII LWHPV 7KH EDODQFH)YWHRWSRRYQQ)RQFOXGEHNDYRQFRYHU
LQWHUHVW EHDULQJ DVVHWYV OLDELQpPNHA DRQ GV FXEWAGLW SRUWIROLR 7
WKH ORZ 13/ UDWLR ORZ GHOLQTXHQF
1RQ SHUIRUPLQJ ORDQV SRUWIRQLMARQLQJ OHYHO DQG FROODW
SRUWIROLRV ORUH WK[HJ WKH WRWDO

7KH GHIDXOW GHILQLWLRQ DOLJQl,i%Qg,E\'/;/g valil{,ﬁQFQGW/}\(WHV I(‘OGEYHVWP*
UHTXLUHPHQWYV (%$ */ Lv ix68V RSP HoWR ¢ Hw DO UDW
%$:$*

%RRN YDOXH LQ

LQ K PLOOLRQ

2Q EDODQFH EXVLQHVV JURVV

BURYLVLRQV

WKHUHRI 6WDJH

WKHUHRI 6WDJH

WKHUHRI 6WDJH

2Q EDODQFH EXVLQHVV QHW

13/ UDWLR

13/ FDVK FRYHUDJH UDWLR

13/ FRYHUDJH UDWLR
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7KH IROORZLQJ WDEOH VKRZV WKH 13/ UDWLR 13/ FDVK FRYHUDJH
UDWLR DQG 13/ FRYHUDJH UDWLR IRU WKH VHIJPHQWY 5HWDLO 60 (
DQRG &RUSRUDWHYV 5HDO (VWDWH 3XEOLF 6HFWRU

&RUSRUDWHY 5HDO (
5HWDLO 60 ( 3XEOLF 6HFWRU

LQ K PLOOLRQ

7TRWDO

13/ UDWLR

13/ FDVK FRYHUDJH UDWLR
13/ FRYHUDJH UDWLR

5HFHLYHG FROODWHUDO IRU WKH 13/ SRUWIROLR
7KH ILJXUHV EHORZ UHIHU WR JURVYV 13/ 6WDJH H[SRVXUH

5HDO HVWDWH JLQDQFLDO &UHGLW
LQ K PLOOLRQ 13/ H[]SRVXUH FROODWHWKHU FROODWHDUDARQWHBYXDQFHPHQ
5HWDLO 60(
&RUSRUDWHV 5HDO (VWDWH 3XEOLF 6HFWRU
7RWDO SRUWIROLR

5HDO HVWDWH JLQDQFLDO &UHGLW

LQ K PLOOLRQ 13HSRVXUH FROODWHWKHU FROODWHDUDMWHBKDQFHPHQ
5HWDLO 60(
&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU
7RWDO SRUWIROLR
,PSDLUPHQWYV 7KH IROORZLQJ VHFWLRQ LV GLYLGH

HODERUDWH WKH DVVHVVPHQW DQG

ZLWKLQ %$:$*
,Q DFFRUGDQFH ZLWK ,)56 WKH H[SHFWHG FUHGLW ORVV (&/ LV

FRPSXWHG IRU DOO SHUIRUPLQJ DQG ORD@WPRMVDBDOREDWERERY //3 IRU
DOO QRQ SHUIRUPLQJ ILQDQFLDO DVVHWV WKDW DUH UHFRUGHG DW

DPRUWLIHG FRVW $& RU DW IDLU YRE¥KxWMKIIRXE &D IRM Kby
FRPSUHKHQVLYH LQFRPH )92&, LQFOXGLQJ OHDVH UHFHLYDEOHV

ORDQ FRPPLWPHQWV DQG ILQDQFLDO JXNYRQOQWHHMQRQKR ERRWYBBWHYV LI
DVVHWV DFFRUGLQJ WR ,)56

$VVHVVPHQW RI (&/ RYHUOD\

6HQVLWLYLW\ DQDO\VLV
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6WDJH DOORFDWLRQ .l ERWK LQGLFDWRUV VXUSDVV WKH S
$ NH\ DVSHFW RI LPSDLUPHQW HVWLPDWAIRRD W® DF FRUGIDIQFBE QW WK FYBBDVH
LQYROYHV WKH DOORFDWLRQ RI |LQ\DWFQ DI DWHNE WAR LLAWDR HWKUHH VWD JH
6WDJH DQG FRPSULVH DVVHWV WKDW DUH GHHPHG WR EH
SHUIRUPLQJ ZKLOH 6WDJH LV GHVLIQDWWMBWRYH FRQVSHWIRUPLQJ
DVVHWY $GGLWLRQDOO\ ILQDQFL D O4XDO/MHMDAW MWWKD WWDU HQ $ ¥WHEKDMH® ROF
RULJLQDWHG DV FUHGLW LPSDLUHG DW WKH WLPH RI LQLWLDO UHFRJQLWLF
32&, IDOO LQWR D GLVWLQFW DQGEY®WDYDY H DAPMKHORUW BHRS*UHWDLO
H[DPLQHV WKH VWDJH DOORFDWLRQ RI DVVHWY DW HDFK UHSRUWLQJ GDWH
A(QWU\ LQ ZDUQLQJ OLVW UHWDLO FX
6WDJH ,QLWLDO UHFRJQLWLRQ
$00 ILQDQFLDO LQVWUXPHQWY DW LEYWUPRADUBBDFHILOWIRQ DUH LQ 6WDJH
ZLWK D IHZ H[FHSWLRQV H J 32&, DORQJ ZLWK WKRVH ZKLFK GR
QRW VKRZ D VLJQLILFDQW LQFUHDVH RQHFRIHBKMV K LIDRWRIDFHVLQDYWIPDOG |
UHFRJQLWLRQ WUDQVIHUUHG WR 6WDJH

6WDJH 6LJQLILFDQW LQFUHDVH LQ BADHGIMW RS VAU LAN&R LR Q
'KHQ D ILQDQFLDO LQVWUXPHQW KD$W BHEHRFNQWRSDBHLWHEXWQD %$:$* HP
VLIJQLILFDQW LQFUHDVH RI FUHGLW UIRWN P\RLILGH MV MK L QGELDN D © OUOH FIRY D Q WLLIR
REVHUYHG WKH LQVWUXPHQW LV WUWEDIGIUUBOG\WR BWD JEHXH ZRNX GG&EH WU
JHQHUDOO\ FRQGXFWHG DW WKH LQGEMW LGXODMDIRDQ OHYHO ,QGXVWU\
LPSDFWV DUH DVVHVVHG RQ D JURXS EDVLV DQG LQFOXGHG LQ
SRWHQWLDO ZDWFK OLVW DVVHVVPHQWVDVHV ZKHUH QR VWDJLQJ IDFWRU
DXWRPDWLFDOO\ UHDVVLJQHG WR 6WD
7KH WUDQVIHU FULWHULD IURP 6WDJHDUWRQRWDUPSDRUH G @ Q& ZH M/ IS LGCROD U V|
DFFRXQW OHYHO RQ WKH UHSRUWLQJ C
ATXDQWLWDWLYH FULWHULD GHIDXOW DQG DUH DVVLIJQHG WR 6WD
LQWHUQDO ULVN FODVV IRU WKH SXUSH
ATXDOLWDWLYH FULWHULD
6WDJH &UHGLW LPSDLUHG QRQ SHU
AEDFNVWRS FULWHULRQ $W HDFK UHSRUWLQJ GDWH WKH *URX
REMHFWLYH HYLGHQFH WKDW D ILQDQF
7KH TXDQWLWDWLYH FULWHULD H[DPRLOWHHWYH VZRRYBIQUME RI OLIHWLPH
DQG IRUZDUG ORRNLQJ 3'V VLQFH WKH LQLWLDO UHFRJQLWLRQ ZKLOH WKH
TXDOLWDWLYH FULWHULD JDWKHU D&GLYDRQBIDIO LOMRHWDRUL RQ RIXBRR W | VDK
DVVHWY WR DVVHVV WKH 6,&5 $V DQLPSBLWPLHR@D @ EVDFHYWRSES EQEWHUHEB QL
SD\PHQW LQ DUUHDUV LV FRQVLGHUHG LQ %$:$* ,I1 RQH Rl WKH
FULWHULD LV VDWLVILHG D ILQDQFLEQVKRVYWUXPREWHEW IWUWDRYLEGHWOHE RJ
6WDJH WR 6WDJH +HQFH LI QRQH 8RWWKH YW Q WQW KD FREM-UUULHDG LIVIW H L
DFWLYH WKH DVVHW LV NHSW LQ RU U HDMNVHW QHEG WK BWRDWHKH UHSRUWLQJ C

4XDQWLWDWLYH FULWHULD AWKH ORVV HYHQW KDG DQ LPSDFW R«
$ TXDQWLWDWLYH FULWHULRQ H[DPLQHYRWWHR Il MDRQ ALPIQ PIVIYOI VB WV I W HRSUL M
ULVN SURILOH EDVHG RQ WZR DVSHFWYV
AWKH UHODWLYH OLIHWLPH 3' FKDQJH

AWKH DEVROXWH OLIHWLPH 3' FKDQJH
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OHDVXULQJ LPSDLUPHQW JRVV JLYHQ GHIDXOW /[*'
7KH LPSDLUPHQW FDOFXODWLRQ IRWIHWQPEFQRQOV UQYWQ XGAHHQWYW LWHSUH
XQGHUSLQQHG E\ WKUHH IXQGDPHQWD® FSDVHD MHKWHIWL QD SBREO ED\DLKMW \R D UH
GHIDXOW 3' ORVV JLYHQ GHIDXOW R® KLYG/RUSRDOUHHFR YGHHIDXYOWHY FF
($' 7KHVH SDUDPHWHUV FROOHFWLY¥ROODKWHSH O KFHDBK\VIDAPPIOQW RDQRG RW
H[SHFWHG FUHGLW ORVVHV DQG DUHUHMFRYPDWHN EVH FWRARBRDOGP RGHBNS R\
‘KHUH DSSOLFDEOH WKH UHJXODWRBRILQW HQQWOP H DRWLH)W W RWHIG Q DS LD O
ULVN PRGHOV ZKLFK DUH FRQFHSWXDQGHWKW B RBK WKKH FQRMOLHF L SDW H\GK B R V
VWDUWLQJ SRLQW IRU LPSDLUPHQWKFRD UBFRWHW HDWWLRADW RO FRROODW H
SRUWIROLRV ZKHUH QR ,5% ULVN PRAMKHDOLDHIRILWPEO HPOR@H® OLDNVHW
VWDQGDUGL]J]HG DSSURDFK RU /*'V IRU ) ,5% PRGHOV RWKHU
LQWHUQDO PRGHOV DUH DSSOLHG 1HRHYUDG\ ORERMX\DW ALH)Q RAVP D WH. RPD GRIU S
WR HQVXUH FRPSOLDQFH ZLWK WKH 7kl VBHFRHOH@HSLQBRPHWWHWHKRU HJ
IRUHFDVW KRUL]JRQ IURP \HDU WR GIRIGWL®O BH @B MOS\RID WKWHZ IVIKE FORIKN L Q J
WKH F\FOH SDUDPHWHUV WR WKH SRAIQNWHQ S\DLPBHIP MARH U M | OHFGWH WHF HDEGM >
WUHQGVY IDFWRU LQ IRUZDUG ORRNSQHYDQORQID WD RQR HBR QML F(8FRQGLW
HVWLPDWLRQ DV ,)56 UHTXLUHV 7HBFEDYDIPGW HQV WLLAH D BRSO LIHBY WD Q F i
DFURVV DOO WKUHH VWDJHV EXW WK®GQDWHSIIDIL KR\WIRQRQ B UMICH FIW QR QV
LPSDLUPHQW FDOFXODWLRQ GLIIHUVD@OVW®&HR Q@ H® DM LN\RQI KH SR IE MWWKZHHH Q
LQGLYLGXDO ILQDQFLDO DVVHW PDFURHFRQRPLF IDFWRUV VXFK DV
SURMHFWHG
HSDUDWH PRGHOV DUH GHYHORSHG WR HVWLPDWH WKH OLIHWLPH ULVN
SDUDPHWHUV DFURVV WKH SRUWIRO%RM *ZHRXKO B\M | B UWHQW R K VGKHIBH®I\ VG H Q D
ULVNV 7KH DFFXUDF\ Rl WKH PRGHOMFDNWRQWLQXBXVOLPRYWLF
ULJRURXVO\ FRQILUPHG E\ WKH DQQXPDVIHOWBHQDQGPRGHO YDOLGRSMR®LVW
GHULYHG E\ D VWDWLVWLFDO DSSURDI
7KH ,)56 OLIHWLPH ULVN SDUDPHW HUWWL JKRQN LWVRP RV KIH \8 KURXLE YWKIHR Q R
F\FOH DQG D SRLQW LQ WLPH FRPSRDE&GW KRKH OV EHR X G WHKHWRRGHDV WK
FRPSRQHQW FDSWXUHV LGLRV\QFUDRWKVFFRRNYW KR S\WHKW L FIXODQFYBEBQDUL
LQVWUXPHQWY WKDW DUH VWDEOH RYHU WLPH DQG DUH PHDVXUHG E\ WKH
ORQJ WHUP DYHUDJH RI ULVN S DAKIHP MW H IUH. BRHQWHIUGI &/ LPBIRX QG WK
FRPSRQHQWY JDXJH WKH V\VWHPDWLEGHILPNG B\ SLFHD @ QWb QUDHDV R Q WUHRGH F F
E\ PDFURHFRQRPLF IRUHFDVWYV DQG WEKHFXR DWW DRI LRVF DOGL \I SLSLUIRY AV OMK H
FRPELQLQJ H[SHUW RSLQLRQV VFHQD
(ISRVXUH DW GHIDXOW ($' IRUHFDVWVY $PRQJ DOO PDFURHFRQRP
JLIHWLPH H[SRVXUH DW GHIDXOW PHDV3XUHR ZWHHDN[ PHPWHG HRSR¥KURI IRUZ
DPRXQW DW WKH WLPH RI GHIDXOWWRRRR @QWRIDGHU MX KHE&EDARWQWDWWHY ZLW
HVWLPDWHG DV D VXP Rl GLVFRXQWH® IXPWURIQFDXRHPRAR\ WHKOIWH6 DUDNW H R
H[SHFWV WR UHFHLYH )RU UHYROYLQRIRESRERHAWWDS' URMDHVXRHR S MW\KWHLP LV \
H[SHFWHG GUDZQ FRPPLWPHQWY DWUWKHY WLIRPH LR BKHDEBW QQKRBRJ RI
H[SHFWHG GUDZQ DPRXQWVY DUH DSSQR[LRDMMHGLE\ AFRRELOUBGIMWK D UD:
FRQYHUVLRQ IDFWRU &&) ZKLFK LSR®RMHORWGO EDNVG E\ DQJWIKEXDO UHFR
KLVWRULFDOO\ REVHUYHG FRQVXPHG FRPPLWPHQWV

BUREDELOLW\ RI GHIDXOW 3

/LIHWLPH SUREDELOLW\ RI GHIDXOW LV WKH SUREDELOLW\ RI FOLHQWYV!
LOQVROYHQF\ RYHU WKH ILQDQFLDO LQVWUXPHQW!V OLIHWLPH 7KH 3' LV
GHULYHG E\ WKH ORQJ WHUP DYHUDJH PLJUDWLRQ PDWUL[ GHILQHG
DFURVV UDWLQJYV ZKHUH UDWLQJYVY DUH GHWHUPLQHG E\ LQWHUQDO ULVN
PRGHOV
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(XUR]JRQH PDFURHFRQRPLF IRUHFDVW DV FRQVLGHUHG IRU (&/
FDOFXODWLRQ

*'3 JURZWK
LQ

2SWLPLVWLF ZHLJIKW
%DVHOLQH ZHLJKW

BHVVLPLVWLF ZHLJIKW

*'3 JURZWK

LQ

2SWLPLVWLF ZHLIKW

%DVHOLQH ZHLJIKW

BHVVLPLVWLF ZHLIKW

6WDJH ([(SHFWHG FUHGLW ORVV (&/

(ISHFWHG FUHGLW ORVV LV FDOFXODWHG GRDQHDRK \G BD® YLQY/GE R GRD 0/Q U QL
WKH EDVLV RI WKH SDUDPHWHUV L HLBNV/*VDEBVHGC RES:${SHFWHG IXWXU
DSSOLHV D SUREDELOLW\ ZHLJKWHG B[S\HF WHGE RX W R RPGDOQGWM V! WK/WHHP D W |
GLIIHUHQW PDFURHFRQRPLF VFHQDU DRN VORIV LEQGH. YOLIG X BIO DW WG J DILWHK D Q W
FRUUHVSRQGLQJ ZHLJKWV WR FRQVWHWXWHD W H V QIR (&H WML PIDVGH 6 K FS R L
GLVWULEXWLRQ DPRQJ WKUHH VFHQ XUWVRWR D IORDRY®\ WREHV BoDYQHNG W 8 HA B X 8 W/

WKH EURDG UDQJH RI IXWXUH H[SHFWRWWR®©MUDQGPKDVQEBHMRRRVBQG /79
DV WKH PRVW DSSURSULDWH ZLWKLQ O\RTHOLB[ERWW UH VW IVRGPLGRVXODWH WK

SURYLVLRQLQJ

6WDJH PRQWK
7KH KRUL]JRQ RI WKH H[SHFWHG FUHGLKH CCRSVSW RY D 6 X®WRWHHGX URHY WD JAHU L W
LOQOVWUXPHQWY LV XS WR PROQOWKVGBYWHUEMWE&H LWQHS WKW L QKID GG BRIRN R(

FRQVLGHULQJ WKH IRUZDUG ORRNLQDXWKRFREDHDWIWOQWRI CSHHAPXOMEOBRVMUH
JLYHQ GHIDXOW DQG H[SRVXUH VWUXEWXK HVKIHVKHQSW KWL S WEIRGAVLRQV ZK

FROOHFW WKH GHEW KDYH IDLOHG RU
6WDJH /[LIHWLPH DFWLYHO\ FRQWLQXH WKH FROOHFWLR(
7KH JHQHUDO (&/ FDOFXODWLRQ IRU 6WDJH ILQDQFLDO DVVHWY LV LQ
OLQH ZLWK 6WDJH EXW WKH KRUL]JRQ RI WKH H[SHFWHG FUHGLW ORVVHV
LV HIWHQGHG XQWLO WKH HQG RI WKH LQVWUXPHQWI!V PDWXULW\

6WDJH /RDQ ORVV SURYLVLRQ //3

7R DOORZ PDQDJHPHQW WR GHWHUPLQH ZKHWKHU D ORVV HYHQW KDV
RFFXUUHG RQ DQ LQGLYLGXDO EDVLV DOO VLJQLILFDQW FRXQWHUSDUW\
UHODWLRQVKLSY DUH UHYLHZHG SHULRGLFDOO\ 7KLV HYDOXDWLRQ
FRQVLGHUV FXUUHQW LQIRUPDWLRQ DQG HYHQWVYV UHODWHG WR WKH
FRXQWHUSDUW\ VXFK DV WKH FRXQWHUSDUW\ H[SHULHQFLQJ
VLIJQLILFDQW ILQDQFLDO GLIILFXOW\ RU D EUHDFK RI FRQWUDFW IRU
H[DPSOH GHIDXOW RU GHOLQTXHQF\ LQ LQWHUHVW RU SULQFLSDO
SD\PHQWYV
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'"HYHORSPHQW RI ERRN YDOXHV LPSDLUPHQWY DQG VWDJHYV
7KH IROORZLQJ WDEOH SURYLGHYV DQ RYHUYLHZ RI WKH GHYHORSPHQW
Rl ,)56 ERRN YDOXHV QHW RI LPSDLUPHQWYVY DFURVV VWDJHYV

"HYHORSPHQW RI ERRN YDOXHV E\ VWDJHYV

,QFUHDVHYV
GXH WR'HFUHDVHYV
RULJLQDWLREXH WRKDQJHV RQ
BWDUWLQJ DQG GHUHFRJQLH[LVWLQJ&ORVLQJ
LQ K PLOOLRQ EDODQFBFTXLVLWLRQWLRQ DVVHWY EDODQFH

%RRN YDOXHV IRU LPSDLUPHQWY LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60(

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60(

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO 32&,

5HWDLO 60(

&RUSRUDWHYV 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO
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'"HYHORSPHQW RI LPSDLUPHQWY SHU VWDJH

,QFUHDVHYV
GXH WR'HFUHDVHYV
RULJLQDWLREXH WRKDQJHV RQ
BWDUWLQJ DQG GHUHFRJQLH[LVWLQJ&ORVLQJ
LQ K PLOOLRQ EDODQFBFTXLVLWLRQWLRQ DVVHWY EDODQFH

,PSDLUPHQWYV 6WDJH ZLWKRXW 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

,PSDLUPHQWYV 6WDJH ZLWKRXW 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

,PSDLUPHQWYV 6WDJH ZLWKRXW 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO

7KH IROORZLQJ WDEOH SURYLGHV DQ RYHUYLHZ RI WKH WUDQVIHU RI
LPSDLUPHQWY DFURVYVY VWDJHV ZLWKLQ WKH \HDU

6WDJH WUDQVIHU RI LPSDLUPHQWYV

JURP 6WDJUHRP 6WDJURP 6WDJURP 6WDJURP 6WDJURP 6WDJH
JURVYV WRJURVYV WRJURVYV WRJURVYVY WRJURVYV WRJURVV WR
LQ K PLOOLRQ 6WDJH 6WDJH 6WDJH 6WDJH 6WDJH 6WDJH

5HWDLO 60(

&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO

6WDJH WUDQVIHU RI LPSDLUPHQWYV

JURP 6WDJHRP 6WDJUHRP 6WDJUHRP 6WDJHRP 6WDJHRP 6WDJH
JURVVY WRJURVYVY WRJURVYVY WRJURVYVY WRJURVYV WRJURVV WR
LQ K PLOOLRQ 6WDJH 6WDJH 6WDJH 6WDJH 6WDJH 6WDJH

S5HWDLO 60(

&RUSRUDWHYV 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO
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5DWLQJ GLVWULEXWLRQ RI ERRN YDOXHV E\ LPSDLUPHQW VWDJH
7KH QXPEHUV EHORZ UHIHU WR ,)56 ERRN YDOXHV QHW RI 6WDJH
WR SURYLVLRQV

5DWLQJISDWLQIDWLQISDWLQISDWLQISDWLQISDWLQIIBDWLQI7RWDO
LQ K PLOOLRQ FODVV FODVV FODVV FODVV FODVV FODVV FODVV FODVVSRUWIROL

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60(

&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60(

&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5SHWDLO 60(

&RUSRUDWHYV 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO 32&,

5HWDLO 60 (

&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO

2Q0\ ,)56 (& UHOHYDQW ERRN YDOXHV DUH VKRZQ
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5DWLQBDWLQBEDWLQBEDWLQBEDWLQBEDWLQBEDWLQBEDWLQJI7RWDO
LQ K PLOOLRQ FODVV FODVV FODVV FODVV FODVV FODVV FODVV FODVVSRUWIROLF

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60(

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60(

&RUSRUDWHY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

%RRN YDOXHV IRU LPSDLUPHQWYV LQ 6WDJH
ZLWKRXW 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\

&RUSRUDWH &HQWHU

7TRWDO 32&,

5HWDLO 60 (

&RUSRUDWHYVY 5HDO (VWDWH 3XEOLF 6HFWRU

7UHDV XU\
&RUSRUDWH &HQWHU
7RWDO
$VVHV' RI (&/ RYHUOD\ %%$:$* LV GHGLFDWHG WR SHQWGLXS\GIW

%$:$* &/ HVWLPDWLRQ UHOLHV RQ KL V&N FPRRGHO®VGW R/ Bl @\ R EW KK\ HGF R U SR
UHODWLRQVKLSY WR DQWLFLSDWH |®WEUWHFDHG LDF FXINDNW 16 HYQH O R ISSPHHRQAWL\C
+RZHYHU FHUWDLQ ULVNV SURYLGH PIIEOPBQNHW ¥R EGL WKARA\VF BB YWUR G H
ZLWKLQ KLVWRULFDO GDWDVHWYV SRRPISQWLBG RI XBGOMMG BRXWYGG/H' RRG
PRGHO!V VFRSH 7KLV LV HVSHFLDO OYRYHWHN.D QW3 'l PG MRWW PHQMN D @ & FEQ
DV JHRSROLWLFDO XQFHUWDLQWLHVQFR®OISRW M URI® DWIHG R BEDO® HDRRNL C
VXSSO\ FKDLQ GLVUXSWLRQV SDQGEPUBPWHWHEEHQKHQWRDIWDICRAI|IBI@® DPR.
LQWHUHVW UDWH IOXFWXDWLRQV 7KXWLF%$DSREOSOKLHV PRLOODRAZIRWBW W U L
WR FDSWXUH VXFK ULVNV SURDFWLYH@GU 5HWDLO

2YHU WKH SDVW \HDU %$:$* KDV LPS OBHOWRQGDOLDQHIDFIQWFXYV KDV E|
LPSURYHPHQWY WR LWV (&/ SURYLVLIHRRHWLPRSROWIRPURVWYXBWHDDB VWL
PDMRU SRUWIROLRYV 7KHVH HQKDQFMPH®WVWKG®WGE L P DWHIG WDKYHD LFORDVEW. O L W \
UHFHQW GDWD DQG LQVLJKWYV HQVXSRYUWWKDLR WV KIi$ PIR GHIIDW DUERDTHWE MYHHGD\\
UHIOHFW WKH FKDOOHQJHV DQG FRRSO®MN[LOMYHNO REDVHEHR® DIOMUDYDQODE
SDUWLFXODU KLJK LQIODWLRQ LQWEBSVRDEIDWIQVKKUNHY WWBW BBRYPRVPLERC
DIWHUPDWK RI WKH &29," SDQGHPLH WRYGVRQPOLQWIHRSROLW MDORQJ DQC
FULVHV KDYH EHHQ DFFRXQWHG IRU L@ DWPKHEZRLYSGDOWHBMFE R (DG ®IHWLR QDO (&
DURXQG K PLOOLRQ GLVWULEXWHG
SRUWIROLRV
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JXUWKHUPRUH %$:$* KDV HVWDEOLVKKG L) VGV WHRHWILEQYU RFOIG XWEU X SW |
WR LGHQWLI\ DIRUHPHQWLRQHG QRYHAVHUWNKW DR HM YD\® XIDQ H DW BN LMV D J
SRVVLEOH HIIHFWV RQ YDULRXV SRUWFRQLRN\ 7KLV SURFHVV LV
FRQWLQXRXVO\ DSSOLHG WR GHWHUPLQH LI PHDVXUHV VXFK DV SRVW
PRGHO DGMXVWPHQWY RU FROOHFWLYH VW& BQLNMNQW D YHM HRHVYVWV

7KH IROORZLQJ WDEOH LOOXVWUDWH
7KHVH LPSURYHPHQWY KDYH HQKD@RHRZWRAH SUWHFANQRQD\D MGKH UHV X0\
UHOLDELOLW\ RI %$:$* V (& PRGHOVKBQG R&/NWUDOB PHDFKIURIGN XQGHU HE
HQDEOLQJ WKH %DQN WR DGGUHVV X&ESHKUWDLRMW LHQ VLM IEYWIMW\H OQ DIOA VIR V
UHVXOW UHVHUYHV ZHUH VWUHQJWKHQHGA CEOLROSW\RNM\WDWWDQ JKSRLQW

PLOOLRQ WKURXJK 7KHVH DGGLWLRQDO UHVHUYHV DUH
DWWULEXWDEOH WR 3' DQG /*' SDUDPHWH UPRBPDGEMO R || RUKW KHHEHMW VLG LW\ D (
60( SRUWIROLR “*XXDQW KUK HOD QD JH RUHIDM RWHH URDID K PLOOLRQ ZKHQ WKI

ZDV XWLOL]JHG WR VXSSRUW (&/ UHYHUNWN® DMQJIJWKWRLMI (&Q L\QKHHDVH
TXDUWHU DQG SDUWLDO XVDJH IRU SHHWWHLLPYLNAW LB WEKK RRLRS RY ZWHIRWE G
5HDO (VWDWH VHIJPHQW IRU XSGDWHG YDOXDWLRQV 7KH UHPDLQGHU RI
WKH PDQDJHPHQW RYHUOD\ ZKLFK KDKGHEWHQVKWQBLDN BRUW\PRG RO D
DGMXVWPHQWY DQG DGGLWLRQDO U H35H UFYRHD/O CRUHX QPR ® @ & /G UHHR/RX@R\PVL A Q |
XQFHUWDLQWLHY ZDV UHOHDVHG DV LHISBFW RKQ (&/L YEHRRQQDITKN LW RRY SHU
DOVR DSSOLHV D IUDPHZRUN WKDW UHFRIQHJHVRQH ZQ R L/XNRE N ¥ ¥ Kl ROW D L
JHRSROLWLFDO XQFHUWDLQWLHY FOLPDWH UHODWHG FKDOOHQJHV VXSS

(& VFHQDULR FKDQJH

(& LQFO (&/ H[FO
PDQDJHPH@WDJIHPHQW
LQ K PLOOLRQ RYHUOD\ RYHUODRSWLPLVWEBDVHOLGHVVLPLVW

6WDJH 6WDJH LPSDLUPHQWYV

(& VFHQDULR FKDQJH

(&/ LQFO (&/ H[FO
PDQDJHPH@WDJIHPHQW

LQ K PLOOLRQ RYHUOD\ RYHUODRSWLPLVWEBVHOL@HVVLPLVW
6WDJH 6WDJH LPSDLUPHQWYV
ODUNHW ULVN 7KH SULPDU\ PDUNHW ULVN FRPSRQHQ

UDWH DQG FUHGLW VSUHDG ULVN %RW

DQG PRQLWRUHG YLD VHQVLWLYLW\ YI
ODUNHW ULVN LV GHILQHG DV WKH ULE/ENVRCQIRSVSVU'WDERNVHGQEb(Béﬂ\QLlF’{IQVNWI
SRVLWLRQV LQ WKH PDUNHW DQG WRH/ LING RRUNV Hy GRONOBHBH@W RWKH Ul
PDUNHW ULVN IDFWRUYV LQWHUHVW UDWHYV IRUHLJQ H[FKDQJH UDWHYV
HTXLW\ SULFHV YRODWLOLWLHYV FUHGIHVSYSBHDG ¥R D UWNHWHBION F Q|
LQ FRQMXQFWLRQ ZLWK WUDGLQJ DQ@\QRQy WIUDELAAIWR FIRIPELWAKNH 6 $/&2

VWUDWHJILF LQWHUHVW ); DQG OLT
%$:$* KDV D FOHDUO\ GHILQHG PDUN RWSskkiMNx B 5 W Wi Wb REI0 ZY KD WK G L U
ULVNV IURP DQ HFRQRPLF SHUVSHFWINdDHB¥HZNRAHIWY WHUGH@VQB UM & LV F X
IDLU YDOXH DQG 2&, ULVNV DUH VWKQWMiJb6BOO\yRDRPY R BWRYHWKHIHQ

*URXS OHYHO $00 VXEVLGLDULHV RI WWKHR*PRE G LEIHVLTW O Y ¥ RRHRSH O D!
PDUNHW ULVN SRVLWLRQV DV WKH FXBWRPHY ERXNNQHVV H J ORDQV DQG

GHSRVLWYV LQYHVWPHQW ERRNV DQG RZQ LVVXHVY DUH IXOO\ KHGJHG

DFFRUGLQJ WR WKH $/0 KHGJLQJ SR@bBEWHW®DE UN? L QZWKRKWAMVGLQJ ERRN

DFTXLUHG RQ 1RYHPEHU ZDV ROMR LRONHBZOWHWLYVR WUDELQI ERRN
ZLWK %$:$* V ULVN VWUDWHJI\ $00 RNWIWW\ bW\ BHRY b Wil RRVH THOHY L U F
VXEMHFW WR DSSURYDO E\ WKH 6WUDWHJLF $VVHW /LDELOLW\ &RPPLWWHH

DQG DUH PHDVXUHG DQG UHSRUWHG YHBERYWBRMWIHOAN LQ WKH EDQNLQJ ERRN
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7KH SULPDU\ FRPSRQHQWY Rl PDUNMRWWIRKN.RRDL% ¥ B3O XHUKHGJH (8 FDU
LQWHUHVW UDWH ULVN DQG FUHGLW W%SUSDEDWLVYIBHQWLILHG VLIJKW GHSRVL
WKDW LV WR EH SURWHFWHG DJDLQV
,QWHUHVW UDWH ULVN LQ WKH EDQNL®HSRRRWY DUH GLYLGHG LQWR WLPH E
,QWHUHVW UDWH ULVN LQ WKH EDQMNISHFERIN WNSDKH G\R WHQGV LLDON B RN V
UHVXOWLQJ IURP QHW DVVHW YDOXH:$KDENMNW FOL@GE VWKH DPRKQWH RI OLD
GHYHORSPHQW Rl QHW LQWHUHVW LGRRMHR®XIR WR DDAG ¥R UV H VISROBWHWW W
UDWH VKLIWYV XQGHUO\LQJ IRU WKH SRUWIROLR IDLL
OD\HU D $W WKF DSSUR[LPDWHO\
RI WKH WRWDO YROXPH RI VLIKW G
SRUWIROLR IDLU YDOXH KHGJH
7KH 6WUDWHJILF $VVHW /LDELOLW\ &RPPLWWHH 6 $/&2 KDV DVVLJIQHG
LQWHUHVW UDWH ULVN OLPLWV WR W®&HDBGHIWDRLD  FORDQW b BVRAW & DYDLOAL B Q ULHC
RUGHU WR PDQDJH WKH LQWHUHVW UDWRUWLWR BHG &HE PLMVQ RIL Q QQES WO PDWDV
ULVN UHWXUQ UDWLR DW WKH %$:$* O/HIFKO L WIL\HY 0 RGHOIODBLIOUWSRVWW W RV
WKH 6 $/&2 RQ D GDLO\ EDVLV DV ZHOWR B\R BPWORVOK® [DWUWKBIO%H: KHGJIH DF
OHYHO RQ OLPLW XWLOL]DWLRQ DQG RMKKIHQ GH VW QL BXKWLFOQ R IYDIOXH RI WKHV
FKDQJHV LQ LQWHUHVW UDWHV 7KH G
7KH WDUJHW LQWHUHVW UDWH ULVN BWVXFQDMWHGG WRQ ISR LEW WRIOHR6 $DL LY
LPSOHPHQWHG E\ WKH 7UHDVXU\ 0D GMMVHWY BLQOHELRVOL PF$SDE*ERWHWRP OD\HU
LQWHUHVW UDWH GHULYDWLYHV FRQWH[W RI WKH RYHUDOO LQWHUHV\
I[UDPHZRUN
AWR LPSOHPHQW WKH LQWHUHVW ULVN VWUDWHJ\ ZLWKLQ WKH
UHTXLUHPHQWY DQG OLPLWV GHILQHOVEWUWYXW & BMWHR ULVN LV PHDVXUHG X
SUHVHQW YDOXH RI D EDVLV SRLQW
AWR PDQDJH WKH VHQVLWLYLW\ Rl WKIHFK DBL&XGNULRG & HY R B W KOH) G XMRM/ L R
UHYDOXDWLRQ UHVHUYH LQVWUXPHQWY UHIOHFWYV WKH LPSDF!
IURP DQ XSZDUG SDUDOOHO VKLIW RI
AWR KHGJH WKH HFRQRPLF ULVN SRORIMIWVRQ WKHUKH\IRVONRZGR WMKHEOH (

DFFRXQWLQJ WUHDWPHQW LQWR FRONWEHWIDMNLREY 'HFHPEL R WNKHIEDVI
WKH 39%3 FRQFHSW
%%$:$* XVHV KHGJH DFFRXQWLQJ SXUVXDQW WR ,$6 7KH

IROORZLQJ IDLU YDOXH KHGJH DFFRXQWLQJ PHWKRGY DUH FXUUHQWO\
XVHG WR PLWLIJDWH PDUNHW ULVNYV

OLFUR IDLU YDOXH KHGJH

+HGJLQJ RI ILQDQFLDO DVVHWV RU ILQDQFLDO OLDELOLWLHV DJDLQVW
FKDQJHV LQ WKHLU IDLU YDOXH 7KH GHFLVLRQ RQ LQVWUXPHQWY WR EH
DVVLIQHG WR PLFUR KHGJH DFFRXQWLQJ LV PDGH LQ WKH FRQWH[W RI
WKH RYHUDOO LQWHUHVW UDWH ULVN SRVLWLRQ

,QWHUHVW UDWH VHQVLWLYLW\ WRWDO HFRQRPLF ULVN SRVLWLRQ

LQ K WKRXVDQG < < < < < < < < < < I < 7TRWDO
(85

86"

&+)

*% 3

2WKHU FXUUHQFLHYV

7TRWDO
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,QWHUHVW UDWH VHQVLWLYLW\ WRWDO HFRQRPLF ULVN SRVLWLRQ

LQ K WKRXVDQG < < < < < < < < \ I < 7RWDO
(85

86"

&+)

*% 3

2WKHU FXUUHQFLHYV

7TRWDO

7TKH LPSDFW XSRQ WKH SURILW RU )B@RWKHUPRWHPHD WY DQ)GH RPWKBIUVN FD
FRPSUHKHQVLYH LQFRPH RI IDLU YDR®RQGXKWIQOGHY LIWKLWYLWKHURBDPHZRUN
LOWHUHVW UDWH FKDQJHV LV FDOFX®®NIK® B @Y WHRMPRHRUA G U\RHFSIVWD WEHE 3
7KH VHQVLWLYO SRVLWLRQV GHVLIJQDWHG DW IDLU YDOXH

WKURXJK SURILW RU ORVV DPRXQWHGFWRDARLLRXY XD O\VWKRRVDLQQGVRQHVW UL

'"HFHPEH!L DYHI PLOXV K WKRXVDQG

DYHU PLOXV K WKRXVDQG )RD OW R W LIPDQ W5 HYUDVMCBXH W LY H

WKURXJK RWKHU FRPSUHKHQVLYH L Q/KRIP W DEVO/HH \E M O RVZK H ONOFHKQYWALWWDLW H W \W K
DPRXQWHG WR SOX SOXV K\DO)WWE RWKH WRWDO HFRQRPLF ULVN SRVLWLRC

DVVXPLQJ DQ LQVWDQWDQHRXV SDUDO
EDVLV SRLQWYV

,QWHUHVW UDWH ULVN VHQVLWLYLW\ EDVLVY SRLQWV VKLIW

LQ K PLOOLRQ ES ES ES ES ES ES ES ES
(85

86"

&+)

*% 3

2WKHUV

7TRWDO

, QWHUHVW UDWH ULVN VHQVLWLYLW\ EDVLV SRLQWV VKLIW

LQ K PLOOLRQ ES ES ES ES ES ES ES ES
(85

86"

&+)

*% 3

2WKHUV

7TRWDO

(DUQLQJV SHUVSHFWLYH PRGHOV HPSOR\HG E\ %%$:$* WR DGGUFL

8QGHU WKH DVVXPSWLRQ RI D FRROWLQWRXDODOHFH QWEHHWH FUHGLW
FRPPHUFLDO PDUJLQV EDVHG RQ UHBNQW RW WDKH IF\@ VR QY LWW.BW L FED VL)
GHSRVLW PDUJLQV EHIRUH DSSOLFDEDBXH ROLBEWWYDWKHI QREDFW RQGQHV
IRUZDUG UDWHV WR UHSULFH FDVK IGBZDDANG DSEDD 8O HQHVKEHQ RU LW K MV IKH H
QHW LQWHUHVW LQFRPHSDFW RI PLQMVDKVH TKH LIROORZLQJ WDEOH VKRZV \
PLOOLRQ DQG PLQXV K PLOOLRQ WHI\QSHEWLIYYMQO\RIL @ $:$* IDIOBROQN L WK WK
DQ LQVWDQWDQHRXYV SDUDOOH O EIDYWAHDWHVIMR ULBIW HL REDPW IRQJ WKH SURILW
SRLQWYV SOXV K PLOOLRQ PLQXV K FRPISOOKR@VLYH LQFRPH

&UHGLW VSUHDG ULVN LQ WKH EDQNLQJ ERRN

&UHGLW VSUHDG ULVN LQ WKH EDQNLQJ ERRN UHIHUV WR WKH ULVN RI
GHFUHDVLQJ IDLU YDOXHV RI VHFXULWLHY DQG GHULYDWLYHV GXH WR
FKDQJHV LQ PDUNHW FUHGLW VSUHDGY 7KH ULVN PDQDJHPHQW
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OHDVW RQFH SHU \HDU E\ DVVHVVLQJ
LQ K WKRXVDQG WHVWLQJ

7RWDO SRUWIROLR

%; ULVN LQ WKH EDQNLQJ ERRN

JLQDQFLDO SRVLWLRQV DW IDLU YDOXH WKUR \R(H HWHQW RI RSHQ IRUHLJQ H[FKDQ

SURILW RU ORVYV

EDQNLQJ ERRN LV PDQDJHG E\ FRQVHI
)LQDQFLDO SRVLWLRQV DW IDLU YDOXH WKUR¥®BYVXUH WKDW RQO\ PDUJLQDO ): ULVN
RWKHU FRPSUHKHQVLYH LQFRPH ERRN &RPSOLDQFH ZLWK WKHVH OLPLW

JLODQFLDO SRVLWLRQV DW DPRUWL]HG FRVW

7KH IROORZLQJ WDEOH VKRZV VHQVLW
GXH WR WKH RSHQ FXUUHQF\ SRVLWLH

SRVHV. D VLJOLILFDOQW YDOXDWLR% ULV
7KH ULVN LQGLFDWRUV #YDOXH DW ULVN$ DQG #H[SHFWHG VKRUWIDOOS$ DUI

DOVR FDOFXODWHG DQG VFHQDULR FDOFXODWLRQV DUH UXQ ERWK RQ D
PRQWKO\ EDVLV

&UHGLW VSUHDG ULVN LV DOVR WDNHQ LQWR DFFRXQW DQG OLPLWHG IRU
%$:$* DV D ZKROH LQ WKH ,&$%$3 DQG LV SDUW RI WKH %DQN ZLGH
VWUHVV WHVWYV

LQ K WKRXVDQG 86" *0% 3 &+) 2WKHU );
); FKDQJH LQ
,PSDFW

LQ 7KRXVDQG K 86" *0% 3 &+) 2WKHU );
); FKDQJH LQ
,PSDFW

)RU PDQDJLQJ ); ULVNV %$:$* DOVR DSSORBV¥KKHGJHHDBBRXWR/ WDKH QRW LR

SXUVXDQW WR ,$6 TKHUHIRUH WKH DPRXQWV RI KHGJ
LQVWUXPHQWY FURVV FXUUHQF\ VZDSES
&DVK IORZ KHGJH UROOHG RYHU FRQWLQXRXVO\ LQ UHJI

); ULVN IURP WKH IXWXUH FUHGLW ¥SUMP GV K I FR-PGIL FRD WebISE SERW WRP OD\H!

IRUHLJQ FXUUHQF\ SRUWIROLRV LV PKWGJID®WH® HET $WK W RHPGHE}PE S WRMW PR @ H

RI D FDVK IORZ KHGJH IRU ); PDUJLQWD Q6$:$* DSSORGE D ERWWRPM WRWDO Q

OD\HU DSSURDFK GHVLJQDWLQJ GHILRBGHDPRKXQ VG\H R JRDWKH B RZR/ ABVK [0R

D GHILQHG SHULRG RI WLPH DV WKH X®IG J6G LWH/S HEMLYHOQW O\ FDVK

IORZV UHVXOWLQJ IURP PDUJLQ LQFRPH GHQRPLQDWHG LQ *%3 86"

DQG &+) DUH KHGJHG YLD ); IRUZDUIGMV ZRM HNRWQPHRZWQK HW DHJ J H W

KHGJH UDWLI); FUHGLW VSUHDG LQFRPHRUSHEAQ FXUUHQF\ H[SRVXUH DOVR [
LOQYHVWPHQW LQ D VXEVLGLDU\ WKDYV

/86" RI 86' FUHGLW VSUHDG LQFRPXNURKMQFM[WQG PLRQWKWXEVLGLDU\ WKD
FXUUHQF\ 7KH ULVN DULVHV IURP WKH
/E*%3 RI *%3 FUHGLW VSUHDG LQFHPWHNUEBWZMHQPWEWIE*+) DQG WKH (85
WKH (85 ZKLFK FDXVHV WKH DPRXQW
/E&+) Rl &+) FUHGLW VSUHDG LQFRMHJYRU QH[W PRQWKV

%$:$* DOVR DSSOLHV WKH FDVK IORZK4HGBIEJIRG BURNVV. GXWKH QW LQYHV
ULVN 7KH KHGJHG ULVN LV WKH ); ZHDWHQILXWEY)HDEDVR VIWREKHR(85 RU
QRWLRQDO DQG LQGLFDWRU EDVHG SMDKBPRQ WO O UHHN X B ®F HQU D WH G XRW LR G
H[DPSOH FDVK IORZV EDVHG RQ /,%25URNBHYW @HW $LEYWVRWPHIQW LQ WKH
FXUUHQF\ SRUWIROLRV %$:$* KDV LPSOHPHQWHG D ERWWRP OD\HU
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VXEVLGLDU\ RU LQ WKH 86' IXQFW IZK®DMD FXIHHIFN %ROWIGGE GIHULQHYV WK
UHVSHFWLYHO\ VWUDWHJI\ DV ZHOO DV WKH RYHUDOO
RQFH SHU \HDU WKH ODQDJHPHQW %R
7KH IXOO DPRXQW RI WKH *URXS!V QESURQMWYWWKRHHOQUR XD ZLWM @HPLW IUD
IXQFWLRQDO FXUUHQF\ VXEVLGLDU\ LV KHGJHG E\ D IRUHLJQ H[FKDQJH
VZDS EHWZHHQ (85 DQG & &+) PLQDIORMPPXQWGHFLVLRQ PDNLQJ ERG\ IR
&+) PLOOLRQ ZKLFK PLWLJDVSMAUDWKHILRUSVVAOW XUDBEIQFLW\ &RPPL\
ULVN DULVLQJ IURP WKH VXEVLGLDERDUGHRMHMBHAHW B U KB DUH/S URHIV AMXW H G
*URXS!V QHW LQYHVWPHQW LQ LW\OHIBYWIXREDFAHL R QIROQ WK LIDLEBFRXAY WKH SH
VXEVLGLDU\ LV KHGJHG E\ D IRUHLJQ WH[¥K PHIMUVEDNS EHWZHHQ (85
DQG 86' QRWLRQDO DPRX 8%6 PLOOLRQ
PLOOLRQ ZKLFK PLWLJDWHYV WKH IROHHDY X¥X\UUWHQHVISRQN DEAN LQU IRR®DJ
WKH VXEVLGLDU\!IV QHW DVVHWV 7KHKORBULIHUJIORN|LAKIDRQIHSVYNSYRQWHIROOL
GHVLJQDWHG DV KHGJLQJ LQVWUXPHRWWURO WIQH WIKRD@® JHYG LIQV WK SRQV
YDOXH RI WKH QHW LQYHVWPHQW WKIDWPHZRWNWULEXWDEOH WR FKDQJHV L
WKH (85 &+) DQG (85 86' VSRW UDWHYV
JLTXLGLW\ VWUDWHJI\
7KH *URXS!V SROLF\ LV WR KHGJH WK% $Q#H W LRWHHYINGPMH QW XBWWR\ KDV DQ |
RI WKH QHW LQYHVWPHQW DPRXQW GHSRVLW EDVHG IXQGLQJ VWUDWHJI\ ¢
SURGXFWV KDYH EHHQ WKH FRUH SDUW
&RQFHQWUDWLRQ ULVN WKH \HDUV DQG ZLOO FRQWLQXH WR
$00 HVVHQWLDO ULVN IDFWRUV DUH IX@QFRIDIR UDW HVEK AL E RO @PI3  R/KGE HOW
VFHQDULR DQDO\WVHV DQG VWUHVV W$:\$W VFDOWFXWDD WILRRZDW G ¥ KRR ® O D WHH U D
DSSOLHG WR DOO WUDGLQJ DQG EDQWK®J ERRNBRVILWHREYOLOQMWDRBL OV W
Rl FRUUHODWLRQV ZKLFK FRXOG UH&RQWHTLTRHQWORYHRMN WH 6 DE/RLCRI | RO G L
GLYHUVLILFDWLRQ DUH WDNHQ LQWR GRAVH. GNHDWORQ XEAGW®H PID[FW WKDW
RQO\ FRUUHODWLRQV ZLWKLQ D VSHFLILF ULVN IDFWRU LQWHUHVW );
YRODWLOLWLHY DQG DIWHU D FRPSURKH®WWY I DOQPDOVPHYWRI HPSLULFDO
FRHIILFLHQWY EHWZHHQ LQWHUHVW/IUDMW B LW\VND Q@ JW R H QBEAD QW LSHIU BRRRPNH G
DQG FUHGLW VSUHDG ULVN DUH HPSOR\HG ZKHUHDV QR
GLYHUVLILFDWLRQ EH\RQG WKHVH LV)RVVXP@BGJI LN WHKRU W HV MU B HOLXTOXW & LI
DOVR EURNHQ GRZQ FDOFXODWHG $SHISERDWHGE GRIGOOLRKWHG EO ORAN [IRL
IDFWRU FDWHJRU\ LQ RUGHU WR LG HRDMLD Y HRH QMR B U MOKIHVWLKRRWWZW\M K PQO DT
VLQJOH ULVN IDFWRU
JRU D PLG WHUP SHUVSHFWLYH D OLT»>
JLTXLGLW\ ULVN PRQWKV LV SUHSDUHG DQG UHSRUWHC
- SDUW RI WKH IRUHFDVW SURFHVV ZKL!
SODQQHG PHDVXUHV DQG DVVXPSWLRQ
/LTXLGLW\ ULVN LV WKH ULVN RI QRWq@whkL ®F PEXdWW Ry kX0 Id 9vH 8 R
REOLJDWLRQV ZKHQ WKH\ EHFRPH GXH W ERME W IuRH IPEW KISG E WY HG- RO W K
RU RQO\ EHLQJ DEOH WR PHHW WKHAKREPRPBGLBQ ¥ HDW WKLIWKHIRYHUD
UHILQDQFLQJ FRVWV VWUXFWXUDO OLTXLGLW\ ULVN YXUWKHUPRUH
OLTXLGLW\ ULVN LQFOXGHV WKH ULy WHPWpWIDrXY BEW L RRD\G i PHIQRMWY B}
FORVHG RU VROG RU WKDW GRLQJ VRQb%RR @0 B KLY DEPHIF BW DO RUR WK H
EHFDXVH RI LQVXIILFLHQW PDUNHWPRHGWKHRY UuEXHoOWRDBPONHW GXULQ.
LQWHUUXSWLRQV PDUNHW OLTXLGLW\ ULVN 7KH REMHFWLYH RI %$:$*!V
OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN & VW R/ Wt QM¥YHYWKRWQ% $:$*
FDQ IXOILOO LWV REOLJDWLRQV DW DG \¥LRNWWROEVWRWRIQD Lh DLl LEHH
ULVN ZLWKLQ WKH ULVN DSSHWLWH HYDOXDWH %$:$*!V OLTXLGLW\ SRVLW
IUDPHZRUN DQG FDOLEUDWH WKH ¢
/LTXLGLW\ ULVN PDQDJHPHQW IUDPHZRRAJNSOHPHQW WKH RSHUDWLRQDO OLT
,Q DFFRUGDQFH ZLWK WKH (&%!V FKEHWRLYRYY wHUIPHE L PXAG LW\ VWUDW
(YDOXDWLRQ 3URFHVV 65(3 %$:$* KDV LPSOHPHQWHG DQ
DQQXDO ,QWHUQDO /LTXLGLW\ $GHEwWRHVEWHYWPEQW v3HERBEXEWHG DW
,/$$3 ZKLFK IRUPV WKH EDVLV IRU WK VURXBUL H&HOMYWHRDY BBEQMRYHUV VF!
PDQDJHPHQW DQG PRQLWRULQJ RI OLVX¥BUWWVULWYNYWHPLF VWUHVV LGLR)



%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(' ),1$1&,$/ 5(325

VWUHVYV 7KH UHVXOWY RI WKH VWUSYVMYWRWWVW KIHU HOWH I XU & IHGB\ VRR WVKHH %

$/&2 PRQWKO\ RQO\ LQFOXGHV DVVHWV WKDW FDQ
HI[HFXWLRQ ULVN ZLWKLQ GD\V 7Kt}
JLTXLGLW\ EXIIHU OLTXLGLW\ EXIIHU LV WHVWHG UHJXOD

%%$:$* PDLQWDLQY D OLTXLGLW\ EXIITHU WR FRYHU XQH[SHFWHG
OLTXLGLW\ RXWIORZV LQ D VWUHVV VYKH QDHE®RH EKIH RA VXIRZIMVW KX | OHLT XUNG
NHSW DV D SUHYHQWLYH PHDVXUH RDQQDWEWWPDUNXMWSE LYWDOXHVYN RI7TRHYHQF)
OLTXLGLW\ EXIIHU FRQVLVWY RI D SRBR/ARRROQR RW /ISTHHLG LB VK/HIWNWF XWLFK FDC
EH XVHG WR JHQHUDWH FDVK LQ D VWUHVV VLWXDWLRQ LQ RUGHU WR

6WUXFWXUH RI WKH OLTXLGLW\ EXIIHU

LQ K PLOOLRQ

%DODQFHY DW FHQWUDO EDQNYV

6HFXULWLHY HOLJLEOH IRU (XURV\VWHP RSHUDWLRQV

2WKHU DVVHWY HOLJLEOH IRU (XURV\VWHP RSHUDWLRQV

6KRUW WHUP OLTXLGLW\ EXIIHU

2ZWKHU PDUNHWDEOH VHFXULWLHYV

7TRWDO

ODWXULW\ DQDO\WLYVY RI FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV RI ILQDQFLDC

&RQWUDFWHK\DWOWKDQ PRQWKYV ORUH WKDOQ
LQ K PLOOLRQ FDVK IORZVPRQWK PRQWKVWR \HDU \HDUV \HDUV

/ILDELOLWLHYV

'"HSRVLWYV IURP EDQNYV

'"HSRVLWYV IURP FXVWRPHUYV

'"HEW VHFXULWLHV LVVXHG

6 XEWRWDO

'"HULYDWLYH OLDELOLWLHYV

2WKHU RIl EDODQFH VKHHW ILQDQFLDO REOLJDWLRQV

7TRWDO

ODWXULW\ DQDO\WLYVY RI FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV RI ILQDQFLDC

&RQWUDFWX\DWVOWKDQ PRQWKYV ORUH WKDQ
LQ K PLOOLRQ FDVK IORZVPRQWK PRQWKYV WR \HDU \HDUV \HDUV

/ILDELOLWLHYV

'"HSRVLWYV IURP EDQNYV

'HSRVLWYV IURP FXVWRPHUYV

'"HEW VHFXULWLHV LVVXHG

6 XEWRWDO

'"HULYDWLYH OLDELOLWLHYV

2WKHU RII EDODQFH VKHHW ILQDQFLDO REOLJDWLRQV

7TRWDO

7KH WDEOH DERYH VKRZV WKH FROQKIROHGDWIMG FRBBDOWG ULQR® E\ D VR
GLVFRXQWHG FDVK IORZV LQFOXGEZQWKLQWRIHYW FBDMPHRQGLQRQVRXUFF
ILQDQFLDO OLDELOLWLHV 7KH\ DUH DAMMVALUQH & WAWR FMLPWH E X E WHKWUVH W Q L\® KFH
EDVLV RI WKHLU FRQWUDFWXDO PDRIXIXIQGLHM E&HRIRALIGHW LDLIWMKK 1§ R/QV D E L
GHILQHG PDWXULW\ SURILOHV DUH SSBIRHIQGV KX WLIQD W MWK I KERRWOW H V \W UW Y PYA |
EXFNHW ,Q WKH FDVH RI FDOO RU S>\W VR/S\ QRSN DI R i DHIQ 6 UR M MAK HWW H UIKX Q
HTXDOV WKH QH[W GD\ RQ ZKLFK WKHIRSXMHR® KO QVKH [N QBL\HGVRXUFH ,Q

DFTXLVLWLRQ RI .QDE EDQN IXUWKHU
%$:$* PDLQWDLQV D FRQVHUYDWLYHHWDI®LGH®RVPWYDIWMHORMU QHUVWRQ
VWUDWHJI\ ZKLFK LV UHIOHFWHG LQ D VWURQJ OLTXLGLW\ FRYHUDJH UDWL|
/&5 RI DW WKH HQG RI %$:$* WEXVYRHFHPEHU %$:$* KDV QR IXQGLQJ
VLIQLILFDQWO\ H[FHHGV WKH UHJXODM®RUX 7&352H,TXLWAHFH@WY DIWHU WKH O

LQ ODUFK DQG UHSD\PHQW RI K |
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,Q DGGWWLWRH VWDEOH GHSRVLWDENWNVPEQW VBEBHS$S%BQRFHVV IRU DOC
VXFFHVVIXOO\ SODFHG K ELOOLR@LUIRUBXPOWHWL@® LMRUWQBIHILVN D!
FRYHUHG ERQGV K PLOOLRQ LQ DAWUXDWLHKN DQ@GODVREQGE® SURGXFW
ODUFK K PLOOLRQ LQ 0D\ K PLOPORGLIQYF $8* YRAMDMAHPKGW DQG PRQ
K PLOOLRQ LQ VHQLRU XQVHFXUHGHIHEWG WKUHVKRQAOGOLRIQILQYHG .5,
PRUWJDJH DQG SXEOLF FRYHUHG BREBNGHG PDE®GOWRRQ PHDVXUHV IRU
VXERUGLQDWHG GHEW DQG K PLOQGRBRIOQ WRLUHR U, X (DVGIEXWHRBQ % $:$
GHEW ZKLFK SURYHG %$:$* V JRRG ERDMWHU ALVN BWIBDGVHVVWDDRICQVW F\E|
WKH SRVLWLYH SHUFHSWLRQ DPRQJ LESYSHUVRDEKVLY EDVHG RQ UHJXODWRU\ U

SROLF\ VHW $ FRQVLVWHQW JXLGHOLC
&RQFHQWUDWLRQ ULVN FRQWURO V\WVWHP LQFOXGLQJ DXWRP
$V D SUHGRPLQDQWO\ UHWDLO IXQGHMKHDDNQ MW UNRWXUIRHW ZHOO DV
QRW IDFH VLJQLILFDQW FRQFHQWUDWLR® WLHW\R) WKHDIXJIOGWQR YDOHD Q& UV
IXQGLQJ EDVH LV ZHOO GLYHUVLILHGSDDWK QR PD\W B WUH DD G HPIMQG B QL 5% : §
RQ LQGLYLGXDO FRXQWHUSDUWLHYV

5LVN LGHQWLILFDWLRQ DVVHVVPHQW I
2Q WKH DVVHW VLGH WKH PDMRULWKHRD RXWH\D LUMK\LGQW L QEIX I UHRP IRSHUDV
PDLQWDLQHG ZLWK WKH &HQWUDO 9%THINN UD@\VOX U DG P LOD LKW K) DOWHHYGH O ZRIE E D
VWDELOLW)\ DQG DFFHVVLELOLW\ :KLGHIZBHIR KRDCO DML R \R | DAQIGH EXRIFHN \
LQ WKH IRUP Rl VHFXULWLHV FRQFHHDQWO0DWGRW®ROLLGH @/W L DSSHDW WHRU @ X UF O )
H[SRVXUH LQ +4/$ VHEXULWLHV

8VLQJ WKH 5&6% IUDPHZRUN DOO R
2Q WKH OLDELOLW\ VLGH ZH DFWLYHOXEPDLGR DR IFHRVQ FLHHVQWDLWAL FO@ G L B N VEHV
OLPLWLQJ WHUP FRQFHQWUDWLRQV RSHUIUWRRQDIOVVXDWONHY WHKH RKXIKN R
WKUHH GLVWLQFW OLPLW W\SHV $GGLMDRQHEEQWW PAG LWHRH HRIXHFO/D Y HQV
GHSRVLWRUV DFURVV GLIIHUHQW FDRGJRUHBVOVEBNILN FYOLAOD KBV HRIYR QU |
WKH WRS GHSRVLWRUV WKRXJK QRVWIE DR RI)L RIWSYUBEHEDRSS WILHE D@ G
WKLV UHJDUG I[URP LQGLYLGXDO ULVNV ,I WKH ULVDN

OLPLW WKH LPSOHPHQWDWLRQ RI DS
7R IXUWKHU GLYHUVLI\ RXU IXQGLQJ GWWXEHWXKQHGZH KDYH HVWDEOLVKHG
D VRIW WDUJHW WR HQVXUH WKDW IXQGLQJ IURP WKH PRQH\ PDUNHW
00 GRHV QRW H[FHHG RI RXU EDODQF M LWKHHW GZKDWRMHDVX.BH DUH LPS
KHOSV SUHYHQW H[FHVVLYH UHOLDQPHVRIG WLIQLV LIEQW U P WRWNVFWR LGHQWL!

RU D FKDQJHG ULVN SURILOH LQ FRPSI
$00 FRQFHQWUDWLRQ ULVN PHWULFVXBVHGPBQLMAR U BGD DWL FOHHD\VRD ®QH D
PRQWKO\ EDVLV ZLWK VRPH EHLQJ WH\DLHLZAH ® LZJHKAW &\ VW/RY FH QIXHUHHQ \HO OR
SURDFWLYH ULVN PDQDJHPHQW DQG/VWIDW X@PHQKH ZGAMKQRWURQLWNG LPS
DSSHWLWH IUDPHZRUN FRXQWHUPHDVXUHV LV PDQGDWRU\

2SHUDWLRQDO ULVN $FFRUGLQJ WR VHFWLRQ SDUDJUDSHk
B $FW FUHGLW LQVWLWXWLRQV PXVW (

SURFHGXUHV LQ ZULWLQJ WDNLQJ LQ!
2SHUDWLRQDO ULVN LV SUHVHQW LQ VEBWH DB PREOSORFSWRRWWRQ VD FYKLF
DQG DFWLYLWLHV DQG LV GHILQHG DYHWXHDYULXNGRHIWHRVY BH¥KOWHQJ WRRE
LQDGHTXDF\ RU IDLOXUH RI LQWHU QDX SHREHYN Y b VS HIRG O H W WV HR Y R
H[WHUQDO HYHQWV 7KH GHILQLWLRQXRK RS KNDWLR @D dilpip H[SOLFLWO\
LQFOXGHV OHJDO ULVN FRPSOLDQFH ULVN PRGHO ULVN IUDXG ULVN
FRQGXFW ULVN WKLUG SDUW\ ULVN RRYMVRHGWRPL B WNRRR D b Q| UARMHW v &
DQG FRPPXQLFDWLRQ ULVN ,QIRUPDMHRKX B U ¢ HFRKYLMOVR QR WIEGH KRF L
SURWHFWLRQ LQFOXGLQJ WKH DSSURSHO-PIMHH HQHIG! SR HRAHYY GRWHH F |
UHPDLQ LPSRUWDQW IDFWRUV LQ UHWPKEQH®H §MWMOWMARRHURW WHVYWS URG X FW Vv

*RYHUQDQFH %%$:$* FRQWLQXHV WR LQYHVW LQ WKH
$ FOHDU RUJDQL]DWLRQDO VWUXFWXYHvDRQ EHRFMKRYE 1P MLRA W H K HQ W WRHHF
WKH EDVLV RI RSHUDWLRQDO ULVN JRYPBQB QF K p 25 HtIPWeL RGP Ok IHY NAL g H

PDQDJHG E\ HVYWDEOLVKHG *URXS ZL@EH FXGRORIM Y JRWUABEY GDWD
FROOHFWLRQ YLD 2S5LVN ORQLWRU 250 D \HDUO\ ULVN FRQWURO VHOI
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7KH ODQDJHPHQW %RDUG UHFHLYHV UHSIXWRSU UBWRU WR QIVE X\W CFX URI® QRN
2S5LVN GHYHORSPHQWYV DV ZHOO DRDQBWHHQWH VS WRRS YSFUR W I WY RIBXG W
DVVHVV F\EHUVHERQLWQ DQF IAIRCHPEIM/MHHHG LW H[WHQVLRQV HWF 9DULRX"
1)5& SURJUDPV QHZVOHWWHUV HWF VXS!:
WRSLF LQ WKH RUJDQL]DWLRQ
5LVN TXDQWLILFDWLRQ
%$:$* DSSOLHV WKH VWDQGDUGL]HG DISIS URHDIXKO DRUR WK H G\DLAFRXDFDHQLVR QU H (
RI WKH UHJXODWRU\ RZQ IXQG UHT X LGJHWPHHIR\S\L. @F FURDUSG.IGID\ WR $$$4W H F DHHF \
&55 WR DVVHVV RSHUDWLRQDO UWMNXOHDRZRIYH U H TXKLH HPHDQON.YH BL W K L (
RSHUDWLRQDO ULVN ORVVHV RYHUIR®IORZDQYWD YIBIZO DEDHY PHWKRGROI
VLIQLILFDQWO\ ORZHU WKDQ WK HW KWHRXXIKRW¥RUWKRZOQ GIXWY\ 7KH P
UHTXLUHPHQWY XQGHU WKH VWD QUGDODBNHEG UD\BNSW RDF KGHWVKHLEHG LQ
RSHUDWLRQDO ULVN 5:$V DUH DVVLJ@RG SRR DWKH 6H/WP B Q\DVE EDO MM G 5RIG R U
UHYHQXHV )URP %$:$* ZLOO DSSO\ WKH QHZ VWDQGDUGL]HG
PHDVXUHPHQW DSSURDFK 60$ DFFRUGLQJK MB HDVHDV .9 WR
FDOFXODWH WKH RZQ IXQGV UHTXLUHPHQWY IRU RSHUDWLRQDO ULVN

JRU WKH SXUSRVH RI ,&$%$3 D VWDQGHOUGRWIGHH SGILMINM KRIUy 2K\ E WRRQRPL
FDOFXODWH WKH QRUPDWLYH DQG HFRMMAIQ Wik We Y NWMH @ TRV HYRHQ W €
7KH TXDQWLILFDWLRQ LQ WKH HFRQRPLF SHUVSHFWLYH LV EDVHG RQ WKH
VWDQGDUGL]HG DSSURDFK IRU 2S5LVRH3EY DA BRIVBOYNS LQ DVHO ,,,
JLQDOL]LQJ SRVW FULVLV UHIRUPV SHEXWPELNQFBbENX dYWHE LRHNGEHBY WK
RQ WKH EXVLQHVV LQGLFDWRU EXVLWEHN\PQYLYDWRIHFR® IRKH GWY RE W
LQWHUQDO ORVV PXOWLSOLHU 7KH LFAIWHRRERWBRM GHOERB B wh RO RVHHEY LX)

EDVHG H[DFWO\ RQ WKH JXLGHOLQHVFBBSHBWNHU WM HH PYEWHEG DO LD E
XQH[SHFWHG ORVV WKH UHSXWDWLRQ ULVN WKH *URXS IF

LQ D ILUVW VWHS D VLPSOLILHG 9D¢

7KH QRUPDWLYH SHUVSHFWLYH LV EBRARBEBXREWERIY RV PpSRHWWONISO ULVN
TXDOLWDWLYH VFHQDULRY EDVHG RQWKE KL/ WRRGHU 2WRL ¥R Yarily WHAH DRV
WKH FRQVLGHUDWLRQ RI WKH EXVLQHVRR WUHBWWMDPWLBRPO ULYN.gPQ RXWIO
ZLOO DSSO\ WKH QHZ VWDQGDUGL]HGPHMYRVX0 WriEQ WL K Y RbHIK QHGFFLQJ UH

DFFRUGLQJ WR %DVHO ,9 LQ WKH QRUFPWIHNH SQUWIHE@RQRLEN ARYWYV DUH
VLGH $V WKH *URXS EHOLHYHV WKDW

6XVWDLQDELOLW\ UHODWH&BYY MAQVLWLYHO! WR UHSXWDWLRQ |
RI WKH TXDQWLILFDWLRQ UHVXOWYV ZD\

7KH LQWHUDFWLRQ RI VXVWDLQDE LTKHN X URNXSD IVFHGL YIHLOANYY FOLQBG/  RFAFKKHUW H
PDWHULDO ULVN W\SHV LV HYDOXDW H® DYGSDIUWKN FPID\W R Bl HR HWD B K I0MOXIU B L \R
VHOI DVVHVVPHQW 56$ DV ZHOO D VP MKMHJI HRHQXW OD QIGV N- RFPRDSADH. D IQIFGIL VE L W K
DVVHVVPHQW :LWKLQ %$:$* V SRUW LRHIXFO DAWLHRHIM. Q)X UWIKRHHUZARRUUNA W KH *U
ERWK KLJK (6* ULVN VHFWRUV DQGFRPEBOQWQWHRD @UIHPEDRMLWMHGNHP DQ!
DFFRUGLQJO\ GXH WR ORZ ULVN DSSHWLX\H DRIG LRNVGKHNW WRISHMI BIWSLRRVGHIED WURL \
KLJK WUDQVLWLRQ ULVN IRU H[DPSO®XERLD THUFHHWLRQGXVWULHV IRU
ZKLFK WKHUH LV GH PLQLPLV H[SRVXUH RQ ERRN DQG SROLWLFDO RU
VRFLDO ULVN 'XH WR WKH FXUUHQWOUWRRELSDSR\WRWUHVYVWR KLJK (6*
ULVNV WKH LPSDFW RQ WKH \HDU 3DUWLFLSDWLRQ ULVN LQFOXGHV SRW
%$:$* HVWDEOLVKHG D JRYHUQDQFH QRQ FRQVROLGDWHG HTXLW\ LQYHVWP
DQG PDQDJLQJ WKH UHVSHFWLYH WKH FDUU\LQJ DPRXQW RI LQYHVWPHC
FKDOOHQJHV %$:$* KDV LPSOHPHQWQRQ FRQVROLGDWHG HTXLW\ LQYHVWP
HVWDEOLVKHG GXH GLOLJHQFH SURFQRW LQFOXGH FRQVROLGDWHG RSHGD)
ULVNV 7KLV LQFOXGHV UHVWULFWHCULVNV DUH DVVHVVHG VHSDUDWHO\DD
SDUW Rl WKH GXH GLOLJHQFH SURFHW\SHY DQG DFFRXQWHG IRU DV VXF
7KH ELJJHVW FKDOOHQJH UHPDLQV WFRQVLGHUHG QRW\PDWGH DIFFAUDF\ RI
UHODWHG GDWD )RU WKH ODUJHVW *+* HPLWWLQJ SRUWIROLRV ZH
GHYHORSHG GHFDUERQL]JDWLRQ SDW,PSDLUPHQW WHVWV DUH FRQGXFWHG
RXU JRYHUQDQFH IUDPHZRUN (6* YDOXHV Rl WKH HTXLW\ LQYHVWPHQW YV
HPEHGGHG LQ RXU NH\ SROLFLHV DLPSDLUPHQW WHVWY DUH SUHGRPLQDOQ



%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &2162/,'$7(" ),1$1&,$/ 5(325

WKH SODQQLQJ SURMHFWLRQV EXGJODLQ ULVNV IRU WKH *URXS UHODWILHJ
3/ EDODQFH VKHHW DQG FDVK IORZ IURP LQWHUHVW UDWH ULVN LQFOXGF
E\ WKH PDQDJHPHQW Rl HDFK HQWLWLQFUHDVHY DQG FKDQJHV LQ GHWRHUD
SURMHFWLRQV DUH GLVFRXQWHG XVLQJ ULVN DGMXVWHG UDWHV 7KH
SURSRUWLRQDWH YDOXH RI WKH F7KH PDMRULW\ RI QHZ SHQVLRQ SODQ
VKDUHKROGLQJ LV WKHQ FRPSDUHG SODQV ZKHUH WKH ILQDO ULVN LV ZLW
WKH LQYHVWPHQW IURP GHILQHG EHQHILW SODQV UHODW
LPSOHPHQWHG LQ WKH SDVW DQG WKF
,Q DGGLWLRQ WR WKH SURFHGXUH DOUHDG\ LQ UHWLUHPHQW $V VXFK W
VLPSOLILHG SURFHGXUHV IRU YHU\ VLQFUHDVHV IRU DFWLYH HPSOR\HHRW Z
YDOXH LV FRYHUHG E\ WKH SURSRU\SURYDWHREGTXLW\ RU RWKHU YDOXH
LQGLFDWRUV VXFK DV WKH QHW DVVHW YDOXH LQ WKH FDVH RI UHDO HVWD
FRPSDQLHV 7KH RYHUDOO UHVXOWV RI WKH LPSDLUPHQW WHVWV DUH
UHYLHZHG DQG FRQILUPHG E\ WKH &UHGLW 5LVN ODQDJHPHQW WHDP

%XVLQHVV ULVN

%XVLQHVV ULVN UHIHUV WR WKH ULVN WKDW WKH %DQN!V EXVLQHVV
VWUDWHJI\ GRHVY QRW DGHTXDWHO\ UHIOHFW WUHQGV LQ H[WHUQDO IDFWRU
LV QRW HIIHFWLYHO\ H[HFXWHG RU IDLOV WR UHVSRQG LQ D WLPHO\
PDQQHU WR H[WHUQDO HQYLURQPHQWY RU FKDQJHV LQ VWDNHKROGHU
EHKDYLRUV DQG H[SHFWDWLRQV 7KH *URXS IDFHV VLJQLILFDQW ULVNYV
GXH WR WKH FKDQJLQJ UHJXODWRU\ DQG FRPSHWLWLYH HQYLURQPHQWYV
LQ WKH ILQDQFLDO VHUYLFHV VHFWRU 7KH %DQN VWULYHV WR SOD\ DQ
DFWLYH UROH LQ WKH FXUUHQW WUDQVIRUPDWLRQ Rl WKH (XURSHDQ
EDQNLQJ LQGXVWU\ $XVWULD DV RXU FRUH PDUNHW IRUPV WKH EDVLV
IRU IXUWKHU RUJDQLF DQG LQRUJDQLF JURZWK LQ WKH '$&+ 1/

UHJLRQ :HVWHUQ (XURSH DQG WKH 8QLWHG BWDWHV 7KH PXOWL
EUDQG DQG PXOWL FKDQQHO GLVWULEXWLRQ DSSURDFK WRJHWKHU ZLWK
WDUJHWHG XVH Rl DQDO\WLFV HQVXUHV WKH FDSDELOLW\ WR DGDSW
SURGXFW RIIHULQJV WR FKDQJHV LQ FXVWRPHU EHKDYLRU DQG QHHGV

DW DQ HDUO\ VWDJH 7KH *URXS DVVHVVHV DQG PRQLWRUV WKH LPSDFW

RI WKH EXVLQHVV ULVN LPSOLFDWLRQV RI QHZ EXVLQHVV SURGXFW
HQWULHV DQG RWKHU EXVLQHVV LQLWLDWLYHV DV SDUW RI WKH EXVLQHV\
SODQQLQJ SURFHVVHVY DQG VWUHVV WHVWLQJ VFHQDULRYV

5HDO HVWDWH ULVN

5HDO HVWDWH ULVN UHVXOWY IURP D QHJDWLYH FKDQJH LQ YDOXH DQG RU
SURFHHGV IURP SURSULHWDU\ UHDO HVWDWH IRU %%$:$* 5HJDUGLQJ

WKH ULVN VHOI DVVHVVPHQW SURFHVV WKH *URXS!V UHDO HVWDWH
SRUWIROLR LV DQDO\]JHG LQ GHWDLO UHJDUGLQJ LWV DVVHWY DV ZHOO D\
LOQYHVWPHQW DQG KHOG IRU VDOH SURSHUWLHYV

3HQVLRQ ULVN

3HQVLRQ ULVN UHIHUV WR WKH ULVN WKDW WKH SURYLVLRQV IRU SHQVLRQ
DUH QRW VXIILFLHQWO\ KLJK WR FRYHU SRWHQWLDO ORVVHV DULVLQJ IURF
GLIIHUHQFHV EHWZHHQ DFWXDO SHQVLRQV DQG D VSHFLILF WDUJHW
ZKLFK FRXOG EH UHODWHG WR D VSHFLILF UHSODFHPHQW UDWH SHQVLRQ
SD\ RU OLIH H[SHFWDQF\ 3HQVLRQ SURYLVLRQV RI WKH *URXS DUH
FDOFXODWHG E\ DQ H[WHUQDO DFWXDU\ DFFRUGLQJ WR WKH SURMHFWHG
XQLW FUHGLW PHWKRG $00 DFWXDULDO DVVXPSWLRQV XVHG DUH EDVHG
RQ SDVW H[SHULHQFH DQG DUH DGMXVWHG IRU H[SHFWHG FKDQJHYV

7KH GLVFRXQW IDFWRU LV EDVHG RQ FXUUHQW LQWHUHVW UDWHYV ©5LVNYV
UHODWHG WR PRYHPHQWY LQ WKH GLVFRXQW IDFWRU DUH FRQVLGHUHG LQ
WKH FDOFXODWLRQ RI PDUNHW ULVN
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$'',7,21%/ ',6&/2685(6 5(48,5(' %<
$8675,%1 /$:

JLGXFLDU\ DVVHWYV

LQ K PLOOLRQ

JLGXFLDU\ DVVHWYV

SHFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV
S5HFHLYDEOHV IURP FXVWRPHUV

JLGXFLDU\ OLDELOLWLHYV

'HSRVLWV IURP FUHGLW LQVWLWXWLRQV
'"HSRVLWYV IURP FXVWRPHUYV

%UHDNGRZQ RI VHFXULWLHV SXUVXDQW WR WKH
$XVWULDQ %DQNLQJ $FW %:*

7KH IROORZLQJ WDEOHYVY EUHDN GRZQ VHFXULWLHY LQ DFFRUGDQFH ZLWK

VHFWLRQ SDUDJUDSK OLQH DQG OLQH %:* DV RI
'"HFHPEHU DQG DV RI '"HFHPEHU ;)56 ILIXUHYV
ILVWHG
2WKHU
LQ K PLOOLRQ 1RW OLVWHG 7RWDCGBW DPRUWL]HGPHOWMWUHPHQWV/ RWDO

%RQGY DQG RWKHU IL[HG LQFRPH VHFEXULWLHYV

6KDUHVY DQG RWKHU YDULDEOH LQFRPH
VHEXULWLHYV

6KDUHV LQ DVVRFLDWHY DQG RWKHU VKDUHV

6KDUHV LQ QRQ FRQVROLGDWHG VXEVLGLDULHYV
7TRWDO VHFXULWLHYV

ILVWHG

2WKHU
LQ K PLOOLRQ 1RW OLVWHG 7TRWDOGBW DPRUWL]HGPHOWWUHPHQWV/RWDO

%RQGVY DQG RWKHU IL[HG LQFRPH VHFXULWLHV

6KDUHY DQG RWKHU YDULDEOH LQFRPH
VHEXULWLHYV

6KDUHV LQ DVVRFLDWHY DQG RWKHU VKDUHV

6KDUHV LQ QRQ FRQVROLGDWHG VXEVLGLDULHYV

7TRWDO VHFXULWLHYV

7KH VHFXULWLHV VKRZQ LQ WKH WDEOHV DUH PDLQO\ QRQ FXUUHQW
DVVHWYV
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7KH GLIIHUHQFH EHWZHHQ FDUU\LQJ @& RRXQBW\HHFHE @GHREH U
UHSD\PHQW DPRXQWV IRU WKH SXUSRVHV RI VHFWLRQ SDUDJUDSK

%:* DPRXQWHG WR K PLOOLRQ K PLOOLRQ 7KH
GLIIHUHQFH EHWZHHQ FDUU\LQJ DPRXOWVYHE WS R ITUHR®IPMNHY DO KDY
DPRXQWV IRU WKH SXUSRVHV RI VHPRWURQ RI EWYDBYWESRHV Y WUDQVDFWLF
DPRXQWHG WR K PLOOLRQ K GHUGYRWOYHKULIREBEWYXBHMWY WKH %
EHWZHHQ FDUU\LQJ DPRXQWYV DQG KLRERAODMOHWHY FihDRWV YV 4R uWHKKIH DP R X(
SXUSRVHV Rl VHFWLRQ SDUDJUD KK BLCOLRRXPRGcSIWE FRQVLGHUDW
K PLOOLRQ K PLOOLRQ DPRXQW RI K PLOOLRQ K PLC

GRHVY QRW LQFOXGH FROODWHUDO IRU
2ZQ LVVXHV DPRXQWLQJ WR D UHSD\PHQW DPRXQW RI
K PLOOLRQ DQG ERQGY DQG RWKHU IL[HG LQFRPH VHFXULWLHYV
DPRXQWLQJ WR D UHSD\PHQW DPRXQW RI K PLOOLRQ ZLOO FRPH
GXH LQ XQGHU WKH FRUUHVSRQGROIFPRRIWUDFWY 2ZQ | VVXHARWDO
DPRXQWLQJ WR D UHSD\PHQW DPRXQW-®RIQKLDO PROAPWHYDOQG ERQGV
DQG RWKHU IL[HG LQFRPH VHFXULWLHYWBPRXQWLQJ WR D UHSD\PHQW
DPRXQW RI K PLOOLRQ FDPH GXH:DVE GHSRVYWWEHU WKH
FRUUHVSRQGLQJ FRQWUDFWYV %RQGV
5HDO HVWDWH

6XERUGLQDWHG DQG VXSSOHPHQWDUWRPRHUFILRD BHURBH PHEHGL WLHY DUH
SULPDULO\ LVVXHG LQ WKH IRUP RI VH®XURWH HURSHKWMMY VHEXULWLHY DUH
EXOOHW ERQGV DQG VRPH LQFOX&H VRIDOXFRPOIHYBO RSWLRQV
6XSSOHPHQWDU\ DQG VXERUGLQDWHG "ERPWHINWHBY ERQGY DUH SULPDULO\
VROG WR PDMRU GRPHVWLF DQG LQWHYOTFHWWY GBI AVGYHYWRUY ,Q WKH SDV

WKHUH KDYH DOVR EHHQ SODFHPHQWYMKHRY SRYPVDRVY ARCQ FWMNMP R U V
/ILIH LQVXUDQFH SROLFLHYV

$V RI '"HFHPEHU WKH DYHUDJHRZAPWHINR P BHIFRPHEO D O

LQWHUHVW UDWH RQ VXSSOHPHQWDU\ DQG VXERUGLQDWHG FDSLWDO

ERQGV LVVXHG E\ %$:$* 3 6 . $* ZDV +XPDQ UHVRXUFHV

DQG WKH DYHUDJH UHPDLQLQJ WHUP WR PDWXULW\ ZDV \HDUV
\HDUV  %$:$* *URXS $* LVVXHG WKH IROORZLQJ

VXSSOHPHQWDU\ FDSLWDO ERQGV 7LHNYDGFRXQW VDODULHG HPSOR\HHV

A)L[HG FRXSRQ RI PDWXULW\

1XPEHU RI HPSOR\HHV RQ UHSRUWLQJ GDWH
AE)L[HG FRXSRQ RI PDWXULW\ $YHUDJH QXPEHU RI HPSOR\HHV

)XOO WLPH HTXLYDOHQWYV VDODULHG HP

1XPEHU RI HPSOR\HHVY RQ UHSRUWLQJ GDWH
$YHUDJH QXPEHU RI HPSOR\HHYV
$FWLYH HPSOR\HHV
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&RXQWU\ E\ FRXQWU\ UHSRUWLQJ

S5HYHQXHYV
IURP LQWUD

JURXS 7DQJLEOH
WUDQVDFWLRQV DVVHWYV RWRHBRUDWRUSRUBWHFWLYH WD]
S5HYHQXH¥YLWK RWKHU WKDQ FDV®&FRPH WIDQFRPH WD[ UDWH

IURP WKLUG WD[ 3URILW ORM®G FDVKSDLG RQDFFUXHG R{JFOXGLOYPEHU R
SDUW\ VDO LQGLEWLRON WIHTIXQ YDORQWKR/ EDVEVRIQW ORVEHIGUUH®SOR\HHV
K PLOOLRQ K PLOOLRBGLOOLRQ K PLOOLKROLOOLRR PLOOLRQ WD[HV LQ )7¢(

$XVWULD
YUDQFH

*HUPDQ\

*UHDW %ULWDLQ
,UHODQG
1IHWKHUODQGV
6ZLW]HUODQG
8QLWHG 6WDWHYV
6XEWRWDO
5HFRQFLOLDWLRQ

7RWDO
SHYHQXHV
IURP LQWUD
JURXS 7DQJLEOH
WUDQVDFWLRQV DVVHWYV RWIRWSRUDWRUSRUDWHFWLYH WD]
SHYHQXHYZLWK RWKHU WKDQ FDVN®&FRPH WIDgFRPH WD[ UDWH
IURP WKLUG WD|[ 3URILW ORNYG FDVKSDLG RQOFFUXHG R{JFOXGLQXPEHU R
SDUW\ VDOMHMWLQGLEWLRON WIHTIXQ YDORQWK EDVEVRIQW ORVEHIGUUHRGS OR\HHV L
K PLOOLRQ K PLOOLRBOLOOLRQ K PLOOLKROLOOLRR PLOOLRQ WD[HV )7 (
$XVWULD
YUDQFH
*HUPDQ\
*UHDW %ULWDLQ
,UHODQG

1IHWKHUODQGV
6ZLW]HUODQG
8QLWHG 6WDWHYV
6XEWRWDO
5HFRQFLOLDWLRQ
7RWDO

7KH QDPHV RI WKH UHVLGHQW FRPSDQ@KHVGEDI® EHQIFRHXQ BHV)Z HRGHQRPLQDO L

7KH SULPDU\ DFWLYLWLHV RI WKH RWHD®HFOWLYRQ FIRX® VEH L HR/X QUGIVDQOW P |

1RWH DQG WKH 6HJPHQW 5HSRUWLQWDTBWLRQP EWMD[R) RS @RAHHVDWLRQV

LV FDOFXODWHG DV WKH QXPEHU RGHX®OUWN GPW DHAX LDYDP® MWWV DVRBWR U F
'"HFHPEHU DQG 'HFHPEHU UHVSHFWLYHO\

,Q WKH FXUUHQW DQG WKH SUHYLRXV UHSRUWLQJ SHULRG %$:$* GLG
QRW KDYH DQ\ RIIVKRUH MXULVGLFWLRQV DV GHILQHG LQ WKH (8 OLVW
ZZZ FRQVLOLXP HXURSD HX PHGLD VW HQ SGI $QQH[ ,
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7UDGLQJ ERRN

LQ K PLOOLRQ

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ WKH WUDGLQJ ERRN QRPLQDO YDOXH
7UDGLQJ ERRN E\ YROXPH

*HRJUDSKLFDO UHJLRQV

*URVV LQFRPH RI %%$:$* UHODWHYV WR WKH IROORZLQJ JHRJUDSKLFDO
UHJLRQV DFFRUGLQJ WR ,)56

"HVWHUQ 1RUWKS5HVW RI WKH

LQ K PLOOLRQ $XVWULD(XURSH $PHULFD ZRUOG7RWDO
" QWHUHVW DQG VLPLODU LQFRPH

,QFRPH IURP VHFXULWLHY DQG HTXLW\ LQWHUHVWYV

YHH DQG FRPPLVVLRQ LQFRPH

*DLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWYV

2WKHU RSHUDWLQJ LQFRPH

"HVWHUQ 1RUWKS5HVW RI WKH
LQ K PLOOLRQ $XVWULD(XURSH $PHULFD ZRUOG7RWDO
,QWHUHVW DQG VLPLODU LQFRPH
,QFRPH IURP VHFXULWLHY DQG HTXLW\ LQWHUHVWYV
)HH DQG FRPPLVVLRQ LQFRPH
*DLQV DQG ORVVHY RQ ILQDQFLDO LQVWUXPHQWYV
2WKHU RSHUDWLQJ LQFRPH

2WKHU GLVFORVXUHYV UHT?(\LLFQILIGG ERFOPEHB QG WKH UHWXUQ

DFFRUGDQFH ZLWK VHFWLRQ SbubJuU
$XVWULDQ *$$3 8*% W

7KH 6WDWHPHQW RI )LQDQFLDO 3RVISWEIRXVHYWYKHRRWHYQHWoOV WKH
EXLOGLQJV LQFOXGHV ODQG ZLWK D EDVFRARYXWPRxOUNE RY KVHPWOBRRQ %

K PLOOLRQ 5HIJXODWLRQ 'HWDLOV DUH DYDLODEO
KWWSV 7zZZ EDZDJJURXS FRP ILQDQFL

7KH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DV RI  'HFHPEHU

FRQWDLQV DFFUXHG LQWHUHVW RQ VXSS MPH oRviD UWWHFD BIIDMOI ER Q8 X B O

WKH DPRXQW RI K PLOOLRQ K PLOOLRQ

([SHQVHV IRU VXERUGLQDWHG OLDELQL \V'EY&%%'C&\&E§F\§R%< vw @%@@é’v

p PLOOLRO 0DQDJIHPH BRDOUG IRU VX Vv Q

RQ )HEUXDU\ 7KH 6XSHUYLVRU\ ¢

(ISHQVHV IRU %$:$*1V JURXS DXGLWRUTYEHGKRI B RENQR 6DEELp}P! WKH -

\HDU DPRXQW WR K PLOOLRQ K PLOOLRQ DQG FRPSULVH

DXGLW IHHV LQ WKH DPRXQW RI K PLOOLRQ K PLOOLROQ

WD[ DGYLVRU\ IHHV RI K PLOOLRQ K PLOOLRQ DV ZHOO DV

RWKHU DGYLVRU\ IHHV LQ WKH DPRXQW RI K PLOOLRQ

K PLOOLRQ
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(YHQWYV DIWHU WKH UHSRUWLQJ GDWH

$FTXLVLWLRQ RI %DUFOD\V &RQVXPHU %DQN (XURSH

JROORZLQJ WKH UHFHLSW RI UHJXODWRU\ DSSURYDOV %$:$* KDV
VXFFHVVIXOO\ DFTXLUHG WKH EXVLQHVV RSHUDWLRQV RI WKH +DPEXUJ
EDVHG %DUFOD\V &RQVXPHU %DQN (XURSH IURP %DUFOD\V %DQN
,UHODQG 3/& RQ JHEUXD U\

%DUFOD\V &RQVXPHU %DQN (XURSH KDV EHHQ DFWLYH LQ *HUPDQ\

IRU PRUH WKDQ \HDUV DQG RIIHUV FUHGLW FDUGV ZLWK D JHQXLQH
FUHGLW IXQFWLRQ 7KH FRPSDQ\V RWKHU EXVLQHVV DUHDV LQFOXGH
LQVWDOOPHQW ORDQV LQVWDOOPHQW SXUFKDVH ILQDQFLQJ YLD WKH
RQOLQH UHWDLOHU $PD]JRQ DQG RYHUQLJKW GHSRVLWYV

7KH DFTXLVLWLRQ LV D EXVLQHVV FRPELQDWLRQ ZLWKLQ WKH PHDQLQJ

Rl ,)56 )XUWKHU LQIRUPDWLRQ RQ WKH DFTXLUHG DVVHWV DQG
OLDELOLWLHY DQG WKH SXUFKDVH SULFH FDQQRW \HW EH GLVFORVHG DV
WKH DFTXLVLWLRQ ZDV FDUULHG RXW RQ WKH EDVLV RI H[SHFWHG YDOXHYV
DQG WKH SURYLVLRQDO LQLWLDO FRQVROLGDWLRQ KDG QRW \HW EHHQ
FRPSOHWHG DW WKH WLPH RI DSSURYDO IRU SXEOLFDWLRQ RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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YHEUXDU\
$QDV $EX]DDNRXN (QYHU 6LUXFLF
&KLHI ([HFEXWLYH 2I1ILFHU OHPEHU RI WKH ODQDJHPHQW %RDUG
6DW 6KDK 'DYLG 2!/HDU\

OHPEHU RI WKH ODQDJHPHQW %RDUGOHPEHU RI WKH ODQDJHPHQW %RDUG

$QGUHZ :LVH

*XLGR -HVWaGW
OHPEHU RI WKH ODQDJHPHQW %RDUG
Q Q ’ OHPEHU RI WKH ODQDJHPHQW %RDUG
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2

6737 (0(
5(35 9(6

17
(6(17%

#H FRQILUP WR WKH EHVW RI RXU NQRZOHGJH WKDW WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ RI
WKH DVVHWY OLDELOLWLHV ILQDQFLDO SRVLWLRQ DQG SURILW RU ORVV R
JURXS DV UHTXLUHG E\ WKH DSSOLFDEOH DFFRXQWLQJ VWDQGDUGYV DQG
WKDW WKH JURXS PDQDJHPHQW UHSRUW JLYHV D WUXH DQG IDLU YLHZ

RI WKH GHYHORSPHQW DQG SHUIRUPDQFH RI WKH EXVLQHVYVY DQG WKH
SRVLWLRQ RI WKH JURXS WRJHWKHU ZLWK D GHVFULSWLRQ RI WKH
SULQFLSDO ULVNV DQG XQFHUWDLQWLHYVY WKH JURXS IDFHV $

YHEUXDU\
$QDV $EX]DDNRXN (QYHU 6LUXFLF
&KLHI ([HFEXWLYH 2IILFHU OHPEHU RI WKH ODQDJHPHQW %RDUG
6DW 6KDK 'DYLG 2!/HDU\

OHPEHU RI WKH ODQDJHPHQW %RDUG OHPEHU RI WKH ODQDJHPHQW %RDUG

$QGUHZ :LVH *XLGR -HVWaGW
OHPEHU RI WKH ODQDJHPHQW %RDUG OHPEHU RI WKH ODQDJHPHQW %RDUG
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%2$5'6 $1' 2)),&(56 2)
%$:$* *5283 $*

0$1$*(0(17 %2%$5' 2) %$:$* *5283

* $6 "(&(0% (5
$ % (& (0% "HSXW\ &KDLUSHUVRQ
LP )(11(%5(648(
$QDV $%8=$%$.28. IURP '"HFHPEHU OHPEHU RI WKH
&KDLUSHUVRQ RI WKH ODQDJHPHQW RBRBOSCERIURK§*$*URRS $* 6HSWHPEHU
IURP $XIXVW WKH $QQXDO *HQHUDO OHHWLQJ DGRS

6WDWHPHQWYV IRU
'DYLG 2!1/($5<
OHPEHU Rl WKH ODQDJHPHQW %RDUG BHRESHUVRXS $* IURP
$XIXVW

6DW 6+$+ JUHGHULFN +$"'§’

OHPEHU RI WKH ODQDJHPHQW %RDUG Ql“%%*ﬁﬁu Rud’&*&“ﬂ’ﬁ@ﬁHYLVRU\ %RDUG |
$XIXVW WLO UHYRNHG

(QYHU 6,58&,& $GDP 5260$5,1

OHPEHU RI WKH ODQDJHPHQW %RDUG Ql“%%*ﬁﬁu Rud’&*&“ﬂ’ﬁ@ﬁHYLVRU\ %RDUG |
$XIXVW HSWHPEH XQWLO WKH HQG R

OHHWLQJ DGRSWLQJ WKH $QQXDO )LQD

$QGUHZ :,6(
OHPEHU RI WKH 0DQDJHPHQW %RDUG ﬁEPP/%J@ BIRXS s+ JuRP

$XIXVW HPEHU R1 WKH 6XSHUYLVRU\ %RDUG |
6HSWHPEHU XQWLO WKH HQG R
“XLGR -(67,'7 OHHWLQJ DGRSWLQJ WKH $QQXDO )LQC
OHPEHU RI WKH ODQDJHPHQW %RDUG R| %%:$* *URXS $* IURP
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG |
6HSWHPEHU XQWLO WKH HQG R
3(59,625< %2$5' 2) %$:$* *HPYLQDERSWLQI WKH $QQXDO )LQEL
' )
6 2) (& (0% (5 'RUNV &RXQFLO 'HOHJDWHYV

9HUHQD 63,7=

&KDLUSHUVRQ IURP 2FWREHU

.RQVWDQWLQ /$7681%$6

(JEHUW )/(,6&+(5 IURP ODUFK

IURP 'HFHPEHU '"HSXW\ &KDLUSHUVRQ RI WKH

6XSHUYLVRU\ %RDUG RI %$:$* *URXSYHDWRP[ 356H//ISWHPEHU
XQWLO '"HFHPEHU OHPEHU |URRP EHSWHPEH Y

XQWLO WKH HQG RI WKH $QQXDO *HQHUDO OHHWLQJ DGRSWLQJ
WKH $QQXDO )LQDQFLDO 6WDWHPHQWYV IRU



%$:$* *5283 &2162/,"'$7(’

$118%$/ 5(3257

&200,77((6 2) %$:$* *5283 $* $6 2)

"(& (0% (5

1RPLOQDWLRQ &RPPLWWHH

S5LVN DQG &UHGLW &RPPLWWHH

JUHGHULFEN +8$"'$"
&KDLUSHUVRQ

LP )(11(%5(648(
7DPDUD .$3(//(5
$GDP 5260%$5,1

9HUHQD 63,7=
"RUNV &RXQFLO '"HOHJDWH

%HDWUL[ 35-//
"RUNV &RXQFLO '"HOHJDWH
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&KDLUSHUVRQ
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9HUHQD 63,7=
"RUNV &RXQFLO 'HOHJDWH

.RQVWDQWLQ /$7681%$6
‘RUNV &RXQFLO 'HOHJDWH

5HPX\$|I_—I|HDWLRQ &RPPLWWHH

$XGLW DQG &RPSOLDQFH &RPPLW

7DPDUD .$3(//(5
&KDLUSHUVRQ

(JEHUW )/(,6&+(5
JUHGHULEN +$''$"
$GDP 5260%$5,1
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9HUHQD 63,7=
"RUNV &RXQFLO '"HOHJDWH
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"RUNV &RXQFLO 'HOHJDWH
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&KDLUSHUVRQ

(JEHUW )/(,6&+(5
JUHGHULFN +$"'$"
*HUULW 6&+1(,'(5

9HUHQD 63,7=
"RUNV &RXQFLO 'HOHJDWH

%HDWUL[ 35-//
‘RUNV &RXQFLO 'HOHJDWH

(6* &RPPLWWHH

7DPDUD .$3(//(5
&KDLUSHUVRQ

(JEHUW )/(,6&+(5
*HUULW 6&+1(,'(5

9HUHQD 63,7=
"RUNV &RXQFLO 'HOHJDWH

%HDWUL[ 35-//
‘RUNV &RXQFLO 'HOHJDWH
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' DGGUHVVHG LQ WKH FRQWH[W RI RXU
$8 ’725 6 23’1’21 ILQDQFLDO VWDWHPHQWY DV D ZKROH
VHSDUDWH RSLQLRQ WKHUHRQ

SHFRYHUDELOLW\ RI SHFHLYDE

i%67+( &2162/,"87(C" ). b3 RUHG DW $PRUWL]HG &RV

7KH ODQDJHPHQW %RDUG GHVFULEH
UHFRJQL]JLQJ ORDQ ORVV SURYLVLRC

FRQVROLGDWHG ILQDQFLDO VWDWHPH
$XGLW 2SLQLRQ Q QDQ Q

S5LVN WR WKH &RQVROLGDWHG

‘H KDYH DXGLWHG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI
%$:$* *URXS $* 9LHQDRQG $LHXWW VKXE VL

DY Ly
LY PHUV DW DI
*URXS ZKLFK FRPSULVH WKH FRQ%M%WQW%@HP@&WJ%M
) IGDGADO 3RMRQ DV DNV' HHP EHUY HPHO E RVLWLR
&RQVROLGDWHG 6WDWHPHQW RI %@%ﬁé@?ﬁg@{]%
&RPSUHKHQVLYH ,QFRPH &RQVROLG

P &D

(TXLW\ DQG &RQVROLGDWHG 6 WDWH VK )ORZV IRU WKH \HDU

WKHQ HQGHG DQG WKH 1RWHV WR $WK§D§‘J$\/Q\QFFO|—L§|?(¥VL"\'AP JERRCELBBiHPH

EWDWHPHQWYV ZKHWKHU LQGLYLGXDO ORDQ ORVV SUF

GH J
,Q RXU RSLQLRQ WKH FRQVROLGDW g v\? @?/ ECZ lé/ @wf%%)
ZLWK WKH OHJDO UHTXLUHPHQWYV DQ UHV CI?:D q E é\a&%g Ry

UHVSHFWV WKH FRQVROLGDWHG ILQ[)/(RﬁLq:%élg)Y(BW\}VRQQRlRVYKHRISJSXBRD\YVD\é
' HAHP EHJ DG W FRQRIEDMG [ICDCHDO VL\} L 9 G YDEOF
SHUIRUPDQFH DQG FRQVROLGDWHG E \Q VL H H[S
HQGHG LQ DFFRUGDQFH ZLWK WKH Ilgég %
Mg@ g

vV
EDQNLQJ ODZ DV ZHOO DV WKH %)ébgH
6WDQGDUGV ,)56V DV DGRSWHG. E\ CEROC
WWWGW D8*%DGEHURY D pppyow DQG WLPLQJ RI WKH UHSD\PHG
0.

JRU GHIDXOWHG UHFHLYDEOHV IURP |
%DVLV IRU RXU 2SLQLRQ VLIQLILFDQW WKH FDOFXODWLRQ RI W
LV EDVHG RQ VWDWLVWLFDOO\ GHWH UL

‘H FRQGXFWHG RXU DXGLW LQ DFFRJéH&HHOBP\ﬂ?KKOHEWJVxéHWUR RQV DUH FI

% $ GHIDXOW D'V RU WKFE
X GLWLOS TRV VWD OBy ey Ut X OV Rk I RW £ YWk R O FREAFG LY

DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQR(/;DUGV R $xe %<
2XU UHVSROVLELOLWLHV XQGHU WR%VHQ Qvﬁ'dj LH—HF LUYVP I-(PHV I
GHVFULEHG LQ WKH %$XGLWRU!V 5HYYR %LLV\YLILiJ\'/_';f IQFL\W_%dRFPl ‘H%U *
UHSRUW :H DUH LQGHSHQGHQW RI %W%LW#G@*'@%W

DFFRUGDQFH ZLWK $XVWULDQ FRPS

R R e BdEae W
UHJXODWLRQV DQG ZH KDYH |x0|LoQ§‘Hd-\h>FL'?Q‘f R WV Gy FLRY D WWLHNP
XQGHU WKRVH UHOHYDQW HWKLFDO %‘M\-S (& RAP DIRR Py
WKH DXGLW HYLGHQFH ZH KDYH REWD q PGSWER ¥ Wi \Gb W R PRIV iy UbW
DXGLWRU!V UHSRUW LV VXIILFLHQW D(%( @D \é/gLsYuH@Yﬁ@RHDﬁ%WW

IRU RXU DXGLW RSLQLRQ RQ WKLV GDW HQW FRQ LWL
LQWR DFFRXQW

%

.H\ $XGLW ODWWHUV 7KLV UHVXOWV LQ WKH ULVN IRU V

VWDWHPHQWY WKDW WKH FDOFXODWLR

.H\ DXGLW PDWWHUV DUH WKRVH PDWRHYNIQKIDAD QW RXWLPPRYHRQLRAB OD
MXGJPHQW ZHUH RI PRVW VLJQLILFARYFELYBURWURERXBY W HOQOWKWH HVWLPD
FRQVROLGDWHG ILQDQFLDO VWDWHWHKOWWP RXYQWVRI VWOV AR ORMYHSURY
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2XU $XGLW $SSURDFK GHRIEHGIQ 1 RW 98 FFRXQAQ) 3RTAHMS VHPARQ %DAYCH R
MXGJPHQW DQG HVWLPDWLRQ XQFHUMW

WKH LQLWLDO UHFRJQLWLRQ RI DVVHW
,Q WHVWLQJ WKH UHFRYHUDELOLW\ RexHF e ERiaHY GWARERGF X9 VMaH P H ik Vg H
SHUIRUPHG WKH IROORZLQJ VLIQLILFPRWROREDGHEIM. QDQFLDO VWDWHPHGQ

/A£:H DQDOVHG WKH H[LVWLQJ GRFXPS—ILQ\\/JNV\WWWWHP&@LQV\?RI{QEGDWHG
DQG UHFRJQLWLRQ RI ORDQ ORVV SURYLVLRQV IRU UHFHLYDEOHYV IURP

FXVWRPHUV DQG DVVHVVHG ZKHWKHU WKHVH DUH VXLWDEOH WR
LGHQWLI\ HYHQWYV RI GHIDXOW DQG2QLRHB B T X D VAMER\ LIS RMURQ WP 1 WBXS CRDEUHE
UHFRYHUDELOLW\ RI WKHVH UHFHLY REWHKOUMRY RPEE 1 0 X SPNRER| TKY UHWXKIV 1Q
$GGLWLRQDOO\ ZH FRPSLOHG W KMKH HIOHMWD WL P N H\Q FRXQW.-RROR | WKH D
UHOHYDQW WR RXU DXGLW RI WWHKH FROQMROLEDWHES ILQDQELDO VWDW
VWDWHPHQWY DVVHVVHG WKHLU G HBDQRDEDSNQ SXURPE TPHRIOND W D WP IRIRD( 85 QUD
WHVWHG WKHLU HIITHFWLYHQHVV RQUBI WOPWORIEWYKHY SXUFKDVH SULFH DC
DQDO\]JHG DQG DVVHVVHG WKH UHDVR
A %DVHG RQ D VDPSOH RI UHFHLYDBEHZKDMI*P FXVWRPHUV ZH
H[DPLQHG ZKHWKHU LQGLFDWRUV RI GHIDXOW H[LVW 6DPSOLQJ ZDV
SHUIRUPHG ERWK UDQGRP DQG UiSWMHRWYLBEBTWHOHGVDRGQALDBLOLWLHV
SDUWLFXODU UDWLQJ OHYHOV DQG S XWGRKDWVHL 8V LAHV R DXR EQ WMULIRV B GHU L X
Rl GHIDXOW LQWR DFFRXQW DW WKH DFTXLVLWLRQ GDWH 7KH IDI
DVVXPSWLRQV PDGH E\ PDQDJHPHQW
A£:H DVVHVVHG WKH YDOXDWLRQ RI UABDVHD @G WH \FRROCDW WIDBVOHW E BADHNG. Q
RQ D VDPSOH EDVLV ZLWK WKH LRRGRHOXYHPKOWMG RI0NYQDXDRHIQRW!V HVWL
VSHFLDOLVWYV LQFOXGH LQ SDUWLFXODU YDOXDWL
REVHUYDEOH LQ WKH PDUNHW VXFK
A£,Q FDVH RI GHIDXOW RI LQGLY LG XD WLILRQ. | IPFRIEGV® VU HDFSHSLOYDHEG H VK H
IURP FXVWRPHUV ZH DVVHVVHG WHKHQURKID O YWXWEBAVHRYYV IRWLVHV IUR
FRQFOXVLYHQHVV FRQVLVWHQF\ DVDOXDW DRQWRIPWEH GE QWIRIX8® DFTX
RI WKH H[SHFWHG UHSD\PHQWV RQ DQ®PMXGIBEHQRWN DV ZHOO DV WKH L
SXUFKDVH
A£)RU LQGLYLGXDOO\ QRQ VLJQLILFDQW GHIDXOWHG DQG OQRQ
GHIDXOWHG UHFHLYDEOHV IURP FXY¥WRPBX\GIRWY B EK) RWRH [IORDQ
ORVV SURYLVLRQ ZDV GHWHUPLQHG VWDWLVWLFDOO\ ZH DQDO\]HG WKH
GRFXPHQWDWLRQ RI WKH DSSOLHG PHWKRG IRU FRQVLVWHQF\ ZLWK
WH UHIXWHPHOV R )56-  $CAWRDD® ZH HYDODWMG ,Q WHVWLQJ WKH LQLWLDO UHFRJQLWI
EDVHG RQ WKH LQWHUQDO YDOLGWKHRBF TWKULWRBR AR pQF WidHLU-QFO
PDWKHPDWLFDO IXQFWLRQDOLWLHWKH ERBID Iy SYKUH KDWDH pPHPWRUYH S|
XVHG WKHUHLQ DV WR ZKHWKHU WRHV UL RAPAW PXEL W RUKREWE KB HYH
ORDQ ORVV SURYLVLRQV LQ DGHTXDWH DPRXQWV ,Q SDUWLFXODU ZH
DVVHVVHG WKH HIIHFWV RI WKH FXEWUHQWAHPFRYRRIF WVIOH LEROPKRWH DJU
RQ WKH PHWKRG XVHG WR GHWHUP LK MWW KHEHWIXO MU WRIED BLIRIUVER QW U
E\ DQDO\]LQJ WKH VHOHFWLRQ DQG mBHDWHK IRH PIMFONX LIVIL WV RQ PD@QGH WKHUH |
DQG VFHQDULRY FRQFHUQLQJ WKH IXWX® R PR YHGLI\LQJ WKHLU XVH
LQ WKH HVWLPDWLRQ RI SDUDPHWHUV :H YHULILHG WKH
PDWKHPDWLFDO DFFXUDF\ E\ UHFBOHXDOWHMYIH G WK HORD@X DWVRQ PRGH
SURYLVLRQWREDWDIPJRU WKLV SXUYRH DHUXEERWOLRIQY PDGH WKHUHLC

RXU ILQDQFLDO ULVN PDQDJHPHQW VXRRIENVHUMPEOH LQSXW IDFWRUV LQ \
IDLU YDOXHV RI WKH PRVW VLJQLIL

,QLWLDO 5HFRIQLWLRQ RI $VVEWWKBY & KH [XQE BUAMIOY \DVVXPS

E \\H DEOH LQSXW IDFWRUV LQ
IURP WKH $FTXLVLWLRQ R QD)I;%EI‘ Ié?QFOXVLYH DQRG ZKHWKHU WK

ZLWKLQ DQ DSSURSULDWH UDQJH

7KH ODQDJHPHQW %RDUG GHVFULEHV WRKRYPRWHEQDRXE RRP WONyeW . gpWD 0
DFFRXQWLQJ HIIHFWV LQ WKH QRWHV WKHWKWEKRSBPWdFEOWHEXUBDBQRL MK

WP HONV IO 1RM  98KDQIHV 10 WH * URKSLY KRTIQ\S .Q WKH IDLU YDOXHV RQ D VDPSOH ED
DGGLWLRQ WKH SURFHGXUH IRU GHWHYPROYBG RkW YIDQYDWhBRHYSHELDO
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/E:H YHULILHG WKH PDWKHPDWLFDO BRPEGUIFRDQY BHFR SR BMVRERIOLWLE
WKH JDLQ RQ EDUJDLQ SXUFKDVH $GGLWLRQDOO\ DV SDUW RI RXU
DXGLW RI WKH SXUFKDVH SULFH DOORFDWLRQ ZH REWDLQHG WKH
DQDO\WLV DQG DVVHVVPHQW UHJDUFL RE MKW IO RUHRW Ry REWDLQ U
RFFXUUHQFH RI D JDLQ RQ EDUJDE®H M FE8 VROLWPIDW D \ILQDQF
UHYLHZHG WKH FRQVLVWHQF\ DQG \NvUﬂtHHBE’oEWWHU'—DO PLVVWDWHPHQMW

HUURU DQG WR LVVXH DQ DXGLWRU!V

A)LQDOO\ ZH DVVHVVHG ZKHWKHU wWRELELREO RYHKPYIR QL WltHD KWWRQFR U

WKH FRQVROLGDWHG ILQDQFLDO RMWBWRREHwEXW PIPRIGIGHY KR IWXDUD!
DFTXLVLWLRQ DUH DSSURSULDWH LQ DFFRUGDQFH ZLWK $3 5HJXODWLRQ
$XGLWLQJ DQG WKHUHIRUH ,6%V  ZLC

2WKHU ,QlRUPDWLRQ PLVVWDWHPHQW LI DQ\ OLVVWDWHPH(
HUURU DQG DUH FRQVLGHUHG PDWH
DJJUHJDWH WKH\ FRXOG UHDVRQDEO\
ODQDJHPHQW LV UHVSRQVLEOH IRU HFRRRBLEQGRIFPYUWRRY R2WKHWLY WDN
LQIRUPDWLRQ LV DOO LQIRUPDWLRQ FRURWR.@GLHGD WG GV K.H) @000 VWHDSARHURH G
RWKHU WKDQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH JURXS
PDQDJHPHQW UHSRUW DQG WKH DXGLWRSDWWHEBRUWQ DXGLW LQ DFFRUGDQI
$XVWULDQ 6WDQGDUGV RQ $XGLWLQJ
2XU RSLQLRQ RQ WKH FRQVROLGDWH®XGQPREWD ® Y@ CPDHPMWPW Y GRIRVHYR WF
FRYHU RWKHU LQIRUPDWLRQ DQG ZHWKM QR@LWURYLGH DQ\ NLQG RI
DVVXUDQFH WKHUHRQ
ORUHRYHU
,Q FRQMXQFWLRQ ZLWK RXU DXGLW LW LV RXU UHVSRQVLELOLW\ WR UHDC
WKLV RWKHU LQIRUPDWLRQ DQG WREDVYBWOWIKNWRIGUD VE/BIWNGWRRA ULVN\
NQRZOHGJH JDLQHG GXULQJ RXU DXGLW) WWHFRRYVRQNGDQ\HBDM BB QI DO
LQFRQVLVWHQFLHV ZLWK WKH FRQVROLGDX\HRULADAORUD QH \®BWHRHQWE R
DQ\ DSSDUHQW PDWHULDO PLVVWDWHPHMN RRYVIDAHV W,R ZWKRRGF WXENYV DQ
WKDW WKHUH LV D PDWHULDO PLVVWBWHRBEQMWOVWRH DXBWWLIQY IRAHKHWH WR
LQIRUPDWLRQ ZH PXVW UHSRUW WKDW SIDFMR Q: H7 KB YUHL VONR W& K LGQRIWW®RH W H F W
UHSRUW LQ WKLV UHJDUG UHVXOWLQJ IURP IUDXG LV KLJKHU V
HUURU DV IUDXG PD\ LQYROYH FROC

5HVSRQVLELOLWLHY Rl 0DQDJRPLHQVRAYQ B WM K HBWH@ WBW LRQV
&RPPLWWHH IRU WKH &RQVROLFFEPWHES )LOQDQFLDO

6WDWHPHQWYV /£:H REWDLQ DQ XQGHUVWDQGLQJ RI L
WKH DXGLW LQ RUGHU WR GHVLJQ

ODQDJHPHQW LV UHVSRQVLEOH IRU M%WMFWE%%’VV[%%@L%VVWDQF
SUHVHQWDWLRQ RI WKH FRQVROLGDWHGHIBHBYY¥LBd HRHRW VRQ QWK
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )L%DOF VDR ¥WHILPRAL bR Q VV\H%QQ;DUGV
)56V DV DGRSWHG E\ WKH (8 WKH[EDGGLYV\E)LORX RO, uvvgéLngggngvLDWHQH
SXUMDQMR 6HWRQ D 8* %DQG6HAMRQ D% * DQGIRU :

VXFK LQWHUQDO FRQWUROV DV PDQﬁ\ﬁHQH% Wi HUPR ORQD BRHQRH VYV R
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWHR® WH &3 VYRORYEWHY RAPEHQF'LBBC

VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU
GXH WR IUDXG RU HUURU /E:H FRQFOXGH RQ WKH DSSURSULDWH

RI WKH JRLQJ FRQFHUQ EDVLV RI DFF

ODQDJHPHQW LV DOVR UHVSRQVLEOH IPF\X@LEY\‘(/\}"'I—Y\}'-\QL 5F iy RIFWB RRE G, ZKHW
DELOLW\ WR FRQWLQXH DV D JRLQJ FR HWG cYUPH (bJWBv*bYéJsQJVM}l’DBéH
PDWWHUV UHODWHG WR JRLQJ FRQFHUYLEBE LAA DY W Ret B\ FAYRXS
EDVLV RI DFFRXQWLQJ XQOHVV PDQDIRPYULWRRAEAKR UL 'v\/r'f \AY %@H WK

OLTXLGDWH WKH *URXS RU WR FHDVH RYHVYWW KHvDRIG KH HG pBR veM B
DOWHUQDWLYH EXW WR GR VR UHSRUW WR WKH UHVS FWLYH QRWH
VWDWHPHQWYV ,I VXFK GLVFORVXUHYV

7KH DXGLW FRPPLWWHH LV UHVSRQVLEBﬁGllR'L\J %W%@\X@&N‘QB%MRQR%éwFR(

ILQDQFLDO UHSRUWLQJ SURFHVV GLW HYLGHQFH REWDLQHG XS WR
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UHSRUW +RZHYHU IXWXUH HYHQWBWRW HRQBAUWLRQV PD\ FDXVH
WKH *URXS WR FHDVH WR FRQWLQX P DWHBEB JARQ RXEPRMHGRUIQHGIH IJDLQHG LG
WKH FRQVROLGDWHG ILQDQFLDO VWDV
F:H SODQ DQG FRQGXFW WKH DXGRW WKIHWKRXSROQROLYYWHGYLURQPHQ
ILOQODQFLDO VWDWHPHQWY LQ RuUEBBWHWR OREMYY WD WHAHFWNQW WKH J
DSSURSULDWH DXGLW HYLGHQFH RQ WKH ILQDQFLDO LQIRUPDWLRQ RI
WKH FRPSRQHQWYV ZLWKLQ WKH *URXGLWIR RUGHQIRMRPDRUR@PQRQ DFFRUG
DXGLW RSLQLRQ :H DUH UHVSRQVLEG®OHKORDIWGRQHFWLQJ VXSHUYLVLQJ
DQG UHYLHZLQJ WKH DXGLW DFWLMLIWHWY HOHRAWHG RKW XIRWN RUKH DW V
SXUSRVHV RI DXGLWLQJ WKH FRQVRQOBHBWHG | IPDQIXOUH CESROMG/ADWHHNSHIQM vV
‘H UHPDLQ VROHO\ UHVSRQVLEOH IHFRORRODXGLW WMIXNWAGRORIEDMG |ICDQADO
VWDWHPHQWY RI WKH &RPSDQ\ IRU W
/F:H FRPPXQLFDWH ZLWK WKH DXGLWHPEBPPLWWHH UHJDUGLQJ
DPRQJVW RWKHU PDWWHUV WKH SODQQHG VFRSH DQG WLPLQJ RI
RXU DXGLW DV ZHOO DV VLJQLILFMQW\D\{HQEBFLPQQVDXIGQN\U?)WLGB WIOH &RPS

VLIQLILFDQW GHILFLHQFLHV LQ L QWEHUMIDBRS APIHIOW DAVHHAEREHQ W L 1
GXULQJ RXU DXGLW

A:H FRPPXQLFDWH WR WKH DXGLW FRFPHMODWH WKDW RMUKBSHQLRQ H[SU|
FRPSOLHG ZLWK WKH UHOHYDQW S&RQNRVILEEMNH & H T RDRQHRBDQWSMW D@ HPH
UHVSHFW RI RXU LQGHSHQGHQFH FRRBMVWHQNM GOWHKHRRW W GEBQWLRQDO
UHODWLRQVKLSY DQG RWKHU HY H Q WNAFRERBN/IWHIE® GSTSHDORQ DEO\ DIIHFW
RXU LQGHSHQGHQFH DQG ZKHUH DSSURSULDWH WKH UHODWHG
VDIHIXDUGYV 'H GHFODUH WKDW ZH KDYH QRW SUR

DXQWWVHYEHY $SUAFBH  3DUDIWDSK-  $3-5HIXOMRQ DQG WDW

AYURP WKH PDWWHUV FRPPXQLFDWH &DYHWQVWKHG BRXCLMQGHSHQGHQF!
FRPPLWWHH ZH GHWHUPLQH WKRVIWEKBWWBUW WKBW® WKHKHHDXG PWW® &RPSE
VLIJQLILFDQFH LQ WKH DXGLW L H NH\ DXGLW PDWWHUV :H GHVFULEH
WKHVH NH\ DXGLW PDWWHUV LQ RXUQDXD W RH D WHSHUWWKQ GIHVV ODZV
RU RWKHU OHJDO UHJXODWLRQV SUHFOXGH SXEOLF GLVFORVXUH DERXW
WKH PDWWHU RU ZKHQ LQ YHU\ UDUH FDVHV ZH GHWHUPLQH WKDW D
PDWWHU VKRXOG QRW EH LQFOXGHGKHQHRYBINREH LW SIPERMRN & ¥ D& fHRU
WKH QHJDWLYH FRQVHTXHQFHV RI GRLQJ VR ZRXOG UHDVRQDEO\

EH H[SHFWHG WR RXWZHLJK WKH 9% XERR3 EHQHILWV RI VXFK
FRPPXQLFDWLRQ
) HEKDWY -

5HSRUW RQ 2WKHU /HIJDO 5HTXLUHPHQWYV

*URXS ODQDJHPHQW 5HSRUW .30* $XVWULD *PE+

Q DFFRUGDQFH ZLWK $XVWULDQ FRPSIQWVRKDZW WEKH:IXQRXSXQG 6WHXH L
PDQDJHPHQW UHSRUW LV WR EH DXGLWHG DV WRJ ZKHRWKIHI O DWH NV
FRQVLVWHQW ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DQG
SUHSDUHG LQ DFFRUGDQFH ZLWK OHJDO UHTXLUHPHQWV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWVYRIQRG WKH JURXS

PDQDJHPHQW UHSRUW LQ DFFRUGDQFH ZLWK $XVWUHRQY F BROIJANODZ
'LUWVFKDIWVSU¥%IHU

‘H KDYH FRQGXFWHG RXU DXGLW LQ DFFRUGIQNMW ZILIK &KDQHVUIDOHG $FFR X

DFFHSWHG VWDQGDUGY RQ WKH DXGLW RI JURXS PDQDJHPHQW UHSRUW

2SLQLRQ

,Q RXU RSLQLRQ WKH JURXS PDQDJHPHQW UHSRUW“LV EFROVLVWHQW
ZLWK WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG KDV EHHQ
SUHSDUHG LQ DFFRUGDQFH ZLWK OHJDO UHTXLUHPHQWV 7KH
QVFRKUHVSXUKDQNR 6HAWRQ D8 * %DUH DSSURSUDM
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, Q %%$:$* PDGH D YROXQWDU\ FRPPLWPHQW WR DSSO\ WKH
DSSOLFDEOH SURYLVLRQV RI WKH $XVWULDQ &RGH RI &RUSRUDWH
*RYHUQDQFH #&RGH $ DFFHVVLEOH XQGHU KWWS Z2Z2Z FRUSRUDWH
JRYHUQDQFH DW JROORZLQJ WKH OLVWLQJ Rl %$:$* LQ

%%$:$* GHFODUHG LWV FRPPLWPHQW WR FRPSO\ ZLWK WKH UXOHV RI
WKH &RGH

7KLV LV WKH FRQVROLGDWHG &RUSRUDWH *RYHUQDQFH 5HSRUW
SUHSDUHG LQ DFFRUGDQFH ZLWK VHFWLRQV F DQG E RI WKH
$XVWULDQ &RPPHUFLDO &RGH 8*%

*HQHUDOO\ VSHDNLQJ WKH &RGH LV D VHW RI VHOI UHJXODWLRQ UXOHYV
IRU OLVWHG $XVWULDQ FRPSDQLHV DQG LW FRQWDLQV UXOHV EDVHG RQ
FRPSXOVRU\ OHJDO UHTXLUHPHQWY / UXOHV UXOHV WKDW VKRXOG EH
FRPSOLHG ZLWK ZKHUH GHYLDWLRQV PXVW EH H[SODLQHG DQG
MXVWLILHG LQ RUGHU IRU WKH FRPSDQ\!V FRQGXFW WR FRQIRUP ZLWK
WKH &RGH & UXOHV FRPSO\ RU H[SODLQ DQG UXOHV WKDW DUH
UHFRPPHQGDWLRQV ZKHUH QRQ FRPSOLDQFH PXVW QRW EH
GLVFORVHG RU MXVWLILHG 5 UXOHYV

12 '(9,$7,216

%%$:$* IXOO\ FRPSOLHV ZLWK DOO / UXOHV DQG & UXOHV RI WKH
$XVWULDQ &RGH RI &RUSRUDWH *RYHUQDQFH

0$1$*(0(17 %2$5"

ODQDJHPHQW %RDUG OHPEHUVY DQG $OORFDWLRQ
RI 5SHVSRQVLELOLWLHYV

$v Rl WKH GDWH KHUHRI WKH ODQDJHPHQW %RDUG RI %$:$*
*URXS DQG %$:$* 36 . ZDV FRPSRVHG RI WKH IROORZLQJ
PHPEHUV
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ODQDJHPHQW %RDUG RI %$:$* *URXS DQG %$:$* 3 6. DV RI WKH GDWH KHUHRI
'DWH RI ILUVW

1DPH JXQFWLRQ <HDU RI ELUWIKSSRLQWPHQWG RI FXUUHQW WH
$QDV $%8=$%$.28. &KDLUSHUVRQ

*XLGR -(67,'7 OHPEHU

'DYLG 2!/($5< OHPEHU

6DW 6+$+ OHPEHU

(QYHU 6,58&,& OHPEHU

$QGUHZ :,6( OHPEHU

$vV RI WKH GDWH KHUHRI UHVSRQVLELOLWLHY DPRQJ WKH ODQDJHPHQW
%»RDUG PHPEHUYV ZHUH DOORFDWHG DV IROORZV

1DPH 5HVSRQVLELOLWLHYV

$QDV $%8=$%$.28.

&(2 7HFKQRORJ\ 2SHUDWLRQV 3URFXUHPHQW 5HDO (VWDWH )DFLOL
6DW 6+$+ ‘$&+ %UDQFK 6DOHVY B6SHFLDOW\ JLQDQFH 60( /HQGLQJ ORUWJDJ
5HWDLO 60( 'HSXW\ &(2 5HWDLO 2SHUDWLRQV 'LJLWDO 6DOHYV

(QYHU 6,58&,& JLODQFH 7UHDVXU\ 0 $ $XVWULDQ &RUSRUDWHVY 3XEOLF 6HFWR
&)2 '"HSXW\ &(2 3XEOLF $I1IDLUV +5 &RUSRUDWH $I1IDLUV '$&+ (QWHUSULVH 6DOF
$QGUHZ :,6(

&,2 ,OQWHUQDWLRQDO &RUSRUDWH /HQGLQJ 5HDO (VWDWH /HQGLQJ 8
‘DYLG 2!/($5<

&52 &RPPHUFLDO S5HWDLO 5LVN ODQDJHPHQW 5LVN ORGHOOLQJ 9DOI
*XLGR -(67,'7

&$2 *URXS /HIJDO 5HJXODWRU\ $I1IDLUV

(QWLUH ODQDJHPHQW %RDUGQWHUQDO $XGLW &RPSOLDQFH .<& $0/ 2IILFH (WKLFV

7KH IROORZLQJ GHVFULEHV WKH 6XSHUYLVRU\ %RDUG PDQGDWHV DQG
FRPSDUDEOH IXQFWLRQV RI ODQDJHPHQW %RDUG PHPEHUV DV RI

WKH GDWH KHUHRI DW RWKHU $XVWULDQ RU IRUHLJQ VWREFN
FRUSRUDWLRQV ZKLFK DUH QRW [IXOO\ FRQVROLGDWHG LQ WKH
FROQOVROLGDWHG ILQDQFLDO VWDWHPHQWY OHPEHUV QRW OLVWHG LQ WKH
IROORZLQJ GR QRW KDYH DQ\ FRPSDUDEOH IXQFWLRQV

*XLGR -(67,'7

1DPH RI FRPSDQ\ YXQFWLRQ

(LQODJHQVLFKHUXQJ $8675,%
*HV P E + OHPEHU RI WKH 6XSHUYLVRU\ %RDUG
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ODQDIJHPHQW %RDUG OHHWLQQWHD OWG V& RPPN. WWWVHIQY (50
7KH PDLQ GXWLHV RI WKH (QWHUSULVF

OLPLW VHWWLQJ IRU WKH RYHUDOO ED
ODQDIJHPHQW %RDUG OHHWL Q@X\6 GHWMBRLGHIWI RQ RI WKH ULVN DS
ODQDJHPHQW %RDUG OHHWL PWRFDWLRQ ZLWKLQ WKH ,&$$3 IUDI
XUWKHU UHVSRQVLEOH IRU FUHGLW
UHYLHZY DQG DSSURYHV SROLFLHV S
7KH ODQDJHPHQW %RDUG RI %$:$* PHEKWEHROQ ®H ZHHNEHOBD VIIKWH (50 LV FKDL
%%$:$* KDV DOVR LQWURGXFHG (IWHR@HS PFDRDPKBPEHQWLYWRDUG
OHHWLQJY ZKLFK DUH KHOG DSSUR[LPDWHO\ HLJKW WLPHYVY SHU \HDU
,Q WKHVH DOO GD\ VHVVLRQV WKRUHEQDKHEBEQWY ORRRGP IDMEHH &$&
HIHFXWLYH OHDGHUV Rl %%$:$* GLVFXVYXH) ¥ONGHW\ $5ISWR S DBV &RXAFKL /"W HH
%$:$*'V JURXS VWUDWHJI\ WKH RUIDQLUDYVREWORGNVDERY B $)D:(D_{GJWD|_Q W K
LQWHJUDWLRQ ILQDQFLDO XSGDWHVOWHBKORGBIFOWYRQRSRHWWIVQ UW MHD L|
SDUWQHUVKLSY WKH SODWIRUP EXVLIEKRHPEHWED FH @OVEH SR WHRIS L5HVI X0 D WH QR &
DVVHVVPHQW DQG GHYHORSPHQW UHYX\OHWRID Y @ R YRHRMHWN ORQ G
NH\ ULVN WRSLFVY DPRQJVW RWKHU WKLQJV
1RQ )LQDQFLDO 5LVN &RPPLWWHH 1)5¢
7KH IROORZLQJ FRPPLWWHHYV H[LVW7|D}-W1W(§HLQBQ§HDD®I5|9/<‘,\/$\J$&R\/PP|_WWHH
ODQDJIJHPHQW %RDUG ILQDQFLDO ULVN WRSLFV ,Q SDUWLFX
QRQ ILQDQFLDO ULVN DVVHVVPHQW [
AG6WUDWHILF $VVHW /LDELOLW\ &RPPGEWWHWH B\ $/&2IJQLILFDQW RXWFRPHV F
ODUJH VFDOH PDUNHWLQJ FDPSDLJQ\
A(QWHUSULVH 5LVN OHHWLQJ (50 UHTXLUHPHQWY DQG WRSLFV ZLWK UF
GDWD SULYDF\
A&L&UHGLW $SSURYDO &RPPLWWHH &%$&
JXUWKHUPRUH WKH 1)5& UHYLHZV DQG
A1RQ )LQDQFLDO 5LVN &RPPLWWHH 1®»WHU DOLD RSHUDWLRQDO ULVN FR(
SURFHVVHYVY FRPSODLQW PDQDJHPHQW
RQ F\EHUVHFXULW\ DQG GDWD SULYDF\
7KH ODQDJHPHQW %RDUG FRPPLWWHHM WKQIVLYIWDRIGDRIOHRHP R B U RUDUWH U
WKH ODQDJHPHQW %RDUG DQG IXUWKHU YRWLQJ DQG QRQ YRWLQJ
PHPEHUV RI %%$:%$*!V VHQLRU OHDGHUVKLS WHDP HJ %$:$*!V
(6* 2IILFHUV 7KH\ DUH FKDLUHG E\ WKH &(2 RU WKH &52 7KH
IROORZLQJ VHFWLRQ GHVFULEHV WKH PDLQ UHVSRQVLELOLWLHY RI WKHVH
ODQDJHPHQW %RDUG FRPPLWWHHYV

6WUDWHJILF $VVHW /LDELOLW\ &RPPLWWHH 6 $/&2

7KH 6WUDWHJLF $VVHW /LDELOLW\ &RPPLWWHH 6 $/&2 LV LQ FKDUJH RI
VWUDWHILF FDSLWDO DQG OLTXLGLW\ SODQQLQJ DV ZHOO DV RSHUDWLRQI
DVSHFWV RI DVVHW DQG OLDELOLW\ PDQDJHPHQW ,Q WKLV FDSDFLW\ WKH
6 $/&2 DSSURYHV LQWHUHVW DQG ); OLPLWV IRU WUDGLQJ DQG
PDQDJHG EDQN ERRNV :LWK UHVSHFW WR OLTXLGLW\ FDSLWDO DQG
LQWHUHVW WKH 6 $/&2 DSSURYHV OLTXLGLW\ FRVWV FDSLWDO FRVWYV DQG
LOQOWHUQDO UHIHUHQFH UDWHYV W IXUWKHU GHWHUPLQHYVY SDUDPHWHUYV IRU
PHDVXULQJ LQWHUHVW ULVN OLTXLGLW\ ULVN DQG IRUHLJQ H[FKDQJH ULVN
DQRG PRQLWRUV ULVN PHWULFV E\ ZzD\ RI UHJXODU UHSRUWYVY 7KH 6

$/&2 LV FKDLUHG E\ WKH &(2 DQG PHHWYV RQ D PRQWKO\ EDVLV
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$vV D OLVWHG FRPSDQ\ %$%$:$* *URXS $* LV REOLJHG WR HQVXUH
WKH KLIJIKHVW FRPSOLDQFH VWDQGDUGV

7KH &RPSOLDQFH 2IILFH UHSRUWYVY GLUHFWO\ WR WKH HQWLUH
ODQDJIJHPHQW %RDUG DQG WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH

7KH NH\ UHVSRQVLELOLWLHV RI WKH &RPSOLDQFH 2IILFH DUH WKH
SUHYHQWLRQ RI LQVLGHU GHDOLQJ DQG PDUNHW PDQLSXODWLRQ DQG WKH
PDQDJHPHQW RI FRQIOLFWY RI LQWHUHVW 7KH &RPSOLDQFH 3ROLF\
HQVXUHVY REVHUYDWLRQ RI OHJDO DQG SURSHU FRQGXFW REOLJDWLRQV
DV ZHOO DV WKH LGHQWLILFDWLRQ DQG SUHYHQWLRQ RI FRQIOLFWV RI
LOQWHUHVW

,Q DFFRUGDQFH ZLWK WKH $XVWULDQ 6WRFN ([FKDQJH $FW SHUVRQDO
WUDGHYV LQ VKDUHV RI %$:$* *URXS $* E\ PHPEHUV RI WKH
ODQDIJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG DV ZHOO DV WKHLU
UHODWHG SHUVRQV DUH SXEOLVKHG RQ %%$:$* *URXS!V ZHEVLWH
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683(59,625< %2%$5"

6 XSHUYLVRU\ %RDUG OHPEHUYV

$V RI '"HFHPEHU WKH 6XSHUYLVRU\ %RDUG ZDV
FRPSRVHG RI WKH IROORZLQJ PHPEHUYV

6XSHUYLVRU\ %RDUG RI %$:$* *URXS DV RI "HFHPEHU
‘DWH RI ILUVW (QG RI FXUUHQW

1DPH YXQFWLRQ <HDU RI ELDWXRLOQWPHQWQGHU WHQXUH
(JEHUW )/(,6&+(5 &KDLUSHUVRQ PDOH

LP )(11(%5(648( '"HSXW\ FKDLUSHUVRQ PDOH

JUHGHULFN 6 +$''$'0OHPEHU PDOH

$GDP 5260%$5,1 OHPEHU PDOH

7DPDUD .$3(//(5 OHPEHU IHPDOH

*HUULW 6&+1(,'(5 OHPEHU IHPDOH

9HUHQD 63,7= '"HOHJDWHG E\ WKH :RUNV &RXQFLO IHPDOH
_RQVWDQWLQ /$768I8®HIJDWHG E\ WKH :RUNV &RXQFLO PDOH

%HDWUL[ 35-// '"HOHJDWHG E\ WKH :RUNV &RXQFLO IHPDOH

,QGHSHQGHQFH RI 6XSHUYLVRU\ %RDUG OHPEHUYV

$FFRUGLQJ WR WKH FRPSDQ\!V #,QGRAKH@GXISEBY LMRIUN HARMDUGRRHPEHU KD
PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG WRK H/BRIP*SDIR XFSUSR 0BG D VKDUH LQ
PHPEHU RI WKH 6XSHUYLVRU\ %RDUBGRUWKDODOKHEHH GNHPHEGHPSOR\HH LQ \
LQGHSHQGHQW LI VDLG PHPEHU GRHV QRW KDYH DQ\ EXVLQHVV RU
SHUVRQDO UHODWLRQV WR WKH FRPSDIKHREXEWY YLNV@DJIHBR QWG %FRDAEG U L\
WKDW FRQVWLWXWH D PDWHULDO FR®QDQDBWPIRQW QWRDUHY VWM DQEWHKUH
WKHUHIRUH VXLWHG WR LQIOXHQFH W KPHPHEKLY RR UNK H WOKH) B BIHP EMQW 7 % IR D U
6XSHUYLVRU\ %RDUG VKDOO DOVR |IRO GBRZ MWKH VK UG MRIDUHEY PEHHPERIZ ZKH Q
GHILQLQJ WKH FULWHULD IRU WKH DVVHVVPHQW RI WKH LQGHSHQGHQFH
RI D PHPEHU Rl WKH 6XSHUYLVRU\ %REBU&H 6XSHUYLVRU\ %RDUG PHPEHU KI
6XSHUYLVRU\ %RDUG RI WKH FRPSDQ
ATKH 6XSHUYLVRU\ %RDUG PHPEHU KDVKQRW KBGIQ QRMHPSSO\RWR 6XSHUYL
WKH ODQDJHPHQW %RDUG RU PDQDJIMXDGHKROWRUVL@LWKHDSDWRWUHSUEL
ILYH \HDUV RU D PDQDJHPHQW OHYHRR RN RIU %3KK* BYSODHVHQW WKH
VXEVLGLDU\ ZLWKLQ WKH ODVW WK UHHKDHIHKROGHU

AETKH 6XSHUYLVRU\ %RDUG PHPEHU GRMHWH QRVE HUIDLIOMR DL Q%RWD KO VPHPEHU |
QRW PDLQWDLQHG LQ WKH SDVW \HD WP BDRE HIX V LOHWVH/F WH ODHWVIFRHE\G 2 QWK
WKH FRPSDQ\ RU RQH RI LWV VXEVLELOHQWY WERQ D@H W [WOHKEW \R|1 VLEOLQ
VLIJQLILFDQFH IRU WKH PHPEHU RI W PH BKISH LRYL WKH\ OAORIDUG P AW % RDUG
VKDOO DOVR DSSO\ WR UHODWLRQVKBESWVR@K ERRSDQHHVQLQ ZSRVKWDHLRQ
PHPEHU RI WKH 6XSHUYLVRU\ %RDUBERKDW D FRQVLGHUDEOH
HFRQRPLF LQWHUHVW EXW QRW IRU H[HUFLVLQJ IXQFWLRQV LQ WKH
ERGLHV RI WKH *URXS 7KH DSSURYDO Rl LQGLYLGXDO
WUDQVDFWLRQV E\ WKH 6XSHUYLVRU\ %RDUG SXUVXDQW WR / 5XOH

GRHV QRW DXWRPDWLFDOO\ PHDQ WKH SHUVRQ LV TXDOLILHG DV
QRW LQGHSHQGHQW
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7KH IROORZLQJ PHPEHUV DUH UHJDUGKGE BPXSIHUYHSYRQG PhRW UK YD X DWKWH IR O
WR & 5XOH
AESXGLW DQG &RPSOLDQFH &RPPLWWHE

,QGHSHQGHQFH RI 6XSHUYLVRU\ %YRDUG PHPEHUYV
AS5LVN DQG &UHGLW &RPPLWWHH

1DPH ,QGHSHQGHQW
(JEHUW )/(,6&+(5 <(6 AE1IRPLQDWLRQ &RPPLWWHH
LP )(11(%5(648( <(6

JUHGHULFN 6 +$''$' <(6 AES5HPXQHUDWLRQ &RPPLWWHH
$GDP 5260%$5,1 <(6

7DPDUD .$3(//(5 <(6 A(6* &RPPLWWHH

*HUULW 6&+1(,'(5 <(6

6XSHUYLVRU\ %RDUG O0DQGDWHKG LW E QRBEKFPFSOEBRFH &RPF
YXQFWLRQV DW /LVWHG &RPSBDOtEHY

7KH IROORZLQJ GHVFULEHV WKH 6XS-I§-EJR¢DJ-R-U-\-%—R-D—U—G-M£§-EW-HN—D-Q-G—
FRPSDUDEOH IXQFWLRQV RI 6XSHUYLVRUIAY,RBU/E® pHPEAYRF WY R WHG
FRPSDQLHV LQ $XVWULD DQG DEURDG P! P& kW (& DWHORHUIH R

(JEHUW )/(,6&+(5 OHPEHU
OHPEHUV QRW OLVWHG LQ WKH IROORZHEHUSRVERW RDYH' DNV IXQFWLRQV
DW OLVWHG FRPSDQLHV $(3Dwi:J 5260%$5,1 OHPEHU

9HUHQD 63,7= '"HOHJDWHG E\ WKH :RUNV

.RQVWDQWLQ /$7681$6'HOHJDWHG E\ WKH :RUNV

LP )(11(%5(648( '"HFLVLRQ ODNLQJ 3RZHUYV DQG $FWLYLV
1DPH RI OLVWHG FRPSDXQFWLRQ 7KH $XGLW DQG &RPSOLDQFH &RPPLWYV
$OEHUWVRQV &RPSDQ L\ EIQF DFFRXQWY DQG WKH DQQXDO ILQDQFL
$00\ )LQDQFLDO OHPEHU WKH FRPSDQ\!IV LQWHUQDO FRQWURC
%OXH/LQ[ +ROGLQJV &KDLUSHUVRQ LOQGHSHQGHQFH DQG ZRUN RI WKH H[W]

&RPSOLDQFH &RPPLWWHH SUHSDUHV W

HEHL Y H UWV RQ FRF
SWWHQGDQFH RI OHHWLQJIV Rl Wik BB S EREREMAIS Wi 003 cov
%RDUG DQG ,WV &RPPLWWHHWKH DQQXDO DXGLW SODQV RI ,QWHU:
2IILFH 7KH +HDG RI ,QWHUQDO $XGLW

A SRR AR LA, %@;;ggag@; oLb:
SREARRSE G 0

ROG
PHHWL V RI LWV FRPPLWWHHV ZL H
QY $@(%LW D é PSOLDC

IURP W R
6XSHUYLVRU\ %RDUG $FWLY LY SHEEWM “we wkn prwiyiwiny
&RPPLWWHH UHIHUHQFH LV PDGH WR |

,Q WKH 6XSHUYLVRU\ %RDUG FRMWHHHESRYUWRYWHEH EKRALHOIPFUVRQ LQ
DQG DGRSWHG WZR UHVROXWLRQV YLD FLUFXODUV :LWK UHVSHFW WR WKH
DFWLYLWLHV RI WKH 6XSHUYLVRU\ %RDUG UHIHUHQFH LV PDGH WR WKH
UHVSHFWLYH SDUDJUDSK LQ WKH UHSRUW Rl WKH &KDLUSHUVRQ LQFOXGHG
LQ WKLV UHSRUW



%$:$* *5283 &2162/,'$7(' $118%$/ 5(3257 &25325%$7( *29(51%$1&(

5LVN DQG &UHGLW &RPPLWWBHPXQHUDWLRQ &RPPLWWHH

1DPH YXQFWLRQ 1DPH YXQFWLRQ
JUHGHULFN 6 +$''$' &KDLUSHUVRQ LP )(11(%5(648( &KDLUSHUVRQ

LP )(11(%5(648( OHPEHU (JEHUW )/(,6&+(5 OHPEHU

$GDP 5260%$5,1 OHPEHU YJUHGHULFN 6 +$"'$' OHPEHU

7DPDUD .$3(//(5 OHPEHU *HUULW 6&+1(, (5 OHPEHU

9HUHQD 63,7= "HOHJDWHG E\ WKH :RUNYH&RXDIF 68,7 = '"HOHJDWHG E\ WKH :RU
%HDWUL[ 35-// "HOHJDWHG E\ WKH :RUNY% HRRWYR[B5-// '"HOHJDWHG E\ WKH :RU

'"HFLVLRQ ODNLQJ 3RZHUV DQG $FWLYLMALYHBRUOMMDNLQJ 3RZHUV DQG $FWLYL\
7KH FRPPLWWHH DGYLVHV WKH 6XSHUKHVRBWP %@BDUBWRE® QV KR FRUWWGOIW G H
DQG IXWXUH ULVN EHDULQJ DELOLW)\ SRILW RHSOUHRX R D Q\CK 1P R DR RVGROUQA ' W KBIH P >
HIITHFWLYHQHVYV DQG HIILFLHQF\ RI WARR UWRN WP MKH HAHPQXW HMUDWHREY SROL
DQG FRPSOLDQFH ZLWK WKH OHJDO%BURYQVLFRFQW DOBXYHURWDRR® WBUDFW
UHTXLUHPHQWY ,W UHFHLYHV TXDUMHMHDWUYMNVWHERWWVHV. GKOXEDQW
UHSRUWY RQ FUHGLW PDUNHW OLTXAMQMWLQDQ &FRSH UMD WLRDR OV XS ¥R VW C
FRPSODLQW PDQDJHPHQW DQG SUHSBUHSDRBRQDQUBEARD B QEIDM VR @\KHVR W
ULVN SODQQLQJ JXLGHOLQHV DQG WHKMNSHEW WARWW B W HIUN P XZEH BB WLIRI) SR (
VXEVHTXHQWO\ DSSURYHG E\ WKH H Q$X.WUW UEODSH BWRFRIU& RARSIRU® WLRQ $FW

7KH 5LVN DQG &UHGLW &RPPLWWHH7KHOS&HPROQU UDHHIWRLAD J¥R P.RMWMWHH KHC
UHVSHFW WR WKH DFWLYLWLHV RI WKH SHVW DWRG V&KH GDLAMW BRIPW L MWV HRH W
UHIHUHQFH LV PDGH WR WKH UHVSHFWHMHJBOBBJUD SXD GOl WRHWMKHSBH WS R F W
WKH &KDLUSHUVRQ LQFOXGHG LQ WKIMWKUWHSKRMW SHUVRQ LOQFOXGHG LQ WKLYV

1RPLQDWLRQ &RPPLWWHH (6* &RPPLWWHH

1DPH YXQFWLRQ 1DPH YXQFWLRQ
(JEHUW )/(,6&+(5 &KDLUSHUVRQ 7DPDUD .$3(//(5 &KDLUSHUVRQ

LP )(11(%5(648( OHPEHU (JEHUW )/(,6&+(5 OHPEHU

7DPDUD .$3(//(5 OHPEHU *HUULW 6&+1(,' (5 OHPEHU

$GDP 5260%$5,1 OHPEHU 9HUHQD 63,7= "HOHJDWHG E\ WKH :RU
9HUHQD 63,7= "HOHJDWHG E\ WKH :RUN%RRWQEL[®B5—// "HOHJDWHG E\ WKH :RU

.RQVWDQWLQ /$7681$60OHIDWHG E\ WKH :RUNV &RXQFLO

'"HFLVLRQ ODNLQJ 3RZHUV DQG $FWLYLV
'HFLVLRQ ODNLQJ 3RZHUV DQG $FWLYZWH Y8SRRWPLWWHH GHDOV ZLWK WKH
7KH 1RPLQDWLRQ &RPPLWWHH GHDOW6*Z LWYKUDWGIDYHPEGW(6% RWDGJHWYV DQ
VXFFHVVLRQ SODQQLQJ DQG WKH UHJXPCSIDHPHV@ W BWR BB UDIDYCD O MY WH.R\Q WRH J X
ODQDJHPHQW %RDUG DQG 6XSHUYLVRWRS%RYUBXBPWRENWPRUHV WRMRFRPPLWV
VXSSRUWYV WKH 6XSHUYLVRU\ %RDUG % & DSUGH SBHUDQE UGIF RPKPHH @& D WH A WVD Q G
WR WKH *HQHUDO OHHWLQJ ZLWK UHV\&8\W BW\WWHR \ QUHZO ®XBHUIY WARR (B\* WR D NG , W
FDQGLGDWHYV ,Q WKH FRXUVH RI WKB QO/ WK PFHQWLRIQW\DRNW KRUPQBD JHP|
ODQDJHPHQW %RDUG DQG B6XSHUYLWRYN %ROQWG® RPHRHENWN SROLFLHYV DQG
VWLSXODWHV D WDUJHW TXRWD IRU WIKHNXQ ®GNUDHG O HYW QWHS FRIRSIHD Q Bt
WKH ODQDJHPHQW %RDUG DQG WKHJKBKSHIHAN@WY ZIRDK G HDRBGYV WR (6*
GHYHORSV D VWUDWHJ\ WR PHHW WKLV JRDO

7KH (6* & RPPLWWHH KHOG IRXU PHHWI
7KH 1RPLQDWLRQ &RPPLWWHH KHOG WKWHM LAHIHHWVL @IVWKH (6* &RPPLWWHH

UHVSHFWLYH SDUDJUDSK LQ WKH UHSR

LQ WKLV UHSRUW
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57 )520 7+( &+$5,L5/N29QG &UHGLW &RPPLWWH
683(59’625< %2$K§ 5LVN DQG &UHGLW &RPPLWWHH ¢

5HSRUW ZKLFK LQFOXGHV WKH FDOF
FDSDFLW\ DQG UHSRUWYV RQ FUHGLW

DGGLWLRO WHKH ULVN SODQQLQJ JXLG
7KH 6XSHUYLVRU\ %RDUG RI %$:$* *URXSp$ iy GERSHUO\ IXOILOOH

DOO GXWLHV LQFXPEHQW XSRQ LW E\ ODZ LWV $UWLFOHV RI $VVRFLDWLRQ
DQG LWV 5XOHV RI 3URFHGXUH 7KH 33_@@ P D

WKH 6XSHUYLVRU\ %RDUG RI DOO PD HUE|(|*)O[5| \%)%—Q/ (?'ﬁﬁmlrL\&mﬁng
FRPSUHKHQVLYH PDQQHU HLWKHU LQ ZULWLQJ RU YHUEDOO\ ,
DGGLWLRQ WR SHULRGLF PHHWLQJV?KHNKUHEP&QlM&H}J\&R%cP\PLWIWM/HKHSHU|Rl
6XSHUYLVRU\ %RDUG DQG WKH FRPPWREHYYV DRIV MAKHP & ®H LR L WWRKH 6 X S H L
%RDUG GLVFXVVHG FXUUHQW EXVOQBYYHPHPOWW HIRDUGLWKPEHKH/ ,Q DG
ODQDJHPHQW %RDUG PHPEHUV )XUWKHWUF GCHWEBEL AKHBURBEAVQIDWKHOO DV

FRPSRVLWLRQ RI WKH 6XSHUYLVRU\ ®RPWBXSHYUY LDMMRY\FRB R B UG WHDIH\G IDA/D W H \
ZHOO DV WKHLU ZRUNLQJ SURFHGXUHV DUH GLVFORVHG IXUWKHU EHORZ

SHPXQHUDWLRQ &RPPLWWHH

5(32
7+ (

683(59,625< %2%$5"
7KH 5HPXQHUDWLRQ &RPPLWWHH DSSL

UHPXQHUDWLRQ SROLF\ SXUVXDQW WR
DOVR SUHSDUHG WKH UHPXQHUDWLRQ
%RDUG DQG WKH O0DQDJHPHQW %RDUG
$V Rl '"HFHPEHU WKH 6XSHUYLVRIE %BRWYEDMRRMLY WHER RIG E\ WKH *
IRXU IHPDOH DQG ILYH PDOH PHPEHUVWWKEHEXPWLRWLER DHw TXRMWRIJHWY IF

LQ WHUPV RI IHPDOH UHSUHVHQWDWhHR@ BRFWKVHEXRHE B WRMR & BRYEHU G
7KH B6XSHUYLVRU\ %RDUG IRFXVHG RQ WKH DQQXDO ILQDQFLDO

VWDWHPHQWY DQG WKH FRQVROLGDW(F%G&I%%HQ,EWW}A& WHPHQWY IRU

DQRG GLVFXVVHG WKH DSSRLQWPHQW I H HUQ DXGLWRU IRU
7TKH (6* &RPPLWWHH GLVFXVVHG EURDC

2WKHU PDWHULDO WRSLFV ZKLFK WKHQPCBHMHEVBHWBROWGR QH RO VE *ZV W(I6 *

ZHUH %$:$* *URXS!V VWUDWHJ\ DQG SEROGWHRO LWRKWSOLWNDQW WMRFHDO LQLWL

DQG WKH PLG WHUP SODQ 7KH 6XSHUYLVRU\ %RDUG DOVR GHDOW ZLWK

0 $ UHODWHG WRSLFV DQG UHFHLYHG$R®GHERPHVY. VRW HHA/J PO N W RIH S\W B ®/IHG/ W K
DQG WKH 5HFRYHU\ 30DQ WKH HQWLUH 6XSHUYLVRU\ %RDUG

683(59,625< %2$5' &200,77((
0((7,1*6

$XGLW DQG &RPSOLDQFH &RPPLWWHH

7KH $XGLW DQG &RPSOLDQFH &RPPLWWHH GLVFXVVHG WKH TXDUWHUO\
UHSRUWV E\ ,QWHUQDO $XGLW DQG WKH &RPSOLDQFH 2IILFH DV ZHOO DV
W K H DXGLW SODQV RI ,QWHUQDO $XGLW DQG RI &RPSOLDQFH 7KH
DQQXDO DXGLW SURFHVV IRU ZDV DOVR SUHVHQWHG
YXUWKHUPRUH UHJXODU XSGDWHV RQ FRPSOLDQFH FRQGXFW
LQFOXGLQJ HWKLFV DQG $0/ WRSLFV ZHUH JLYHQ LQFOXGLQJ XSGDWHV
RQ F\EHUVHFXULW\ GDWD VHFXULW\ DQG GDWD SULYDF\ 7KH H[WHUQDO
DXGLWRU DV ZHOO DV WKH +HDG RI ,QWHUQDO $XGLW DWWHQGHG DOO
PHHWLQJV
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$118$/ ),1$1&,$/6 67$7(0(176

7KH DQQXDO ILQDQFLDO VWDWHPHQWY DQG WKH FRQVROLGDWHG DQQXDO
ILQDQFLDO VWDWHPHQWYV IRU ZHUH DXGLWHG E\ .30* $XVWULD

*PE+ :LUWVFKDIWVSU%IXQJV XQG 6WHXHUEHUDWXQJVJHVHOOVFKDIW
KHDGTXDUWHUHG LQ 9LHQQD 7KH DXGLW UHYHDOHG QR UHDVRQ IRU
REMHFWLRQV

7KH OHJDO UHJXODWLRQV ZHUH FRPSOLHG ZLWK LQ IX0O0O DQG DQ
XQTXDOLILHG DXGLWRU!V RSLQLRQ ZDV LVVXHG $IWHU DQ LQ GHSWK
GLVFXVVLRQ WKH 6XSHUYLVRU\ %RDUG DSSURYHG DQG DGRSWHG WKH
DQQXDO ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK 6HFWLRQ
3DUD 6B6WRFN &RUSRDOWLWQRYFWVKH 6XSHUYLVRU\

%RDUG UHYLHZHG WKH FRQVROLGRWHG QRQ ILQDQFLDO UHSRUW
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH QRWHG E\ WKH
6XSHUYLVRU\ %RDUG

,Q FRQFOXVLRQ , ZRXOG OLNH WR H[SUHVV P\ VLQFHUH WKDQNV WR WKH
ODQDJHPHQW %RDUG DV ZHOO DV DOO HPSOR\HHV ZLWKLQ %$:$*

*URXS RQ EHKDOI RI WKH HQWLUH 6XSHUYLVRU\ %RDUG IRU WKHLU
SHUIRUPDQFH DQG VXVWDLQHG FRPPLWPHQW LQ

YHEUXDU\

(JEHUW )OHLVFKHU
8&KDLUSHUVRQ RI WKH 6XSHUYLVRU\ %RDUG RI %$:$* *URXS $*
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(656 *HQHUDO 'LVFORVXUHYV
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7KLV QRQ ILQDQFLDO UHSRUW ZDV SPESDRWEGPEGUWFFRUGD QFH: $ZLWKRIXS F
D RI WKH $XVWULDQ &RPPHUFLDO &OFGMNLBEWLRQ GLQBH DA WK BXGN EDVHC
UHTXLUHPHQWY RI WKH $XVWULD®QXVWIFIKXDEMILIWHO WQYNH X QIGQ IRUPDW L
'LYHUVLWeWVYHUEHVVHUXQJVJHVHW]PRQWE . 9K*H UHQ S URQIF\WW X GEBIRBVNQUH O D W
WKH FRQVROLGDWHG QRQ ILQDQFLDIQGHBRNWHDY WEE 5RQXDIOR Q HSLRWKN U
7KH QRQ ILQDQFLDO UHSRUW ZDV SUHREDVHG GO VOFRUALREWHGED QWHWZAKLHNV B HW B H F W |
(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGV (656 LQ
SUHSDUDWLRQ IRU WKH UHSRUWLQJ ®BBEOLIJBWLREO %OBHIU LWKH\EBEDOIBFW XD
WKH UHSRUW FRQWDLQV (656 GDWDRRRIRNDWLIRY UMKMOWWVW WLPH
FRPSDUDWLYH LQIRUPDWLRQ LV QRW/r §ISSRURKSES DIFFRURBUQW UWDR M SB® HQ F\
IRU DOO PHWULFV %$:$* LQFOXGHM OXGWIGH D Q\Q IRURDWD RQ ROQQ W HODWH
NH\ ILJXUHV RQ WKH EDVLV Rl WKHNDRRXRZ\ S5RIUXQDWRRDWKRQV IURP |

ILQDQFLDO UHSRUW GLVFORVXUH
(656 % 3 *HQHUDO EDVLV(GR® SWBSDUDWHRRN XUHV LQ
RI WKH VXVWDLQDELOLW\ VWBWHPHRWLUFXPVWDQFHYV

(656 %3 D &RQVROLGDWHG RU LQGBSLEXD% I XVWDIZRPH KRUL]JRQYV
VWDWHPHQW

7KH VXVWDLQDELOLW\ VWDWHPHQW Rl %$:$* *URXS IRU WKH ILQDQFLDO

\HDU ZDV SUHSDUHG RQ D FRQVROIBEHBWFES EDVLWHILQLWLRQV RI WLPH KR
7KH WLPH KRUL]JRQV DUH DOLJQHG WR
(656 %3 E 6ERSH WKH (XURSHDQ 6XVWDLQDELOLW\ 5HS

7KH QRQ ILQDQFLDO UHSRUW LQFRUIKOPRNEHQI WK HVBRYLNARSH RI
FRQVROLGDWLRQ DV WKH ILQDQFLDO VWDWHPHQWY 7KH UHSRUW ZDV
VWUXFWXUHG LQ DOLJQPHQW ZLWK WKHOKRUWSWHHPeRVWRYWYDEIOSHWLRG
5HSRUWLQJ 6WDQGDUGY DQG DV UHOHYDQW DGGLWLRQDO GDWD SRLQWYV
KDYH EHHQ DGGHG (656 GHVFULEHV (JHW6RUPDUBULBRP SWIKY BH@OE& RI WKH
FRQWDLQV LQIRUPDWLRQ RQ WKH GRXEOWR bWHUWMHPMMVYY DVVHVVPHQW
7KH PDQDJHPHQW RI WKH UHVSHFWLYH LPSDFWV ULVNV DQG
RSSRUWXQLWLHV LV GHVFULEHG LQ WKH UIRRIHW WY P H “W R B Wb WP G- iGh

(656 %3 F 8SVWUHDP DQG GRzZQVVBUWbBPRHY bWBDAHFRDYYHDWHU WKDQ ILYH
%$:$* *URXS V YDOXH FUHDWLRQ HQPRRIBVWMNUR KkIH kS¥MAVMIpYEH RI SDUW
YDOXH FKDLQ UHTXLUHG WR VXSSRUW Q& \HREHUYBUAHROW Do ¥ VsRREPE G M wk
SURGXFWV DQG VHUYLFHV $ GHWDLYHELERQFULSWM. Y RH QXK HP W YOHOR VL
FKDLQ FDQ EH IRXQG LQ &KDSWHUPB#UD UHKHPD OW \LiRv\HIHYY EH\RQG WKI
VXVWDLQDELOLW\ UHODWHG PDWWHUV ZH GLIIHUHQWLDWH EHWZHHQ RXU
RZQ RSHUDWLRQV DQG WKRVH UHODWIG8 WR3RXU YNO*HIFWHEQXSVWUHDP D
YDOXH FKDLQ GDWD IURP LQGLUHFW VF
%$:$* *URXS V QRQ ILQDQFLDO UHSRUBW *DFIRXISVKHY CELPW,kH QWA XVHG Wk
XSVWUHDP DQG GRZQVWUHDP YDOXHDBFKOH\OW EWYHEPREFMOWMHUYDNYLWRQG
DQG UHIOHFWLQJ WKH *URXS V FRPNMXWWIHRORADBOBELWHOERBWNEGEPO WMWMHUYV
WRZDUGY HQYLURQPHQWDO DQG VREPHDWHGP@BDWWUVH RILWNW LERIPDWLR
RSSRUWXQLWLHYVY 3ROLFLHV DFWLRQWULYGQIWHRPHWYWI-FIRWHY o PR XrQ /Y
WKH YDOXH FKDLQ ZKHUH DSSOLFDEOHRMHDWLRAMO7KDYG BHMBPER¥ OWUXH
*LYHQ WKDW LQIRUPDWLRQ DQG GDWDSHKFYHEDW ROURWU BRYEH Rty W& HR U
SDUWLDOO\ FRQWDLQ KLJK XQFHUWDLQW\ GXH WR WKH XVH RI HVWLPDWHYV
WKH LQIRUPDWLRQ RI WKH YDOXH FKDeTPV POHRQRW EH iIxEBWPRBYLERYIHG R
LQ DOO UHTXLUHG UHSRUWLQJ VWDQ&HUE RIHD DE¥UIRRFU WUDQVSDUHQF\

UHJDUGLQJ WKHVH OLPLWDWLRQV ZKHRVWHBRWYWLRO IRQ W X0HMM i vl vIHQ
VXVWDLQDELOLW\ WRSLFV DUH HVWLPDWHG GXH WR YDULRXV |

UHSRUWLQJ REOLJDWLRQV IURP VXSS
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ZHOO DV UHVWULFWLRQV LQ GHWDL®36G BB®WD DS URKFEWVLLQRED WARG*RI WK
*URXS V FOLHQW SRUWIROLR FRQWDPBW UR FYHD® GO P RIQW K@D WQ XIPFERDUQ WV W K |
FOLHQWY VXEMHFW WR VXVWDLQDELRLWNIDMSRIPHIOQON XWRKHUWIDRWHV\ZH XVt
VHFWRU DYHUDJHV EDVHG RQ LQWHUQ DWERQD RUDPKH FBWNRW LERG JUHF
GHWHUPLQH RXU IRRWSULQW 7KLV EDVHHGVRRQSSOLHGEH@W RXUY WOIWDRIO X
SRUWIROLR ZKHUH LQ WKH FDVH X\XTHU WHQ W UBB DMWY WER HROORZLQ.
FHUWLILFDWHY DUH QRW DYDLODEOH D FRXQWU\ DYHUDJH IRU KRXVLQJ LV
XVHG ,Q WKH WRSLFDO VWDQGDUGV)LDHD GFHH GQHP WNKH. BE@WD VRXUFH RU
PHWKRGRORJ\ DSSOLHG

7KHUH LV VLJQLILFDQW XQFHUWDLQW\
OHWULFV DUH WKH *+* FDOFXODWLRQRRRVSWKBW SMWAHSBHP DM XS WOSRY W IR (
GRZQVWUHDP YDOXH FKDLQ DQG WKHGDMW®DWHBGLYDEUGIMWY\ 7IRW RARVLODOJH
ULVN GDWD LV EDVHG RQ D WKLUGDSMHUWLPGWWG HUHRYILGSHUIRQYEDQFH
ELRGLYHUVLW\ DQG HFRV\VWHP LPSDEWRSEKWL W \BVSHNGNDILD K 2K K DBGF H Q \

SDUW\ WRROV WKH 1HWKHUODQGYV DQG ,UHODQG 7K

HQHUJ\ SHUIRUPDQFH FHUWLILFDWHYV
(656 %3 G 30DQQHG DFWLRQV W RRXWSILRN HGWIKIHSIRFFKKQWED OQKRPH LPSU
WKH IXWXUH RXW LQ WKH PHDQWLPH )RU FRUSRUI

7KH GDWD XVHG LQ WKH QRQ ILQDQFXPBH W HSRHU WX EM HIF /6 MFRVHEY WBL QD E
FRQWLQXRXVO\ LPSURYH 'HSHQGLQJUR®QOW KM WOQGH UBSRUYIR®LWY RH DSSO
HDFK UHVSHFWLYH VWDQGDUG LQLWRRWNYBYHWR U&RMSAHRKHRMQON ZZiD OU I HH
XQGHUWDNHQ E\ XV RU VXSSRUWH® YHEWU DIHWWDK D ELOQ HQWU Y HHFLHIGE G D W
UHJXODWLRQV $ NH\ DVSHFW Rl WKHVH UHJXODWLRQV DQG HIIRUWV LV WR
SURYLGH PRUH VWDQGDUGL]HG LQIRHPDWRRQJ HAVWSHIFWBIORUYLIKRW R XU
FOLHQW SRUWIROLR ZKLFK ZLOO GULYH PHDQLQJIXO FRPSDULVRQV ZKHQ
GHVFULELQJ VXVWDLQDELOLW)\ UHO DWHRSS BH U DRQU® D QHFRL VAKLHR @IV | FDUW V EDLVOHGE

SULPDULO\ IRFXV RQ GDWD WR WKH H{[WHQW WKDW LW LV DY
VSHFLILF GDWD LV QRW DYDLODEOH IR
( ORUWJDJH SRBMUIRVYL®J D JUHDWSHWR AIRHYWH UDRIMH CRMDLODEOH UHSRUWLQJ

HQHUJ\ SHUIRUPDQFH FHUWLILFDWHV LQ WKH $XVWULDQ PRUWJDJH
SRUWIROLR KDV EHHQ LQ IRFXV RYWKHWKH ISDVW DOIBQW :HRZLOOUFKDVHC
FRQWLQXH RXU HIIRUWYV WR LQFUHDRHO MK WR & HEDVHGLRQWHK[IS HOWH YV ' X
EXVLQHVV RULJLQDWLRQ DV ZHOO DWXGVUHY B PRODLWW B W IWXB\S ORHUM[ZY W KQW
PRUWJDJHV $SDUW IURP *+* HPLVVICRQYVORBWNG XRSILHU (BHOLDEBOH G
LQIRUPDWLRQ RQ WKH H[WHQW RI VRLO VHDOLQJ ZLOO EH SDUW RI RXU

HQGHDYRUV (PSOR\HH FRPPXWLQJ GDWD LV UHVWUI
SHUVSHFWLYH DQG ZDV FROOHFWHG
( &RPPHUFLDO 5H:MHODWMMWWRHLQFWHPBB\VOR\WKWYW UHJDUGLQJ WKHLU XVXDO

HQHUJ\ SHUIRUPDQFH FHUWLILFDWHRIIURKW WKH DVVHWV LQ RXU
&RPPHUFLDO 5HDO (VWDWH SRUWIROLR *LYHQ WKH GHDO VWUXFWXUHYV
DQRQG WKH FRXQWU\ VSHFLILF UHTXEXVRIQGWYV WUDHUHIKD LPDODDOEMR FDOFXOD)\

OLPLWDWLRQV ZH SODQ WR HQKDQFH WKH XQGHUO\I
GHWDLOV DERXW WKH WUDYHO LWVHC(
( &RUSRUDWH FEWVMMVRAHMHFWHG WKIHWXWKH WROJUUHH GRHWDLOHG GLVFORVX

DFWXDO GDWD IURP FRPSDQLHV ZLOOSIURFUWIGBIWN RNMHD FW XRIIDWHO\ FDOFXODV

( 6XSSOLBUV ZH FRQGXFWHG D VXUXMH DPRUKLBEWBDUW\ YHQGRU IRU S
VXSSOLHU WR DVVHVV WKH VWDWXV WRKLWHSRUWLIQW ROQWAHL 8B WA RVRVEH D
‘H ZLOO FRQWLQXH WR PDLQWDLQ WHK\WHGPEDQRWXH K LRV KFRX B DWXI$ SWLLVHUW L Q
KRZHYHU DUH DZDUH RI WKDW LW ZLOG YWDNRI WQFHWQMONVUHSRUWLQJ RQ
VXSSOLHU OHYHO RU HYHQ SURGXFW OHYHO ZLOO FRYHU D JUHDWHU VKDU
RI UHSRUWLQJ
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(656 % 3 E 'LVFORVXUH RI GHWDLOV LQ UHODWLRQ WR HDFK
TXDQWLWDWLYH PHWULF DQG PRQHWDU\ DPRXQW LGHQWLILHG
7KH GHWDLOV DUH GLVFORVHG DORQJ ZLWK WKH UHVSHFWLYH GDWDSRLQWYV

(656 %3 YRUZDUG ORRNLQJ LQIRUPDWLRQ

&OLPDWH DQG HQYLURQPHQWDO GDWD DUH ORQJ WHUP LQ QDWXUH 7KH
DVVHVVPHQW RI WUDQVLWLRQ SODQV WKH DOLJQPHQW RI PDMRU *+*
SRUWIROLRV DV ZHOO DV RXU RZQ RSHUDWLRQV WR WKH GHJUHH
JOREDO ZDUPLQJ VFHQDULR DV ZHOO DV SK\VLFDO ULVN DUH EDVHG RQ
IRUZDUG ORRNLQJ LQIRUPDWLRQ ZKLFK WKHUHIRUH FRQWDLQ
XQFHUWDLQW\ 7KH DFWXDO GHYHORSPHQWY FDQ LQ FRQVHTXHQFH
GHYLDWH IURP WKH FXUUHQW H[SHFWDWLRQV

(656 %3 &KDQJHV LQ WKH SUHSDUDWLRQ DQG SUHVHQWDWLRQ

RI VXVWDLQDELOLW\ LQIRUPDWLRQ

%$:$* *URXS SUHSDUHG WKH QRQ ILQDQFLDO UHSRUW EDVHG RQ WKH
(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGYV IRU WKH ILUVW WLPH
IRU WKH ILQDQFLDO \HDU &RQVHTXHQWO\ WKH VWUXFWXUH RI WKH
VXVWDLQDELOLW\ VWDWHPHQW KDV EHHQ QHZO\ VHW XS ZLWK FHUWDLQ
GDWD DQG PHWULFV GLVFORVHG WKH ILUVW WLPH

(656 % 3 'LVFORVXUH E\ UHIHUHQFH
JROORZLQJ GDWDSRLQWY DUH UHIHUUHG WR RXWVLGH RI WKH VFRSH RI
WKH VXVWDLQDELOLW\ VWDWHPHQW

D &RUSRUDWH *RYHUQDQFH UHSRUW 3DJH
F &4RUSRUDWH *RYHUQDQFH UHSRUW 3DJH
6%0 J 6HIJPHQW UHSRUWLQJ 1RWHYV 3DJH
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*RYHUQDQFH (656 *29 D $GPLQLVWUDWLYH PDQ
VXSHUYLVRU\ ERGLHV RU LQGLYLGXDO
LPSDFWV ULVNV DQG RSSRUWXQLWLH!
7KH (QYLURQPHQWDO 6RFLDO DQG *R

WKH KLJKHVW JRYHUQDQFH ERG\ I
*29 /KH UROH RI WKH DGPL(@?LD\(JW@QWbYW‘h DGGUHVV VXVWDLQLE

PDQDIJHPHQW DQG VXSHUYLVROORZRQ@ILAHPEHUYV

( 7DPDUD .DSHOOHU
(656 *29 &RPSRVLWLRQ DQG GLYHUVLW\ RI WKH
DGPLQLVWUDWLYH PDQDJHPHQW DQG YXSHENUWRIODHEREKHVY
(656 *29 D 1XPEHU RI HIHFXWLYH DQG QRQ H[HFXWLYH
PHPERHUV ( *HUULW BFKQHLGHU

%%$:$* KDV D WZR WLHU ERDUG VWUXFWXUH FRPSULVLQJ D
6 XSHUYLVRU\ %RDUG ZLWK QLQH PHPE@U@/H@PQ(SSD[ESQ_DAQDJHPHQW
%RDUG ZLWK VL[ PHPEHUV 'HWDLOV DUH GLVFORVHG LQ WKH &RUSRUDWH

*RYHUQDQFH UHSRUW ( %HDWUL[] 3UT0O
(656 *29  E UHSUHVHQWDWLRQ RI WP SO HVNHRQ @ RW KGHY HORSPHQW D
ZRUNHUV *URXS!V VXVWDLQDELOLW\ VWUDWHJ\

,Q FRPSOLDQFH ZLWK OHJDO UKIYEHHRAHRWID L QWRE YK HWDUJHWY VH
UHSUHVHQWDWLYHV RQ WKH 6XSHUYLNRY\ WRPYWE RPLQWREQL RQH WMskelidBH v
SDULW\ ZLWK VKDUHKROGHU UHSUH VWP G 0& RQ \bhbK R VAR \ ¢ &V U HR
PHPEHUV RI WKH ‘RUNV &RXQFLO RQRpp GHPHHDMHVGL IWROWKE LQ UHYLH
6XSHUYLVRU\ %RDUG SUHSDUDWLRQ IRU WKH DQQXDO VWDW

(656 29 F ([SHULHQFH WR WKH VHFWRUY \EHERGE Wb BR G| sis:s:
JHRJUDSKLF ORFDWLRQV RI WKH XQGHNWWBL@@ELOLW\ UHODWHG J
7KH LQGLYLGXDO DQG FROOHFWLYH H{REBUWLYHYWYoHYOKQXBWHGLR X
VHOHFWLRQ RI %RDUG PHPEHUV DQ@pWKkKwRARXD @U%WD@H@L
DVVHVVPHQW 7KH H[SHUWLVH LV EDVHQFIﬁQ LSLo) Q_\Q\/Fi-b\/)(\/dDﬁ'l@Vb\RlD
LW 3URSHU 2IILFH GHULYHG IURP OWMEWQW BUBDWI'LPRWL@W 7KLV
PHPEHUV RI WKH %$:3* 0ODQDJHPHQW ¥pR-INEGE DRIGDEXRHAHY BYRYEH vwuXFwWXU
%RDUG DUH ZHOO H[SHULHQFHG SR\\GHY o AW RYLEH WRBHO B M AQo DU
DQG RI WKH EDQNLQJ LQGXVWU\ D QG Wb Volb POV W H RARGLEW MR H XPd 6@
WKHLU UHVSHFWLYH UROHY DQG GXWPHMWLQJV WKURXJKRXW ZLWK XS
SURJUHVV WRZDUGV WDUJHWV UHSRL
(656 *29 G 3HUFHQWDJH E\ JHQ G Kl ® RGWHW KU BN WY KRN\ HD U
GLYHUVLW\ WKDW DUH FRQVLGHUHG
7KH ODQDJHPHQW %RDUG FRQVLVWYV Ry N@ﬁ_f@pﬂ*bWHﬁWNH/@MQWLE@NWLDO
ZKLFK FRUUHVSRQGV WR D IHPDOH TxRWHgRIUusRr OB ’DRJ\HHUQ@bl'It\A UHSRU

IURP DQG ZLWK DQ DYHUDJH DJHpRPEHURQG KD PHGLRRHPIHROORZLQJ
RI IDWLRQDOLWLHV ZLWKLQ WKHUQRQRIVAEQW L WRPWG LQFOXGH
8QLWHG 6WDWHYV $XVWULD DQG *HUPDQ\

)XOO ODQDJHPHQW %RDUG 7KH LU
7KH 6XSHUYLVRU\ %RDUG FRQVLVWYV RI QR PIHERKI R 0L PRAGIRILQJI D
IRXU ZRPHQ DQG ILYH PHQ ZKLFK FRUU \o R DL WH RBPUD W H I\ DV :

TXRWD RI KHQ QRW FRQVLGHULQJ WK@)UU*&%@%*RQJWWWLﬁ(k‘(yW%Bﬁ SDUW
WKH :RUNV &RXQFLO WKH IHPDOH TXRWDpEYxX Ly IWKUMWKHU GHWDLOV

DUH GLVFORVHG LQ WKH &RUSRUDWH *RYHUQDQFH UHSRUW

( &(2 $OLJQLQJ RXU RZQ RSHUDW
(656 *29 H 3HUFHQWDJH RI LQGHSHQGWBWIERRUERU 6FRSH DQG HPL
PHPEHUV VXVWDLQDELOLW\ LQWR WKH VX

Rl WKH PHPEHUV RI WKH 6XSHUYLVRYX BRI WURERVW .7 VHEXULW\
LQGHSHQGHQW DV GHILQHG LQ WKH $XVWULDQ %DQNLQJ $FW %:* DQG

WKH $XVWULDQ &RUSRUDWH *RYHUQDQFH &RGHg)2&1.v UHVSRQVLEOH IRU R
$GGLWLRQDOO\ KH RYHUVHHV W]
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VHEFWRU EXVLQHVV LQ WKH '$&+UMHNBHRFQV DG EXWLRHYMIRIXFWLRQV
DFFRXQWDEOH IRU PDQDJLQJ W K4 : $SUR J PHD\O\D WHPAHIQUAG V IRRBWLRQV L«
GHFDUERQL]DWLRQ WDUJHW IRU ISIRE AW LMHQHMWRRQVKH LQLWLDWLYHV
HIWHUQDO UHSRUWLQJ ,Q DGGLWL
( 7KH +HDG RI 5HWDLO 60( LVLPSOARBEQWDWILRWKHRI XSFRPLQJ UH.
GHFDUERQL]DWLRQ LQLWLDWLYHAXWVWD RQBEILO WR DEOKGLERBNWHKH RVHO\
DOLJQPHQW RI RXU PRUWJDJH SRYQHAWORRWR WKH GHJUHH
JOREDO ZDUPLQJ VFHQDULR +H LV DOVR PHDVXULQJ DQG
VHWWLQJ LQLWLDWLYHV WR PDQRILQRQWHIWBWHEQVRWIOHOCEWDWO G FF
LQ WKH 5HWDLO EXVLQHVV $GGLOWRQDOO\ | XMHFWRIFKZWHY RQ WKH
VRFLDO LQFOXVLRQ RI FXVWRPHUV E\ HQKDQFLQJ DFFHVV WR
ILQDQFH WKURXJK YDULRXV FKDORWWIBLQDELOLW\ UHODWHG FRQWURO'
HPEHGGHG LQ WKH H[LVWLQJ WHDPV I
( 7KH &52 RYHUVHHVY WKH PRQLWRULQN DY G XPDHIWPH@WQDIJHG LQ D VHS
FOLPDWH DQG HQYLURQPHQWDO ULVNV LQFOXGLQJ WKH
GHFDUERQL]JDWLRQ Rl EXVLQHBABHV*29FRQEXFPWA UVRIHLQJ WDUJHW V
VXVWDLQDELOLW\ ULVN DVVHVVPHRWYHVY RQ PDWHULDO LPSDFWV UL\
7KH SURFHVV LV GHVFULEHG LQ *29
( 7KH &KLHI ,QYHVWPHQW 2IILFHU RU +HDG Rl QRQ UHWDLO
OHQGLQJ LV UHVSRQVLEOH IRU W&5H DSSURS U L$SIVYW M HWRWPHHURQMD @RF W KH DY
LQ UHJDUGY WR WKH QRQ UHW D GO O-HIREFQHIQRX R/IVY. B HORIV ' MG H[SHUW
UHJLRQ PDWWHUV LQFOXGLQJ
(656 *29 D 6XVWDLQDELOLW\ UHOD
( 7KH &KLHI $GPLQLVWUDWLYH 21I2FHU @WHHQHD UVK H6EXVLRBIVVLQWHJIUD
FRQGXFW HQVXULQJ ZH RSHUDWHKVALKQ DG WHIWLWMH®IMEHGQ PDWWHU
FRPSOLDQFH ZLWK UHOHYDQW &RIQXPDDXHRWO\ DEBWKWEDRBODOHPHQW
VWDQGDUGY LQFOXGLQJ GDWD SHREWHFAWERYVHYGE BBHIGQWDWRIGQB[SHU\V
WKH SULYDF\ RI RXU FXVWRPHUVR U QIRWUNPDWURQLGHQWLILHG WKDW UHO
GHYHORS WKH UHTXLUHG H[SHUWLVH
(656 *29 E 5HVSRQVLELOLWLHV USIURNEWHG EQ LWQKWH WQIDE®\WRBIH[WHUQDO
UHIHUHQFH ERDUG PDQGDWHVY DQG RWKHU UHODWHG SROLFLHV
7KH UHVSRQVLELOLWLHV RI WKH 70O DLIHPHQWXDORDQE FREEBHFWLYH H
6XSHUYLVRU\ %RDUG DQG LWV FRPPXSWHMWYVRUWH PGEREHUHG LVQHWIK®IXDW H C
DUWLFOHV Rl DVVRFLDWLRQ WKH UBURHFHW VY B QUGX O\HWH RD CBUXRIF®! GuoULIW REIL
WHUPV Rl UHIHUHQFH DV ZHOO DV L3URMKIH D3SSOEHRDBF®RHD GRONLY L HVK HVGH
SDUWLFXODU WKH JRYHUQDQFH SROLBURFHGXUHV RXWOLQHG LQ WKH )LW

(656 *29 F ODQDJHPHQW V UROH LQ JRGIBULDRLAPH WR WUDLQLQJ IRU
SURFHVVHV FRQWUROV DQG RYHUVLYXWWDLQDELOLW\ WUDLQLQJ SURJUDP
%$:$* *URXS DLPV WR HPEHG VXWRDIGHIEROUIWQ UPODRWEG7KHVH SURJL
UHTXLUHPHQWY DQG PRQLWRULQJ WMXKXHWWHBM RWVGSHFLRYHERDIQFHVV DUF
I[UDPHZRUNV WKH WUDLQLQJ LV DOLJQHG ZLWK WKH
RSHUDWLRQV
L GHOHJDWLRQ WR VSHFLILF PDQDJHPHQW OHYHO SRVLWLRQ RU
FRPPLWWHHY DQG RYHUVLJKW PHWKR®G¥%6 *29 E 6NLOOV DQG H[SHUWLVE
LPSDFWV ULVNV DQG RSSRUWXQLWLHV
5HVSHFWLYH FRPPLWWHHVY RQ 6XSH®OQVORIP\E 94RD B G WIKH ZBIQDJI HPHQW %R
ODQDJHPHQW %RDUG OHYHO DUH GIRVPULBH&DYH WRA\ RDSRUDWHSHULH
*RYHUQDQFH UHSRUW UHOHYDQW VNLOO VHW IRU PDQDJLQ
VXVWDLQDELOLW\ UHODWHG LPSDFWV
LL UHSRUWLQJ OLQHV WR DGPLQLDWHKDMPIEHG GPABQDQHWKAW DQGHDG\ H
VXSHUYLVRU\ ERGLHYV RXWOLQHG LQ *29 D

,Q DGGLWLRQ WR WKH %RDUG IXQFWLRQV %$:$* HVWDEOLVKHG
LQVWHDG Rl WKH SUHYLRXVO\ (6* RIILFHUV D 6XVWDLQDELOLW\ 2IILFH
LQ ZKLFK LV UHVSRQVLEOH IRU GHYHORSLQJ DQG FRRUGLQDWLQJ
WKH VXVWDLQDELOLW\ VWUDWHJ\ RI WKH *URXS WRJHWKHU ZLWK WKH
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*29 ,QIRUPDWLRQ SURYLGKGEWRD QG- QFHQWLYH VFKHPHV DQC

VXVWDLQDELOLW! PDWW HUY HREUALTHE D s 008 oL
XQGHUWDNLQJ!V DGPLQLVWUDWILNH 2 D @ W d PR W
DQG VXSHUYLVRU\ ERGLHV

D D GHVFULSWLRQ RI WKH

(656 *29 D )XQFWLRQ DQG IUH](,\M—‘_QE 29 BVH VEKHPHYV
DGPLQLVWUDWLYH PDQDJHPHQW DQ%N%W‘Q‘- BY o ERSAHY RE Wk H UHPXQH
LQIRUPHG DERXW PDWHULDO LPSDFWV ULVNV'DQG RSSRUWXQLWLHV WK
LPSOHPHQWDWLRQ RI GXH GLOLJHQFH DRQexWiy'h eI DY WPRCEROGXFWL
HITHFWLYHQHVV RI SROLFLHV DFWLRQV' PHWMHNAYPRQW WP WHIWYHRGRS M
WR DGGUHVV WKHP

7KH ODQDJHPHQW %RDUG PHPEHUV DUH XSGHAWKE R RQ XPHEXoRIQ MKFR O z L w
PDWHULDOLW\ DVVHVVPHQW ,Q DGGLW R@DWBR%mmy#géqgm@%%%u 3 QUL
RXWOLQHG LQ (656  *29 D WKH ODQDJHPHQW %R

UHFHLYHV VSHFLILF DQDO\VHV uHoDWH@LWDMW@#\QP@W«LM%QNHNGK
LQIRUPDWLRQ LQ FDVH Rl GHGLFDWHG H¥%BQ C|‘zl|.|Q\JV|&Qv\\/Vd<q\H_ J RI

WRSLF XSGDWHV DUH SURYLGHG E\ WKH &M V%//FL W) D bL,.FI—gHgII_ Np D
3 UK

PDQDJHPHQW KXPDQ UHVRXUFHV RU WKH EXM QFWLR
(656 *29 E &RQVLGHUDWLRQ RI LPSPFWY, RIVPDOPAGULYHO YDULDEOH
RSSRUWXQLWLHV ZKHQ RYHUVHHLQJ VWUDWHIYYH@HEEKER QN pPRQ WO MRU

WUDQVDFWLRQV DQG ULVN PDQDJHPHQW SURFHVYV

N

2XU EXVLQHVV VWUDWHJI\ IRFXVHV RQKIQFUQ_H; ,_llJlE’DW)f_\é\eéDFhQ
SURILWDEOH JURZWK $ SURILWDEOH ||URFLK wa%@%HRg@@WW 8
Y HIW RORP 7D

HQDEOHV XV WR VXSSRUW RXU VWDN\H B QUEPYS WITIRXRE DY 5
F\FOHV 6XVWDLQDELOLW\ KDV WKHURJREH E pH EQ_QJngVﬁWLUY[quﬁﬁé%\/RI[RN
VWUDWHJI\ DV WKRVH FDQ XOWLPRWHHAY OLNEFS pNKH 4 BRDOFLRE po
SHUIRUPDQFH RI WKH EDQN 7KHUH| @HQ\,@UYQQ@JWQ,@FF\WRYM@\NHU LQWF
PDQDJLQJ RXU LPSDFWV ULVNV DQG R: ﬁguwg(,gg)wv lbww LQW HRWUWD W BR H
RI VXVWDLQDELOLW\ LQWR WKH EXY\j

VHO’WQR"(’SEQ JRWELQEE U

6% 0 6XVWDLQDELOLW\ PDWWHUYV v oUpip eoRRY |_q5\)(U|IRQJJ WKH DF
WUDQVDFWLRQV ZKLFK DOUHDG\ VWRHWMRW WKH Wik bW o 7't DRVHLIR Q
RSHUDWLQJ LQ RU GHFLGLQJ WR H[Sl Q/L\NBV6[3<dé\’QBQQEH+OE—NVQH(P|l-\QVHL%

IDFWRUV FDQ KDYH D ILQDQFLDO LRPRAWERDY BEFsHPVDWLNG FRRGLVWYV
WKHUHIRUH ZH FRQVLGHU WKHVH DV gV b RPOWHRPBPWL B F iRXW (GHFEVYRR QD P
PDNLQJ %$:$* *URXS FORVHG RQH VVRYDPWHEE RAFBKPYXWERY BR X ®NVL \HD

IHWKHUODQGV GXULQJ DQG VLIQHG RRURXVWKHU +*¥EHBPREOH SRUW
GXULQJ ZKLFK FORVHG HDUO\ — prpkH \GECRF RW IS st'ﬂﬁ’lﬁ’ng DQG VKD
HJ KXPDQ UHVRXUFHV ULVN PDQDJHPHQW DUH SDUWLFLS

GXULQJ GXH GLOLJHQFH SURFHVVHV DQG HyPRESR FQORNH R Wik Wik WPXQ|
QHZO\ DFTXLUHG EXVLQHVVHV IURP "I\yy|RUPDQFH WDUJHWYV :KHUHDV WDU

%RDUG PHPEHU DUH VHW E\ WKH S5HP)>
(656 *29 F ODWHULDO LPSDFEWV W/lN\) RREHRAIREWMEGBWEEYO \HDU zK
DGGUHVVHG GXULQJ WKH UHSRUWLQJIERYIRGL W\ RI WKH UHVSHEWLYH 0DOQ
7KH ODQDJHPHQW DV ZHOO DV 6XSHUyYfhWRrY f’/@RQ,Lll_'Q/S% RMEYBEWLHY DV
TXDUWHUO\ XSGDWHV RQ SHUIRUPDQ\,ﬁ_R,,k@@It W RV WP, b Q& Wik PRV, P YOHOVE 1
UHODWHG WR FOLPDWH FKDQJH EXV [ FFREQ G Wy HGBMW By S & W Wik /R 1

DQG ,7 VHFXULW\ ,Q DGGLWLRQ SHU] Qb & RIGH-& Q ¥ARW B UR R WRX U
HPSOR\HHV FXVWRPHU VDWLVIDFWLRQ Q WKH GRXEOH PDWHULDOLW\

ODQDJHPHQW %RDUG PHPEHUV UHTXLU
*29 ,QWHJUDWLRQ RI VXVWDS.CQBSESlOQIZM\L\:KJt'lL@BVMIH@HLJKWHC

SHUIRUPDQFH LQFHQWLYH VEKIPRHAMNO PHWULFV 7KLV FXUUHQW(
2IILFHU &52 DQG WKH &KLHI $GPLQI
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YXUWKHU GHWDLOV RQ YDULDEOH UHP X QRN RRQDRDX VER KXYMG R Q HSDHIFHW U

HW VHT RI WKH 5HPXQHUDWLRQ 3RDOOLHNW E\ HQG RI 7KH VRFLDO OF

SURPRWLQJ YDOXHV RI %$:$* *URXS |

$00 ODQDJHPHQW %RDUG PHPEHUV S$IUW URIQSTHOW LQPWBHPHWO®W*+5 LQLWL!

/7,3 DV ZHOO DV DSSUR[LPDWHO\W K MHOHVVOHAGY NRH\VOKIHD GRBY RRHH VXUY |
%$:$* 7KH RYHUDOO SURJUDP VL]H DHPRORWVNHWR \BBBIWEWERRQY H O\

VKDUHV IRU DOO SDUWLFLSDQWYV RI WKH %$:$* /7,3
LQFOXGLQJ ODQDJHPHQW %RDUG 6XBSHREHWRU\ ZKRDUHDWHPEHUV UHFHL

DSSUR[LPDWHO\ RI WKH %$:$* /ZKBLFK GKBWQBNWHRQ WKH DFWXDO IXQF
DOORFDWHG WR WKH ODQDJHPHQW S®PRMLGLBEDW HWIQHS MBIFRDLRDL.@AIH EDVHG
DSSUR[LPDWHO\ KDV EHHQ DOORFDWHG WR VHOHFWHG NH\ OHDGHUV

7KH DZDUGV XQGHU WKH %$:$* /7,3 (65&LO0D9 VXEMBEMWWRUDDM®G KRZ VXVV
YHVWLQJ FRQGLWLRQV EHLQJ PHW §HUGRHOAGIRH G HWQU MFK/HD LRUPRRNLGHU
RUGLQDU\ VKDUHV RI %$:$* *URXS $*EQ®FERDQWRMRWKDEBOXGHG LQ UHPXQH
DQG ,Q RUGHU WR HIIHFWLYHWG&V\IDLQO EW R HW\QUWHHOWDHVIG/ SRHUIRUP D
SDUWLFLSDQWVY RI WKH %$:$* /7,3 SHUARWRDWRH BHR@EIKWBURY DQG LQFO
SHUIRUPDQFH RI %$:$* *URXS WKH SROIRUPBQRY¥HGFR@G IDVPL DAWQ XDO O\ QH 2z
DUH WLHG WR WKH PXOWL \HDU SHUIRU®D QF HDW D(16 3 HOX XD NGV MOD U JHW K HLQ F O
FRQVLVW RI ILQDQFLDO WDUJHWYV FRPSRQRQ WL (DINEF LW K(6H WDRIQJ HMQD Q F
WDNHQ LQWR FRQVLGHUDWLRQ DV NH\
ZLWKLQ HQYLURQPHQWDO FOLPDWH V
6XSHUYLVRU\ %RDUG OHPEHUV UHFHRYHDE IRYHG K H HPIHFH ULDPMIHDQ
ZKLFK GHSHQGVY RQ WKH DFWXDO IXQFWLRQ SHUIRUPHG &KDLUPDQ RI
WKH 6XSHUYLVRU\ %RDUG GHSXW\ HOFKUPBWURF ®K®O6KIS MWLYH RMUR D WDU
%RDUG RU RUGLQDU\ PHPEHU RI BVKRIX QW SHLYE VRRXW E®OWUGI WKH UHVS
6XSHUYLVRU\ %RDUG PHPEHUV EHL@UH OV¥RLIBYWEPEKH IRQDIMFLDO PHWUL
FRPPLWWHH PD\ UHFHLYH DGGLWLR/GB®LIURPXDMHUD WMLRR) WK FKDUJHW  Z
GHSHQGV RQ WKH UHVSHFWLYH FRP PHWWHNW B)RGZ KL PKQ GL @ B © SER.@XQWF 1 D\R X'
&RPPLWWHH RU RWKHU FRPPLWWHH W@ ZXHL\WKDP REXSW UNRLLY RID\F B FSIDWV L FL S |
OHPEHU SDUWLFLSDWHY DQG IXUWKHWWRMY/HGKRQ/SHFYLIPLOPQFWLRROW R
SHUIRUPHG LQ WKH FRPPLWWHH &KBHWHUPLIRIHKRWEBYVL\WRUGLQDU\
VHDW LQ WKH FRPPLWWHH 6XSHUYLVRU\ %RDUG OHPEHUV GR QRW
UHFHLYH DQ\ DGGLWLRQDO DWWHQGBRFEH *PHHV G XBHRUYRVYRUR RDYBULDE
PHPEHUV GR QRW SDUWLFLSDWH LQ SGHSR QBBHQMH FE@ WKG VWWZDWIEL D QG\ UHO
DUH QRW HQWLWOHG WR UHFHLYH SHTXH R@ FIRIEDOUHL EX\WXRE VD HQA\RBDKBRB K W
WR WKH DERYH UHPXQHUDWLRQ IUDPBZRHRHRY HVBEE QDU YINRRPUWKH ERQ
%RDUG UHTXLUH WKDW D UHVSHFW L WH RIHVARDOMXGN R QJ KW HDE R S WRHDG JE/\R WK H L
$QQXDO *HQHUDO OHHWLQJ RQ QRQ ILQDQFLDO (6* OLQNHG PHWULI

(656 *29 E 3HUIRUPDQFH DVVHVVP[HFESWLRQWD FWUWSHFWQA\WFDSSO\ WR WK
VXVWDLQDELOLW\ UHODWHG WDUJHW & KLMHG KEGPILMIVMWDWLYH 21ILFHU &$2
7KH 5HPXQHUDWLRQ &RPPLWWHH LV INO¥SREQLVE OGR IGRW KIWYWH @R WIKI®DQF
WDUJHWV IRU WKH DQQXDO ERQXV RIQRMQIDIHPHRLW % REWE LFHVPEGFHH LQ GH\
DQG WR DVVHVV WKHP H[ SRVW 7KHVIORVWVWHRHB®WUHWP XKRHUDVEMRHG DQG OfF
EDVHG RQ D FRPSUHKHQVLYH VHW RI [DV¥HVVPHQW JXLGHOLQHV ZLWK
UDWFKHWY DQG FDSV IRU DOO ILQDQFLDO DQG QRQ ILQDQFLDO WDUJHWV
ZKLFK DUH VHW DW WKH EHJLQQLQJ(®RI6WKHIER QX V/HYXHOHD VQAXK IDAKHW KH W
GLVFORVHG LQ WKH UHPXQHUDWLRQ WHERBMWVRD WK B SIRDROWRZE @IQ\GH XIS G DKAHH C
QRQ ILQDQFLDO (6* WDUJHWV DUH VHWHLWBUPVGKIDWRM LRUFHHDWKY H WFBEE Pt
\HDU 7KH QRQ ILQDQFLDO (6* WDUJHBENVWIRH 5H P XDHHLLIKWIHEQ Z& RAKPLWWHH F
LQ WRWDO FRPSULVHG WKH IROORZHH)DQQXDO 5HPXQHUDWLRQ 5HSRUW I
SROLF\ DUH DOVR SUHVHQWHG WR WK

7KH QRQ ILQDQFLDO (6* WDUJHWYV IRDSSURXBIOIKWHG ZLWK LQ
WRWDO FRPSULVHG HQYLURQPHQW WDUJHWYV ZHLJKWHG ZLWK
DQG VRFLDO OHDGHUVKLS WDUJHWV ZHLJKWHG ZLWK 7KH

HQYLURQPHQWDO WDUJHWV DUH UHODWHG WR WKH GHYHORSPHQW RI D
WUDQVLWLRQ SODQ WKH LVVXDQFH RI JUHHQ ERQGV LQ WKH DPRXQW RI K
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( *29 &OLPDWH UHODWHG FRQVLGHUDWLRQV LQ UHODWLRQ WR
WKH UHPXQHUDWLRQ RI DGPLQLVWUDWLYH PDQDJHPHQW DQG 3DUDIUDSKY
VXSHUYLVRU\ ERGLHYV WK H

YRU WKH WDUJHWV LQFOXGHG VSHF F J Vv, KH DRQPDEL
&RPSOLDQFH &RQGXFW B6RFLDO ( HP V,RE Sk ﬁﬁﬁﬂy’@\%ﬁpm

JRU D JUHDWHU IRFXV ZDV SXW RQ HQYLLURKRQBHAVPIEPL PR YdEeu omer+

UHODWHG WDUJHWYV EXVLQHVV PRGHO (656 6% 0
(656 *29
(656 6%0
( &OLPDWH FKDQJH (ese o2
6 6
6 6
6 6
6 6
.Q %$:$* *URXS VHW ORQJ WHUPEVRVIWHLRA K Rwi Ui o BwiE foc vy Lo
WDUJHWYV IRU ZKLFK DUH UHIOH WWIW 5% 0
LQFHQWLYH SURJUDP Rl WKH ORG@J Wl—l-blwlil\lLQJ:bi@de.leﬂvSw%JdbD(Ema/H LPS DI
HVWDEOLVKHG LQ UHODWHV WR WKH DFKLHYHPHQW RI

VXVWDLQDELOLW\ UHODWHG WDUJHWYV ZKHUHRI IROORZLQJ DUH WLHG WR
HQYLURQPHQWDO DFKLHYHPHQWYV 6 6

6 6

G 7DNLQJ DFWLRQV WR DGGUHVV WKRVH*DGYHL
/£ ! UHGXFWLRQ RI VFRSH HPLVVLRQV E\ YHUVXYV ( (
WKH EDVHOLQH RI 6 6

H 7UDFNLQJ WKH HIITHFWLYHQHVYV RI WKH®H HII

FRPPXQLFDWLQJ *
/K ELOOLRQ JUHHQ QHZ EXVLQHVE IR P W ko te—————— &

7KH VFRSH HPLVVLRQ UHGXFWLR@R N¥DUJHVWW NUR DQ DiHHE HOW¥ D QG
WKH WDUJHWY GLVFORVHG XQGHUF(R%WQPR@QDRWQWV%W@LQDEL
PHPEHUV SDUWLFLSDWH LQ WKLV ORQJ WHUP LQFHQWLYH SURJUDP

ZHOO DV DSSUR[LPDWHO\ VHOHFWHG NH\ OHDGHUV RI %$:$*

(656 *29 D 6FRSH PDLQ IHDWXUHV
5HJDUGLQJ WKH YDULDEOH UHPXGHKUDWILWRQPDRDIHBREBIWINDQG LQWHUQD
ODQDJHPHQW %RDUG VXVWDLQDELOVWVOHLRWHG WHIOUIW WRQ KDY ¥ XB/MHIQ- Q D E
HVWDEOLVKHG DFFRXQWLQJ IRU RMHWRBIWRYH WD ORI WEVWMDPWQDEROLW\ |

WKHVH LQFOXGHG WKH GHYHORSBHQWUHOVWIUWRQGCWURY 0 PNWIULF
FOLPDWH UHODWHG REMHFWLYH %$:$ROGHPXQHYBDWQRROHEFREKPEWWHBQG FX
KDV GHWHUPLQHG WKDW WKLV FOLPDWH B8 % RNV H® WOWUWW KBLNOEHHHAHQL PO
PHW DV %$%$:$* GHYHORSHG D WORVHWLWBHBUPRARQ QRPWXKH DQG VRPE
GHFDUERQL]DWLRQ SULRULWLHV SUHYMISEHWWHVDRG DHR[HHV RBIRVYISG RRYQ ALK
WUDQVSDUHQF\ RQ KRZ WUDQVLWLR@ERQVNTXWH@WW L JDVWKHG WHYD WHSD FRRD W

UHGXFHG SURFHVVHV DUH DOVR PDWXULQJ 5HV:
VXVWDLQDELOLW\ UHSRUW LV GHFHQW
x99 'XH GLOLJHQFH IXQFWLRQDO UHSRUWLQJ XQLWV &OL

KDYH SDUWLDOO\ EHHQ WUDQVIHUUHG

GHYHORSPHQW WRZDUGV DQ HQG WR H
(656 *29 'XH GLOLJHQFH SURFR¥XYV LQ WKH FRPLQJ \HDUV DV GDWD
%$:$* *URXS FRQGXFWV GXH GLOLJHQHAHPRQVMKH LPSDFWV ULVNV
DQG RSSRUWXQLWLHV ZLWKLQ LWV RZQ RSHUDWLRQV DQG WKURXJKRXW
WKH YDOXH FKDLQ 7R HIIHFWLYHO(\65BRQIMRU D GG VNPSOHPHPM QW DSS|
FRXQWHUDFWLYH PHDVXUHV DJDLQVW$P$GYHURNKSGH YIHORISEE QW VF ROKLYR O
GXH GLOLJHQFH LV SHUIRUPHG QRWYVRQ\H PEW RAOKHD L Q LIVOLDMULRFQV RRR QB D Q
EXVLQHVV UHODWLRQVKLS EXW DOVR R ®MH@PWXWRRMKRQJIFRVIHE WZHOHWEH DS S L
PHDQLQJIXO )RU FXVWRPHUV GXH GROOHHFAWFHQIRUPBWLRDNYHPRIAUHG IRU
HQYLURQPHQWDO WRSLFV LV EDVHG HRIG DI LGLD GHLH@W BN /G PHSPBWRDER Z H ¥
7KH UHVSHFWLYH SURFHVVHV DUH BHYEURBREQWDONBEN YRIOORBVQYDOXH
FKDSWHUYV OLPLWHG DYDLODELOLW\ 7KH FXVWRP|

DUH JHQHUDOO\ FROOHFWHG LQ WKH P
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VXSSOHPHQWDU\ LQIRUPDWLRQ LV HQMW UHBWEM WKH ULVN XQLWV HLWKHU
RQ D FXVWRPHU OHYHO RU ZKHUH GDWD LV QRW DYDLODEOH GDWD IURP
WKLUG SDUW\ SURYLGHUV RU IURP GHYHORSHG KHDWPDSV LQ WKH IRUP
RI HYWLPDWHV DUH XVHG 7KH SUHSDUDWLRQ RI WKH GDWDSRLQWV LV

SHUIRUPHG HLWKHU LQ WKH GDWD ZDUHKRXVH RU ZLWK FDOFXODWLR({/
SHUIRUPHG XVLQJ ([FHO 6%0 6WUDWHJ\ EXVLQH

FKDLQ
5LVNV DUH SULRULWL]HG EDVHG RQ WKH PDWHULDOLW\ RI WKH ULVN

DVVHVVPHQW
(656 6%0 D (OHPHQWV RI VWUDYV
(656 *29 F 'LVFORVXUH RI WKH PBXYWPYRDELOIWMY KPYGEHHE DQ LQWHJ
WKHLU PLWLJDWLRQ VWUDWHJILHV LQFWMOMHIVHBYWHELERIQWURYWWDLQDEC
6XVWDLQDELOLW\ OLQNHG GDWD YDUVUR®RFKGVEFDWXULW\ DQG WKHUHIRUH
ULVNV PD\ RFFXU DW GLIITHUHQW VWDJHV RI VXVWDLQDELOLW\ UHSRUWLQJ
L VLJQLILFDQW JURXSV RI SURGXFWV I
( &OLPDWH DQG HQYLURQPHQWDOLRITWHBCERLITKBDROIU L Qulp U SRUWL
QDWXUH DQG VRPHWLPHV RQO\ H¥piov EBXVEQHVWW PREBEWIPY R FHQWH
SUR[LHV EDVHG RQ LQGXVWU\ RUFPRWB AWV EHLNK WKRS@H NWRIDQVSDU
LQDGHTXDWH DVVHVVPHQW 7KLV WPR®RFWYs®QRQpy W SlbRfY 1gRWK D IR
WKH YDOXH FKDLQ ZKHUH YNOUJPHEM wWaHBVFELEWDREQYV LQ WKH *U
LQIRUPDWLRQ LV DYDLODEOH &RUORAHTGHOWAHWRLYHEDRYOH¥EHZ DER
WR DQ LQFRPSOHWH VXVWDLQDELOLW\ VWDWHPHQW $LPLQJ WR
XVH LQGXVWU\ FRPPRQ GDWD WNRXUFERN-ITWRNEBUPBYWY DQG RU FX\
HQKDQFLQJ WKH HQJDJHPHQWLCAGKELYWHKNRARRHDGHYWKH UHSRUWL
SURYLGHV D PRUH FRPSUHKHQV A% K oIRXPWD W UPWRIRMFXVHV RQ .
VXVWDLQDELOLW\ UHODWHG LPSBRW¥UU LY RYUHEUR FDUHMNAG My (DHAH $'3

,Q DGGLWLRQ ZH KDYH DQ DXEAMIREORRE LE¥KowWiHWKHUODQGYV
LQIRUPDWLRQ (XURSH DQG WKH 8QLWHG 6WRMWHURX%Y

VHUYHG DSSUR[LPDWHO\ PLOOLRQ

( J)RU WKH VDPH UHDVRQ WKHUH LVHYWH QL V® B WX Ve RO WHRRIGS RUD W
RU GDWD SURYLGHG LQ WKH vVXV¥WOWVRDEYY BRURWYWRPHRXW YR QGV
QRW DFFXUDWH 7KLV HVSHFLDOO\ KROGV WUXH IRU IRUZDUG
ORRNLQJ LQIRUPDWLRQ DV zZHOGd! BRFEDLWE YUk LRHODWRRF REKQWULHV
FOLPDWH UHODWHG WDUJHWV LYHWUDWHQMWHAREP RBWMRFHUHLIQ UDWLC

OHJDO V\VWHPV DQG D VWDEOH JHRSR
( :H SHUIRUP FRQWUROV IRU GDWHMHZ UHERYWHELKE Y WiEHI HQ GRPLQLI
VXVWDLQDELOLW\ VWDWHPHQwW HOHYDWHG LQIODWLRQ DQG JHRSF
GHPRQVWUDWHG WKH ILVFDO VWUHDQ.
(656 *29 G )LQGLQJV RI LWV ULVNBXQWWLHNoHDBSHUPWHIUbG B0 *RYHUQ
FRQWUROV LQWHJUDWHG LQWR UHOHHM@'WQN@W%L}/Q/\chfh()@dﬁ/Wn‘éﬂbN/Dtidé DQG
SURFHVVHYV FLWLIHQVY DQG HFRQRPLHYV
‘H DUH DZDUH RI RXU UHVSRQVLELOLW\ Rl VXVWDLQDELOLW\ UHODWHG
LQIRUPDWLRQ DQG LW LV WKHUHIRUKHLOMWHIUDWH &L D URRKRRXQWY udbo
FRQWURO IXQFWLRQV 7KH RXWFRPHMLQKKHY PAUR HRWWPYV WKlio IR XQGDWLHF
LQWHJUDWHG LQ WKH UHVSHFWLYHDFROQWUWORXBEWQRRD \-QDWEH iKMW KHL
LPSOHPHQWDWLRQ WKHUHRI LV PRQWWRUKHY RDIR QU KPYoDHRED vikH IRXQ
%$:$* *URXS V LQWHUQDO DXGLW FROGKFWVYPDRIXEME KD PGV EZRYY PDUN

VXVWDLQDELOLW\ UHODWHG IRFXV DUHIQRLILFDQW RSSRUWXQLW\ WR DFFH
VDFULILFLQJ SURILWDELOLW\

(656 *29 H 3HULRGLF UHSRUWLQJ

,QWHUQDO DXGLW UHSRUWYVY RQ D TxbWwHbEHOGCEBYRW RR W@@%\MVUELVHB\J

%RDUG 2XU ZRUNIRUFH LV UHIOHFWLRQ RI
RYHU RI RXU HPSOR\HHV EDVE

UHJLRQ $XVWULD VHUYHV DV RXU IRX
ODUJHVW SRUWLRQ RI WKLV UHJLRQ %
KDYH HPSOR\HHV ZLWK D SUHVHQF
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8QLWHG .LQJGRP DQG ,UHODQG 'HWDAS®BY B DY D OOHEQH \LY FBRGHRIZ P QG Y

ZRUNIRUFH (656 6%0 D ,QSXWV DQG DSSURDEFK
GHYHORSLQJ DQG VHFXULQJ WKRVH LQ
(656 6%0 G $FWLYLW\ LQ 2XU HPSOR\HHY DUH RQH RI RXU NH\ D

RXU EXVLQHVYV EXW DOVR IRU SURDFW.L
JXLGLQJ WKH EDQN 7R UHWDLQ WDO

/HQGLQJ PHDVXUHV DV GHVFULEHG LQ 6 7HF
22Q LQYHVWPHQWRSHUDWLRQV DQG D FRUH HOHPHQW RI
([SRVXUH LQ K OLR RSHUDWLBR@GWLYLWLHYV

JRVVLO IXHO K (656 6%0 E LWV RXWSXWV DQG RXV
&KHPLFDOV SURGXFWKRQ FXUUHQW DQG H[SHFWHG EHQHILWV IR

&RQWURYHUVLDO ZHOGSRQV RWKHU VWDNHKROGHUV
WREDFFR K %$:$* LV GHGLFDWHG WR VXVWDLQDEO
UHOLDEOH ORQJ WHUP SDUWQHU IRU
(656 6%0 H 6XVWDLQDELOLW\ UHGIQWEGHNR XYV WR WEBGPWW WKH FRVW

SURGXFWV DQG VHUYLFHV FXVWRPHUDFHGHER WKH IJBBQEDSRLYBOYLFHV L
DUHDV DQG UHODWLRQVKLSV ZLWK VWP $HKROGHRDU\ YDOXH FUHDWLRQ OL
7KH FRXQWULHV ZH DUH RSHUDWLQJ LIQQRD¥H H VW MEGL \EKKH G G\LIDW J W & XIDAWA
PHDVXUHV WR FRPEDW FOLPDWH FKDHWBLDOQG60OUBRG X LR/$H UDRWPHE UD Q FK
WRGD\ ZLWK KLJK OHJDO HQYLURQP H\QRVSODMQ B UPR/F DB MU QG D GG YL WH O
DUH FRPPLWWHG WR HQKDQFLQJ WK R XRDBQWHRHQMX \RW RRPHIU FDMRWYB FKDLQ
SURGXFW OLQHV ZLWK UHVSHFW WREGFDQPRMMH LQMIMRQPH QMDOD PQ®QG
VRFLDO ULVNV DV GHWDLOHG LQ WRKH UPK DFSR\PESW\H KEHHOR.Z H %%DS*LQJV  SD
VXVWDLQDELOLW\ VWUDWHJI\ LV DQG IKPWHD &PBI\YWE HEHQ ®®L QQ WIRFUB®/\S DD M
RI LWV EXVLQHVV VWUDWHJI\ ZLWK P PQWJI Y HWW IUFHOW HWH Q VR JI BHSENFN W
ODUJHVW DVVHW FODVV DOLJQLQJ RISMK DRAXILUQ YV WQ DWMKHIRE] K MHSKDV L Q IR
5HWDLO 60( DQG VHFXUHG OHQGLQJ 7KLV DVVHW FODVV DFFRXQWV IRU
DSSUR[LPDWHO\ RI RXU DVVHWV HFOXG®%QJ FBVRSVWUH®PLWYG GRZQV\
ORQJHU WHUP PDWXULWLHV DQG VWSPDWMILAEQWVLY QULKHFPRQEKH EKDKRYH
GHYHORSHG D WUDQVLWLRQ SODQ IR8SVKMLWHDWVBMWEIDWY HVHRI (%$:$* LQFO
DQG VXSSO\ FKDLQ PDQDJHPHQW )R
,Q DGGLWLRQ ZKLOH WKH H[SRVXUH %¥: L KIDNHGW B RQW RIPHHQIV WL RWQ VKH. S\Q \
SRZHU JHQHUDWLRQ UHSUHVHQW RQRAMGHEOHPLVWWARVRIWEXS* DOVR FR
OHQGLQJ DQG LQYHVWPHQW SRUWIRGRRSBEERSH DQGVBRE®LF VHFWRU FXV
7KHUHIRUH ZH DLP WR PDQDJH WKLWISBQWIRIOLRQERQ¥HGIJRORWEKWHWWUHDP DF
GHJUHH PD[LPXP JOREDO ZDUPLQJ VFWRDWLR DNH SODFH DIWHU SURGXFWV |
WR WKH FXVWRPHUV 7KHVH LQFOXG
(656 6%0 | &XUUHQW VLJQLILFDQWSHUPGWRQW RRG/ROI VHUYLFH LQVWU
VHUYLFHV DQG VLJQLILFDQW PDUNHVD¥F WO WXWWRPH S URNRIXGFWKDW S URWPR!
UHODWLRQ WR LWV VXVWDLQDELOLW'ILQDQFLDO KHDOWK 7RAHR MUDFXAW RW H K
6HH VWDQGDUG 6%0 H FRQWULEXWH WR HFRQRPLF JURZWK DG

(656 6%0 J (OHPHQWYV RI VWUDWH@YJLHODWILQWWMRIRW WY DQG YLHZ'
LPSDFWLQJ VXVWDLQDELOLW\ PDWWHUV

,QLWLDWLYHV VHW WR PLWLJDWH RU (656 XBPFb@LGHQW & W.H GH KARSDEFHUV HROW DUILHY
DQG IRVWHU RSSRUWXQLWLHV ZLOO &RIQ WERRKRXYQ LIPGU RKMPHYWDMMH D FRU
EXW QRW WULJJHU D FKDQJH RI RXU FY\DWDXWHHI\ %7 B* VS 8 BDUHV L R BW RWIW V
DUH GHVFULEHG WRSLF VSHFLILF VWPRGIDHNEV R T KPH WKRCGOHDQ B ZWR X H K SLRL (
WKH GHSHQGHQFLHVY RQ WKH WUDQVMWXBRY 80 N® RQHRRO GHUW QW VR 0K HGH
DUH RXWOLQHG LQ WKH VHFWLRQ ( GLBCRIXH FRQWKU BQ YRIQ WHK W WD MN¥R O (
DQG RSSRUWXQLWLHV ZLWKLQ RXU FPHD® RSHUR® HRID JHKHQWHIPHQW
UHSRUWLQJ LV LQ WKH QRWHV VHFWLRQ 7KH LPSDFWV ULVNV DQG
RSSRUWXQLWLHYV DUH UHIOHFWHG DFURVV VHJPHQWYV ,Q FDVH LW V RQO\
UHOHYDQW WR VSHFLILF VHIJPHQWY WKH VFRSH LV GHILQHG LQ WKH
WRSLFDO VWDQGDUG
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LPSDFWV ULVNVY DQG RSSRUWXQLWLHYV
RQ DQ DVVHVVPHQW RI VFDOH DV ZHO
RUGHU WR UHFHLYH DQ\ SRWHQWLDO V
7KH UHVXOWY ZHUH DQDO\JHG DV SDUW

(656 6%0 G $GPLQLVWUDWLYH PDC
VXSHUYLVRU\ ERGLHV WKDW DUH LQIRL
LQWHUHVWYV RI DIIHFWHG VWDNHKROGF
UHODWHG LPSDFWV

7KH IHHGEDFN IURP RQJRLQJ HQJDJHP
UHVSHFWLYH ODQDJHPHQW %RDUG PHP
HQJDJHPHQW FRQGXFWHG DV SDUW |
DVVHVVPHQW DUH FRPPXQLFDWHG W
%RDUG DQG WKH 6XSHUYLVRU\ %RDUG

‘H HQJDJH PRVW IUHTXHQWO\ ZLWK WE&H |IROQVWRZWLIPVWWD QN B KRGHHEINUR/I RZQ ZR

$Q RSHQ IHHGEDFN FXOWXUH LV RI FH
( &EXVWRPRXY UHODWLRQVKLS PDQBXBUVGHDVQWHLI RSSRUWXQLWLHYV C
FROWLQXRXY SHUVRQDO FRQWDFW ZPWHKRRMUD UWFEK\QRRWP RQWV\ VAK/WVRIQIMLD O ||
DGYLVRU\ VHVVLRQV VHUYLFH FDOOWRXW RWIIHIL W VSIHR/QRE X\Q JD ONRH WU Y I
,Q RUGHU WR PRQLWRU RXU FXVWRWHWDPZRW NV DFGV LFRHON WZHHU JYD MKYHHU R X U
IHHGEDFN DFURVV GLVWULEXWLRQ FKHDMQORXYV BXQ ZRWAURBHG EFRAXKN ERV

VWDQGDUG 6 DQRG WKURXJK UHJXODU GLDORJXH
UHSUHVHQWDWLYHY RI WKH :RUNV &
( (PSOR\HHMVLGHY D UHJXODU HQHHGEHRNMWUHAEWKYRKUE\ ZRUNLQJ RQ LC

HPSOR\HHYV WKURXJIK QHWZRUNLQ@QPSURWYHPWR W RUQKRKVHDVH RXU SRW|
FRPPXQLFDWLRQ FKDQQHOV QHZVORXNWWHRSORHAWHRY DAH KBQKEXHW XS D G
HPSOR\HH VXUYH\V WR LGHQWLI\ DUNDNW ZWHRK JR K HODU IDRXGY DURDDAVMK SRLQ\
ZKHUH ZH FDQ LPSURYH RXWOLQHG LQ 6

( ,QYHVWHRUWQJIDJH ZLWK LQYHVWRUV ,D@G UHYDOAVDDG YLHZV RI FRQVXP
WKURXJK TXDUWHUO\ HDUQLQJV UH O DHGIMD J B HEIFD K WRX U URDGVRRIZYY WK L
RQH RQ RQH PHHWLQJV DQG FRQIHUHRXWMYLOWGHQ G DVD QY& H PQIOXRD FXVW

JHQHUDO PHHWLQJ HITHFWLYHQHVYVY RI RXU HQJDJHPHQW

FRQVXPHUV DQG RU HQG XVHUV VXSS
( 5HIXODWHRURDLQWDLQ D SURDPRVMIRGXFWQJIRQGJVHUYLFHV &XVWRPHL
GLDORJXH ZLWK QDWLRQDO DQG (XHRBH®GIQQJIVRIBU HIOMPULQDQHESHULHQF
UHJXODWRU\ DXWKRULWLHV DQG VHUYLFHV ZKLOH KDYLQJ DF

ILQDQFLDO OLYHV :H DLP WR IXOILOC
( 3XEOLF DQG%BHGLRIIHUV YDULRQWYHKUDJEHQWZ DQG H[LVWLQJ QHWZ

ZKHUH GLITHUHQW VWDNHKROGHUV FD/QVUQLRUW MRKHPVIBEO DH\P IDEIRXWUI R WU Y H
DFWLYLWLHVY HJ WKURXJK WKH YD UWKRXYQHIOEV IMWHRK @R RKJIL HEW DW R V HRIK D
RXU FRPSDQ\ ZHEVLWHYV H[SHULHQFH :LWK WKH VKLIW WRZDUCG

ZH KDYH DGMXVWHG RXU EXVLQHVV W
7KH IHHGEDFN REWDLQHG IURP WKHVRXBREUVWHYMDHWLRQV LV HYDOXDWHG
WR LGHQWLI\ SRWHQWLDO LPSURYHPHQWYV LQ WKH UHVSHFWLYH DUHDV
DQG ZKHQ UHOHYDQW LQWHJUDWHG LQWR RXU GDLO\ RSHUDWLRQV $V
SDUW RI RXU GRXEOH PDWHULDOLW\ DVVHVVPHQW ZH HQJDJHG ZLWK D
EURDGHU VHW RI VWDNHKROGHUV WKURXJK D WDLORUHG VXUYH\ WR
JDWKHU IHHGEDFN RQ VSHFLILF LPSDFWV $GGLWLRQDOO\ IHHGEDFN
IURP RWKHU IRUPV RI HQJDJHPHQW ZDV LQFOXGHG LQ RXU GHFLVLRQ
PDNLQJ SURFHVYV

(656 6%0 E 8QGHUVWDQGLQJ RI LQWHUHVWY DQG YLHZV RI
VWDNHKROGHUYV

$vV SDUW RI WKH PDWHULDOLW\ DVVHVVPHQW %$:$* FRQGXFWHG D
VWDNHKROGHU RXWUHDFK WR UHFHLYH DQ RXWVLGH YLHZ RI WKH
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6%0 ODWHULDO LPSDFWV ULV&RV BX&G*

RSSRUWXQLWLHV DQG WKHLUY L OWHUDEWLRQ.ZELWK
VWUDWHIJ\ DQG EXVLQHVV PRy3H® v opujHvw DVVHW FODVV DUH P
RI WKH SRUWIROLR UHIHUV WR DO

(656 6%0 D ODWHULDO LPSDFWV QJ%'QHWPD"%Q;WQ’SS%WJ%% ERELQIV KDYH
UHVXOWLQJ IURP WKH PDWHULDOLW\ PRIHIWERO W KHER X! %SPW'@NV
FRQFHQWUDWLRQ RI WKHVH LPSDFWV2 P KL \9@%%’@{%\‘\%@ RGHO

YRU WKH DVVHVVPHQW ZH LQYROYHG'HT By RReY*Bv 2R & BYI Wt
KDG D FRPSUHKHQVLYH VWDNHKROGHU RXWUHDFK 7KH LGHQWLILFDWLRQ
RI LPSDFWV ULVNV DQG RSSRUWXOQLWLEV udPoPwéG WR WKH (656 WRSLFV
KDV IROORZHG WKH PHWKRGRORJ\ IRU GRXEOH PDWHULDOLW\
DVVHVVPHQW +RZHYHU LW DOVR DFF(RXQ\:/\?\?-|r-‘e'S(v§’/°r§|4$|1[§‘F(W WKDW WKHUH LV

D ODFN RI GDWD WKURXJKRXW WKH YDQXH FKDL%V DUW RI WKH

sV S
PDWHULDOLW\ DVVHVVPHQW D QXxPEHUYRIPR R FWWER B BSR VHG WR

EH QRW PDWHULDO LQ WHUPV RI UHSRYWYYLQJI FRPSDWLELOLW FDUHHU

EDODQFH LOQFOXGLQJ RIIHULQJ KRPH

| L L WL\ Y DEW
?_RG?_'%I\?NZLLI(S;GPDWHULDO LPSDFWYV ULS%\%IXEI?%(DWE %ﬁﬂ\%@%ﬁ%ﬂ%&Q;&hﬁﬁ
7LPH KRVKRWDW PHGLXP DQG ORQJ Wt

( &/,087( &+$1*(

( $'(4837( :$*(6
*(1(5%$7,21 2) *+* (0,66,216
( (1(5% ) ( $FWXDO SRVLWLYH LPSDFW
$FWXDO QHJDWLYH LPSDFW (QVXULQJ IDLU ZDJHV FRPELQHG ZLW

‘H FRQWULEXWH WR FOLPDWH FKDQJﬁU\ﬁRB%\/)HJWIﬁ@(&HQ‘OI—EFHLL\R/‘]LBb\WKH HPS
DQG WKHUHIRUH KDYH D QHJDWLYH LPRHEW Fh’@’v@%##&givﬂ FFQ_%SFW( DOy HYH
ILQDQFLDO LQVWLWXWLRQ WKH oDUWWHERAD UH ALK« LQAP P W! ARAE
FDXVHG E\ RXU OHQGLQJ DFWLYLWLHYPSRB'\HHY H@WWPQ(@/*?Q B H
HPLVVLRQV WKURXJK RSHUDWLQJ RYAP XglyphiELE SR BEW UR |\:EQ(\€/
PDLQWDLQLQJ RXU IOHHW EXVLQHVV WUDNRYKIREE BHEKR LBDICIRREY W
DQG VHUYLFHV IRU RXU RSHUDWLRQV

QE?OXH FKDL Q@ Z®R RISMIUDQVL R Q V DQGQO(HQG|_6<3§"L$é\'(1$\//¥/\7§hcgw

SRUWIROLR

7LPH KRVKRQW PHGLXP DQG ORQJ WHYADO SRVLWLYH LPSDFW
JRQ © QI VWP HDVHG HPSORVHH LQYROYHPHQW

VXSSRUWY WKH WHDP EXLOGLQJ DQG
DPRQJ RXU HPSOR\HHV 7KLV LV DOVR

$FWXDO QHIJDWLYH LPSDFW YDOXHV

7KURXJK WKH VRXUFH RI HQHUJ\ |RU9FP%M%HQ%RE‘WH PiLRRYoc

KHDGTXDUWHUV ZH FDXVH *+* HPLVV[ROV KRYIIRMp B¢ ldo RR @ iRelRQJ W

HOHFWULFLW\ LV DOUHDG\ JUHHQ WRGD\ Rlz<u KH%WLQJ VRXUFHV VWLOO
GHSHQG RQ IRVVLO IXHOV FDXVLQJ DQ LPEO¥W REMKIF HQYLURQPHQW
9DOXH FKDLQZARRISWUR@LRQV

7LPH KRVKRQW PHGLXP DQG ORQJ WHYEDPO SRVLWLYH LPSDFW
IRQ © QI RV LGLQs KHDOWK LQVXUDQFH FRYF

. KDYH D SRVLWLYH LPSDFW RQ RXU HPS
&/,087( &+$1* 37,21

( $7( $17( 8'S 9DOXH FKDLQZARRISWUR@'LRQV

3RWHQWLDO SRVLWLYH LPSDFW 7LPH KRVKRWDW PHGLXP DQG ORQJ Wt

'ULYLQJ PHDVXUHV WR DGDSW WR FOLPDWH _FKDQJH ZLWKLQ, RXU RZQ
RSHUDWLRQV VXSSRUWYV RXU DGDSWIERQ WRSLLGH Y Sud/iSe dBUPREVHTXHQFH\

IURP FOLPDWH FKDQJH DQG FRQVHTXHQWQV UHGXEH WKH LPSDFW RQ
WKH HQYLURQPHQW $FWXDO SRVLWLYH LPSDFW

9DOXH FKDLQZRRSWURW LRQV 3URYLGLQJ WUDLQLQJ DQG WKH IUDPH

7LPH KRPH®RIOXP DQG ORQJ WHUP GHYHORS WKHLU VNLOOV LV DOLJQHG
PLQGVHW :H DLP WR LQYHVW LQ RXU F

GHYHORSPHQW

( (1(5*<

( %,2',9(56,7<
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9DOXH FKDLQZARRISWUR@LRQV VRFLHW\ DV ILQDQFLQJ LV PDGH D)
7LPH KRPH®RIQXP DQG ORQJ WHUP FKDQQHOV
9DOXH FKDLQZRARRISWUR@LRQV
( ',9(56,7< 7LPH KRVKRWDW PHGLXP DQG ORQJ Wt
$FWXDO QHJDWLYH LPSDFW *  %86,1(66 &21'8&7
'KLOH %$:$* UHFUXLWV PRUH WKDQ IHPDOH WKH IHPDOH
UHSUHVHQWDWLRQ LQ PDQDJHPHQW SRVLWPREA5$T( ARZ785 (
9DOXH FKDLQZARRSWUR@LRQV $FWXDO SRVLWLYH LPSDFW
7LPH KRPH®RIQXP DQG ORQJ WHUP ‘H FUHDWH DQG LPSOHPHQW VKDUHG
FRQGXFW EXVLQHVV DFW ZLWK RXU
( *(1'(5 (48%/,7< $1' (48%/ 3$< SULRULWLHV 2XU FRUSRUDWH FXOWXL
ZKDW GHILQHY DQG GULYHV RXU EDQN
$FWXDO QHJDWLYH LPSDFW 9DOXH FKDLQZRARRISWUR@LRQV

$LPLQJ WR DGGUHVV D JDS RQ SD\ LM MRH KRYKJIRWMWQFMHGKKO HDI®RG ORQJ W}
%$:$* WKH JHQGHU SD\ JDS LV D UHIOHFWLRQ Rl WKH ORZHU IHPDOH
UHSUHVHQWDWLRQ LQ PDQDJHPHQW $KWRIVQRRW L WW Y KDMW DD EOW IDWL Y H
LPSDFW ZKLFK QHHGV WR EH DVVHVVHMGEDJLQJ ZLWK RXU VWDNHKROGHUV

9DOXH FKDLQZARRISWUR@LRQV LPSRUWDQW WR EXLOG UHODWLRQVKLS
7LPH KRPH®RIQXP DQG ORQJ WHUP FKDQQHO RI LPSURYHPHQW

9DOXH FKDLQZARRISWUR@LRQV
6 &RQVXPHUV DQG HQG XVHUYV 7LPH KRVKRWDW PHGLXP DQG ORQJ Wt
( 35,9$&< 6(&85,7< ( %5,%(5< $1' &255837,21 35(9(17,21

3BRWHQWLDO QHJDWLYH LPSDFW DQG BRWMQWLDO SRVLWLYH RU QHJDWLYH L
$V ILQDQFLDO LQVWLWXWLRQ %$:$* QHIFOWHLRMK I DPHQVQW IWR 6D WPWIDIRP |I
FXVWRPHUV DQG LV WKHUHIRUH H[SRPB&HUR WHRH HW K NFRIOGWDWDEG B DG K H W |
RU ,7 VHFXULW\ B6HWWLQJ KLJK VWDQGOXNGW U\V WBPDHHRBKED LSU IFRWQLWGE HRQ
%$:$* XQIDLU DQG XQHTXDO VRFLHW\ 7KL
9DOXH FKDLQZARRISWUR@LRQV UHSXWDWLRQ DQG WKH VRFLHW\
7LPH KRVKRWW PHGLXP DQG ORQJ WBORH FKDLQ SRVLWLRQ 2ZQ RSHUDWL
7LPH KRUL]JRQ VKRUW PHGLXP DQG O
( 3527(&7,21 2) &+,/'5(1
( 3527(&7,21 2) :+,67/1(%/2:(5
$FWXDO SRVLWLYH LPSDFW
BURYLGLQJ ILQDQFLDO HGXFDWLRQ WBRISGRUMLM @ SRMWSRIONVH. PQIG B H DQH.IXDW |
ZLWK ILQDQFLDOV LQ WKH IXWXUH 7KHUSURWHRZ\MLBQHI FRZKILW WG HER RZH |
VXSSRUW ILQDQFLDO HGXFDWLRQ IRPQGFKMWK&EBEBQ HYY SIDRIP HRIWRXQ ZKLF

FRUSRUDWH YROXQWHHULQJ WR UHSRUW PLVFRQGXFW ZLWKRXW IHE
9DOXH FKDLQZARRISWUR@LRQV 9DOXH FKDLQPSROWRI\WHR Q
7LPH KRVKRWDW PHGLXP DQG ORQJ WHRI® KRVKRWDW PHGLXP DQG ORQJ Wt
( 5(63216,%/( 0$5.(7,1* 35$&7,&(6 ( $17, 021(< /$81'(5,1*
$FWXDO SRVLWLYH LPSDFW 3RWHQWLDO QHJDWLYH LPSDFW DQG Ul

5HVSRQVLEOH ODUNHWLQJ SUDFWLFEHM VIX §DRUFWN OR XQ VMLWHKWLRQIVR BDDQEH

EXLOGLQJ WUXVW WR RXU FXVWRPHUSXUSRVHV WKHUH LV D ULVN RI FRC

9DOXH FKDLQZARRSWUR@'LRQV FXVWRPHIWDWLYH LPSDFW RQ VRFLHW\

7LPH KRVKRWW PHGLXP DQG ORQJ WHBORH FKDLQ SRVLWLRQ 6RFLHW\
7LPH KRVKRWW PHGLXP DQG ORQJ Wt

( $8&&(66 72 352'8&76 6(59,&(6

$FWXDO SRVLWLYH LPSDFW
(QDEOLQJ EDUULHU IUHH DFFHVV WR SURGXFWV DQG VHUYLFHV
HQKDQFHVY WKH DFFHVV WR ILQDQFH ,W KDV D SRVLWLYH LPSDFW RQ WKH
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(656 6%0 E (IIHFWV RI PDWHULD OT sRQWRLQ LIF\D W ERY LERYH WKH PDWHUL
PRGHO YDOXH FKDLQ VWUDWHJ\ DQG/%SWWDVQDE IPOINLQUHDOQ W K& U WMKNH LV Q
XQGHUWDNLQJ KDV UHVSRQGHG RU SODQV WR UHVSRQG WR WKHVH
HITHFWYV &OLPDWH DQG HQYLURQPHQWDO ULVNYV
%$:$* *URXS KDV GHILQHG UHVSHFWRQKBX¥FWHDBWHDMHVLROLWHDQDO\VLV
LQLWLDWLYHYV LQ RUGHU WR UHVSRQ® UNHR[ DAPKSHOVHH WPKHD U X U N VG ULKYHIMUHY DWURR S
GHVFULEHG LQ WKH UHVSHFWLYH VWINQGDHGKXHDW VWUHVV SUHFLSLWDWLF
GURXJKW VWUHVV FROG VWUHVV VHE
(656 6%0 G 'LVFORVXUH RI FXUU HJ®/OILFLMQIAL B [D PILIGIHFG/ VRRUI WKH SK\VLF
PDWHULDO ULVNV DQG RSSRUWXQLWLRIY D VKRUW PHGLXP DQG ORQJ WHUP
7KHUH KDYH EHHQ QR PDWHULDO IL@BQFEDQ@DHLRMNG WKH WBIHYK WIKN IRU |

UHSRUWLQJ \HDU GULYHU LQ WKH OHQGLQJ SRUWIROLR
KRUL]JRQV
(656 6%0 | SHVLOLHQFH RI WKH VWDWHMEH RP® ¥ EXWVDRQHEMNILQHG NH\ UL

PRGHO UHJDUGLQJ LWV FDSDFLW\ WRFIDGCHIRWY LUWY PIKWHILAD® LWEDROWUWLF
DQG ULVNV DQG WR WDNH DGYDQWDJPhRSL WV WP DRDHVH G CF RIS S RW WIXLYINVD M VD
%$:$* *URXS GHYHORSHG VXE VWU D VDI MU DR LWK IR QUHYSNFWIQY WKH VKR
LPSDFWV DQG ULVNV WR GHILQH WHRNW KIQUWILNVWLFMHMWHDRUZH® OPDVNWWH R ¢
JRYHUQDQFH WR PDQDJH WKRVH 7KHRGHWKH. 05/ VDWHKHGUVMNGRWH® L QLWK H D\
UHVSHFWLYH WRSLFDO VWDQGDUGVY ,Q UHJDUGV WR WKH OHQGLQJ

SRUWIROLR %$:$* *URXS SHUIRUPV ¥ WU4DVVWH&EPM BIRDQGDWHR@RBRULGHQW
PRQLWRULQJ IRU LWV OHQGLQJ SRUWIRQIVR DV SDUW RI LWV RYHUDOO UL\

PDQDJHPHQW 1R PDWHULDO VXVWDLQDELOLW\ ULVN
ILQDQFLDO FOLPDWH DQG HQYLURQPH
(656 6%0 J &KDQJHV WR PDWHULDORIPP S\KFHHV D QDIOWMMVD ®G WKH ULVN LQ"

RSSRUWXQLWLHYV FRPSDUHG WR SUHYGRSW K HDSSROONY DV SBIUPRIGYUXP ULVN I
%$:$* *URXS KDV DSSOLHG WKH GRXEWH RV W B QLD IL\EH Q WV HMVG HRW FUH G L\
WKH ILUVW WLPH XQGHU WKH (656 ,QRRULWHUPDYNFRHGLRIOLHG KMKEBHY HC
DVVHVVPHQW DFFRUGLQJ WR WKH POREDSH BIHERD®/QQ IR YQLUAH.MIMWL YH V N
VWDQGDUG

( 6%0 '"HVFULSWLRQ RI UHVLOLHQF
(656 6%0 K 6SHFLILFDWLRQ RI LPEO¥VMOQHWLPRGH®MEGEQ UHODWLRQ WR FO
RSSRUWXQLWLHYV WKDW DUH FRYHUHGED®EGBWLRROWRXWKH ULVN LQYHQWR!
5HTXLUHPHQWY DV RSSRVHG WR WKR WD FAW-LWH G K H DVGASUWLKHM\R QMHY W SURJUD
HQWLW\ VSHFLILF GLVFORVXUHYV DQ RYHUDOO YLHZ RI ULVNV 6WUHVV
$00 WRSLFV DUH FRYHUHG E\ WRSLEDOW68B WK KN FARWXRBIQ IYKHP QW ISURF
PRQH\ ODXQGHULQJ WRSLF LV DGGHGOMHY BG @L.Q\d KGDE Hs L YFORGHWYHDO O UL\

VXEVLGLDULHV H[FOXGLQJ LQWUD *UR

7KH H[HUFLVH LV FRQGXFWHG RQ TXDU
( &OLPDWH FKDQJH

7KH EDVLV IRU WKH VWUHVV WHVW]

PDFURHFRQRPLF VFHQDULRV IRU ZKLF

HYDOXDWHG 'Q WKLV FRQWH[W D P

UHVH WHG E\ D SURMHEWLRQ RI I

%%$:$* FRQGXFWYV LQ DOLJQPHQW ZLW&HW_}%'-IWIB@D‘]F)U‘FQH—'F RAEPRWHLDEOHYV
H-"\

UHODWHG DQG HQYLURQPHQWDO UL\ Ny %WW%H% JHF,g \V/RQHMVSULF
HQYLURQPHQW VFDQ LQ ZKLFK GHYH@RSRHKRIWYsIR AEVPDEURH

VHIPHQWY DQG FRUH PDUNHWV DUHRQRPVIYG $ ,JpLéLDq,\HbQL WEHLopUL
OHQGLQJ SRUWIROLR EXW DOVR IRU Po®oR¥YRRZQ(Y WH@/GW,J(\@ i ygﬁ%{)%u
GHYHORSPHQWYV LQ XSFRPLQJ UHINPEIWLEEONM Wqu JL @HDOLVW
LQQRYDWLRQV GHPRJUDSKLF FKDQJ@&GMWER%Q) YH\ng ng/m&v\vyg UDWL
HFRQRP\ ELRGLYHUVLW\ DV ZHOO DV %qj\& WO PEB G RBY DRMHNARY SV B ¥ G
FURHFRQRPLF VFHQDULR FRPPLWWH
%$:$* KDV LQWHJIUDWHG HQYLURQPIT_lQ @OGMS/\NMRQQMRY,;QW%P,J‘JL@/ G PDU
LQYHQWRU\ SURFHVV (6* ULVNV ZHU i 3BSHIG PR oP p\(,w\yqpﬁ§ KWy W
HILVWLQJ ULVN FDWHJRU\ FUHGLW P ,J,J @ W OR- XA G Wiy PRG RS HW P YHLRC
ULVN ,Q QRQH RI WKH ULVN FDWHJIRU LV KH UHVXOW RI' WKH™ ULVN
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E\ WKH ,&%$%$3 6WUHVYV 7HVW &RPPLWWHHVD FR QWKIHQ RIS SWR YLIPGS IRRY H WKH |
ERDUG OHYHO DV WKH ILQDO VWHS IRU ERWK KRXVLQJ ORDQV DQG &5( ORI
D ORZ OHYHO

,Q DGGLWLRQ %$:$* *URXS SDUWLFLS

FOLPDWH VWUHVV WHVW LQ ZKLFK W

UHVLOLHQFH RI WKH EDQNLQJ VHFWRU

5LVN FDWHIBRHUNFIIRSL WD
5&3 LQ WLRQ VVMUWNY IGRIPR® GV\&URI'O\G\/VWUQQ\)_RQ v )LW IRU SDFNDJH
QR KD]DUG
LU\ ORZ )XUWKHU GHYHORSPHQWYV LQ WKH LQW
Rz FOLPDWH DQG HQYLURQPHQWDO ULVNYV
LGP WKH LQWHUQDO GDWD VLWXDWLRQ DUF
KLJK
CHUL KLk ( 6%0 D $5 HVFULSWLRQ RI VFRS
QR LQIRUPDWLRQ DQDO\VLV

30HDVH VHH H[SODQDWLRQV LQ SUHYL]
2YHU WLPH FXUUHQW DQG P@Q)MXUHEG L$(g WHURG RV X UH Rl KRZ D
WRWDO H[SRVXUH LQ FRPELQDWLROQ L},Jr d\N/YV"NB'V RYHY R
SK\VLFDO ULVN SURILOH LV IDOOLQ§0H7[5<\;,.|3( \/_,q/HF,q U%(/ B Hy L
PRUWJDJH SRUWIROLR DQG LQ SDUWLFXODU H[S VXUH LQ WKH
IHWKHUODQGYV ( 6%0 F '"HVFULSWLRQ RI UHV)

\V LV

7JUDQVLWLRQ ULVNV IRU SROLF\ FK%@;@\(,H_QHHH,Q[QWBBDQWZLLRVQK, (D  SUHYLI
HPLVVLRQV ZHUH DQDO\WVHG XVLQJ GDWD IURP (&% %

GDWDEDVH WR DVVLJQ ULVN FODVVHYV s7H WsQGLQJY VKRG WRKP W BRROY | w

Rl WKH &RUSRUDWH SRUWIROLR |q,Q,\RJbQ,\M5\v,\_,5 iy KV Ko H Y Y \RI&LH](I§WR E
RU FULWLFDO ULVN FDWHJRULHV PHDRERYAMHURPLLURENIN GRED WY ®
UHVXOW QR VLJQLILFDQW ULVN IRU QWK KIﬁRlé%lﬁl#HW\I/-IH§RWWI@@H% P 5B

H[SHFWHG IURP D KLJKHU SULFLQJ RIGHEHRHE X i g W H RHAMNE @Y% & RS SR U
WKH IXWXUH IRU H[DPSOH RQ WKH EDVLV RI 1HWZRUN IRU *UHHQLQJ

WKH ILQDQFLDO V\VWHP 1*)6 VFHQDULRV VFHQDULR 1HW =HUR

7KLV ZDV DOVR FRQILUPHG E\ DQ DQDIQS/L'?\E% %%Wﬁ[}&@lﬁﬁ%ﬁe .
ZHLJKWHG DVVHWYV IRU FUHGLW ULVNV S MY 25
KLJK &2 LQWHQVLW\

6LPLODUO\ IRU WKH 5HWDLO 60( SRUWIROLRV WKH LQFUHDVH LQ ULVN
ZHLJKWHG DVVHWYV LV DOVR PLQLPDOG5?2 IR VRO QBN O R EHPINNMWK H S

FXVWRPHUV ZKR PD\ EH DIIHFWHG E\ R H \
FRVWV LQGLFDWLQJ D ORZ ULVN O b VU # PDORREURBY \LPSDT
RSSRUWXQLWLHV

5HIJDUGLQJ KRXVLQJ ORDQV WKH (QHUJ\ BHUIRUPDQFH RI %XLOGLQJV

'LUHFWLYH (3%' ZLOO UHTXLUH UHVLGHQWLDO EXL I%&R\%%Jli \(/HDB% D

HIILFLHQF\ FODVV RI DW OHDVW(IUR\Q/DVKH lE)I_QEI:I AU R FH L LH

FODVV RI " IURP %DVHG RQ WKLYV C?("HUHIBWH\(JFII Gy WEAVRR bR %’\PBLVFC
\

S T ST e ARl IV I

ORDQV KDYLQJ DQ HQHUJ\ H||LFLHQF\DFFOFQYVLFW R% ROME" ZKLFK FORVHG

D HUL HVVPHOQW 7DV XSGD
JRU &RPPHUFLDO 5HDO (VWDWH &5¢( WK B 6%0 %RWWKIW IPé/\b GHG JU
FRPPHUFLDO EXLOGLQJV PXVW PHHW DW OHD HUJ\ HIILFLHQ%\
FODVV ( IURP DQRG FODVV ' IlURE RI_QO/Q/\PLV \Wﬁ EH RXU DVV
DYDLODEOH HQHUJ\ SHUIRUPDQFH FHH[Wé_ W PH R cCl'g(UO\ IQ GFI:R/@D IR

EH LGHQWLILHG DV VRPH &5( FXVWRRH Xy W DR SHRY I WKE | Cn sy

HQHUJ\ HIILFLHQF\ Rl WKH EXLOGLQJY, K Vﬁ@ WA IJ—‘<OWI!’<§V\>%H%Q$LWPHQV

ORDQV LV RQO\ ~ RYHU \HDUV WKH YDOXH FKDLQ UHOLHV RQ HVWLP
OLPLWHG FXVWRPHU EDVH VXEMHFW V
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RXU SULPDU\ IRFXV RQ 5HWDLO 60pPVRRWIDRWHGJZR RWKHVSYMWMBLVMHDELOLW\ |
GDWD RQ WKHVH WRSLFV UHPDLQV D WKBYBGHRUEHWHULD %RWK WKH PDJQLW
WKH OLNHOLKRRG RI RFFXUUHQFH DGK
YRU RXU LPSDFW DVVHVVPHQW ZH DSBIOMKHWKH LREORBXYWDLQDELOLW\ Ut
HVWDEOLVKHG ULVN PDQDJHPHQW IUDF
( 2ZQ RSHUDWRBRQWKH DVVHVVPHQW RI FOLPDWH
FKDQJH DFWXDO FRQVXPSWLRQ GDW@SHUBXVHG ZKIFUWLBQDRDMED®HSURFI
DQG HVWLPDWHVY ZHUH DSSOLHG IR UQWKH QUHP BRQ MQUR G COW R FRIGLHM V
3K\WLFDO DQG RWKHU HQYLURQPHQWDIKOH UdRXEOHH BB WHWMHDOLHG BV VY \DP H (
WRRO WKDW EDVHV LWV HYDOXDWLR@W RIS ORRDMGE RE\ RWKEX Y DQDV M POHRQWL Y9
BRFLDO VWDQGDUGYV ZHUH DVVHVVHGARDUGI ZDRWKX V& HC DWD S H WHLSW VRXE F|
ZRUNHUV LQ WKH YDOXH FKDLQ )R U KHKH. @DW\®HYW VRK H DB/ WHRSLFEN Q 2\D V
UHOLHG RQ RXU VRFLDO ULVN KHDWPHEQ D Y DAR X B OK IGHDUNDI FZKHUFHD OQ W Y H
DYDLODEOH RU ZHUH RQO\ DYDLODEOHLWR DW®HP LS\DHIGV HFWSMWLRQ RI UHSU
IXQFWLRQV DV ZHOO DV IURP VXEVI
( 3RUWIROLR :BQOWLWVLYHG WKH 8FRRPBUHKSIMAMYH JURXS SHUVSHFWL'
WRRO DV DQ LQLWLDO IUDPHZRUN FBPSUSHAAYWHEY EK BRYW VEIRDQ RLG W DU D
WR UHILQH WKH DVVHVVPHQW ZLWIKQ YOREGMLVQURWY P 00 Q IVDH PHROLVD M\R D U G
$GGLWLRQDOO\ ZH FRQGXFWHG DQ DQDO\VLV ZLWK DQ H[WHUQDO
SURYLGHU IRU LPSDFW HYDOXDWLRQ BBWRQGE FOLRDWOWHKIUDIWLIR® RI WKH S
DQG PDQDJH LPSDFWV DQG ULVNV LQW:
2QFH WKH WRSLFV KDYH EHHQ DVVHVM{HG IDGW® WH VIKFDO\GL R Y D SOOLHMG/ MHRQ W
VHOHFW WKH PDWHULDO RQHV :H ZRYWWDLWREKODWPDSQNRG WKWNV DU}
DVVHVVPHQW RI WKH ILQDQFLDO ULVRAD/QDHHEHIGW UHD RMHZ RXN DQ\E HWEBIO C

FDOFXODWLRQV GLIIHUHQW OHYHOV DQG HYDOXDWHG
$QQXDOO\ %$:$* FRQGXFWV D PDWHUL
(656 ,52 E 3URFHVV WR LGHQWL I\WXHWPDWHDODDQ®\DRWWBRE ULVNV LGH

LPSDFWV RQ SHRSOH DQG WKH HQYLURKHUHQWHOHYDQW OLPLWV DUH HVV
7KH DQDO\VLV WDNHV LQWR DFFRX®©WQDWRUBE SHF® W HBIR 998 HG WR ERWK
EXVLQHVV DQG XQGHUO\LQJ DFWLYLWKH V6 XSHU YARRWL GPHRINUERWK RZQ
RSHUDWLRQV DV ZHOO DV WKH XSVWUHDP DQG GRZQVWUHDP YDOXH
FKDLQ 'XULQJ WKH PDWHULDOLW)\ DVRHV&POWWM\ %D HHEHDORWRBGEFY RQ D
DQ RXWUHDFK YLD TXHVWLRQQDLUH WRW WS\X K GG IQO\LLIIH. 6 BH V & D RIFHH\ROHGVH U MR |
RUGHU WR UHFHLYH WKHLU YLHZ RQYWRY HUKH OXMHEVOBLIHEFW DSSURDF
LPSDFW RQ WKHP 7KH TXHVWLRQQDHSH QT JWRQOWRKHGYLWHR RVKWMKH FRX
UHVSHFWLYH VWDNHKROGHU JURXSVJWRQMWGR\GX UsHG GMLKADLVR QADIOHD \T XHRDW)L R G 8 O
FDQ EH DQVZHUHG EDVHG RQ WKH GXHHGQMGRSURKHEUWMSHBQYGYBHVWULFW
VWDNHKROGHU JURXS ,Q DGGLWLRQRUZRXDORRQ LRFHOXIBEWMIGR GIYLK VY. JE HH Q
VXUYH\V RU VWUHVV WHVW UHVXOWVZWWR KD WB Y ¥ DAKHG X MWD Q@D DG\GLWLRQL
LPSDFWV RU ULVNV QHHG WR EH DVVHVVHG

5HIJXODU PRQLWRULQJ LV HQVXUHG Wt
(656 ,52 ELLLLLY 3ULRULWL]DWILIR@DRHPHQBWAREU® DIFGVWKH 6XSHUY
EDVHG RQ WKHLU UHODWLYH VHYHULWY DWKG VH NHBLRWRWRE GHBEH QAYV RQ WKH
DSSOLFDEOH SRVLWLYH LPSDFWV RQUWKRHHY UHROM WRYW KGDPRQ VWRSH QIQ |
OLNHOLKRRG
7R DVVHVV WKH PDWHULDOLW\ RI LP@BBEWV52HDFK LGWMBWILDUWH® Q RS DWFKAH S L
ZDV TXDOLWDWLYHO\ HYDOXDWHG EDWKGP RQD W \R S\SFDUOMX QLFRLSHY [DQQMGR W
LUUHPHGLDEOH QDWXUH 7KLV DSSURBFK HGBEWHW. MDIWL BQ L R D VW HMWP IHROQWV
RI WKH H[WHQVLYH OLVW RI LGHQW RIS SRUWXIDLAWM\H V 3R VKIDYHS Q A §DFMAVK L
ZHUH QRW DVVHVVHG IRU LUUHPHGLDEOH QQWXDE& IXQFWLRQV ,QLWLDWLYH

WRSLFV DUH FRRUGLQDWHG ZLWKLQ W
(656 ,52 F 3URFHVV WR LGHQWLI\ZDAVK/IHY VD G UDBSURSYHDWHS WLPHIUDP
PRQLWRU ULVNV DQG RSSRUWXQLWLHYH\G K ¥ Y QP\D WK\
ILQDQFLDO HIIHFWV LQFOXGLQJ
7R GHWHUPLQH ILQDQFLDO PDWHULDOGLE®\ ,¥2KUHYKRGEW BBWHD PHHINWH UR UK V
HYDOXDWLQJ WKH PDJQLWXGH RI 1D PRLVDIOU LH OHFW VD \D\HV VWWKBW ZDYV
OLNHOLKRRG RI RFFXUUHQFH 3RWHOWRDOSD DLWKVYDQUE (RIS YERWMN QG WSHY C
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EXVLQHVV DQG WKH SURGXFWV RIIHUHG2 %$E*3XWEBYWHWRYDEHRXYM. I\ DQG
GDWD VRXUFHV ZKHQ FRQGXFWLQJ WEK\DIVAVHY VRNQ W\ Q R DF REHGDQAHR Q V
ZLWK (656 DLPLQJ WR IXUWKHU GH8KORS DNOK FU\LN NAR YOWRH VRV BPRRWKI RZQ
SUHFLVH LQSXWV EHFRPH DYDLODEOQMHQTKH NV SREMWLFOGR WD VHR/X/BIFSHE D V H C
XVHG DUH GHWDLOHG ZLWKLQ WKH:HUBWSHEWL YWK N WIHPE®DVIGW EWR WKW |R L
GHVFULEH WKH PDWHULDOLW\ DVVHVKRABGWXZUWHKUWDDV W DRQN VLRXVRX MG B
DV ZHOO DV DFFXUDF\ EDVHG RQ WKH SDUWLFXODU LPSDFW ULVN RU
RSSRUWXQLW\ EHLQJ HYDOXDWHG ( ,52 $5 D ([SODQDWLRQ RI LGHQWL
UHODWHG KD]DUGVY RYHU VKRUW PHGL
(656 ,52 K &KDQJH LQ SURFHVV FRREDJRHXY WR WKH SULRU
UHSRUWLQJ SHULRG 3K\WLFDO ULVNV DUH DVVHVVHG XVLQ
,Q WKH IRXUWK TXDUWHU RI % $GIWPDS S DRWH.G HW V7 IGIRIX WGRIRO SURYLGH
PDWHULDOLW\ DVVHVVPHQW IROORZL QY WHVN DHQP WL VRIW ERQ PROIW B DUEH O Q WWKGH
IHWKHUODQGYV *LYHQ WKH VWUDWHRILIFRQNSRRMWHNQPH VRRUWKLRFHGLXP C
DFTXLVLWLRQ ZH HYDOXDWHG ZKHWKHU DQ\ DGGLWLRQDO WRSLFV DURVH
GXH WR WKH LQWHJUDWLRQ LQWR WKH,3JDRXS 6KEVHIRHQWOQ RALWKR WWKH P
FRPSOHWLRQ RI WKH %DUFOD\V &RQWXPRH RRUQNRXWRSH DFTXLVLWLRQ
LQ )HEUXDU\ ZH ZLOO DJDLQ X6S3GHWHS S\OKHH VPIWWH UL DROH.WRUL]JRQV G
DVVHVVPHQW LQ WR HQVXUH WKDWDWK MK LFDDOX MUY LIDVO/ HFSPRAQ@W ULVNV
DQG RSSRUWXQLWLHYV UHIOHFW WKH FXUUHQW VWDWH RI WKH JURXS
( ,52 $5 F $VVHVVPHQW RI H[SRVXU
( ,52 D 3URFHVV WR LGHQWLI\ DQ G FWMHWWL HRSPEQMLEBULQJ WKH OLVWHE
FOLPDWH FKDQJH LQ SDUWLFXODU *+* HPLVVLRQV
%$:$* UHSRUWHG *+* HPLVVLRQV IRU LWV RZQ RSHUDWLRQV DV ZHOO
DV LWV OHQGLQJ SRUWIROLR LQ SDVW \HDUV $V EDQN WKH ODUJHVW VKDU
RI HPLVVLRQV LV FDXVHG E\ WKH OHQGLQJ SRUWIROLR 7KH UHPDLQLQJ
VFRSHV RI WKH *+* 3URWRFRO ZHUH DVVHVVHG EDVHG RQ HVWLPDWHV
RU *+* HTXLYDOHQW FDOFXODWLRQV %DVHG RQ LWV PDWHULDOLW)\ IRXU
FDWHJRULHV ZHUH DVVHVVHG WR EH UHSRUWHG LQ DGGLWLRQ WR WKH
RZQ RSHUDWLRQV DV ZHOO DV ILQDQFHG HPLVVLRQV

([SRVXUHV VHQVLWLYH WR SK\WWLFDO ULVN E\ LQGXVWU\

R1 ZKLFK

Rl ZKLFK RI ZKLFK H[SRVXUHYV

7RWDO Juﬁ'\h RVXUH VXUHWHQVLWLYH W
*HRJUDSKLFDO DUHD VXEMHFW WR FOLPDWH FFIIB(LIDKD\.]_I-QJS 3ol DV X WEHP BRFGN E R W K
FKURQLF HYHQWYV DPRXQW FESDFW IURIRP FKURQLF

PLOOLRQ FOLES@Z DFXWH FO DRIGNBIFXW H

H HYRHOQW B W H
FKDQJH Hﬁl‘c?\W FKDQJH HYHQ

$ S$IJULFXOWXUH IRUHVWU\ DQG ILVKLQJ

% O0LQLQJ DQG TXDUU\LQJ

& ODQXIDFWXULQJ

(OHFWULFLW\ JDV VWHDP DQG DLU FRQGLWLRQLQJ VXSSO\

( :DWHU VXSsO\ VHZHUDJH ZDVWH PDQDJHPHQW DQG UHPHGLDWLRQ DFWLYLWLHYV

) &RQVWUXFWLRQ

* :KROHVDOH DQG UHWDLO WUDGH UHSDLU RI PRWRU YHKLFOHY DQG PRWRUF\FOHYV

+ 7TUDQVSRUWDWLRQ DQG VWRUDJH

/ 5HDO HVWDWH DFWLYLWLHYV

/IRDQV FROODWHUDOLVHG E\ UHVLGHQWLDO LPPRYDEOH SURSHUW\

/RDQV FROODWHUDOLVHG E\ FRPPHUFLDO LPPRYDEOH SURSHUW\

5HSRVVHVVHG FROODWHUDOV

2WKHU UHOHYDQW VHFWRUV EUHDNGRZQ EHORZ ZKHUH UHOHYDQW
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‘H LQFOXGHG ERWK WKH ORFDWLRQ¥ $RIKBRXULEWEQFBWWGDOGYLURQPH(
KHDGTXDUWHUV RI WKH *URXS DV ZHD@YBQWRH SHRBHWYV SRUWLROVRZHQ H
RXU DVVHVVPHQW &KURQLF DV ZHGHLYWLQBE XN NFORLWBWRIUUHROWDHANGH® P D
KD]DUGYV DUH LQFOXGHG LQ WKH DVMVWHWW H@WQRIQ S KRV LWKG WILWMNV F D WH JR L
DQDO\VLV RI WKH ULVN GULYHU DQGXWEWILULBSRWYRBDOBERMHPMWK R QP IWKHHU L
OHQGLQJ SRUWIROLR LV DVVHVVHG @A*WK WRW PRQWUGIHODWLRQ RI WKH
ERRN YDOXHV UHOHYDQW IRU WKH DQDO\VLY 7KHUHIRUH IRU DOO DVVHWYV
DQG RQ DJJUHJDWHG OHYHO RQ YDULSRXMW BRBWI QG LHRQY S 0 RW F HVQKWD O HIOLM INYY
SK\WLFDO ULVN GULYHUV FDQ EH DQDPR|}IGXFWHG PDWHULDOLW\ DQDO\VLV
WURSLFDO F\FORQH ULYHU IORRG
( ,52 $5 G $VVHVVPHQW Rl H[SRVXSUHHEVUSLQVRWRR® BAWKLKHXYV ILUH ZHDWHF
HPLVVLRQ FOLPDWH VFHQDULRV VWUHVV VHD OHYHO ULVH DQG ODQGV
%$:$* FRQVLGHUV FOLPDWH UHODWHGNXFAHRMOVLRD ORQLYDNUL@® XWK MWNHBL W S
DV IRU H[DPSOH LQ WKH EXVLQHVV HI) WHKFROQPHEWGLKPQDGRZWORQVRNVHYP U
WKH ULVN DVVHVVPHQW RI SK\VLFDO WANQINU )RV VEKIM BQWO \&/a3/ P X B&ABL S 06
VFHQI &XUUHQW 663 5&3 663 66&3 5883 WR XQGHUVWDQG WKH UL
663 5&RYHU YDULRXV ULVN KRUL]RQW YOHIH LR YK HGEHE GL QURSRUWIROLR
DVVHVV WKH H[SRVXUH WR WKH ULVNRBWL]NRHW EXW DOVR WR DVVHVV WKH
GHYHORSPHQW RI FHUWDLQ SK\VLFDO ULVNV RYHU WLPH
( ,52 F '"HVFULSWLRQ RI WKH SURFH
( ,52 (ISODQDWLRQ RI KRZ FOLP DF\OH RIHOIBD WHG DWHQDUWUBQVLWLRQ ULVN
DQDO\VLV KDV EHHQ XVHG WR LQIRUPRWHK H DLV& HR)QWL DLEG WIORRD D QK H YDOXH F
DVVHVVPHQW Rl SK\VLFDO ULVNV H[SODQDWLRQV LQ $5
%$:$* FRQGXFWV LQ DOLJQPHQW ZLWK WKH (&% JXLGH RQ FOLPDWH
UHODWHG DQG HQYLURQPHQWDO ULVNV D FRPSUHKHQVLYH EXVLQHVV
HQYLURQPHQW VFDQ LQ ZKLFK GHYHORSRHQMWV DR U GDHIOW RIL BeBWS*RQ R1 WUD
VHIPHQWY DQG FRUH PDUNHWV DUWNKRQIVO\]|MEGLXRH\DH) GL Q RQX GMH U P
GHYHORSPHQWY LQ XSFRPLQJ UH7UDQVLWLRQ ULVN RFFXUV LQ FRQQH
LQQRYDWLRQV GHPRJUDSKLF FKDQJWRZDUGVY D ORZ FDUERQ HFRQRP\ 3R
HFRQRP\ ELRGLYHUVLW\ DV ZHOO DVWR IRVVLO IXHOV RU HPLVVLRQ /FHI
H[SHQVLYH DQG RU VFDUFH RU UHVX
GXH WR WKH UHTXLUHG FOHDQ XS RI
WHFKQRORJLHV PD\ UHSODFH H[LVWL
FRQVXPHU SUHIHUHQFHV PD\ MHRSDUG
WR DGDSW

*+* |LQD

HPLVV
*URVVFDquéﬁcVL Rl ZKLFK VFR!
6HFWRU VXEVHFWRU DPRXQW L Wi ILQDQFHG
PLOOLRQRXQWH HPLVVLRQ\

LQ WF

&2 +

([SRVXUHVY WRZDUGY VHFWRUV WKDW KLJKO\ FRQWULEXWH WR FOLPDWH FKDQJH

$ S$IJULFXOWXUH IRUHVWU\ DQG ILVKLQJ

% O0OLQLQJ DQG TXDUU\LQJ

& ODQXIDFWXULQJ
' (OHFWULFLW\ JDV VWHDP DQG DLU FRQGLWLRQLQJ VXSSO\

( :DWHU VXSSO\ VHZHUDJH ZDVWH PDQDJHPHQW DQG UHPHGLDWLRQ DFWLYLWLHV

) &RQVWUXFWLRQ

* :KROHVDOH DQG UHWDLO WUDGH UHSDLU RI PRWRU YHKLFOHY DQG PRWRUF\FOHV

+ 7TUDQVSRUWDWLRQ DQG VWRUDJH

/ 5HDO HVWDWH DFWLYLWLHV

7TRWDO
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%$:$* *URXS V EXVLQHVV PRGHO LV SWUPDWILOALRRF DMK R SHWDDWHV IURF
60( 5HVLGHQWLDO PRUWJDJHV UHSUHQWQW BRQVEYWVDVQW DG SRIVWIRKYG V
RI WKH ORDQ SRUWIROLR 7KH WUVBQVMWVQRY LR ZIDIUGHNF MV DIUR WAHRJ D F K
HQYLURQPHQWDO UHJXODWLRQV DQGRDWKH DKPHE IORIFDQV LIRQYV HQMWKIORQJ W
HIILFLHQW KRPHV FRXOG KDYH LPSOQRIZWIDRIER @ QR B WBSH QW\ WR®DX\H V
ERUURZHU DIIRUGDELOLW\ DQG RYHUDOO FUHGLW ULVN

( ,52 (ISODQDWLRQ RI KRZ FOLPDW
5HVLGHQWLDO UHDO HVWDWH DOVR BQPOXVXD®OV ERED RUWXULRVLBYRDP G
PLG WHUP FRXOG EH LPSDFWHG E\ UHIXDHDWWLARHD WK R IQWHA\D @ARL WR. RIQRYHV NV D
WKH HQHUJ\ SHUIRUPDQFH $W WKH \&IDRH DWLH H HW R W HF® X\ Q DHI. RAH ZH U H
DUH RSHUDWLQJ LQ DOVR FRQVLGHUHMJIDLQ WAKIMQ EXW LR @ V VL HIDQY LW RKD F/HL QH
RI WKH SRUWIROLR %$:$* KDV VHW &HFDDERQLQDW UDQVMHYIISWRYRGE ULV
LQLWLDWLYHVY LQ RUGHU WR SUHSDIRDURWU UHIDH WL B R YV RW L RVH F RGIR/Q B 5\
GHFDUERQL]DWLRQ WDUJHWY ZH VHWDWQDHOR [HL B *)5, W FHR) BVUWLLRF N MWWKDZDM VW LRI
ULVN IRU WKH UHVLGHQWLDO PRUWJDI1H)SB@EMDBOGR/WHP VFHQDULRV IRU

VHSDUDWHO\
3RZHU JHQHUDWLRQ LV WKH KLJKHVW HPLWWLQJ VHFWRU ZLWKLQ RXU
SRUWIROLR 7KH H[SRVXUH LV UHODWHBE2 WR5SULFBODQD®XRQLR | \KRAVRQL P
UHODWHG HQWLWLHVY 3RZHU JHQH WDWMLRRP SIHHIGRO HVRL VXK G/HKWI RU DW L F D O
WUDQVLWLRQ EXW WKH WKH WUDQV LADICRYLQLWNK HR QL € D Qi QIO OHAYBI\D HIPVH Q W
JLYHQ WKH SXEOLF VHFWRU UHODWLR®H 1BYWHWKRHOHW VL\Z H. @ D¥ 8 L\ QW HXQSW
DQ WUDQVLWLRQ SODQ DVVXPSWLRQV LQWHJUDWHG LQ WKH

SURFHVVHYV
2YHUDOO WKH WUDQVLWLRQ ULVN LV PDLQO\ GULYHQ E\ SROLF\ DQG OHJD
WUDQVLWLRQ HYHQWY DQG LV DVVHVYVHG2YLD D FQIRSIPHKMHLGRWL YDHE FEXW LRHHW K F
HQYLURQPHQW VFDQ DV ZHOO DV ZL WKQW KWMRFRIODVHX\LIDG WR DRDWHNYLVLWHYV D

SROOXWLRQ UHODWHG ,52V LQ LWV RZ(
( ,52 $5 E $VVHVVPHQW Rl H[SRVXRKDERQVLGHULQJ WKH
OLNHOLKRRG PDJQLWXGH DQG GXUDWRRIF W RWX IS RAOLODXQWLLRAQL RDR IR YRIZQQV R S H L
$V RQH H[DPSOH RI D SROLF\ DQG RW UMD/ LPDIRHU IHOYHIQW DRVVWWKWPHQW *
LQWURGXFWLRQ RI WKH (QHUJ\ 3HU |REUDQAKH R | QG OIGH MG VX'D UWFHW VY HR U
(3%' ZKLFK UHTXLUHV WKDW UHVLGEBDRMWDRQ EXROCGXYLRQP XVWQEW PDWH
XSJUDGHG WR DW OHDVW HIILFLHQF\ SRDWVROER % P OG XWR HI(LELHQRKLFK
FODVV ' E\ &RPPHUFLDO EXLOGLGLVIHPXN@WDIFEEKYW DLW VOHQ VNG GLWLRC
HIILFLHQF\ FODVV ( E\ DQG HIILFL&HQEA FKDIDLRY ' :HEVWHUQ (XURSH RU 8¢
7KHUHIRUH LW LV QHFHVVDU\ WR DV VKNM WHKH XSRWL R Q V RR QQ DU K ODRNOLBVIQWZ IR
WKH PLQLPXP UHTXLUHPHQWY VHW ESOWEKH (3%' 7KH PRUWJDJH
DQG &5( SRUWIROLR LV DIIHFWHG E\ WKLV GLUHFWLYH 7KH ULVN LV
FXUUHQWO\ DVVHVVHG DV ORZ IRU KRX92QJ BRDQY¥ ORYXPHHBLXYKHRWKHU D Q
&5( JLYHQ WKH GDWD DYDLODELOLW\STKWUHRXRWH XISW R FLLIQH PMWUHIEQ MR WRORQ@L
ULVNV DV GHVFULEHG LQ WKH (3%' BURFRQVNLGHUHG LQ WKH EXVLQHVYV
HQYLURQPHQW VFDQ DQG DUH DVVHVEHG QRW WE¥HR VW BBWRYHW\ HQJDJ
DVVHVVPHQW RI RXU EUDQFKHY DQG KHDGTXDUWHUYV

FRPSODLQWY RYHU WKH SDVW IHZ \HD
( ,52 $5 F ,GHQWLILFDWLRQ RI W URXQ LEAULDRIF KN W QRWV KOHIISG TXDUWHUV LC
DVVHVVPHQW Rl H[SRVXUH LV LQIRUPHUBFE\LFOIGPDWH UHODWHG
VFHQDULR DQDO\VLV
%$:$* FRQVLGHUV LQ WKH EXVLQHVV( HGYLUFRQ P HQWF O/FEDXQU M RULRXOVL VW RI \
VFHQDULRYV IRU WKH FRUH PDUNHW VED\QG® HMVIVNR BW LW KW L bl M VDAOWR\E LIDQWAHRG  Z
FRQVLGHUDWLRQ LQ WKH IROORZLQJ VWHSV Rl PDWHULDOLW\ DVVHVVPHQW
DQG VHWWLQJ Rl WKH VXVWDLQDELOLW\ VWUDWHJ\

( ,52 D $VVHWV DQG DFWLYLWLHV K|
( ,52 $5 G $VVHWV WKDW DUH LQFW®RSIDGMHEWIH\ZZPMHY DQG PDULQH UHVF
WUDQVLWLRQ WR D FOLPDWH QHXWULRBHBER®RRQV DQG YDOXH FKDLQ LQFO
$V RI WRGD\ ZH GRQ W DVVXPH ORFNB\GYX® DVVRHWNDRG RRR OVQOOHFGE G Q VF
SRUWIROLR *LYHQ WKDW %$:$* UHQW F SIDFW ERXQ CPOLULIYH DH) G HAVID BVLHU WUKHHY R
IOH[LELOLW\ WR UHORFDWH WR PRUHZBQHHDWMHVIVHA HQW SW HBM/HWL DIO RWUY T
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*LYHQ RXU EXVLQHVV PRGHO ZH GR RORRS KDIYGWY RDWHUWBEE ISHS/MEFWHZ \HD
RQ ZDWHU DQG PDULQH UHVRXUFHV IRRP RXDQFXKHWR RHUUBWDRRBDOXYDUWH UV LQ
SRUWIROLR ZDV DVVHVVHG ZLWK WK HHFER\2B(WHHRWK RIG\R ORFHLY H G

( ,52 E &RQVXOWDWLRQV KDYH EHHQ,FRQGRFWHBHRVQOWRDWHG LQ RU QHD
PDWWHU LQ SDUWLFXODU ZLWK DIIHMDUH® \F DR QKWWIKWU LW KDV DFWLYLW
%$:$* FRQGXFWHG D VWDNHKROGHUWKKUNHALWDNY SDUW RI LWV

PDWHULDOLW\ DVVHVVPHQW 'XULQJ ZH SHUIRUPHG DQ DVVHVVP

ZKLFK GHULYHG WKDW RXU EUDQFK
( ,52 '"HVFULSWLRQ Rl WKH SURFH\WL\R GLR HGWOQWALVHRIVWWUYEBCDUHDYV
.52V LQFOXGLQJ ZKHWKHU DQG KRZ WKH XQGHUWDNLQJ

( ,52 E &RQFOXVLRQ ZKHWKHU LW L

ELRGLYHUVLW\ PLWLJDWLRQ PHDVXUHYV
( ,52 D LGHQWLILHG DQG DVVHVVHGS:BEWNRKSDKQIY SRV HRSWOLAVO RQ VRLO
LPSDFWV RQ ELRGLYHUVLW\ DQG HFRDPWLRW DHW R ZRQY WIQWW KHREDWDRRYG P
DQG LQ WKH YDOXH FKDLQ ZH ZRUN RQ LPSURYLQJ WKH GDWD DYD

2ZQ VLWH ORFDWLRQV DQG WKH VXSSO\ FKDLQ ZHUH DVVHVVHG LQ
WHUPV Rl ELRVHQVLWLYH DUHDV DQQ@G,3RQHV 'AVWHKLYWEBRURN VRKHDSURFHYV
FRQVXOWDQF\ FRPSDQ\ VSHFLDOL]HG, 52 B IOPDMWHS DORG UHLMVRHKWYHHU X VYWD Q G
UHODWHG ULVN DQDO\WVLYV ZLWK WKHLQHNXPMWMWWKQ@W WKH ORFDWLRQV KDYH
LPSDFW RQ ELRGLYHUVLW\ RU HFRV\VWHPV

( ,52 D 6FUHHQLQJ RI DVVHWV DQG
( ,52 E LGHQWLILHG DQG DVVHVVHB2GHRHIQWBWH REZIHRSRHHUDWLRQV DQG LW
ELRGLYHUVLW\ DQG HFRV\VWHPV DW RE@ KNR®ROMRREBWLBQVXPS® ILRQW KHQ G V/
YDOXH FKDLQ JRU RZQ RSHUDWLRQV %$:$* FRQGX
'HSHQGHQFLHV RQ ELRGLYHUVLW)\ D QIVWHERVPHYMPV)ZH UMKBIVOHQWBH®J SRU
ZLWK WKH (1&25( WRRO ,Q DGGLWLBRQH QVHNHWRB B IFB QY X\ORRIQWQG Ul
FRPSDQ\ DVVHVVHG WKH GHSHQGHGRUHW I RIOH\RX @ SH.RLI L FU RFK DWIOHF W HU LV W
EXVLQHVV DFWLYLWLHYV DV ZHOO DV IIULRMP RKIUQO FOFD W [IRQWLQJ SURSHUW\ 7K

FLUFXODU HFRQRP\ QRW WR EH PDWHU
( ,52 F LGHQWLILHG DQG DVVHVVHG IKODYV IEMVREY DRI SRXWLFADZD RSHUI
ULVNV DQG RSSRUWXQLWLHYV UHODWH®RRMFOBLR®IW HURPWD IDBBWHRR VR R RVRDEQY
%$:$* *URXS DSSOLHG WKH (1&25( WRBDQWRHXQBHUNWD®TX DQWHUV RYHU
PDQDJH WKHLU GHSHQGHQFLHV DQG IHMSDEDFW RQ EX B @WWHMMAHQDW G
HFRV\VWHPV %DVHG RQ WKDW DQDO\VLV WKH SRUWIROLR VKRZV IRU WKH
PDMRULW\ D ORZ GHSHQGHQF\ DQG D SRUWLRQ RI D YHU\ KLJK
GHSHQGHQF\ 7KH PDMRULW\ RI WEKH 6 52HU\ KLIKOFOHSHQBHQMOHYDQW FU
FXVWRPHUV DUH DFWLYH LQ WKH UH DR H\GMIWH. |V I DWRIW L GG, 15\ V. RUHIDDON H
DQDO\VLV ZDV SHUIRUPHG XVLQJ WKHKH BURBHYHDMVRW)\ V8 KWNL SLHOQWHULFDW

%5) JLYHQ (656 VXE WRSLFV OLNH FRUSRL
ZKLVWOHEORZHUVY DQLPDO ZHOIDUH
( ,52 G FRQVLGHUHG VA\VWHPLF ULO/REE\LQJ DFWLYLWLHYV PDQDJHPHQYV

6\WVWHPLF ULVNV DUH FRQVLGHUHG DW X8 W&XILIQUM & TR OXBE Q) $BYPHQW SUDF
LQFO WKH VXE VXE WRSLFV SUHYHQV

( ,52 H FRQGXFWHG FRQVXOWDWLWQDLQMX MDOFWAELGHQWY $GGLWLF
FRPPXQLWLHYVY LQ SDUWLFXODU LQ WKHORWHNGWALRKIVF G HVIFWH G HREQL R W K HBL2 \
HLLLL WRSLFV UHODWHG LQ WKH SDVW )R

'H GLG QRW LQYROYH DFWLYHO\ HQJOFRRQYLEHKUMHGHP WO ®@ RRPWXRQ QW LIHW ZH O (
Rl RXU EUDQFKHY DQG KHDGTXDUWHUV +RZHYHU ZH UHYLHZHG DQ\
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,52 'LVFORVXUH UHJ X&WAHPRQMUHIG E\ WKH XQGHUWDNLQJ!

(656 ,52 'LVFORVXUH RI D OLVW RI WKH 'LVFORVXUH

BHTXLUHPHQWY FRPSOLHG ZLWK WKH VXVWDLQDELOLW\ VWDWHPHQW
IROORZLQJ WKH RXWFRPH RI WKH PDWHULDOLW\ DVVHVVPHQW
LQFOXGLQJ D WDEOH RI WKH GDWD SRLQWYV WKDW GHULYH IURP RWKHU (8
OHJLVODWLRQ

'LVFORVXUH UHTXLUHPHQW

% 3 *HQHUDO EDVLV IRU SUHSDUDWLRQ RI VXVWDLQDELOLW\ VWDWHPHQWYV
% 3 'LVFORVXUHV LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHYV
*29 7KH UROHV RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ EI
,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUY DGGUHVVHI(
*29 XQGHUWDNLQJ V DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERG
*29 ,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH LQ LQFHQWL"®
*29 6WDWHPHQW RQ GXH GLOLJHQFH
*29 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDLQDELOLW\ Ut
6%0 6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ
6%0 ,QWHUHVWY DQG YLHZV RI VWDNHKROGHUV
ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFW
6%0 EXVLQHVV PRGHO
'"HVFULSWLRQ RI WKH SURFHVV WR LGHQWLI\ DQG DVVHVV PDWHULDO LPS|
,52 RSSRUWXQLWLHYV

'LVFORVXUH UHTXLUHPHQWY LQ WKH (656 FRYHUHG E\ WKH XQGHUWDNLQJ
,52 VWDWHPHQW

7D[RQRP\ UHSRUWLQJ

( &OLPDWH FKDQJH

(656  *29 ,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH LQ LQFHQWL
ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFW
(656  6%0 EXVLQHVV PRGHO
"HVFULSWLRQ RI WKH SURFHVVHVY WR LGHQWLI\ DQG DVVHVV PDWHULDO L
(656  ,52 RSSRUWXQLWLHV
( 7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ
( 3ROLFLHY UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLR
( $FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJH SROLFLHV
( 3ROLFLHVY UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLR
( (QHUJ\ FRQVXPSWLRQ DQG PL]
( *URVV 6FRSH DQG WRWDO *+* HPLVVLRQV
( *+* UHPRYDOV DQG FDUERQ FUHGLWYV 1RW PDWHULDO
( ,QWHUQDO FDUERQ SULFLQJ 1RW PDWHULDO

$QWLFLSDWHG ILQDQFLDO HIIHFWV IURP PDWHULDO SK\VLFDO DQG WUDQ\

( SRWHQWLDO FOLPDWH UHODWHG RSSRUWXQLWLHWDVH LQ

( 3BROOXWLRQ 1RW PDWHULDO

( :DWHU DQG PDULQH UHVRXUFHYV 1RW PDWHULDO

( %LRGLYHUVLW\ HFRV\VWHPV

( 7UDQVLWLRQ SODQ 1R WUDQVLWLRQ SODQ

ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFW

(656  6%0 EXVLQHVV PRGHO

( 3ROLFLHV

( $FWLRQV DQG UHVRXUFHYV

( 7DUJHWYV

( ,PSDFW PHWULFV

( $QWLFLSDWHG ILQDQFLDO HIIHFWV 3KDVH LQ

( &LUFXODU HFRQRP\ 1RW PDWHULDO
6 2ZQ ZRUNIRUFH
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(656 6%0 ,QWHUHVWY DQG YLHZV RI VWDNHKROGHUYV

ODWHULDO LPSDFWV ULVNVY DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFW
(656 6%0 EXVLQHVV PRGHO
6 3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH

BURFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNIRUFH DQG ZRUNHUV UHSUHVHC(
6 LPSDFWYV

3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU RZQ
6 FRQFHUQV

7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWVY DQG DSSURDFKHV WR PLWLJDWL(
SXUVXLQJ PDWHULDO RSSRUWXQLWLHY UHODWHG WR RZQ ZRUNIRUFH DQ
6 WKRVH DFWLRQV DQG DSSURDFKHV

7DUJHWY UHODWHG WR PDQDJLQJ SULQFLSDO DGYHUVH LPSDFWV DGYDQ
LPSDFWV DQG PDQDJLQJ PDWHULDO ULVNV DQG RSSRUWXQLWLHYV

&KDUDFWHULVWLFV RI WKH XQGHUWDNLQJ V HPSOR\HHYV

1RQ HPSOR\HHV LQ RZQ ZRUNIRUFH

&ROOHFWLYH EDUJDLQLQJ FRYHUDJH DQG VRFLDO GLDORJXH

'LYHUVLW\ PHWULFV

$GHTXDWH ZDJHV

6RFLDO SURWHFWLRQ

3HUVRQV ZLWK GLVDELOLWLHYV

7UDLQLQJ DQG VNLOOV GHYHORSPHQW PHWULFV

+HDOWK DQG VDIHW\

RUN OLIH EDODQFH PHWULFV

SHPXQHUDWLRQ OHWULFYV

,QFLGHQWY &RPSODLQWY DQG VHYHUH KXPDQ ULJKWV LPSDFWV

&RQVXPHUVY DQG HQG XVHUYV

3ROLFLHY UHODWHG WR FRQVXPHUYVY DQG HQG XVHUV

RN RN RN RN RN RN RN RN ONR RN RN NE RN NN Ne)]

URFHVVHV IRU HQJDJLQJ ZLWK FRQVXPHUV DQG HQG XVHUV DERXW LPSD

3URFHVVHVY WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU FRQ)\
XVHUV WR UDLVH FRQFHUQV

7TDNLQJ DFWLRQ RQ PDWHULDO LPSDFWYV

7TDUJHWYV

oo | o

%XVLQHVV FRQGXFW

(656 *RY *RYHUQDQFH

(656 ,52 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

* %XVLQHVVY FRQGXFW SROLFLHY DQG FRUSRUDWH FXOWXUH

* ODQDIJHPHQW RI UHODWLRQVKLSY ZLWK VXSSOLHRW PDWHULDO

* BUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ RU EULEHU\

* ,QFLGHQWY RI FRUUXSWLRQ RU EULEHU\

* BROLWLFDO LQIOXHQFH DQG OREE\LQJ DFWLYLWIRW PDWHULDO

* 3D\PHQW SUDFWLFHYV 1RW PDWHULDO

HQWLW\ VSHFLILF $QWL ORQH\ /DXQGHULQJ DQG FRPEDWLQJ WHUURULVP ILQDQFLQJ

JRU WKH DVVHVVPHQW RI WKH PDWHULDOLW\ RI LPSDFWV DV ZHOO DV WKH
WKUHVKROG UHVXOWLQJ IURP D FRPELQDWLRQ RI YDULRXV IDFWRUV 1 WK
WKUHVKROG WKH UHVSHFWLYH WRSLF ZDV LQFOXGHG LQ WKH QRQ ILQDQFLI



%$:$* *5283 &2162/,'$7(' $118%/ 5(3257 &2162/,"$7(' 121 ),1%1&,8%/

'LVFORVXUH 5HTXLUHPHQW
DQG 6XVWDLQDEOH )LQDQFH %HQFKPDUN 5HIXOG RBWILRQWH /DZ
UHODWHG GDWDSHIORVY XUH 5H3IXOOMLRQUHIHUHWHIHHUHQFH UHIHUHQFH5HIHUHQFH

*29 7KH UROH RI
DGPLQLVWUDWLYH

(656 *29 &RPPLVVLRQ 'HOHJDWHG PDQDJHPHQW DQG
%RDUG V JHQGHYUGEEDMRULWXPEHU  RI 5HIXODWLRQ (8 VXSHUYLVRU\ ERGL
SDUDJUDSK GDEOH RI $QQH] $QQHI[ ., SDJH
(656 *29 *29 7KH UROH RI
3HUFHQWDJH RI ERDUG DGPLQLVWUDWLYH
PHPEHUV PDQDJHPHQW DQG
ZKR DUH LQGHSHQGHQW '"HOHJDWHG 5HIJXODWLRQ (8 XSHUYLVRU\ ERGL
SDUDJUDSK G $QQH[ ,, SDJH
(656 *29
6WDWHPHQW RQ GXH *29 BWDWHPHQW
GLOLJHQFH ,QGLFDWRU QXPEHU GXH GLOLJHQFH SI
SDUDJUDSK 7DEOH RI $QQH[

$UWLFOH D 5GHIXODWLRQ (8

1R &RPPLVVLRQ

,PSOHPHQWLQJ 5HIXODWLRQ

(8
(656 6%0 7DEOH 4XDOLWDWLYH
,QOYROYHPHQW LQ DFWLYLWLHVQIRUPDWLRQ RQ
UHODWHG WR IRVVLO IXHO (QYLURQPHQWDO ULVN DQG 7DEOH 6%0 6WUDWHJ\
DFWLYLWLHY ,QGLFDWRU QXPE4XDOLWDWLYH LIQORIUPBDMWGREHRRQODWLRQ (8EXVLQHVYVY PRGHO O
SDUDJUDSK GDEOH RI $Q@RFLDO ULVN $QQHI[ ,, YDOXH FKDLQ SDJt
(656 6%0

,QYROYHPHQW LQ DFWLYLWLHYV
UHODWHG WR FKHPLFDO

SURGXFWLRQ SDUDJUDSK 6%0 6WUDWHJ\

G '"HOHJDWHG 5HJXODWLRQ (8EXVLQHVV PRGHO [
LL 7DEOH RI $QQH] $QQHI[ ,, YDOXH FKDLQ SDJt
(656 6%0
,QYROYHPHQW LQ DFWLYLWLHV '"HOHJDWHG 5HJXODWLRQ (8
UHODWHG WR FRQWURYHUVLDO $UWLFOH 6%0 6WUDWHJ\
ZHDSRQV SDUDJU®BISKDWRU QXPEHU '"HOHJDWHG 5HJXODWLRQ (8EXVLQHVV PRGHO [
G LLL 7DEOH RI $QQH] $QQHI[ ,, YDOXH FKDLQ SDJt
(656 6%0
,QYROYHPHQW LQ DFWLYLWLHV
UHODWHG WR FXOWLYDWLRQ ‘HOHJDWHG 5HIJXODWLRQ (8
DQG $UWLFOH 6%0 6WUDWHJ\
SURGXFWLRQ RI WREDFFR ‘HOHJDWHG 5HIJXODWLRQ (8EXVLQHVV PRGHO [
SDUDJUDSK G LY $QQH[ ,, YDOXH FKDLQ SDJt
(656 (
7UDQVLWLRQ SODQ WR UHDFK
FOLPDWH QHXWUDOLW\ E\ 5HIJXODWLRQ (8

7UDQVLWLRQ S¢
SDUDJUDSK $UWLFOH SDJH

$UWLFOH D
5HIXODWLRQ (8
1R

&RPPLVVLRQ
,PSOHPHQWLQJ
5HIXODWLRQ

(8
(656 ( 7HPSODWH  %DQNLQJ
8QGHUWDNLQJV H[FOXGHG ERRN &OLPDWH &KDQJH
IURP WUDQVLWLRQ ULVNO&UB®EHWE 5HIXODWLRQ
3DULV DOLJQHG TXDOLW\ RI H[SRVX&HV
%HQFKPDUNYV E\ VHFWRU HPLVWURM\FOH G WR J
SDUDJUDSK J DQG UHVLGXDO PDWBULWWLFOH %$:$* 3LOODU  UHS
$UWLFOH D5HIJXODWLRQ (8
1R &RPPLVVLRQ
,PSOHPHQWLQJ 5HIJXODWLRQ
(8 7HPSODWH ( 7DUJHWYV UHOD\
(656 ( %DQNLQJ ERRN &OLPDWH FOLPDWH FKDQJH

*+* HPLVVLRQ UBGKFI'WRQ QXFEBQJH WUDQVLWHROMIUDLWNG 5HIXODWLRQ (8PLWLJDWLRQ DQG
WDUJHWYV SDUDJINBSHK Rl $Q@LIQPHQW PHWULFV $UWLFOH DGDSWLRQ SDJH
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(656 (

(QHUJ\ FRQVXPSWLRQ
IURP

IRVVLO VRXUFHV
GLVDJJUHJDWHG

E\ VRXUFHV RQO\ KLJK

FOLPDWH ,QGLFDWRU QXPEHU

LPSDFW VHFWRUINVEOH DQG ,QGLFDWRU

SDUDJUDSK Q 7DEOH RI $QQH] 1RW DSSOLFDEOH
(656 ( (QHUJ\ ( (QHUJ\
FRQVXPSWLRQ DQEAPRWRU QXPEHU FRQVXPSWLRQ DQG
SDUDJUDSK 7DEOH RI $QQH] SDJH

(656 (

(QHUJ\ LQWHQVLW\

DVVRFLDWHG

ZLWK DFWLYLWLHV LQ KLJK
FOLPDWH

LPSDFW VHFWRUV

SDUDJUDSKY ,QGLFDWRU QXPEHU

WR 7DEOH RI $QQH] 1RW PDWHULDO
$UWLFOH D 5HJXODWLRQ (8
1R &RPPLVVLRQ
,PSOHPHQWLQJ 5HIJXODWLRQ
(656 ( (8 7HPSODWH
*URVV 6FRSH DQG %DQNLQJ ERRN &OLPDWH
7RWDO FKDQJH WUDQVLWLRQ ULVN &UHGLW
*+* HPLVVLRQV TXDOLW\ RI H[SRVKOMVDEWHG 5HJXODWLRQ (8 *URVV VFRSHYV
SDUDJUDSK ,QGLFDWRUV QXPEMW®RU DBLVVLRQV DQGSUWLFOH DQG 7RWDO *+*
7DEOH Rl $QGIWLGXDO PDWXUD®G HPLVVLRQV SDJH
$UWLFOH D 5HJXODWLRQ (8
1R &RPPLVVLRQ
,PSOHPHQWLQJ 5HIXODWLRQ
(656 ( (8 7HPSODWH
*URVV *+* HPLVVLRQV %DQNLQJ ERRN &OLPDWH
LOQWHQVLW\ SDUDGUPBWRUY QRREPAUH WUDQVLWHROMULWNG 5HIXODWLRQ (&  *URVV *+*
WR 7DEOH Rl $Q@MLIQPHQW PHWULFV SUWLFOH LQWHQVLW\ SDJH
(656 (
*+* UHPRYDOV DQG 5HIXODWLRQ (8
FDUERQ
FUHGLWY SDUDJUDSK $UWLFOH 1RW PDWHULDO
(656 (

(ISRVXUH Rl WKH
EHQFKPDUN

SRUWIROLR WR FOLPDWH "HOHJDWHG 5HJXODWLRQ (8
UHODWHG $QQHI ,,
SK\VLFDO ULVNV SDUDJUDSK "HOHJDWHG 5HJXODWLRQ (8
$QQHI ,, ( LQ SKDVH LQ
(656 (
"LVDJJUHJDWLRQ RI
PRQHWDU\ $UWLFOH D 5HIXODWLRQ (8
DPRXQWY E\ DFXWH DQG 1R &RPPLVVLRQ
FKURQLF SK\VLFDO ULVN ,PSOHPHQWLQJ 5HIJXODWLRQ
SDUDJUDSK D (8 SDUDJUDSKYV
(656 ( DQG 7HPSODWH
/IREDWLRQ RI VLIQLILFDQW %DQNLQJ ERRN &OLPDWH
DVVHWV FKDQJH SK\VLFDO ULVN ( LQ SKDVH LQ
DW PDWHULDO SK\VLFDO ULVN([SRVXUHV VXEMHFW WR GLVFORVXUH LQ %$
SDUDJUDSK F SK\VLFDO ULVN SLOODU UHSRUW
$UWLFOH D 5HIJXODWLRQ (8
1R &RPPLVVLRQ
,PSOHPHQWLQJ 5HJXODWLRQ
(8
SDUDJUDSK
(656 ( %UHDNGRZQ RI 7HPSODWH %DQNLQJ
WK H ERRN &OLPDWH FKDQJH
FDUU\LQJ YDOXH RI LWV UHDOWUDQVLWLRQ ULVN /RDQV
HVWDWH FROODWHUDOLVHG E\
DVVHWY E\ HQHUJ\ LPPRYDEOH SURSHUW\ ( LQ SKDVH LQ
HIILFLHQF\ (QHUJ\ HIILFLHQF\ RI GLVFORVXUH LQ %$

FODVVHYV SDUDJUDSK F WKH FROODWHUDO SLOODU UHSRUW
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(656 (
"HJUHH RI H[SRVXUH RI

WK H

SRUWIROLR WR FOLPDWH
UHODWHG

RSSRUWXQLWLHV SDUDJUDSK

'"HOHJDWHG 5HJXODWLRQ (8
$QQH[ ., ( LQ SKDVH LQ

(656 (

$PRXQW RI HDFK

SROOXWDQW

OLVWHG LQ $QQBIGLFEBWRKHXPEHU
(3575 SHIXODWIDRE®H Rl $QQH]
(XURSHDQ 3ROMGUBRWRU QXPEHU
5HOHDVH 7DEOH RI $QQH]
DQG 7UDQVIHU SHILMIWHRIU QXPEHU
HPLWWHG WR DLDEQ@B®WHRI $QQH]

DQG VRLO ,QGLFDWRU QXPEHU
SDUDJUDSK 7DEOH RI $QQH] 1RW PDWHULDO
(656 (
:DWHU DQG PDULQH
UHVRXUFHV ,QGLFDWRU QXPEHU
SDUDJUDSK 7DEOH RI $QQH] 1RW PDWHULDO
(656 (
"HGLFDWHG SROLF\
SDUDJUDSK ,QGLFDWRU QXPEHU

7DEOH RI $QQH] 1RW PDWHULDO
(656 (
6XVWDLQDEOH RFHDQV DQG
VHDV ,QGLFDWRU QXPEHU
SDUDJUDSK 7DEOH RI $QQH] 1RW PDWHULDO
(656 (
7RWDO ZDWHU UHF\FOHG
DQG ,QGLFDWRU QXPEHU
UHXVHG SDUDJUDB®&H FRI $QQH] 1RW PDWHULDO
(656 (

7RWDO ZDWHU
FRQVXPSWLRQ LQ
P SHU QHW UHYHQXH RQ

RZQ ,QGLFDWRU QXPEHU
RSHUDWLRQV SDDAIMDSRI $QQH] 1RW PDWHULDO
(656  ,52 (
SDUDJUDSK ,QGLFDWRU QXPEHU

D L 7DEOH RI $QQH] &XUUHQWO\ QR SRC
(656  ,52 (
SDUDJUDSK ,QGLFDWRU QXPEHU

E 7DEOH RI $QQH] &XUUHQWO\ QR SRC
(656  ,52 (
SDUDJUDSK ,QGLFDWRU QXPEHU

F 7DEOH RI $QQH] &XUUHQWO\ QR SRC
(656 (

6XVWDLQDEOH ODQG

DJULFXOWXUH

SUDFWLFHV RU SROLFLHV

SDUDJUDSK EQGLFDWRU QXPEHU
7DEOH RI $QQH]

1RW DSSOLFDEOH

(656 (

6XVWDLQDEOH RFHDQV

VHDV

SUDFWLFHV RU,9RBQEPM-RU QXPEHU

SDUDJUDSK FDEOH RI $QQH] 1RW PDWHULDO
(656 (

3ROLFLHY WR DGGUHVYV

GHIRUHVWDWLRQ SDUDJUDSK
,QGLFDWRU QXPEHU

G 7DEOH RI $QQH]

1RW PDWHULDO

(656 (
1RQ UHF\FOHG ZDW/WIBWRU QXPEHU
SDUDJUDSK BDEOH RI $QQH]

1RW PDWHULDO
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(656 (

+D]DUGRXV ZDVWH DQG

UDGLRDFWLYH ZDVWH

SDUDJUDSK ,QGLFDWRU QXPEHU
7DEOH RI $QQH]

1RW PDWHULDO

(656 6%0 6

5LVN RI LQFLGHQWYV RI

IRUFHG ,QGLFDWRU QXPEHU
ODERXU SDUDJUDB®H IRl $QQH] ,

1RW PDWHULDO

,QGLFDWRU QXPEHU
(656 6%0 6 7DEOH DQG ,QGLFDWRU
5LVN RI LQFLG HXXWE HU F KLIDEO H RI
ODERXU SDUDJBQOK[ , J

1RW PDWHULDO

(656 6
+XPDQ ULJKWV SROLF\
FRPPLWPHQWY SDUDJUDSK

'"HOHJDWHG 5HJXODWLRQ
$QQHI[ .,

(86 +XPDQ ULJKWYV
SROLF\ SDJH

(656 6
"XH GLOLJHQFH SROLFLHV
RQ

LVVXHV DGGUHVVHG E\ WKH
IXQGDPHQWDO

,QWHUQDWLRQDO

/IDERU 2UJDQLVDWLRQ
&RQYHQWLRQV,QWRFDWRU QXPEHU

6 +XPDQ ULJKWYV

SDUDJUDSK 7DEOH RI $QQH[ , SROLF\ SDJH
(656 6

SURFHVVHV DQG PHDVXUHV

IRU

SUHYHQWLQJ WUDIILFNLQJ LQ
KXPDQ EHLQJV ,QGLFDWRU QXPEHU
SDUDJUDSK 7DEOH Rl $QQH[ ,

1RW PDWHULDO

(656 6

JULHYDQFH FRPSODLQWYV
KDQGOLQJ PHFKO®LNPWRU QXPEHU
SDUDJUDSK FDEOH RI $QQH[ ,

6 *ULHYDQFH
FRPSODLQWY KDQG
SDJH

(656 6

1XPEHU RI IDWDOLWLHV DQG

QXPEHU DQG UDWH R

ZRUN UHODWHG DFFLGHQWYV

SDUDJUDSK ,QGLFDWRU QXPEHU
E DQG F 7DEOH RI $QQHJ,

'"HOHJDWHG 5HJXODWLRQ
$QQH[ .,

6 I1XPEHU RI

IDWDOLWLHYVY GXH W
(UHODWHG LQMXULH

KHDOWK SDJH

(656 6

1XPEHU RI GD\V ORVW WR
LQMXULHY DFFLGHQWYV
IDWDOLWLHYV

RU LOOQHVYV SDUDJUDSK

6 'D\V ORVW WR
ZRUN UHODWHG DF|

H ,QGLFDWRU QXPEHU DQG IDWDOLWLHYV
7DEOH Rl $QQH][ ,

(656 6

8QDGMXVWHG JHQGHU SD\

JDS ,QGLFDWRU QXPEHU ‘"HOHJDWHG 5HIJXODWLRQ

SDUDJUDSK DDEOH

RI $QQH[ ,

$QQH[ .,

(86 *HQGHU SD\ JD
SDJH

(656 6
(IFHVVLYH &(2 SO UAMDMWMRU QXPEHU
SDUDJUDSK EDEOH RI $QQH][ ,

6 5DWLR KLJKHV
SDLG WR DYHUDJH
HPSOR\HH

UHPXQHUDWLRQ S|

(656 6 1RQ UHVSHFW

RI

81*3V RQ %XVLQHVV DQG

+XPDQ 5LJKWV QPEG RDAVRU QXPEHU
SDUDJUDSK 7DEOH RI $QQH[ ,

6 ,QFLGHQWYV
FRPSODLQWY DQG \
KXPDQ ULJKWYV LPS
SDJH

(656 6%0 6
6LJQLILFDQW ULVN RI FKLOG
ODERXU RU IRURHA OMERYWQXPEHU

LQ WKH 7DEOH DQG ,QGLFDWRU
YDOXH FKDLQ SDUDJDE®H Rl $QQH]
E ,

'"HOHJDWHG 5HIJXODWLRQ
$QQH[ ,,
'"HOHJDWHG 5HIJXODWLRQ

$UW

(8

(8
1RW PDWHULDO
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(656 6

+XPDQ ULJKWYV FBAEBWRUYV QXPEHU

FRPPLWPHQWYV BOGIYUDSOEOH RI
$QQHJ ,

1RW PDWHULDO

(656 6 3ROLFLO®LFDWRU QXPEHU
UHODWHG WR 7DEOH DQG ,QGLFDWRU
YDOXH FKDLQ ZRUNHD¥OH RI $QQH]
SDUDJUDSK

1RW PDWHULDO

(656 6 1RQ UHVSHFW

RI 81*3V RQ %XVLQHVV

DQG +XPDQ 5LIKMBLFDWRU QXPEHU
SULQFLSOHVY D@P®Q@(&' 7DEOH RI
JXLGHOLQHV SBOMH]DSK

1RW PDWHULDO

(656 6 'XH GLOLJHQFH
SROLFLHV RQ LVVXHV
DGGUHVVHG E\ WKH
IXQGDPHQWDO
,QWHUQDWLRQDO /DERU
2UJDQLVDWLRQ
&RQYHQWLRQV WR
SDUDJUDSK

'"HOHJDWHG 5HIJXODWLRQ

$QQ

HL ..

(8
1RW PDWHULDO

(656 6 +XPDQ ULJKWV

LVVXHV DQG LQFLGHQWYV
FRQQHFWHG WR LWV
XSVWUHDP DQG

GRZQVWUHDP Y,DGXHFIFMRUQ XPEHU
SDUDJUDSK 7DEOH RI $QQH]

1RW PDWHULDO

,QGLFDWRU QXPEHU
(656 6 +XPDQ7DEXKWY RI $QQH[ DQG
SROLF\ FRPPLWRFRHELWFDWRU QXPEHU
SDUDJUDSK 7DEOH RI $QQH]

'"HOHJDWHG 5HIJIXODWLRQ

$QQ

HL .,

(8
1RW PDWHULDO

(656 6 QRQ UHVSHFW

RI 81*3V RQ %XVLQHVV

DQG +XPDQ 5LJKWV ,/2
SULQFLSOHV RUQBQEDRW&RU QXPEHU
JXLGHOLQHV SODBOWDSKSQQH]

'"HOHJDWHG 5HIJXODWLRQ

$QQ

HL ..

(8

'HOHJDWHG 5HIJXODWLRQ (8

$UW

1RW PDWHULDO

(656 6

+XPDQ ULJKWYV IOMG/DADWRQG XPEHU
LQFLGHQWY SDUDEHOBSKRI $QQH]

1RW PDWHULDO

(656 6 3ROLFLHV
UHODWHG WR ,QGLFDWRU QXPEHU
FRQVXPHUV DQGDEQG DQG ,QGLFDWRU

XVHUV QXPEHU 7DEOH RI

SDUDJUDSK $QQH] 6 3ROLFLHV SDJI
(656 6

1RQ UHVSHFW RI 81+*3V

RQ "HOHJDWHG 5HIJXODWLRQ

%XVLQHVV DQG +XPDQ (8

5LIKWYV $QQH[ ,, '"HOHIDWHG

DQG 2(&' JXLGHOLQHYV 5HIXODWLRQ

SDUDJUDSK ,QGLFDWRU QXPEHU (8 $UW 6 +XPDQ ULJKWV

7DEOH RI $QQH]

SROLF\ SDJH

(656 6

+XPDQ ULJKWYV IOG/DADWRQ G XPEHU
LQFLGHQWY SDUDEHOBSKRI $QQH]

6 +XPDQ ULJKWYV
SDJH

(656 *

8QLWHG 1DWLRQV

&RQYHQWLRQ

DIJDLQVW &RUUXSWLRQ

SDUDJUDSK EQGLFDWRU QXPEHU
7DEOH RI $QQH]

1RW DSSOLFDEOH

(656 *

3URWHFWLRQ RI
ZKLVWOHEORZHQBLFDWRU QXPEHU
SDUDJUDSK GDEOH RI $QQH]

* SURWHFWLRQ R
ZKLVWOHEORZHU ¢
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(656 * )JLQHV IRU

YLRODWLRQ RI DQWL

FRUUXSWLRQ DQG DQWL

EULEHU\ ‘HOHJDWHG 5HJXODWLRQ * ,QFLGHQWV RI

ODZV SDUDJUDS®GLFDWRU QXPEHU (8 FRUUXSWLRQ RU EL
7DEOH RI $QQH] $QQHI[ ,, SDJH

(656 *
6WDQGDUGYV RI DQWL
FRUUXSWLRQ

DQG DQWL EULEHU\ *  QFLGHQWYV RI
SDUDJUDSK ,QGLFDWRU QXPEHU FRUUXSWLRQ RU EL
E 7DEOH RI $QQH] SDJH
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(QYLURQPHQW
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7KH FRYHUHG DVVHWV XQGHU KRXVH
FROODWHUDOV IRU UHVLGHQWLDO LPF
UHQHZDEOH HQHUJ\ KRPH LPSURYHPHC
YHKLFOH ORDQV )RU KRXVHKROGV FR
DV YHU\ VSHFLILF GDWD IRU FHUWDLQ

7TD[RQRP\ 'LVFORVXUHYV

OLPLWHG IRU RXU $XVWULDQ EXVLQH\

SHUIRUPD H FHUWLILFDWHV IRU WKH
7KH (8 7D[RQRP\ 5HIJXODWLRQ (8 guiL W EHIRUH WKH

DFFRPSDQ\LQJ GHOHJDWHG DFWV HgM\/LPN%QJlP ry quq,%\mgpryw DW OH
FODVVLI\LQJ HFRQRPLF DFWLYLWLHV [yWH LD@%&H@WQ@JO\VW@VFV}QDLQQJE%&
7KLV DOORZV VWDNHKROGHUV WR H g B Y BIVHIW  WiRy EQ
FRPSDQ\ ILQDQFLDO LQVWLWXWLRQ gR, F;bgp@, %\P@Hy@ erl le_|L§_ QOM
DOORFDWHV LWV UHVRXUFHV WR VXVW G QDED Ry P Wk ¥ bW MOVéKQ/WWV)$§§I
WKH WUDQVLWLRQ EXLOGLQJ UHTXLUHPHQWYVY LQ QDWLRC
HQHUJ\ WKH DOLIQPHOW LY HLWKHU G
,Q SDUWLFXODU LW GLITHUHQW LA WV x RWIZdTH W KHR\)SIQBKZ&QFJDO VFUF
HQYLURQPHQWDO SXUSRVHYV SURGXFHU *LYHQ WKH VSHFLILF UHTX
ORDQV ZRXOG KDYH WR IXOILOO IRU D¢
( &OLPDWH FKDQJH PLWLIJDWLRQ |v QRW DYDLODEOH HVSHFLDOO\ LQ
UHTXLUHPHQWY LQ $XVWULD DQG *HUP
( &0OLPDWH FKDQJH DGDSWLRQ

KH WUDQVLWLRQ WRZDUGV D JUHDWH

( 6XVWDLQDEOH XVH DQG SURWHFA LWAQ Rk 26 R WIRo R0 Uk APk HUHIR U
UHVRXUFHYV

&XUUHQWO\ WKH QXPEHU RI RXU FR
( 7UDQVLWLRQ WR D FLUFXODU HFRQRR\vXVWDLQDELOLW\ UHSRUWLQJ UF

( SBROOXWLRQ SUHYHQWLRQ DQG FRQ-VMuﬁE)oo VXSSRUW RXU FXVWRPHU

FWLYLWLHY WRZDUGV PRUH VXVWD
( 3URWHFWLRQ DQG UHVWRUDWLRQ)LBI RLRGR Y HAOVE WY VR QB VY OLOHV
HFRVAVWHPV VXVWDLQDEOH DFWLYLWLHV VXFK D

ZLOO DOVR WDNH WLPH DV Wl

,Q FRPSOLDQFH ZLWK $UWLFOH RI WKBR( JpQJ[RW)\(LﬁLWN(% VLR, LPSUR
ILQDQFLDO LQVWLWXWLRQV DUH UHTXLWW FWFUMVMUH@L[Q@G \QE‘R ID\(JF@BW
WKH SURSRUWLRQ RI WKHLU SRUWIROLRV DOLJQHG ZLW

DFWLYLWLHV ZLWKLQ WKHLU FRYHUHG [bWﬁlVb\QdB@D%%WEMOGﬁPWLFb{}K W
PLWLIJDWLRQ DQG FOLPDWH FKDQJH DGRRSWDWLRP JRY W\WL%LH,

ZH KDYH LQFOXGHG WKH VKDUH RI HOLJ}ELBLWH LR W WHHUWHR BgéQdde ,
HQYLURQPHQWDO REMHFWLYHV ZLWKp L PIMMH VNP HR W [ DR RV W
DOLJQPHQW FRPPHQFLQJ IURP WKH ILQDQFLDO VHDU RQZDUGYV

%$:$* *URXS V JUHHQ DVVHW *$5 UDWLR UHIOHFWV LWV EXVLQHVYV
PRGHO ZKLFK IRFXVHV SULPDULO\ RQ 5HWDLO DQG 60( DV ZHOO DV
&RUSRUDWH DQG 3XEOLF 6HFWRU FXVWRPHUV 7KH DVVHVVPHQW RI
DVVHWV FRYHUHG XQGHU WKH JUHHQ DVVHW UDWLR LQYROYHV LGHQWLI\LQ.
FRXQWHUSDUWLHY WKDW DUH SULPDULO\ UHTXLUHG WR UHSRUW RQ
VXVWDLQDELOLW\ PDWWHUV XQGHU WKH &RUSRUDWH 6XVWDLQDELOLW\
SHSRUWLQJ 6WDQGDUGYV &65' )RU JHQHUDO SXUSRVH OHQGLQJ ZH
FRQVLGHU WKH GLVFORVHG (8 WD[RQRP\ HOLJLELOLW\ DQG DOLJQPHQW
NH\ SHUIRUPDQFH LQGLFDWRUV .3, Rl RXU FRXQWHUSDUWLHV *LYHQ
WKH OLPLWHG QXPEHU RI RXU FRXQWHUSDUWLHY UHTXLUHG WR GLVFORVH
(8 WD[RQRP\ .3,V WKH GDWD LV VRXUFHG GLUHFWO\ IURP WKHLU
VXVWDLQDELOLW\ UHSRUWYV )RU WKH GLVFORVXUH RI .3,V IRU DVVHWYV
XQGHU PDQDJHPHQW ZH XWLOL]H DQ H[WHUQDO YHQGRU
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$V RI '"HFHPEHU WKH JUHHQ DVVHW UDWLR Rl %$:$*

*URXS ZDV 7KH LQFUHDVH YHUVXV SULRU \HDU ZzZDV PDLQO\

GULYHQ E\ WKH DFTXLVLWLRQ RI .QDE LQ WKH 1HWKHUODQGYVY ZKHUH
GDWD DYDLODELOLW\ LV KLJKHU FRPSDUHG WR WKH $XVWULDQ PRUWJDJH
SRUWIROLR



%$:6*

*5283 &

THPSODWH

6XPPDU\ RI .3,V WR EH GLVFORVHG E\ FUHGLW LQVWLWXWLRQV XQGHU $UWLFOH

2162/,'$7 ("

6XPPDU\ RI

$118%$/ 5(3257

.3,V

&2162/,"'$7 ("

121

7D[RQRP\ 5HIXODWLRQ

). 1$1&,8/

7RWDO HQYLURQPHQWDOO\ VXVWDLQBEOH3OVYHWRYHUDJH RYHBIMWRWB®/V H[FOXIGBHWGVHWYV H[[FOXGHG
DVVHWYV IURP WKH QXPHUDRWPRWKRH GHQRPLQDWRL
WKH *$5 $UWLF@HKH *$DQ¥UWLFOH D(
DQG 6HFWLR@®HFWLRQ Rl $QQH[ 9
oDLQ .#,*UHHQ DVVHW UDWLR *$5 VWRFN
7RWDO HQYLURQPHQWDOO\ VXVWDLQBEOH3ODFWLFRWHHDIJH RYHRBRIMWODRWB®/ V H[FOXIGBH\GVHWV H[[FOXGHG
DVVHWYV IURP WKH QXPHUDRWPRWKRH GHQRPLQDWRL
WKH *$5 $UWLF@HKH *$DQ¥UWLFOH D(
DQG 6HFWLR@®HFWLRQ Rl $QQH[ 9
$GGLWLRRDAORZ 1% 1% 1%
7UDGLQJ ERRN 1$ 1$ |18
JLQDQFLDO JXDUPQWHHV
$VVHWV XQGHU PDQDJHPHQW
JHHV DQG FRPPLVYYLRQV 1% 1%
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7THPSODWH D $VVHWY IRU WKH FDOFXODWLRQ RI *$5 UHYHQXH

$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW

D I [F G H [ E K L [m

OLOOLRQ (85

7RWDO »ZORVPO@H &KDQJH OLWLIDWLRQ &&0 &OLPDWH &KDQJH $GDSWDWLRQ &g&$

FDUU\LQR! ZKLFK WRZDUGY WD[RQRP\ UHOHYDQW VHEWRKLF K BIRQIRPG \H OIDJ[RELRP\ UHOHYDQW VHFWRUV 7D[RQ
21 ZKLFK HQYLURQPHQWDOO\ VXVWDLQDEOH 217 @ KR@ R PH DYAIWRBRH QWD PO\ VXVWDLQDEOH

21 ZKLFK BIVEKLFK 21 ZKLFK 21 ZKLFK BIVEKLFK

DPRXQ

RI 3URFHWGED QV LWHGRIEDILQ J RI 3URFHHGDEOLIQJ

*$5 &RYHUHG DVVHWV LQ ERWK QXPH

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG|HTXLW\ LQVWUXPHQWYV QRW +I17

J)LQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHV

'HEW VHFXULWLHV LQFOXGLQJ 8R3

Rl ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQUVWUXPHQWYV -

(TXLW\ LQUVWUXPHQWYV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVHG E\|[UHVLGHQWLDO LRPRYDEOHK SURSHUW\

RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORDQV

Rl ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLD® DQG

$VVHWYV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ| FRYHUHIG LQ

)LQDQFLDO DQG 1RQ ILQDQFLDO XQGHUWDNLQJ

60(V DQG 1)&V RWKHU WKDQ 60(V QR VXEMH

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVHG E\|FRPPHU

RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORDRV

‘"HEW VHFXULWLHV

(TXLW\ LQUVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLHV QRW VXEM

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H J *RRGZLOO|

$VVHWYV QRW FRYHUHG IRU *$5 FDOFXQDWLRQ

&HQWUDO JRYHUQPHQWYV DQG 6XSUDQDWLRQD

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5' GLVFORVXUH REOLJDWLRQV

JLQDQFLDO JXDUDQWHHV

$VVHWYV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH WXUQRYHU .3, RI WKH FRXQWHUSDUW

N (¢} P Q R S T U \ w X Y

OLOOLRQ (85

:DWHU DQG PDULQH UHVRXUFHV :T&LUFXODU HFRQRP\ &( 3ROOXWLRQ 33&

21 ZKLFK BIVEHKLFHK 21 ZKLFK BIVHKLFK 21 ZKLFK BIVEKLFHK

RI BURFHHQDEOLQJ RI 3URFHHGQGMEOLIQJ Rl BURFHHQDEOLQJ

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

21 ZKLFK WRZDUGV WD[RQRP\ UHOH 2D QML FK RWRZWDW GAD [RI[RRAR P\ UHO H'2D QMWL F K FMRZWDW GAD RD[RRARP\ UHOHYDQW V't
21 ZKLFK HQYLURQPHQWDDO\ VXVWDRILQZKEOK HQYLURQPHQWDDO\ VXVWRILQIEKEOK HQYLURQPHQWDPO\ VXVW
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH WXUQRYHU .3, RI WKH FRXQWHUSDUW

z [ ] DD DE DF DG DH DI

OLOOLRQ (85

%LRGLYHUVLW\ DQG (FRV\VWHPV 727%/ &&0 &&$ :75 &( 33& %,2

21 ZKLFK HQYLURQPHQWDPO\ VXVWRLQKEOK HQYLURQPHQWDOO\ VXV
21 ZKLFK BIVHKLFK 21 ZKLFK

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

| EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

121

DLQDEOH

). 1$1&,8/

21 ZKLFK WRZDUGV WD[RQRP\ UHOH ¥P QML FK RWRZDW GN\D MRIRIRR)RP\ UHOHYDQW VHFWRUV 7D[RQRP\ HOLJLEOH

7D[RQRP\ DOLJQHG
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH WXUQRYHU .3, RI WKH FRXQWHUSDUW

&2162/,'$7(" 121

DJ | oK [ oL DM DN Do DP DQ DR DS
0LOOLRQ (85
7RWDO }ZORPO@H &KDQJH OLWLIJDWLRQ &&0 &OLPDWH &KDQJH $GDSWDWLRQ &
FoUULLGR! ZKLFK WRZDUGY WD[RQRP\ UHOHYDQW Vi BWRKINF K7 BIRDIRPG \H IDJIRRP\ UHO
21 ZKLFK HQYLURQPHQWDOO\ VXVWDLQDEOH 27 2 KR® R PH YLLIRQIEH QW D
pPRXQ 21 ZKLFK BVBKLFK 21 ZKLF# 21 ZKLFK BVEKLFK
RI 3URFHWGD QV L/VHGRIEOOQ J RI 3URFHHGNEOL
“$5 &RYHUHG DVVHWV LQ ERWK QXPH
/RDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG| HTXLW\ LQVWUXPHQWY QRW +17
)LQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWV - -
2WKHU ILQDQFLDO FRUSRUDWLRQV
RI ZKLFK LQYHVWPHQW ILUPV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQUWUXPHQWYV - -
RI ZKLFK PDQDJHPHQW FRPSDQLHV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWYV - -
RI ZKLFK LQVXUDQFH XQGHUWDNLQJV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQUWUXPHQWYV - -
1RQ ILQDQFLDO XQGHUWDNLQJV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWV - -
+RXVHKROGV
RI ZKLFK ORDQV FROODWHUDOLVHG E\[UHVLGHQWLDO LHPRYDEOH SURSHUW\
RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORDRV
RI ZKLFK PRWRU YHKLFOH ORDQV _
/RFDO JRYHUQPHQWYV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW ILQDQFLQ
&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQG
$VVHWYV H[FOXGHG IURP WKH QXPHUDWRU IRU *85 FDOF{ODWLRQ| FRYHUH|G LQ

)LQDQFLDO DQG 1RQ ILQDQFLDO XQGHUWDNLQJ

60(V DQG 1)&V RWKHU WKDQ 60(V QR VXEMH

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVHG E\|FRPPHU

RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORDRV

‘"HEW VHFXULWLHV

(TXLW\ LQUVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLHV QRW VXEM

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H J *RRGZLOO|

$VVHWYV QRW FRYHUHG IRU *$5 FDOFXQDWLRQ

&HQWUDO JRYHUQPHQWYV DQG 6XSUDQDWLRQD

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

). 1$1&,8/

EX
YDQW VHFWRUV 7D[RQ
DO\ VXVWDLQDEOH

QJ

2

EDODQFH VKHHW H[SRVXUHV

8QGHUWDNLQJV VXEMHFW WR 1)5' GLVFORVXUH REOLJDWLRQV

JLQDQFLDO JXDUDQWHHV

$VVHWYV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWV
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH WXUQRYHU .3, RI WKH FRXQWHUSDUW

DT DU DV DwW DX DY Dz D[ D\ D] ED EE

OLOOLRQ (85

:DWHU DQG PDULQH UHVRXUFHV :T&LUFXODU HFRQRP\ &( 3ROOXWLRQ 33&

21 ZKLFK BIVEHKLFHK 21 ZKLFK BIVHKLFK 21 ZKLFK BIVEKLFHK

RI BURFHHQDEOLQJ RI 3URFHHGQGMEOLIQJ Rl BURFHHQDEOLQJ

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

21 ZKLFK WRZDUGV WD[RQRP\ UHOH 2D QML FK RWRZWDW GAD [RI[RRAR P\ UHO H'2D QMWL F K FMRZWDW GAD RD[RRARP\ UHOHYDQW V't
21 ZKLFK HQYLURQPHQWDDO\ VXVWDRILQZKEOK HQYLURQPHQWDDO\ VXVWRILQIEKEOK HQYLURQPHQWDPO\ VXVW
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21 ZKLFK HQYLURQPHQWDPO\ VXVWRLQKEOK HQYLURQPHQWDOO\ VXV
21 ZKLFK BIVHKLFK 21 ZKLFK

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

| EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

121

DLQDEOH
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21 ZKLFK WRZDUGV WD[RQRP\ UHOH ¥P QML FK RWRZDW GN\D MRIRIRR)RP\ UHOHYDQW VHFWRUV 7D[RQRP\ HOLJLEOH

7D[RQRP\ DOLJQHG
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$VVHWYV IRU WKH FDOFXODWLRQ RI *$5 &DS(]
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7RWDO }ZORPO@H &KDQJH OLWLIJDWLRQ &&0 &OLPDWH &KDQJH $GDSWDWLRQ &
FoUULLGR! ZKLFK WRZDUGY WD[RQRP\ UHOHYDQW Vi BWRKINF K7 BIRDIRPG \H IDJIRRP\ UHO
21 ZKLFK HQYLURQPHQWDOO\ VXVWDLQDEOH 27 2 KR® R PH YLIRQIEH QW D
pPRXQ 21 ZKLFK BVEKLFK 21 ZKLF K 21 ZKLFK BVEKLFK

*$5 &RYHUHG DVVHWV LQ ERWK QXPH

/RDQV DQG DGYDQFHV GHEW VHFXUL

LHV DQG

HTXLW\ LQVWUXPHQWYV QRW +17

RI 3URFHWGED QV LWHGRIEDILQ J

RI 3BURFHHGNMEOL

J)LQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHV

'HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQUVWUXPHQWYV

Rl ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'HEW VHFXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQUVWUXPHQWYV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVHG E\

UHVLGH

WLDO LRPRYDEOHK SURSHUW\

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ ORD

RV

Rl ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

). 1$1&,8/

EX
YDQW VHFWRUV 7D[RQ
DO\ VXVWDLQDEOH

QJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQ

&ROODWHUDO REWDLQHG E\ WDNLQJ S

RVVHVVL

RQ UHVLGHQWLD

$VVHWV H[FOXGHG IURP WKH QXPHUD

RU IRU *

$5 FDOF

ODWLRQ

FRYHUH|G LQ

)LQDQFLDO DQG 1RQ ILQDQFLDO XQGH

DWDNLQJ

60(V DQG 1)&V RWKHU WKDQ 60(V QR

VXEMH

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVHG E\

FRPPHU

RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORD

RV

‘"HEW VHFXULWLHV

(TXLW\ LQUVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLHV QRW VXEM

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWYV H J *

$VVHWV QRW FRYHUHG IRU *$5 FDOFXQ

DWLRQ

&HQWUDO JRYHUQPHQWYV DQG 6XSUDQ

PWLRQD

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

EDODQFH VKHHW H[SRVXUHV

8QGHUWDNLQJV VXEMHFW WR 1)5' GLVFORVXUH REOLJDWLRQV

JLQDQFLDO JXDUDQWHHV

$VVHWYV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW
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:DWHU DQG PDULQH UHVRXUFHV :T&LUFXODU HFRQRP\ &( 3ROOXWLRQ 33&

21 ZKLFK BIVEHKLFHK 21 ZKLFK BIVHKLFK 21 ZKLFK BIVEKLFHK

RI BURFHHQDEOLQJ RI 3URFHHGQGMEOLIQJ Rl BURFHHQDEOLQJ

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

21 ZKLFK WRZDUGV WD[RQRP\ UHOH 2D QML FK RWRZWDW GAD [RI[RRAR P\ UHO H'2D QMWL F K FMRZWDW GAD RD[RRARP\ UHOHYDQW V't
21 ZKLFK HQYLURQPHQWDDO\ VXVWDRILQZKEOK HQYLURQPHQWDDO\ VXVWRILQIEKEOK HQYLURQPHQWDPO\ VXVW
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21 ZKLFK HQYLURQPHQWDPO\ VXVWRLQKEOK HQYLURQPHQWDOO\ VXV
21 ZKLFK BIVHKLFK 21 ZKLFK

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

| EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

121

DLQDEOH

). 1$1&,8/

21 ZKLFK WRZDUGV WD[RQRP\ UHOH ¥P QML FK RWRZDW GN\D MRIRIRR)RP\ UHOHYDQW VHFWRUV 7D[RQRP\ HOLJLEOH

7D[RQRP\ DOLJQHG
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7RWDO }ZORPO@H &KDQJH OLWLIJDWLRQ &&0 &OLPDWH &KDQJH $GDSWDWLRQ &
FoUULLGR! ZKLFK WRZDUGY WD[RQRP\ UHOHYDQW Vi BWRKINF K7 BIRDIRPG \H IDJIRRP\ UHO
21 ZKLFK HQYLURQPHQWDOO\ VXVWDLQDEOH 27 2 KR® R PH YLLIRQIEH QW D
pPRXQ 21 ZKLFK BVBKLFK 21 ZKLF# 21 ZKLFK BVEKLFK
RI 3URFHWGD QV L/VHGRIEOOQ J RI 3URFHHGNEOL
“$5 &RYHUHG DVVHWV LQ ERWK QXPH
/RDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG| HTXLW\ LQVWUXPHQWY QRW +17
)LQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWV - -
2WKHU ILQDQFLDO FRUSRUDWLRQV
RI ZKLFK LQYHVWPHQW ILUPV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQUWUXPHQWYV - -
RI ZKLFK PDQDJHPHQW FRPSDQLHV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWYV - -
RI ZKLFK LQVXUDQFH XQGHUWDNLQJV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQUWUXPHQWYV - -
1RQ ILQDQFLDO XQGHUWDNLQJV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWV - -
+RXVHKROGV
RI ZKLFK ORDQV FROODWHUDOLVHG E\[UHVLGHQWLDO LHPRYDEOH SURSHUW\
RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORDRV
RI ZKLFK PRWRU YHKLFOH ORDQV _
/RFDO JRYHUQPHQWYV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW ILQDQFLQ
&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQG
$VVHWYV H[FOXGHG IURP WKH QXPHUDWRU IRU *85 FDOF{ODWLRQ| FRYHUH|G LQ

)LQDQFLDO DQG 1RQ ILQDQFLDO XQGHUWDNLQJ

60(V DQG 1)&V RWKHU WKDQ 60(V QR VXEMH

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVHG E\|FRPPHU

RI ZKLFK EXLOGLQJ UHQRYDWLRQ ORDRV

‘"HEW VHFXULWLHV

(TXLW\ LQUVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLHV QRW VXEM

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H J *RRGZLOO|

$VVHWYV QRW FRYHUHG IRU *$5 FDOFXQDWLRQ

&HQWUDO JRYHUQPHQWYV DQG 6XSUDQDWLRQD

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

). 1$1&,8/

EX
YDQW VHFWRUV 7D[RQ
DO\ VXVWDLQDEOH

QJ

2

EDODQFH VKHHW H[SRVXUHV

8QGHUWDNLQJV VXEMHFW WR 1)5' GLVFORVXUH REOLJDWLRQV

JLQDQFLDO JXDUDQWHHV

$VVHWYV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWV
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW
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OLOOLRQ (85

:DWHU DQG PDULQH UHVRXUFHV :T&LUFXODU HFRQRP\ &( 3ROOXWLRQ 33&

21 ZKLFK BIVEHKLFHK 21 ZKLFK BIVHKLFK 21 ZKLFK BIVEKLFHK

RI BURFHHQDEOLQJ RI 3URFHHGQGMEOLIQJ Rl BURFHHQDEOLQJ

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

21 ZKLFK WRZDUGV WD[RQRP\ UHOH 2D QML FK RWRZWDW GAD [RI[RRAR P\ UHO H'2D QMWL F K FMRZWDW GAD RD[RRARP\ UHOHYDQW V't
21 ZKLFK HQYLURQPHQWDDO\ VXVWDRILQZKEOK HQYLURQPHQWDDO\ VXVWRILQIEKEOK HQYLURQPHQWDPO\ VXVW
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$VVHWV IRU WKH FDOFXODWLRQ RI *$5 EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW

EF EG EH El EJ EK EL EM EN

OLOOLRQ (85

%LRGLYHUVLW\ DQG (FRV\VWHPV 727%/ &&0 &&$ :75 &( 33& %,2

21 ZKLFK HQYLURQPHQWDPO\ VXVWRLQKEOK HQYLURQPHQWDOO\ VXV
21 ZKLFK BIVHKLFK 21 ZKLFK

*$5 &RYHUHG DVVHWV LQ ERWK Q

/IRDQV DQG DGYDQFHV GHEW VHFXULWLHV DQG HTXLW\ LQVWUXPHQW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDO FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK PDQDJHPHQW FRPSDQLHV

/RDQV DQG DGYDQFHYV

'HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

RI ZKLFK LQVXUDQFH XQGHUWDNLQJV

/RDQV DQG DGYDQFHV

'"HEW VHFEXULWLHV LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

1RQ ILQDQFLDO XQGHUWDNLQJV

/RDQV DQG DGYDQFHYV

'"HEW VHFXULWLHV LQFOXGLQJ 8R3|

(TXLW\ LQVWUXPHQWV

+RXVHKROGV

Rl ZKLFK ORDQV FROODWHUDOLVH

RI ZKLFK EXLOGLQJ UHQRYDWLRQ

RI ZKLFK PRWRU YHKLFOH ORDQV

/RFDO JRYHUQPHQWYV ILQDQFLQJ

+RXVLQJ ILQDQFLQJ

2WKHU ORFDO JRYHUQPHQW ILQDQFLQJ

&ROODWHUDO REWDLQHG E\ WDNLQJ SRVVHVVLRQ UHVLGHQWLDO DQGQ

$VVHWV H[FOXGHG IURP WKH QXPHUDWRU IRU *$5 FDOFXODWLRQ

JLQDQFLDO DQG 1RQ ILQDQFLDO X

60(V DQG 1)&V RWKHU WKDQ 60(V

/RDQV DQG DGYDQFHV

Rl ZKLFK ORDQV FROODWHUDOLVH

Rl ZKLFK EXLOGLQJ UHQRYDWLRQ

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWV

1RQ (8 FRXQWU\ FRXQWHUSDUWLH

/RDQV DQG DGYDQFHV

'"HEW VHFXULWLHV

(TXLW\ LQVWUXPHQWYV

'"HULYDWLYHV

2Q GHPDQG LQWHUEDQN ORDQV

&DVK DQG FDVK UHODWHG DVVHWYV

2WKHU FDWHJRULHV RI DVVHWV H

$VVHWV QRW FRYHUHG IRU *$5 FDOQ

&HQWUDO JRYHUQPHQWYV DQG 6XS

&HQWUDO EDQNV H[SRVXUH

7UDGLQJ ERRN

7RWDO DVVHWYV

2

| EDODQFH VKHHW H[SRVXUHV 8QGHUWDNLQJV VXEMHFW WR 1)5°'

)LQDQFLDO JXDUDQWHHYV

$VVHWV XQGHU PDQDJHPHQW

21 ZKLFK GHEW VHFXULWLHV

21 ZKLFK HTXLW\ LQVWUXPHQWYV

121

DLQDEOH

). 1$1&,8/

21 ZKLFK WRZDUGV WD[RQRP\ UHOH ¥P QML FK RWRZDW GN\D MRIRIRR)RP\ UHOHYDQW VHFWRUV 7D[RQRP\ HOLJLEOH

7D[RQRP\ DOLJQHG
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THPSODWH D *$5 VHFWRU LQIRUPDWLRQ UHYHQXH
*$5 VHFWRU LQIRUPDWLRQ EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW
D ‘E F G H I J K L M N o
%UHDNGRZQ&ILPDWH &KDQJH OLWLIDWLRQ &&®OLPDWH &KDQJH $GDSWDWLRQ &&DPWHU DQG PDULQH UHVRXUFHV 5
VHFWRU 154RQ )JLQDQFLDO FRUGRDQW RWKHU| 1RQQRWDQFLDO FRUGRDQW W KHU| 1)RQQRWDQFLDO FRUGRDQW RWKHU| 1)& QRW
GLILWV OHYBXEMHEW WR 1)§'VXEMHFW WR 1)5 6XEMHFW WR 1)$'VXEMHFW WR 1)5) 6XEMHFW WR 1)5'VXEMHFW WR 1)5f
>*URVV@ FDUU\LQI*DRRX@W DUU\LQI*DRRYX@W DUU\LQI*DRRX@W DUU\LQI*DRRYX@W DUU\LRQI*DRRX@WDUU\LQJ DPRXQW
PQG OPEHOT " g5 |21 zKLFK 0Q (85 | 21 ZKLFR 0Q (85 | 21 ZKLFA 0Q (85 | 21 ZKLFK 0Q (85 | 21 ZKLFK 0Q (85 | 21 ZKLF
&
&
&
&
&
&
&
)
+
4
/
0
*$5 VHFWRU LQIRUPDWLRQ EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW
P ‘Q ‘R s T u \ w X Y z [ \ 1 DD DE
%UHDNGRZQ&\UFXODU HFRQRP\ &( 3ROOXWLRQ 33& %LRGLYHUVLW\ DQG (FRV\VWHPY 7278/ &&0 &&$ :75 &( 33&
VHFWRU 154RQ )JLQDQFLDO| BR(SBQBVRWKHUIRIG ARW QFLDO| BRUSRQBWHVK HUIRE QRWQFLDO| BR(SRQDVWRHIKHUIRI@ QRWQFLDO| BRUSBQBVRIWKH

5

LQJ DPR

GLILWV OHYHXEMIEYW WR 1)XEMHFW WR 1)5'6XEMHFW WR 1)¥XEMHFW WR 1)5'6XEMHFW WR 1)5%XEMHFW WR 1)5'6XEMHFW WR 1) XEMHFW WR 1)

bQG ODEH >*URVV@ FDUU\LQWBFREQMDUU\LYUBFRKRQMDUU\LQWBFREQMDUU\LYQUBRFRKRQMDUU\LQWBNFREQMDUU\LQIUBRRKQMDUU\LYWUBFREQMD U U\
0Q (85 | 21 ZKLFKOQ (85 | 21 ZKLFKOQ (85 | 21 ZKLFKOQ (85 | 21 ZKLFKOQ (85 | 21 ZKLFKOQ (85 | 21 ZKLFKOQ (85 | 21 ZKLFKOQ (85 | 21 ZKLF

&

&

&

&

&

&

&

K
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7THPSODWH E *$5 VHFWRU LQIRUPDWLRQ &DS(]

*$5 VHFWRU LQIRUPDWLRQ EDVHG RQ WKH &DS([ .3, Rl WKH FRXQWHUSDUW
D ‘E F G H I J K L M N o
%UHDNGRZQ&ILPDWH &KDQJH OLWLIDWLRQ &&®OLPDWH &KDQJH $GDSWDWLRQ &&DPWHU DQG PDULQH UHVRXUFHV 5
VHFWRU 154RQ )JLQDQFLDO FRUGRDQW RWKHU| 1RQQRWDQFLDO FRUGRDQW W KHU| 1)RQQRWDQFLDO FRUGRDQW RWKHU| 1)& QRW
GLILWV OHYBXEMHEW WR 1)§'VXEMHFW WR 1)5 6XEMHFW WR 1)$'VXEMHFW WR 1)5) 6XEMHFW WR 1)5'VXEMHFW WR 1)5f
>*URVV@ FDUU\LQI*DRRX@W DUU\LQI*DRRYX@W DUU\LQI*DRRX@W DUU\LQI*DRRYX@W DUU\LRQI*DRRX@WDUU\LQJ DPRXQW
D DEH
Qe o 0Q (85 |21 ZKLFK 0Q (85 | 21 ZKLFK 0Q (85 | 21 ZKLFK 0Q (85 | 21 ZKLFKO0Q (85 |21 ZKLFKO0Q (85 | 21 ZKLF
&
&
&
&
&
&
&
)
+
4
/
0
*$5 VHFWRU LQIRUPDWLRQ EDVHG RQ WKH &DS([ .3, Rl WKH FRXQWHUSDUW
P ‘Q ‘R s T u \ w X Y z [ \ 1 DD DE
%UHDNGRZQ&\UFXODU HFRQRP\ &( 3ROOXWLRQ 33& %LRGLYHUVLW\ DQG (FRV\VWHPY 7278/ &&0 &&$ :75 &( 33&
VHFWRU 154RQ )JLQDQFLDO| BR(SBQBVRWKHUIRIG ARW QFLDO| BRUSRQBWHVK HUIRE QRWQFLDO| BR(SRQDVWRHIKHUIRI@ QRWQFLDO| BRUSBQBVRIWKH
HK EMEEW WR 1) XEMHFW WR 1)5'6XEMHFW WR 1) XEMHFW WR 1)5'6XEMHFW WR 1) XEMHFW WR 1)5'6XEMHFW WR 1)SXEMHFW WR 1)

GLJLWV OH

DQG ODEH

>*URVV@ FDUU\

LQURFREQMD U U\

LQURFREQMD U U\

LQURFREQMD U U\

LQURFREQMD U U\

LQURFREQMD U U\

LQURFREQMD U U\

LQURFREQMD U U\

0Q (85

21 ZKLF

e ||| ||

KOQ (85

21 ZKLF

KOQ (85

21 ZKLF

KOQ (85

21 ZKLFKOQ (

85 | 21 ZKLFKOQ (8

5 | 21 ZKLFKOQ (85

21 ZKLF

KOQ (85 | 21 ZKLF

5
LQJ DPR
K
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THPSODWH D *$5 .3, VWRFN UHYHQXH
*$5 .3, VWRFN EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW
D ‘E ‘F ‘G ‘H ‘| ‘J ‘K ‘L ‘M ‘N ‘o ‘P ‘Q ‘R ‘s ‘T
FRPSDUHG WR WRWDO FRYHUHG
DVVHWY LO WKH GH QL' FOWRY&KDQJIH OLWLIDWLRQ &&0] &OLPDWH &KDQJH $GDSWDWIRQW&®SDQG PDULQH UHVRXUFRYUFM0DU HFRQRP\ &(
3URSRUWLRQ RI WRWDO FRYHUHG D YHRSRIXQIGR@ R WW RRQR® \F BN B HUBSBUWRQ RIQERYDO FRY HUHRBSRUWLIRY RIQBRYDO FRYHUHG D\
3URSRUWLRQ RI WRWDO FRYHUHG D/ YHRSRIXNQIGR@RI WRWDO FRYHUHRBSRUWRY RI WRWDPO FRYHBHBSRUWLRY RI WRW|DO FRYF
WD[RQRP\ UHOHYDQW VHFWRUV 7D[RIXRRELRO LM QFRRQRP\ UHOHY DQWXQHEAVQR WD [RQRP\ UHOHY D QWX\QHFVQR WD [RQRP\ UHOHYD Q!
21 ZKLFRI ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK
8VH RIl WUDQV IHQIFEDLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ
“$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
)LQDQFLDO XQGHUWDNLQJIV
&UHGLW LQVWLWKWLRQ
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
2WKHU ILQDQFLDP FRUSRUDWLRQV
RI ZKLFK LQYHVWPHQW ILUPYV
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
RI ZKLFK LQVXUDRQFH
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
1RQ ILQDQFLDO XQGHUWDNLQJIV
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHN LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
+RXVHKROGV
RI ZKLFK ORDQV FROODWHUDOLYHG
RI ZKLFK EXLOGLRJ UHQRYDWLRQ
RI ZKLFK PRWRU YHKLFOH ORDQNV
/RFDO JRYHUQPHRWYV ILQDQFLQ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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*$5 .3, VWRFN EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW

u ‘v ‘w ‘x ‘Y ‘z ‘[ ‘] ‘DD ‘DE ‘DF ‘DG ‘DH ‘DI
FRPSDUHG WR WRWDO FRYHUHG
DVVHWY LQ WKH GHQRRSDWHERR 33& %LRGLYHUVLW\ DQG (FRV\VWHRZ796,22&0 &&$ :75 &( 33& %2

BURSRUWLRQ RI WRWDO FRYHWHR DR YW WR/QI)RQ LW DO FRY H WBHR DR YW WR/QIRQ LRWDO FRYHUHG DV|VHWRE RUWALIRXYY WD[RQRP\ UHOHYDQ

WD[RQRP\ UHOHYDQW VHFWR YW DIR[RRIR PV HOOHYDRWHVHFWR Y VHFWMRQR PY @ QRE\OHO LILEOH RI WRWDO
3URSRUWLRQ RI WRWDO FRYHBURSRYWWRQ RI WRWDO FRYHBHRDVYWWRQ RI WRWDO FRYHUHG DVNHWY IXQGLQJ
IXQGLQJ WD[RQRP\ UHOHYDQWIXBBWRUWD[RQRP\ UHOHYDQWWBIRQREY UHOHYDQW VHFWRYY 7DIRORP\ DOLIQHG

21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFRI ZKLEK

8VH RI HQDEO|LQJ 8VH RI HQDEOLQJ 8VH RI WUDQVLWQIREXIN QJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV,
/RDQV DQG DGYDRFHV

"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
2WKHU ILQDQFLDD FRUSRUDWLR
RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK LQVXUDRQFH
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
1RQ ILQDQFLDO XQGHUWDNLQJIV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOXGLQJ §R3

o o o (] o
w w w < w

EIIII

(TXLW\ LQVWUXPHQWYV
+RXVHKROGV

RI ZKLFK ORDQV
RI ZKLFK EXLOGL
RI ZKLFK PRWRU
/RFDO JRYHUQPHRWV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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*$5 .3, VWRFN EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW

o
c
o
<
o
=
o
<
o
<
o
N

DJ ‘DK ‘DL ‘DM ‘DN ‘DO ‘DP ‘DQ ‘DR ‘DS ‘DT

FRPSDUHG WR WRWDO FRYHUHG

M‘@W&*u&KDQJH OLWLIJDWLRQ &&0| &OLPDWH &KDQJH $GDSWDWLRDW&&$SDQG PDULQH UHVRXUFRYUFXGODU HFRQRP\ &(
BURSRUWLRQ RI WRWDO FRYHUHG DYV VYHRSRUXWIGRQ@ R WWRQRE \FEHN A HHBIEWVWH\RQ IKIQBRYDO FRYHYIBRBSRYWHWRQ IKIQBRYDO FRYHUHG DV
BURSRUWLRQ RI WRWDO FRYHUHG DVYHRSRIKXRIGR@Q RI WRWDO FRYHBBRKBSBUWAWRY RI WRWDO FRYHBBRBSBRUWALWRY RI WRWDO FRYF

DVVHWYV LQ WKH GH

WD[RQRP\ UHOHYDQW VHFWRUV 7D[RIQRR\LROLWQHRQRP\ UHOH Y D QWXQHFVQR UVD[RQRP\ UHOH Y D QWXQHAVQR UVD[RQRP\ UHOHYD Q!
21 ZKLFRI ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK

8VH RI| WUDQV IHQUREDLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ

*$5 &RYHUHG D

QXPHUDWRU DQG

/RDQV DQG DGYDRFHV GHEW

JLQDQFLDO XQGHUWDNLQJV

&UHGLW LQVWLWXWLRQ

/RDQV DQG DGYDRFHV

'"HEW VHFXULWLH LQFOXGLQJ

(TXLW\ LQVWUXPHQWV

Y
w

2WKHU ILQDQFLDD FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDRFHV

'"HEW VHFXULWLH LQFOXGLQJ

Y
w

(TXLW\ LQVWUXPHQWV

RI ZKLFK PDQDJHPHQW

/RDQV DQG DGYDRFHV

'"HEW VHFXULWLH LQFOXGLQJ BR3

(TXLW\ LQVWUXPHQWYV

Rl ZKLFK LQVXUD|QFH

/RDQV DQG DGYDRFHV

I
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
1RQ ILQDQFLDO XQGHUW|DNLQJV,
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ BR3

(TXLW\ LQVWUXPHQWYV -

+RXVHKROGV

RI ZKLFK ORDQV FROODWHUDOLYHG

Rl ZKLFK EXLOGLRJ UHQRYDWLR|Q

RI ZKLFK PRWRU YHKLFOH ORDQNV

/RFDO JRYHUQPHRWYV ILQDQFLQ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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*$5 .3, VWRFN EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW

D[ ‘D\ ‘D] ‘ED ‘EE ‘EF ‘EG ‘EH ‘EI ‘EJ ‘EK ‘EL ‘EM ‘EN

FRPSDUHG WR WRWDO FRYHUHG
R’i&LQfBWIF!‘URQ 33& %LRGLYHUVLW\ DQG (FRV\VWHRY7%,22&0 &&$ :75 &( 33& %,2
BURSRUWLRQ RI WRWDO FRYHWHR DR YW WR/QI)RQ LW DO FRY H WBHR DR YW WR/QIRQ LRWDO FRYHUHG DV|VHWRE RUWALIRXYY WD[RQRP\ UHOHYDQ

DVVHWYV LQ WKH GH

WD[RQRP\ UHOHYDQW VHFWR YW DIR[RRIR PV HOOHYDRWHVHFWR Y VHFWMRQR PY @ QRE\OHO LILEOH RI WRWDO
3URSRUWLRQ RI WRWDO FRYHBURSRYWWRQ RI WRWDO FRYHBHRDVYWWRQ RI WRWDO FRYHUHG DVNHWY IXQGLQJ
IXQGLQJ WD[RQRP\ UHOHYDQWIXBBWR@UWD[RQRP\ UHOHYDQWWBIRQRPY UHOHYDQW VHFWRYY 7DIRORP\ DOLIQHG

21 ZKLERI ZKLFK 21 ZKLERI ZKLFK 21 ZKLERI ZKLFRI ZKLEK

8VH RI| HQDEO|LQJ 8VH RI| HQDEOLQJ 8VH RI| WUDQV LWMQIREXTN QJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV,
/RDQV DQG DGYDRFHV

"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
2WKHU ILQDQFLDD FRUSRUDWLR
RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK LQVXUDRQFH
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
1RQ ILQDQFLDO XQGHUWDNLQJIV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOXGLQJ §R3

o o o (] o
w w w < w

EIIII

(TXLW\ LQVWUXPHQWYV
+RXVHKROGV

RI ZKLFK ORDQV
RI ZKLFK EXLOGL
RI ZKLFK PRWRU
/RFDO JRYHUQPHRWV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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THPSODWH E *$5 .3, VWRFN &DS(]
*$5 .3, VWRFN EDVHG RQ WKH &DS([ .3, Rl WKH FRXQWHUSDUW
D ‘E ‘F ‘G ‘H ‘| ‘J ‘K ‘L ‘M ‘N ‘o ‘P ‘Q ‘R ‘s ‘T
FRPSDUHG WR WRWDO FRYHUHG
DVVHWY LO WKH GH QL' FOWRY&KDQJIH OLWLIDWLRQ &&0] &OLPDWH &KDQJH $GDSWDWIRQW&®SDQG PDULQH UHVRXUFRYUFM0DU HFRQRP\ &(
3URSRUWLRQ RI WRWDO FRYHUHG D YHRSRIXQIGR@ R WW RRIQR® \F BN B HUBSBWUWRQ RIQERYDO FRY HUKHRBSRUWLIRY RIQBRYDO FRYHUHG D\
3URSRUWLRQ RI WRWDO FRYHUHG D/ YHRSRIXNQIGR@RI WRWDO FRYHUHRSRUWRY RI WRWDPO FRYHBHBSRUWLRY RI WRW|DO FRYF
WD[RQRP\ UHOHYDQW VHFWRUV 7D[RIXRRELRO LM QFRRQRP\ UHOHY DQWXQHEAVQR WD [RQRP\ UHOHY D QWX\QHFVQR WD [RQRP\ UHOHYD Q!
21 ZKLFRI ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK
8VH RIl WUDQV IHQIFEDLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ
“$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
)LQDQFLDO XQGHUWDNLQJIV
&UHGLW LQVWLWKWLRQ
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
2WKHU ILQDQFLDP FRUSRUDWLRQV
RI ZKLFK LQYHVWPHQW ILUPYV
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
RI ZKLFK LQVXUDRQFH
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
1RQ ILQDQFLDO XQGHUWDNLQJIV
/RDQV DQG DGYDRFHYV
"HEW VHFXULWLHV LQFOXGLQJ BR3
(TXLW\ LQVWUXPHQWV -
+RXVHKROGV
RI ZKLFK ORDQV FROODWHUDOLYHG
RI ZKLFK EXLOGLRJ UHQRYDWLRQ
RI ZKLFK PRWRU YHKLFOH ORDQNV
/RFDO JRYHUQPHRWYV ILQDQFLQ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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*$5 .3, VWRFN EDVHG RQ WKH &DS([ .3, Rl WKH FRXQWHUSDUW

u ‘v ‘w ‘x ‘Y ‘z ‘[ ‘] ‘DD ‘DE ‘DF ‘DG ‘DH ‘DI
FRPSDUHG WR WRWDO FRYHUHG
DVVHWY LQ WKH GHQRRSDWHERR 33& %LRGLYHUVLW\ DQG (FRV\VWHRZ796,22&0 &&$ :75 &( 33& %2

BURSRUWLRQ RI WRWDO FRYHWHR DR YW WR/QI)RQ LW DO FRY H WBHR DR YW WR/QIRQ LRWDO FRYHUHG DV|VHWRE RUWALIRXYY WD[RQRP\ UHOHYDQ

WD[RQRP\ UHOHYDQW VHFWR YW DIR[RRIR PV HOOHYDRWHVHFWR Y VHFWMRQR PY @ QRE\OHO LILEOH RI WRWDO
3URSRUWLRQ RI WRWDO FRYHBURSRYWWRQ RI WRWDO FRYHBHRDVYWWRQ RI WRWDO FRYHUHG DVNHWY IXQGLQJ
IXQGLQJ WD[RQRP\ UHOHYDQWIXBBWR@UWD[RQRP\ UHOHYDQWWBIRQRPY UHOHYDQW VHFWRYY 7DIRORP\ DOLIQHG

21 ZKLERI ZKLFK 21 ZKLERI ZKLFK 21 ZKLERI ZKLFRI ZKLEK

8VH RI| HQDEO|LQJ 8VH RI| HQDEOLQJ 8VH RI| WUDQV LWMQIREXTN QJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV,
/RDQV DQG DGYDRFHV

"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
2WKHU ILQDQFLDD FRUSRUDWLR
RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK LQVXUDRQFH
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
1RQ ILQDQFLDO XQGHUWDNLQJIV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOXGLQJ §R3

o o o (] o
w w w < w

EIIII

(TXLW\ LQVWUXPHQWYV
+RXVHKROGV

RI ZKLFK ORDQV
RI ZKLFK EXLOGL
RI ZKLFK PRWRU
/RFDO JRYHUQPHRWV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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*$5 .3, VWRFN EDVHG RQ WKH &DS([ .3, Rl WKH FRXQWHUSDUW
DJ ‘DK ‘DL ‘DM ‘DN ‘DO ‘DP ‘DQ ‘DR ‘DS ‘DT ‘DU ‘D\/ ‘DW ‘DX ‘DY ‘DZ
FRPSDUHG WR|WRWDO
ZE‘E"F'#TEDDV\‘I/%/SWV&!BQPVMWH &KDQJH OLWLJDWLR®OIGRDWH &KDQJH $GDS$WDMWLR @ Q&B&BDULQH U HVEROUFKKKOWD U: BBFRQR P\ & (|
3URSRUWLRQ Rl WRWDO FRYHUHBSBUWHWRQ RIQWRWYD| 3URSRUWLRQ RI WRWD|{3URSRUWLRQ RI WRWD
WD[RQRP\ UHOHYDQW VHFWR|UXQBRRQWP{RMRBLEGIK IXQGLQJ WD[RQRP\ UHQ IXQGLQJ WD[RQRP\ UH
3URSRUWLRQ RI WRWDD FRYHUMWRBSRUWHRQ RI WRWDD3ERSRUAMGE RQ Rl WRWDO3BRSIRWAMGRQ RI WRWDC
IXQGLQJ WD[RQRP\ UHQHY D QW WHHFWWRUXQGLQJ WD[RQRPIHWY IXQGLQJ WD[RQIRPIHWY IXQGLQJ WD[R
7D[RQRP\ DOLJQHG UHOHYDQW VHFWRUV |UHOHYDQW VHFWRUV |UHOHYDQW VHFWRUV
7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJQHG
21 21 21 21 21 21 21 21 21
ZKLF| ZKLFKZKLF ZKLF| ZKLF ZKLF| ZKLF ZKLF| ZKLF
8VH H WUDQWOQMDIEOLQ 8VH RFHQDEOLQ 8VH RHQDEOLQ 8VH RHQDEOLQ
3URF|RQDJ J 3URF|J 3URF|J 3URF|J
*$5 &RYHUH
LQ ERWK QXP
GHQRPLQDWR
/RDQV DQG DGYDQFHV
GHEW VHFXULWLHV|DQG
HTXLW\ LQVWUXPHQWYV
QRW +17 HOLJLEOH |RU
*$5 FDOFXODWLRQ
JLQDQFLDO XQGHUWDNLQPV
&UHGLW LQVWLWXWLRQV
/RDQV DQG DGYDQFHV
"HEW VHFXULWLHV
LQFOXGLQJ 8R3
(rxewn covwxprowy [N _— _— _—
2WKHU ILQDQ
FRUSRUDWLR
RI ZKLFK LQY
ILUPV
/RDQV DQG DGYDQFHV
"HEW VHFEXULWLHV
LQFOXGLQJ 8R3
(rxewn Lovwdxerawy . . .
RI ZKLFK PDQPJHPHQW
FRPSDQLHYV
/RDQV DQG DGYDQFHV
"HEW VHFEXULWLHV
LQFOXGLQJ 8R3
(rxewn Lovidxerawy . . .
RI ZKLFK LQVKUDQFH
XQGHUWDNLQPV
/RDQV DQG DGYDQFHV
"HEW VHFEXULWLHV
LQFOXGLQJ 8R3
(rxewy tovwyxerowy [N
1RQ ILQDQFLDO
XQGHUWDNLQPV
/RDQV DQG DGYDQFHV
"HEW VHFEXULWLHV
LQFOXGLQJ 8R3
(rxewy tovwyxprowy [
+RXVHKROGYV
RI ZKLFK ORDRQV
FROODWHUDOILVHG E\
UHVLGHQWLDO LPPRYDEOJH
SURSHUW\
RI ZKLFK EXLOGLQJ
UHQRYDWLRQ|ORDQWNV
RI ZKLFK PRWRU
YHKLFOH ORD|QV
/RFDO JRYHUQPHQWYV
ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDQ
JRYHUQPHQW |[ILQDQFLQJ
&ROODWHUDO| REWOLQHG|E\
WDNLQJ SRVVHVVLRQ
UHVLGHQWLDO DQG
FRPPHUFLDO




% $:$* *5283 &2162/,'$7(' $118%/ 5(3257 &2162/,'$7(" 121 ),1$51&,%/
*$5 .3, VWRFN EDVHG RQ WKH &DS([ .3, Rl WKH
o [pv b1 Jeo Jee Jer Jee Jew Jer Jes Jexk Jer Jem J[EN
FRPSDUHG WR|WRWDO
gigl%ig;xg&“”@k@d&&ﬂRQ 33& %LRGLYHUVLW\ DQG (FRVQVWHPR& 0%, &Z&$ :75 &( 33& %,2
3URSRUWLRQ RI WRWDQ FRR$IRHEGLRQVRWW R WD 0 FRRSRIHELROYVRWWRWDO FRY HWBHR DPRYWIWYV IXQGLQJ
IXQGLQJ WD[RQRP\ UHOHXRGWQUHW I/[RQ\R P\ U H O|HW D[R R/AMFWHRAWYDQW VHFWRURQ7RIRQRP\ HOLJLEOH
7D[RQRP\ HOLJLEOH 7D[RQRP\ HOLJLEOH WRWDO
3URSRUWLRQ RI WRWDQ FRRHRBHEBLRQ RI WRWDJ FRRHRBHEBLRQ RI WRWDQJ RRYHYMG DVVHWYV
DVVHWYV IXQGLQJ|WD[RQRFVHWYV IXQGLQJ|WD[RQRPQGLQJ WD[RQRP\ UHOHWIWHEHFWRUV
UHOHYDQW VHFWRUV 7DURQRFDQW VHFWRUV 7DDQRE@RP\ DOLJQHG
DOLJQHG DOLJQHG

*$5 &RYHUH(
LQ ERWK QXP
GHQRPLQDWR

/RDQV DQG D
GHEW VHFXUL
HTXLW\ LQVW
QRW +17 HOLJ
*$5 FDOFXOD

YDQF
WLHV
UXPHQ
LEOH
LRQ

3URF[RQDO

JLOQDQFLDO XQGHUWDNLQ

&UHGLW LQVWLWXWLRQV

/RDQV DQG DGYDQFHV

'"HEW VHFXUL
LQFOXGLQJ 8F

LHV
3

(TXLW\ LQVWUXPHQ

FLDO
DV

2WKHU ILQDQ
FRUSRUDWLR

RI ZKLFK LQYHVWPH

ILUPV

Qw

/RDQV DQG DGYDQF

'"HEW VHFXUL
LQFOXGLQJ 8F

LHV
R 3

(TXLW\ LQVWUXPHQ

RI ZKLFK PDQ
FRPSDQLHV

DJHPH

/RDQV DQG DGYDQF

'"HEW VHFXUL
LQFOXGLQJ 8F

LHV
R 3

(TXLW\ LQVWUXPHQ

RI ZKLFK LQV
XQGHUWDNLQ

UDQF
v

/RDQV DQG DGYDQF

'"HEW VHFXUL
LQFOXGLQJ 8F

LHV
R 3

(TXLW\ LQVWUXPHQ

1RQ ILQDQFLD
XQGHUWDNLQ

(o]
VAV

/RDQV DQG DGYDQF

'"HEW VHFXUL
LQFOXGLQJ 8F

LHV
R 3

(TXLW\ LQVWU
+RXVHKROGV
Rl ZKLFK ORD
FROODWHUDO

UHVLGHQWLD
SURSHUW\

RI ZKLFK EXL
UHQRYDWLRQ
RI ZKLFK PRW
YHKLFOH ORD
/RFDO JRYHUQC
ILQDQFLQJ

XPHQ

PHQ

+RXVLQJ ILQDIQFLQJ

2WKHU ORFDQ

JRYHUQPHQW |ILQDQFLQJ

&ROODWHUDO
WDNLQJ SRVV
UHVLGHQWLD
FRPPHUFLDO
LPPRYDEOH S

REW D|
HVVLR
D DQG

LQHG

URSHUWLHV
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7THPSODWH D *$5 .3, IORZ UHYHQXH

*$5 .3, IORZ EDVHG RQ WKH WXUQRYHU .3, RI WKH FRXQWHUSDUW

D IE [F I [H [ B [« I [m [N [o IR [ o [R [s [T
FRPSDUHG WR IORYZ RI WRWDO

&OLPDWH &KDQJH OLWLIJDWLRQ &&0| &0OLPDWH &KDQJH $GDSWDWLRDW&&$SDQG PDULQH UHVRXUFRYUFXGODU HFRQRP\ &(
BURSRUWLRQ RI WRWDO FRYHUHG DYV VYHRSRUXWIGRQ@ R WWRQRE \FEHN A HHBIEWVWH\RQ IKIQBRYDO FRYHYIBRBSRYWHWRQ IKIQBRYDO FRYHUHG DV
BURSRUWLRQ RI WRWDO FRYHUHG DVYHRSRIXRIGR@Q RI WRWDO FRYHBUBRKBSBUWAWRY RI WRWDO FRYHBBRBSBRUWALWRY RI WRWDO FRYF

HOLJLEOH DVVHWV

WD[RQRP\ UHOHYDQW VHFWRUV 7D[RIQRR\LROLWQHRQRP\ UHOH Y D QWXQHFLVQR UVD[RQRP\ UHOH Y D QWXQHFAVQR UVD[RQRP\ UHOHYD Q!
21 ZKLFRI ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK

8VH RI| WUDQV IHQIRED 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJIV
&UHGLW LQVWLWXWLRQ
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWYV
2WKHU ILQDQFLDD FRUSRUDWLRQV

RI ZKLFK LQYHVWPHQW ILUPV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ $R3
(TXLW\ LQVWUXPHQWV
RI ZKLFK PDQDJHPHQW

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

RI ZKLFK LQVXUD|QFH
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ $R3
(TXLW\ LQVWUXPHQWV
1RQ ILQDQFLDO XQGHUWDDNLQJV|

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV

+RXVHKROGV
Rl ZKLFK ORDQV FROODWHUDOLVHG
Rl ZKLFK EXLOGLRJ UHQRYDWLR|Q

Rl ZKLFK PRWRU YHKLFOH ORDQ
/RFDO JRYHUQPHRWYV ILQDQFLQ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ

<
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*$5 .3, IORZ EDVHG RQ WKH WXUQRYHU .3, RI WKH FRXQWHUSDUW

U [v [ w
FRPSDUHG WR IORZ Rl WRWDO

3ROOXWLRQ 33& %LRGLYHUVLW\ DQG (FRV\VWHRZ796,22&0 &&$ :75 &( 33& %2
3URSRUWLRQ RI WRWDO FRYHWBHR SRYWWRQRQRW DO FR Y HUBHR HR/YWWR/QIRQ GLRM DO FRYHUHG DVVHWRE RUMGEIRGY WD[RQRP\ UHOHYDQ

x

EEENE:

o
o
o
m
o
l
o
®
o
I
o

HOLJLEOH DVVHWYV

WD[RQRP\ UHOHYDQW VHFWR YW DIR[RRIR PV HOOHYDRWHVHFWR Y VHFWMRQR PY @ QRE\OHO LILEOH RI WRWDO
3URSRUWLRQ RI WRWDO FRYHBURSRYWWRQ RI WRWDO FRYHBHRDVYWWRQ RI WRWDO FRYHUHG DVNHWY IXQGLQJ
IXQGLQJ WD[RQRP\ UHOHYDQWIXBBWR@UWD[RQRP\ UHOHYDQWWBIRQRPY UHOHYDQW VHFWRYY 7DIRORP\ DOLIQHG

21 ZKLERI ZKLFK 21 ZKLERI ZKLFK 21 ZKLERI ZKLFRI ZKLEK

8VH RI| HQDEO|LQJ 8VH RI| HQDEOLQJ 8VH RI| WUDQV LWMQIREXTN QJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV,
/RDQV DQG DGYDRFHV

"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDD FRUSRUDWLR
RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ §

(TXLW\ LQVWUXPHQWV
Rl ZKLFK LQVXUDQFH
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOIXGLQJ §
(TXLW\ LQVWUXPHQWV
1RQ ILQDQFLDO XQGHUWPDNLQJIV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOXGLQJ §R3

o o o (] o
w w w < w

EIIII

(TXLW\ LQVWUXPHQWV

+RXVHKROGV
RI ZKLFK ORDQV
RI ZKLFK EXLOGL
RI ZKLFK PRWRU
/RFDO JRYHUQPHRWV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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7HPSODWH E *$5 .3, IORZ &DS(][

*$5 .3, IORZ EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW

D IE [F I [H [ B [« I [m [N [o IR [ o [R [s [T
FRPSDUHG WR IORYZ RI WRWDO

&OLPDWH &KDQJH OLWLJDWLRQ &&0] &0LPDWH &KDQJH $GDSWDWIROW&&SDQG PDULQH UHVRXUFRVUFX0DU HFRQRP\ &(
3URSRUWLRQ RI WRWDO FRYHUHG D YHRSRIXQIGR@ R WW RRQR® \F BN B HUBSBWUWLRQ RIQERYDO FRY HUHRBSRUWLIRQ RIQBRYDO FRYHUHG D\
3URSRUWLRQ RI WRWDO FRYHUHG D/ YURSRINQIGR@ RI WRW|PO FRY[HBHBSBRUWRY RI WRWPO FRY[HBHBSRUWLRY RI WRW|DO FRYH

HOLJLEOH DVVHWV

WD[RQRP\ UHOHYDQW VHFWRUV 7D[RIQRR\LROLWQHRQRP\ UHOH Y D QWXQHFLVQR UVD[RQRP\ UHOH Y D QWXQHFAVQR UVD[RQRP\ UHOHYD Q!
21 ZKLFRI ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK 21 ZKLFRI ZKLFK

8VH RI| WUDQV IHQUREDLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ 8VH RI| HQDEQLQJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJIV
&UHGLW LQVWLWXWLRQ
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ
(TXLW\ LQVWUXPHQWYV
2WKHU ILQDQFLDD FRUSRUDWLRQV
RI ZKLFK LQYHVWPHQW ILUPV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ
(TXLW\ LQVWUXPHQWYV
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ 8R3

R3

Y
w

(TXLW\ LQVWUXPHQWV
RI ZKLFK LQVXUD|QFH
/RDQV DQG DGYDRFHV

'"HEW VHFXULWLH LQFOXGLQJ 8R3

(TXLW\ LQVWUXPHQWYV
1RQ ILQDQFLDO XQGHUWDNLQJV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ 8R3
(TXLW\ LQVWUXPHQWYV -
+RXVHKROGV
RI ZKLFK ORDQV FROODWHUDOLYHG
RI ZKLFK EXLOGLRJ UHQRYDWLR|Q

RI ZKLFK PRWRU YHKLFOH ORDQV
/RFDO JRYHUQPHRWV ILQDQFLQ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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*$5 .3, IORZ EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW

U [v [ w
FRPSDUHG WR IORZ Rl WRWDO

3ROOXWLRQ 33& %LRGLYHUVLW\ DQG (FRV\VWHRZ796,22&0 &&$ :75 &( 33& %2
3URSRUWLRQ RI WRWDO FRYHWBHR SRYWWRQRQRW DO FR Y HUBHR HR/YWWR/QIRQ GLRM DO FRYHUHG DVVHWRE RUMGEIRGY WD[RQRP\ UHOHYDQ

x

EEENE:

o
o
o
m
o
l
o
®
o
I
o

HOLJLEOH DVVHWYV

WD[RQRP\ UHOHYDQW VHFWR YW DIR[RRIR PV HOOHYDRWHVHFWR Y VHFWMRQR PY @ QRE\OHO LILEOH RI WRWDO
3URSRUWLRQ RI WRWDO FRYHBURSRYWWRQ RI WRWDO FRYHBHRDVYWWRQ RI WRWDO FRYHUHG DVNHWY IXQGLQJ
IXQGLQJ WD[RQRP\ UHOHYDQWIXBBWR@UWD[RQRP\ UHOHYDQWWBIRQRPY UHOHYDQW VHFWRYY 7DIRORP\ DOLIQHG

21 ZKLERI ZKLFK 21 ZKLERI ZKLFK 21 ZKLERI ZKLFRI ZKLEK

8VH RI| HQDEO|LQJ 8VH RI| HQDEOLQJ 8VH RI| WUDQV LWMQIREXTN QJ

*$5 &RYHUHG D
QXPHUDWRU DQG
/RDQV DQG DGYDRFHV GHEW
JLQDQFLDO XQGHUWDNLQJV
&UHGLW LQVWLWXWLRQV,
/RDQV DQG DGYDRFHV

"HEW VHFXULWLHNV LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV

2WKHU ILQDQFLDD FRUSRUDWLR
RI ZKLFK LQYHVWPHQW ILUPV

/RDQV DQG DGYDRFHV
"HEW VHFXULWLHN LQFOXGLQJ §
(TXLW\ LQVWUXPHQWYV
RI ZKLFK PDQDJHPHQW
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHNV LQFOXGLQJ §

(TXLW\ LQVWUXPHQWV
Rl ZKLFK LQVXUDQFH
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOIXGLQJ §
(TXLW\ LQVWUXPHQWV
1RQ ILQDQFLDO XQGHUWPDNLQJIV
/RDQV DQG DGYDRFHV
"HEW VHFXULWLHV LQFOXGLQJ §R3

o o o (] o
w w w < w

EIIII

(TXLW\ LQVWUXPHQWV

+RXVHKROGV
RI ZKLFK ORDQV
RI ZKLFK EXLOGL
RI ZKLFK PRWRU
/RFDO JRYHUQPHRWV ILQDQFLQJ
+RXVLQJ ILQDQFLQJ
2WKHU ORFDO JRYHUQPHQW
&ROODWHUDO REWDLQHG E\ WDNLQJ
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.3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW VWRFN
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.3, RIl EDODQFH VKHHW H[SRVXUHVY EDVHG RQ WKH WXUQRYH

D E F G H ‘| 3 K L M N o 3 ‘Q R s T
FRPSDUHG WR
WRWDO HOLJEOGERNH &KDQIH OLWLIDWLRQ &&0 | &OLPDWH &KDQJH $GDSWDWLRQD&&SU DQG PDULQH UHVRXUFHWLUBXODU HFRQRP\ &(
E00D0FH Vi BAESRUWLRQ RI WRWDO FRYHUHG DV\/BUR SRQGLER VRO [WQ RDOUROFHIDCIRERUAVLR ORI WERIE O [RRRAY B 0 RERUWLR QXREWEWE O [RRRIPYHG DV VH
BuvHwy VHFWRUV 7D[RQRP\ HOLJLEOH UHOHYDQW VHFWRUV 7D[RQRRF\UMOEMEQW VHFWRUY 7D[RQRF\UMOHMEQW VHFWRUV 7D[RQRA\ HOLJLE
3URSRUWLRQ RI WRWDO FRYHJHG DVVHWRSRUBLED WD [WRRDIO FRYH | BGRBRMHMIRQ RI WRWD|O FRYH (| BGRISRUHMORQ RI WRWDJO FRYHUF
UHOHYDQW VHFWRUV 7D[RQRF\ DOLJQHBQGLQJ WD[RQRP\ UHDHYDQW VHFGRUVWD[RQRP\ UHDHYDQW VHFGRUVWD[RQRP\ UHPHYDQW \
7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJQHG
21 ZKLRKI ZKLRRI ZKLRK 21 ZKLAKI ZKLERK 21 ZKLAKI ZKLERK 21 ZKLAKI ZKLRK
8VH RI| WUDQV|LMQREM®IOQ I 8VH RI| HQDEOLQJ 8VH RI| HQDEOLQJ 8VH RI| HQDEOLQJ
3URFHHGV 3URFHHIiGY 3URFHHIiGY 3URFHHIiGY
)LQDQFLbO
JXDUDQWHHV
$VVHWV KQGHU
PDQDJIHPHQW
3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW VWRFN
U [v [w X Y z I ] DD DE DF DG DH
FRPSDUHG|WR WRWDO
HoLJLEOH ril SRASDYLLRQ 33 %LRGLYHUVLW\ DQG (FRV\VWHHAWV/ 2%$2 &&0 &&S$ :75 &( 33& %,2
VKHHW DYy BV RSRUWLRQ RI WRWDO FRYHUH(SIRSHWW LRQGR QW RDPRORRY HUHEUR SR WY R @ OF8 V98 WG RRAIUHG DVVHWY 1XQGLQJ WD[RQRP\ UHOHYDQW \
3URSRUWLRQ RI WRWDO| FRYHUH G DR/SYRIWWLRQ RI WRWD® FRYHUHBURSRHMWYRQ RI WRWDO FRYHUHG DVVHWYV IXQGLQJ WD[RQRP\
21 ZKLAK2I ZKLAK 21 ZKLAK2I ZKLFK 21 ZKLAK2I ZKLAK21 ZKLFAK
8VH RI| HQDEOLQJ 8VH RI| HQDEOLQJ 8VH RI| WUDQVLWQRBOPQJ
3URFHHGV 3URFHHGV 3URFHHGV
)LQDQFLbPO
JXDUDQWHHYV
$VVHWYV KQGHU
PDQDJIHPHQW
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.3, RIl EDODQFH VKHHW H[SRVXUHVY EDVHG RQ WKH &D3HJ[ .3,

D E F G H ‘| 3 K L M N o 3 ‘Q R s T
FRPSDUHG WR
WRWDO HOLJEOGERNH &KDQIH OLWLIDWLRQ &&0 | &OLPDWH &KDQJH $GDSWDWLRQD&&SU DQG PDULQH UHVRXUFHWLUBXODU HFRQRP\ &(
E00D0FH Vi BAESRUWLRQ RI WRWDO FRYHUHG DV\/BUR SRQGLER VRO [WQ RDOUROFHIDCIRERUAVLR ORI WERIE O [RRRAY B 0 RERUWLR QXREWEWE O [RRRIPYHG DV VH
BuvHwy VHFWRUV 7D[RQRP\ HOLJLEOH UHOHYDQW VHFWRUV 7D[RQRRF\UMOEMEQW VHFWRUY 7D[RQRF\UMOHMEQW VHFWRUV 7D[RQRA\ HOLJLE
3URSRUWLRQ RI WRWDO FRYHJHG DVVHWRSRUBLED WD [WRRDIO FRYH | BGRBRMHMIRQ RI WRWD|O FRYH (| BGRISRUHMORQ RI WRWDJO FRYHUF
UHOHYDQW VHFWRUV 7D[RQRF\ DOLJQHBQGLQJ WD[RQRP\ UHDHYDQW VHFGRUVWD[RQRP\ UHDHYDQW VHFGRUVWD[RQRP\ UHPHYDQW \
7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJQHG
21 ZKLRKI ZKLRRI ZKLRK 21 ZKLAKI ZKLERK 21 ZKLAKI ZKLERK 21 ZKLAKI ZKLRK
8VH RI| WUDQV|LMQREM®IOQ I 8VH RI| HQDEOLQJ 8VH RI| HQDEOLQJ 8VH RI| HQDEOLQJ
3URFHHGV 3URFHHIiGY 3URFHHIiGY 3URFHHIiGY
)LQDQFLbO
JXDUDQWHHV
$VVHWV KQGHU
PDQDJIHPHQW
3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH &D3H[ .3, RI WKH FRXQWHUSDUW VWRFN
U [v [w X Y z I ] DD DE DF DG DH
FRPSDUHG|WR WRWDO
HoLJLEOH ril SRASDYLLRQ 33 %LRGLYHUVLW\ DQG (FRV\VWHHAWV/ 2%$2 &&0 &&S$ :75 &( 33& %,2

VKHHW DVVH

W3\>JRSRUWLRQ RI WRWDO FRYHUH

6 3W\RGHRW W LRQGR QW RWDDRQRAY H U

HZUBSRUWY R ® QG QR WWDJ RRRRAHUHG DVV

3URSRUWLRQ RI WRWDO| FRYHUH G WDR/SYRIWWLRQ RI WRWDQ FRYHUHBUBRSRHWYRQ RI WRWDO FRYHU
21 ZKLAK21 ZKLFK 21 ZKLFAK2I ZKLFK 21 ZKLFAK21 ZKLFAK2I ZKLFK
8VH RI| HQDEOLQJ 8VH RI | HQDEOLQJ 8VH RI | WUDQV|LWQBBOPQJ
3URFHHGV 3URFHHGV 3URFHHGV

JLQDQFLDO

JXDUDQWHHYV

$VVHWV XQGHU

PDQDJHPHQW

WV IXQGLQJ WD[RQRP\ UHOHYDQW \
HG DVVHWV IXQGLQJ WD[RQRP\
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THPSODWH F .3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH WXUQRYH

.3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW IORZ

H ‘ I

3 ‘ Q

FRPSDUHG WR
WRWDO HOLJEOSRRWH &KDQJIH OLWLIDWLRQ &&0 | &0LPDWH &KDQJH $GDSWDWLRQD&&H DQG PDULQH UHVRXUFHWLUBEXODU HFRQRP\ &(
(BURSRUWLRQ RI WRWDO FRYHUHG DVVHMWRSRQELAD VRD (K @ WDIOURROHHDEBRERUHVLIR QX RIS WRIWW O [RRRIPY B 8 RERUHVLR QXRIGWRWW O [RRRIPYHG DVVH

EDODQFH VK

DYV HWY VHFWRUV 7D[RQRP\ HOLJLEOH UHOHYDQW VHFWRUV 7D[RQRP\UMOHMEQW VHFWRUV 7D[RQRP\UMOHMEQ@W VHFWRUV 7D[RQRR\ HOLJLE
3URSRUWLRQ RI WRWDO FRYHUHG DVV/HWRSRQWILGED VRD [WRRMIO FRYHUEGBRERUHMIRQ RI WRWD|O FRYH U HGRBRUHMIRQ RI WRWD|O FRYHUF
UHOHYDQW VHFWRUV 7D[RQRP\ DOLJQHEBQGLQJ WD[RQRP\ UHDHYDQW VHFGIRLIVWD[RQRP\ UHOHYDQW VHFGIRIUVWD[RQRP\ UHPHYDQW \
7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJIQHG 7D[RQRP\ DOLJIQHG
21 ZKLAKI ZKLRRI ZKLAK 21 ZKLARI ZKLFK 21 ZKLARI ZKLFK 21 ZKLARI ZKLFK
8VH RI| WUDQV|LMQREDIOQ J 8VH RI| HQDEO[LQJ 8VH RI| HQDEO[LQJ 8VH RI| HQDEO[LQJ
3URFHHGV 3URFHHGV 3URFHHGV 3URFHHGV
JLQDQFLDO
JXDUDQWHHV
$VVHWV XQGHU
PDQDJHPHQW

.3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH WXUQRYHU .3, Rl WKH FRXQWHUSDUW I0RZ

u ‘V ‘W X Y Z [ ] DD DE DF DG DH
FRPSDUHG|{WR WRWDO
HOLJLEOH R”W‘{;WQ 33& %LRGLYHUVLW\ DQG (FRV\VWHPAWV 2%$2 &&0 &&$ :75 &( 33& %,2

W3\>JRSRUWLRQ RI WRWDO FRYHUH G3R\RSEHRWW LRQGR IQW RWDDRQRAPY H UHBURBRHW YV RQ CR3 L\QR WIDJRRRRAHMUHG DVVHWYV IXQGLQJ WD[RQRP\ UHOHYDQW \
BURSRUWLRQ RI WRWDO| FRYHUHG DR/YRWVYLRQ RI WRWDO FRYHUHBUBRSRHWVYRQ RI WRWDO FRYHUHG DVVHWYV IXQGLQJ WD[RQRP\

VKHHW DVVH

21 ZKLAK21 ZKLFK 21 ZKLFAK2I ZKLFK 21 ZKLFAK21 ZKLFAK2I ZKLFK
8VH RI| HQDEOLQJ 8VH RI| HQDEOLQJ 8VH RI | WUDQV|LWQBBOPQJ
3URFHHGV 3URFHHGV 3URFHHGV

JLQDQFLDO

JXDUDQWHHV

$VVHWV XQGHU

PDQDJHPHQW
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, RIl EDODQFH VKHHW H[SRVXUHVY EDVHG RQ WKH &DS([ .3,

.3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW

IORZ

H ‘ I

‘ Q

FRPSDUHG WR

WRWDO HOLJEOSR RWH &KDQJIH OLWLIDWLRQ &&0

&OLPDWH &KDQJH $GDSWDWLR

QD& DQG PDULQH UHVRXUFHWLUBXODU HFRQRP\ &(

EDODQFH VK

H3HUV55RUWLRQ RI WRWDO FRYHUHG DV

HWR $ RO B/L@RD VRD [W @ WD\OUFROYHH]

IDHGARCS\RUHML\R QX R IG WRIWWY O [ RRRHP

18 G RIB\RUHML\R QX R GW@WW O [RRRWPYHG DVVH

DYV HWY VHFWRUV 7D[RQRP\ HOLJLEOH UHOHYDQW VHFWRUV 7D[RQRP\UMOHMEQW VHFWRUV 7D[RQRP\UMOHMEQ@W VHFWRUV 7D[RQRR\ HOLJLE
3URSRUWLRQ RI WRWDO FRYHUHG DVV/HWRSRQWILGED VRD [WRRMIO FRYHUEGBRERUHMIRQ RI WRWD|O FRYH U HGRBRUHMIRQ RI WRWD|O FRYHUF
UHOHYDQW VHFWRUV 7D[RQRP\ DOLJQHEBQGLQJ WD[RQRP\ UHDHYDQW VHFGIRLIVWD[RQRP\ UHOHYDQW VHFGIRIUVWD[RQRP\ UHPHYDQW \
7D[RQRP\ DOLJQHG 7D[RQRP\ DOLJIQHG 7D[RQRP\ DOLJIQHG
21 ZKLAKI ZKLRRI ZKLAK 21 ZKLARI ZKLFK 21 ZKLARI ZKLFK 21 ZKLARI ZKLFK
8VH RI| WUDQV|LMQREDIOQ J 8VH RI| HQDEO[LQJ 8VH RI| HQDEO[LQJ 8VH RI| HQDEO[LQJ
3URFHHGV 3URFHHGV 3URFHHGV 3URFHHGV
JLQDQFLDO
JXDUDQWHHV
$VVHWV XQGHU
PDQDJHPHQW

FRPSDUHG|{WR WRWDO

.3, RIl EDODQFH VKHHW H[SRVXUHV EDVHG RQ WKH &DS([ .3, RI WKH FRXQWHUSDUW IORZ
u ‘V ‘W X Y Z [ ] DD DE DF DG DH
%LRGLYHUVLW\ DQG (FRV\VWHPAWV 2%$2 &&0 &&$ :75 &( 33& %,2

HOLJLEOH RII EFRIDYERRQ 33&

VKHHW DVVH

W3\>JRSRUWLRQ RI WRWDO FRYHUH G 3R\RSHRW W LRQGR.IQW RWD DROQRAPY H U

HZUBSRUWY R ® QG QR WG RRRRAHUHG DVVHWYV IXQGLQJ WD[RQRP\ UH

BURSRUWLRQ RI WRWDO| FRYHUH

21 2

KLFAK21 ZKLFAK

@ DR/Y/RIVWWLRQ RI WRWDO FRYHU

21 ZKLFK21 ZKLFK

HBURBRHWYRQ Rl WRWDO FRYHUHG DVVHWYV IXQGLQJ WDI[R

21 ZKLFK21 ZKLHF

K21 ZKLFK

JLQDQFLDO

JXDUDQWHHV

$VVHWYV XQGHU

PDQDJHPHQW

OHYDQW \
QRP\
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(FRQRPLF DFWLYLWLHY EDVHG RQ .3, 7XUQRYHU

7THPSODWH 1XFOHDU DQG IRVVLO JDV UHODWHG DFWLYLWLHV

5RZ

1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV 6WRFN JORZ

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV WR UHVHDUFK GHYHORSPHC(
DQG GHSOR\PHQW RI LOQOQRYDWLYH HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHVY WKDW SURG)>
QXFOHDU SURFHVVHYV ZLWK PLQLPDO ZDVWH IURP WKH IXHO F\FOH?2

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ DQG VD
QXFOHDU LQVWDOODWLRQV WR SURGXFH HOHFWULFLW\ RU SURFHVYVY KHDW LQFOXGLQJ I
GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ DV Z
XSJUDGHV XVLQJ EHVW DYDLODEOH WHFKQRORJLHYV <(6 12

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR VDIH RSHUDWLRQ RI H[L
LQVWDOODWLRQV WKDW SURGXFH HOHFWULFLW\ RU SURFHVV KHDW LQFOXGLQJ IRU WKH
KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP QXFOHDU H
WKHLU VDIHW\ XSJUDGHV <(6 12

JRVVLO JDV UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ RU RSH
JHQHUDWLRQ IDFLOLWLHY WKDW SURGXFH HOHFWULFLWS(BVLQJ IRZVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUE
RSHUDWLRQ Rl FRPELQHG KHDW FRRO DQG SRZHU JHQHUDBWLRQ IBRLOLWLHV XVLQJ IRVVI

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUE
RSHUDWLRQ RI KHDW JHQHUDWLRQ IDFLOLWLHY WKDW S{RGXFH KI2ZDW FRRO XVLQJ IRVVL
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7THPSODWH

5RZ

7TD[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHVY GHQRPLQDWRU

$PRXQW DQG SURSRUWLRQ WKH LQIRUPDWLRQ LV WR EH SU

SHUFHQWDJHV

&&0 &&$ &OLPDWH FKDQJH P&QURDWHRXDQJH DGD
(FRQRPLF DFWLYLWLHV EDVHG RQ 3 7xuqQryH &&0 &&$%
LQ K PLOOLRQ $PRXQW $PRXQW $PRXQW

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl RWKHU WD[RQRP\

DOLJQHG HFRQRPLF DFWLYLWLHV QRW UHIHUUHG WR LQ

URZV WR DERYH LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

7TRWDO DSSOLFDEOH .3,
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7THPSODWH

5RZ

7TD[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV QXPHUDWRU

$PRXQW DQG SURSRUWLRQ WKH LQIRUPDWLRQ LV WR EH SU

SHUFHQWDJHV

&&0 &&$ &OLPDWH FKDQJH P&LWLRDWHRXDQJH DGD

(FRQRPLF DFWLYLWLHV EDVHG RQ 3 7xuqQryH &&0

&&$

LQ K PLOOLRQ $PRXQW $PRXQW

$PRXQW

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR '"HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ Rl RWKHU WD[RQRP\
DOLJQHG HFRQRPLF DFWLYLWLHY QRW UHIHUUHG WR LQ
URZV WR DERYH LQ WKH QXPHUDWRU RI WKH
DSSOLFDEOH .3,

7TRWDO DPRXQW DQG SURSRUWLRQ RI WD[RQRP\
DOLJQHG HFRQRPLF DFWLYLWLHY LQ WKH QXPHUDWRU
Rl WKH DSSOLFDEOH .3,
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7THPSODWH

5RZ

7TD[RQRP\ HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYL

$PRXQW DQG SURSRUWLRQ WKH LQIRUPDWLRQ LV WR EH SU

SHUFHQWDJHV

(FRQRPLF DFWLYLWLHV EDVH&&Q&%L,SSIXUQHYH

LQ K PLOOLRQ 280 2 &%

Y& OLPDWH FKDQJH PLWULRDWHRXDQJH DGD

$PRXQW $PRXQW $PRXQW

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR '"HOHJDWHG 5HJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl RWKHU WD[RQRP\
HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF
DFWLYLWLHY QRW UHIHUUHG WR LQ URZV WR DERYH
LQ WKH GHQRPLQDWRU Rl WKH DSSOLFDEOH .3,

7TRWDO DPRXQW DQG SURSRUWLRQ RI WD[RQRP\
HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF
DFWLYLWLHVY LQ WKH GHQRPLQDWRU RI WKH DSSOLFDEOH
.3,

,Q DJUHHPHQW ZLWK RXU DXGLWRU 7HPSODWH LV QRW UHSRUWHG VLQFH
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(FRQRPLF DFWLYLWLHVY EDVHG RQ .3, &DS(]

7THPSODWH 1XFOHDU DQG IRVVLO JDV UHODWHG DFWLYLWLHV

5RZ

1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV 6WRFN JORZ

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV WR UHVHDUFK GHYHORSPHC(
DQG GHSOR\PHQW RI LOQOQRYDWLYH HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHVY WKDW SURG)>
QXFOHDU SURFHVVHYV ZLWK PLQLPDO ZDVWH IURP WKH IXHO F1IROH 12

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ DQG VD
QXFOHDU LQVWDOODWLRQV WR SURGXFH HOHFWULFLW\ RU SURFHVYVY KHDW LQFOXGLQJ I
GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ DV Z
XSJUDGHV XVLQJ EHVW DYDLODEOH WHFKQRORJLHYV <(6 12

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR VDIH RSHUDWLRQ RI H[L
LQVWDOODWLRQV WKDW SURGXFH HOHFWULFLW\ RU SURFHVV KHDW LQFOXGLQJ IRU WKH
KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP QXFOHDU H
WKHLU VDIHW\ XSJUDGHV <(6 12

JRVVLO JDV UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ RU RSH
JHQHUDWLRQ IDFLOLWLHY WKDW SURGXFH HOHFWULFLW\ XVL®@J6IRVVLO12DVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUE
RSHUDWLRQ Rl FRPELQHG KHDW FRRO DQG SRZHU JHQHUDWLRQ@G6IDFLOLWAHY XVLQJ IRVVI

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUE
RSHUDWLRQ RI KHDW JHQHUDWLRQ IDFLOLWLHYVY WKDW SURGXEHKHDW HRRO XVLQJ IRVVL
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7THPSODWH 7TD[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHVY GHQRPLQDWRU

5RZ

$PRXQW DQG SURSRUWLRQ WKH LQIRUPDWLRQ LV WR EH SU
SHUFHQWDJHV

&&0 &&$ &OLPDWH FKDQJH PAWILRDWHRXDQJH DGD
(FRQRPLF DFWLYLWLHV EDVHG RQ 3 &DS([ &&0 &&$%
LQ K PLOOLRQ $PRXQW $PRXQW $PRXQW

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl RWKHU WD[RQRP\
DOLJQHG HFRQRPLF DFWLYLWLHY QRW UHIHUUHG WR LQ
URZV WR DERYH LQ WKH GHQRPLQDWRU RI WKH
DSSOLFDEOH .3,

7TRWDO DSSOLFDEOH .3,
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7THPSODWH

5RZ

7TD[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV QXPHUDWRU

$PRXQW DQG SURSRUWLRQ WKH LQIRUPDWLRQ LV WR EH SU

SHUFHQWDJHV

&&0 &&$ &OLPDWH FKDQJH PAWILRDWHRXDQJH DGD
(FRQRPLF DFWLYLWLHV EDVHG RQ 3 &DS([ &&0 &&$%
LQ K PLOOLRQ $PRXQW $PRXQW $PRXQW

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR '"HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ DOLJQHG
HFRQRPLF DFWLYLW\ UHIHUUHG WR LQ 6HFWLRQ
RI $QQH[HV , DQG ,, WR 'HOHJDWHG 5HIJXODWLRQ

LQ WKH QXPHUDWRU RI WKH DSSOLFDEOH
.3,

$PRXQW DQG SURSRUWLRQ Rl RWKHU WD[RQRP\
DOLJQHG HFRQRPLF DFWLYLWLHY QRW UHIHUUHG WR LQ
URZV WR DERYH LQ WKH QXPHUDWRU RI WKH
DSSOLFDEOH .3,

7TRWDO DPRXQW DQG SURSRUWLRQ RI WD[RQRP\
DOLJQHG HFRQRPLF DFWLYLWLHY LQ WKH QXPHUDWRU
Rl WKH DSSOLFDEOH .3,
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7THPSODWH

5RZ

7TD[RQRP\ HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYL

$PRXQW DQG SURSRUWLRQ WKH LQIRUPDWLRQ LV WR EH SU

SHUFHQWDJHV

&&0 &&$ &OLPDWH FKDQJH PAWILRDWHRXDQJH DGD
(FRQRPLF DFWLYLWLHV EDVHG RQ 3 &DS([ &&0 &&$%
LQ K PLOOLRQ $PRXQW $PRXQW $PRXQW

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR '"HOHJDWHG 5HJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ RI WD[RQRP\ HOLJLEOH
EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF DFWLYLW\
UHIHUUHG WR LQ 6HFWLRQ RI $QQH[HV , DQG ,,
WR 'HOHJDWHG 5HIJXODWLRQ LQ WKH
GHQRPLQDWRU RI WKH DSSOLFDEOH .3,

$PRXQW DQG SURSRUWLRQ Rl RWKHU WD[RQRP\
HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF
DFWLYLWLHY QRW UHIHUUHG WR LQ URZV WR DERYH
LQ WKH GHQRPLQDWRU Rl WKH DSSOLFDEOH .3,

7TRWDO DPRXQW DQG SURSRUWLRQ RI WD[RQRP\
HOLJLEOH EXW QRW WD[RQRP\ DOLJQHG HFRQRPLF
DFWLYLWLHVY LQ WKH GHQRPLQDWRU RI WKH DSSOLFDEOH
.3,

,Q DJUHHPHQW ZLWK RXU DXGLWRU 7HPSODWH LV QRW UHSRUWHG VLQFH
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( &OLPDWH FKDQJH 6WUDWHJ\

( 7UDQVLWLRQ SODQ IRU FC

&OLPDWH FKDQJH LV DPRQJVW WKH P%bWbﬂPQWlIEBD%W FKDOOHQJHV IRU
WKH ZRUOG WR DGGUHVV DQG ZH UHFRJQL]H WKDW WKH ILQDQFLDO
VHFWRU SOD\V D YLWDO UROH LQ VXSBRVMWLIQRQWKID PEKOKHYRPHRIV$RI*UR
JOREDO FOLPDWH JRDOV OLWLJIDWLQW KR OHYDHORISPH VR RO LIRPOUN HQE MDD ® H \
LV D ORQJ ODVWLQJ SURFHVV WKDW zZU4H HX WIDBEVO FRIQVE) IRECUW Y R/QY WHIR P D @&(
VWDNHKROGHUV LQFOXGLQJ SROLF\RDmWHWNYH®RRSD@XHYV D2YGU SIUQOLMWHG |
LQGLYLGXDOV ZKR DOO FDQ FRQWU L BRXWWH EEXVLIOW WL QRRE KB 1D K ZOR U N YIRW L
ZHOO DV E\ DOWHULQJ FRQVXPSWURQD@PMAVHEQWVURG LWHIML W\ RI U}
VXVWDLQDEOH IXWXUH 2XU UHVSRQVRBDLOHW\ \LIQD Di$ GUHFR UQ R UOA R DM{E R
FKDQJH HQFRPSDVVHV YDULRXV DVSHBWYLQIN® Py RBUWKH URLIQK LWIR HPAWVLRQ K
EXVLQHVV SULQFLSOHV LQFOXGLQJVIHPWRUNQIHIROBDRIHBW LWKH WLAVINKY. VLWL
DVVRFLDWHG ZLWK FOLPDWH FKDQJHFRWRH D V8 ISYURRQL PHOQVMIPOL QJ RILWKIREDOD
VWDNHKROGHUV ZLWK RXU *+* FDOFXODWLRQV 2XU *+
FRPSRVHG DV IROORZV

2XU FOLPDWH DQG HQYLURQPHQWDO VWUDWHJI\ LV LQ IXOO DOLJQPHQW
ZLWK RXU VWUDWHILF SLOODUYV /E RI WKH *+* HPLVVLRQV RI WKH L

IURP OHQGLQJ WR HQHUJ\ SURGXFHU
A*URZWHK DLP WR JURZ RXU EXVLQHVV RUJIDXEF DO O X W ¥ RZUHLONDL BV
WKURXJK 0$ :H GR WKLV LQ FRQVLGHUDWLRQ RI RXU WUDQVLWLRQ
SODQ ZKLFK DLPV WR UHGXFH WKHA QW RQ WW\ Rd* RKAUL OWDIURIGIY WR I* WKH LQ
HPLWWLQJ SRUWIROLRYV :H DOVR VXSBRWMND MMKH "WUDIOVEWLRID O BIPLV
PRUH VXVWDLQDEOH IXWXUH E\ SURNUBL®J VXENQHLOWLDRY HROWULEXW]
UHQHZDEOH HQHUJ\ KRPH LPSURYHPHIQMWWFHG GXH WR WKH PDWHULDOL
$IWHU WKH DFTXLVLWLRQ RI .QDE I
A(IILFLHRFWLPL]LQJ RXU XVH RI UHVROMUWAHVVL@[REXGR3® FDVK DUH PRUW
RSHUDWLRQV DOLJQV ZLWK RXU VWUDWHJI\ WR PLQLPL]JH RXU FOLPDWH
IRRWSULQW AT7KH UHPDLQLQJ DULVH IURP WKH
EXVLQHVV PRWRU YHKLFOHV DQG O
/A 6DIH VHRXUHIRFXV LV RQ ULVN DGERYSWHOGWHHWERQ@XUH DFURVV LQGX)
WKHUHIRUH DOUHDG)\ KDYLQJ D ORZ H[SRVXUH WR KLJK HPLWWLQJ
VHFWRUV WRGD\ :H LQWHJUDWH FQXBDWHDQONOQCWWRG SO0DV KLQWRL RKW YV |
RYHUDOO ULVN PDQDJHPHQW IUDPHYRUN WNQRG PIDQDIHD WLKHY WR SURY
UHVLOLHQFH DFURVV RXU SRUWIROURG PEBLRXW MWKIDFHWURQYNFYOLPDWH FK
WUDQVLWLRQ ULVN WKURXJK VWHHULC
IXOO FRQWURO RYHU WKH GHFDUERQL
WUDQVLWLRQ RI RXU OHQGLQJ SRUWI
FXVWRPHUV EHKDYLRU DQG WKHLU LQ
IXWXUH $V VXFK HQJDJLQJ ZLWK RX
DFKLHYLQJ RXU WDUJHWV :LWK RXU
FOLPDWH FKDQJH PLWLJDWLRQ ZLOC¢
JRYHUQPHQWY WR HQVXUH D IDLU WUI
HQVXULQJ WKDW HYHU\RQH FDQ SDU
LOQHTXDOLWLHYV UHVXOWLQJ IURP FOI
&RQVHTXHQWO\ ZH QRW RQO\ QHHG
LQLWLDWLYHV ZH DOVR UHO\ RQ FRRU
VWDNHKROGHUV LQFOXGLQJ JRYHUQP}
DQG SROLFLHV SURYLGLQJ ILQDQFLDC
FKDQJH DQG UDLVLQJ VRFLHWDO D.
FRQVHTXHQFHV RI QRW DFWLQJ DQG V
SURJUHVV
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7R DOLJQ RXU WZR ODUJHVW *+* HP
W K H p& SDWKZD\ %$:$* *URXS L
2XU FDUERQ IRRWSULQW IURP RXU RZQHREMHUDYLRIMVKULRROWLEXVWRPNUV
IURP HPLVVLRQV DVVRFLDWHG ZLWK REHVDWLQIFRXW FEQ DRIFKWNKHNAG SR UW
KHDGTXDUWHUV SURFXULQJ JRRGV D QO VNHYMHG WY ZEX WIUWHH DO VWU ZRIHA L Q J
DQG HPSOR\HH FRPPXWLQJ 7KH RSWLEDMWITRQORWRXY EORWWK QWHUDFW
IRRWSULQW LQ UHVSRQVH WR FKDQJLQRAXV W8 BM U HEHKIAHR U WKW DFE¥R UD
FRQWULEXWHG WR UHGXFLQJ RXU JUHPR®BXNPIHOIW ERWVVIOREY RYIHQH Wt
WKH SDVW \HDUV $V WKH RSWLPL]|DWLRQ LRVLRWLEHDPQRKLRRWRSSUGWHRYG Y |
KHDGTXDUWHUV LV ODUJHO\ FRPSOHWH RRXMUSRIBIFQ VROEXWZDPR RBZ BHGXFI
RQ GULYLQJ LQLWLDWLYHV DLPHG DW JR®PHWDWLQJ DW D ORZHU FDUERQ
LQWHQVLW\
7R DFKLHYH QHW ]JHUR HPLVVLRQV
( TUDQVLWLRQ SODQ IRU R&®HUPRWWRI® VF KB BSIHH %Ne:$* *

PLWLJDWLRQ IRFXVHG RQ LQFUHDVLQJ WKH XVH
HQHUJ\ VRXUFHV HQKDQFLQJ HQHUJ

SURPRWLQJ HPSOR\HH DZDUHQHVV V
( D &RPSDWLELOLW\ ZLWK OLPLWLQRYMWRED® ZDUPLQJ WR
GHJUHH &HOVLXV LQ OLQH ZLWK WKH 3DULV $JUHHPHQW
,Q RXU WUDQVLWLRQ SODQ ZH FRPPIZWHWS HFFIKILK YRHH © M XYW HMJ R Uil 5 RKFUU L E |
6FRSH DQG HPLVVLRQV E\ DQG WR DOLJQ RXU ODUJHVW
SRUWIROLRV ZLWK WKH GHJUHH (PD[LPXPLQDREDDO XUHYRXQUIFHYV 2S([ DC
VFHQDULR Rl WKH VHFWRU VSHFLILF 8o HL LPSW K P BI\Q WH WIKRHY RIRW KHYBIRW L R (
WDUJHWV IRU WZR DVVHW FODVVHV FRPSUIFVRXS LQRIHRWY LLQ VWKSIHGHFD!
*+* HTXLYDOHQW DVVHWYV 3RZHU JHBB8UDWWRBQYQ®:YV VZKI® P RYWMBHHUHVSHF
SRUWIROLR H[FOXGLQJ WKH UHFHQW®&RWDH TIXARXHDO WRUWNBEHY ORI (QIDARESOHYV
%$:$* *URXS LV FXUUHQWO\ QRW WK HRO HXQ ©H B HRQ ViHH RR Us PRWHQDEFXUDWH
PRUWJDJH SRUWIROLR 7TKHUHIRUHLQYHVVWEHEMHW GLOR® WHMHO WLPH WUD
GHFDUERQL]DWLRQ PHDVXUHV RI WKH BQVXBSRVIFRHU GKUVEHINLQGM RI LQYH\
SODQ WR GHYHORS LQLWLDWLYHV GEBPOSDULVRQKWRK RX1® OR WHKHO @ HFRV W
LQFOXGHG LQ RXU WUDQVLWLRQ SODbQYRQWRHRN ¥*LLQHFRWYP RZ QVRSHUD W LR (
OHQGHU RI UHFRUG LQ RUGHU WR FRYHU D JUHDWHU VKDUH RI RXU *+*
HTXLYDOHQW SRUWIROLR ZLWK GHFDUERQL|BWWRI®@ 8 DWK DIRWNHRU @ RWKHP |
RXU &RPPHUFLDO 5HDO (VWDWH DQG2KRWRULWIHKWEYHY DRWRFRSBYVLDP®G 6F
SRUWIROLRV ZKLFK DFFRXQW IRU DY RURFKABWHOQHW RHWRKE\*+* ZLWKRXW
HPLVVLRQV HDFK ZH KDYH LPSOMFHQWWGO WD%$ SR SWHOWW LWV EXLOGL
JRYHUQDQFH IRU PRQLWRULQJ SXUSRWRHVHOREDWHIWRHPROWHHQRWI\ HIILFL
VHW VSHFLILF WDUJHWV GXH WR WK WKRDWGMHN UP WHIYWHIRHP R K W/ KFKWHJ H C
EXVLQHVVHV :H SODQ WR HYDOXDWHRQWHINEFWEHDRH R&HV WIRHEY WMRL RQ OR 2
SODQ RQ DQ DQQXDO EDVLV $V GDWRRWDBOH Wi L@I$BRWWNU\D\W B FDAKLH X W R
WR UHSODFH HVWLPDWHY ZLWK DFWXK® ©OBRWDWEZROM @ LKV XOWRR D WHRWH FR
UREXVW IRXQGDWLRQ IRU PDQDJLQJ HRPIWBR@®RORRWSULQW WRGD\

%$:$* *URXS V GHFDUERQL]DWLRQ SOHWKZD\6LRQLSEFRBAW &®@G[ |IRU FRDO R
6FRSH HPLVVLRQV LV DOLJQHG ZLWKERQRH LF P& VOLYLWLIRY JOREDO

ZDUPLQJ ZLWK DQ DFFHOHUDWHG TUHL/XEWLRRBWWAKHWHULDW ANRD UNS$:$* )
FRPSDUHG WR WKH B6FLHQFH %DVHG$ITDUIFNRMSQR H[SRVXUH D§oRr LERIDPL Q

DSSURDFK H[SRVXUH WR RLO DQG JDV

'"HWDLOHG LQIRUPDWLRQ RQ WKH WDWJIJHWIVH& AL QOUVFDQLERH R XS EIQPWK NV

VWDQGDUG ( %$:$* *URXS LV QRW H[FOXGHG IURP
%HQFKPDUNLQJ

( E 'HFDUERQL]DWLRQ OHYHUV DQG NH\ DFWLRQV

'ULYLQJ WKH WUDQVLWLRQ ZLWKLQ WKH KED®MN. 1LQP BQMR 8 D WRW QWH. VHU RRU /C

WKURXJKRXW WKH RUJDQL]DWLRQ 2XW URON i DHWH GV ULV MLIDROQS 90 R Q LIV

EDVHG RQ IROORZLQJ VWUDWHILF IRRXWDWHIDQVLWLRQ SODQ LV LQ IXOO0 L
EXVLQHVV VWUDWHJI\ DQG ILQDQFLDO
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LQWHJUDWLRQ RI GHFDUERQL]DWLRQ HIIRUB® D.QWRWARXWD ERSWHDV W U
RSHUDWLRQV FRQWURO IXQFWLRQV DQG JRYHUQDQFH SURFHVVHV 6LQFH

WKH ODXQFK RI RXU WUDQVIRUPDWLRQ LQ ZH KDYH SULRULWL]HG

ULVN DGMXVWHG UHWXUQV LQ RXU GHHL W RDBDOND WLRR sTRFY WVRMHWO ISQHE L
UHVXOW %$:$* *URXS PDLQWDLQV HORPUERQRIDWHRQ R WYBRNWHI\ W FRY
HPLWWLQJ VHFWRUV WKXV ZH GR QRW BD®Hy L FHBIDMYH RRRH DEHH G WRR 8 XV¥H v

IURP FHUWDLQ VHFWRUV RU WHUPLQDWH EXVLOHWHIRYO DRV LB KLV SHRW B
RXU WUDQVLWLRQ VFRSH HPLVVLRQV ZH FXUUHQWO\ GF

ZH LPSURYH RXU GDWD LQ FHUWDLQ

7KH SULPDU\ IRFXV Rl RXU WUDQVLWILRWYLEE WH L \Z WRK vIRW HDHQ G RWDIRUV
UHGXFLQJ JUHHQKRXVH JDV HPLVVLROBORKODWKG K¥bORSsH VW RRQlYDVHG D
DQG RXU WZR ODUJHVW *+* HPLWWERYLQRYW I ROQRY ZEWKFR KWK SURSRI
VWUDWHJILFDOO\ VLIJQLILFDQW WR RXHIERH BRGEVDYREMY SRMRIP QMG IO Wik C
FODVV DV ZHOO FXVWRPHU VHIJPHQW BHURASGEFQIOCAHR Y7HW WK S sQ R D RV R KAH \
RQO\ UHDIILUPV WKDW LW EROVWHUV RXU ORQJ WHUP EXVLQHVV UHVLOLHQF
E\ HPEHGGLQJ VXVWDLQDELOLW\ LQWR RXU GHFLVLRQ PDNLQJ
SURFHVVHV EXW DOVR WKDW ZH VXSdRE D EWVLYHWNRD @ Gv RIS R WX ¢
&RQVHTXHQWO\ LW HQDEOHV XV WR HIIHFWLYHO\ PDQDJH WUDQVLWLRQ
ULVNV DQG FDSLWDOL]H RQ HPHUJLQJ RSSRUWXQLWLHV IURP QHZ ORZ
FDUERQ VROXWLRQV IRU RXU FXVWRPHUV

( L $SSURYDO RI WKH WUDQVLWLR(Q so§('§OLFLHV UHODWHG WR F
7KH WUDQVLWLRQ SODQ IRU WKH RzZAPRMUD B WRIQR Q vD3 &0 DB B SHMWDRNDLOF
HQWLWLHY DQG IRU WKH SRUWIROLR WR DOO HQWLWLHV ZLWK WKH UHVSHF
SURGXFW OLQHV ,W ZDV DSSURYHG E\ ERWK WKH ODQDJHPHQW %RDUG

DQG WKH WDUJHW VHWWLQJ E\ WKH 6XSHUYLVRU\ %RDUG RI %$:$*

*URXS WR HQVXUH FRPSUHKHQVLYH RYHUVLJKW DQG DOLJQPHQW ZLWK
%$:$* V VWUDWHJILF REMHFWLYHV 7KH WDUJHWV DQG SODQV ZHUH
FRPPXQLFDWHG WR WKH HPSOR\HHV UHVSRQVLEOH IRU WKH H[HFXWLRQ

RI WKH LQLWLDWLYHV

( M 3URJUHVV LQ LPSOHPHQWLQJ WKH WUDQVLWLRQ SODQ

6LQFH VHWWLQJ RXU WDUJHW IRU RXU RZQ RSHUDWLRQV LQ

ZH KDYH PDGH FRQVLGHUDEOH SURJUHVV LQ LPSOHPHQWLQJ WKH
QHFHVVDU\ PHDVXUHV WR DFKLHYH RXU JRDOV UHDFKLQJ VLJQLILFDQW
PLOHVWRQHV GXULQJ DV GHWDLOHG LQ FKDSWHU ( ,Q

RUGHU WR UROO RXW WKH HIIRUWY WR WKH HIIHFWHG EXVLQHVV XQLWYV
UHVSHFWLYH HPSOR\HHV KDYH UHFHLYHG GHGLFDWHG WUDLQLQJ DQG
WKH PRQLWRULQJ PHFKDQLVP ZDV HVWDEOLVKHG +LVWRULFDOO\ ZH
KDYH DFWLYHO\ HQJDJHG ZLWK FXVWRPHUV RQ VXVWDLQDELOLW\
IRFXVHG SURGXFW RIIHULQJV ,Q ZH LQLWLDWHG D FXVWRPHU
HQJDJHPHQW SURFHVV ZLWK RXU SRZHU JHQHUDWLRQ FOLHQWVY DQG
SLORWHG RXWUHDFK LQLWLDWLYHV DLPHG DW FROOHFWLQJ HQHUJ\
SHUIRUPDQFH FHUWLILFDWHV IRU H[LVWLQJ PRUWJDJHV LQ RUGHU WR
LQFUHDVH WKH DYDLODELOLW\ RI FHUWLILFDWHY IRU WKH VWRFN EXVLQHVV
$XVWULD 7KHVH LQLWLDWLYHV DUH SDUW Rl RXU WUDQVLWLRQ SODQ WR D
IRU KLJKHU DFFXUDF\ RI GDWD IRU D EHWWHU VWHHULQJ DV ZHOO DV WR
ODXQFK RXU FXVWRPHU HQJDJHPHQW $GGLWLRQDOO\ ZH KDYH EHHQ
SUHSDULQJ IRU WKH UROORXW RI LQLWLDWLYHY SODQQHG IRU
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( &OLPDWH FKDQJH PLWLIJDWLRQ DQG DGDSWDWLRQ SROLFLHV

7UDQVLWLRQ SODQ SRZHU JHQHUDWLRQ SROLF\
.H\ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

FRYHUHG &OLPDWH FKDQJH PLWLJDWLRQ SRUWIROLR GHFDUERQL]DWLRQ DC
$FKLHYHPHQW $0LIJQ WKH SRUWIROLR WR WKH GHJUHH PD[LPXP JOREDO ZDUPL

7KH SROLF\ GHILQHVY WKH JRYHUQDQFH WR PDQDJH WKH SRUWIROLT
.H\ FRQWHQWYV Rl WKH SRO%M®M\WVHG 7DUJHWYV LQLWLDWLYH 6%7L SDWKZD\ IRU D GHJUHH JOI
6FRSH SRUWIROLR RI FXVWRPHUVY DFWLYH LQ SRZHU JHQHUDWLRQ

7KLUG SDUW\ VWDQGDUG 6HFWRU VSHFLILF 6%7L SDWKZD\ WRRO DSSOLHG

$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV PDGH DYDLODEOH DV SDUW RI WKH (6* ULVN SROLF\

ORVW VHQLRU DFFRXQWDE®@B®QDJHPHQW %RDUG

7UDQVLWLRQ SODQ UHVLGHQWLDO UHDO HVWDWH

SROLF\

.H\ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

FRYHUHG &OLPDWH FKDQJH PLWLJIJDWLRQ SRUWIROLR GHFDUERQL]DWLRQ DC

$FKLHYHPHQW $0LIJQ WKH SRUWIROLR WR WKH GHJUHH PD[LPXP JOREDO ZDUPL
7KH SROLF\ GHILQHVY WKH JRYHUQDQFH WR PDQDJH WKH SRUWIROLT

.H\ FRQWHQWYV Rl WKH SRO%M\WVHG 7DUJHWYV LQLWLDWLYH 6%7L SDWKZD\ IRU D GHJUHH JOI

6FRSH ORUWJDJH SRUWIROLR H[FOXGLQJ UHFHQWO\ DFTXLUHG NQDE

7KLUG SDUW\ VWDQGDUG 6HFWRU VSHFLILF 6%7L SDWKZD\

$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV PDGH DYDLODEOH DV SDUW RI WKH (6* ULVN SROLF\

ORVW VHQLRU DFFRXQWDE®@B®QDJHPHQW %RDUG

(6* ULVN SROLF\

.H\ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV
FRYHUHG &OLPDWH FKDQJH PLWLJDWLRQ SRUWIROLR PDQDJHPHQW RI WUD

$FKLHYHPHQW ODLQWDLQ ORZ H[SRVXUH WR KLJK WUDQVLWLRQ ULVN VHFWRUV

7KH SROLF\ SURYLGHVY WKH IUDPHZRUN IRU PDQDJLQJ (6* ULVNV IUI
.H\ FRQWHQWYV Rl WKH SROOHQGLQJ FULWHULD WKH OLPLWYV ZH KDYH LQ SODFH DQG WKH UHES

6FRSH *URXS

7KLUG SDUW\ VWDQGDUG 1RQH

$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV PDGH DYDLODEOH LQ WKH LQWUDQHW

ORVW VHQLRU DFFRXQWDE&HKLHI SLVN 2IILFHU

7UDQVLWLRQ SODQ RZQ RSHUDWLRQV SROLF\

.H\ LPSDFWV ULVNV DQG &OLPDWH FKDQJH PLWLJIJDWLRQ RZQ RSHUDWLRQV

$FKLHYHPHQW 1HW JHUR E\ LQFOXGLQJ WDUJHWV LQ DQG

7KH SROLF\ SURYLGHV WKH LQWHUQDO IUDPHZRUN WR DFKLHYH WK
H\ FRQWHQWYV Rl WKH SROQF\W JHUR E\ W GHILQHVY WKH JRYHUQDQFH UHVSHFWLYH PHDYV
6FRSH *URXS

7KLUG SDUW\ VWDQGDUG 1RQH

$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV PDGH DYDLODEOH LQ WKH LQWUDQHW

ORVW VHQLRU DFFRXQWDE@HKLHI ([HFXWLYH 2IILFHU
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( $UHDV DGGUHVVHG WKURXJK SROLFLHV

( E &OLPDWH FKDQJH DGDSWLRQ

%$:$* *URXS LV H[SRVHG WR SK\VLFDO ULVN WKURXJK LWV OHQGLQJ
DFWLYLWLHV DV ILQDQFLQJ RI PRUWJDJHVY EH LW UHVLGHQWLDO DV ZHOO |
FRPPHUFLDO LV D JUHDW SDUW RI LWV EXVLQHVV PRGHO :H PDQDJH

WKLV ULVN E\ KDYLQJ VHW OLPLWV IRU KLJK SK\VLFDO ULVN H[SRVXUH IRU
PRUWJDJHV DV SDUW RI RXU ULVN PDQDJHPHQW IUDPHZRUN DV ZHOO

DV VHW ULVN PLWLJDWLRQ PHDVXUHV 7KH RYHUDOO ULVN PDQDJHPHQW
DSSURDFK LV GHILQHG LQ RXU (6* ULVN SROLF\

( FG (QHUJ\ HIILFLHQF\ UHQHZDEOH HQHUJ\ GHSOR\PHQW

%$:$* *URXS GRHV QRW KDYH D VSHFLILF SROLF\ IRU HQHUJ\

HIILFLHQF\ RU HQHUJ\ GHSOR\PHQW DV ZH DOUHDG\ VRXUFH WR D

JUHDW H[WHQW JUHHQ HQHUJ\ WRGD\ DQG WKHUHIRUH LV QRW D

PHDQLQJIXO OHYHU IRU GHFDUERQL]JDWLRQ WRZDUGV RXU RU
WDUJHW +RZHYHU WKH *URXS DLPV WR XVH JUHHQ HOHFWULFLW\

DW LWV ORFDWLRQV LQ (XURSH ZKHUH LW KDV WKH FRQWURO WR GR VR ,C

FDVH RI DFTXLVLWLRQV WKLV PD\ GHYLDWH GXULQJ WKH LQWHJUDWLRQ
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( $FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR
FOLPDWH FKDQJH SROLFLHV

( 'LVFORVXUH RI DFWLRQV DQG UHVRXUFHV UHODWHG WR

FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ

7R IDFLOLWDWH WKH WUDQVLWLRQ RI RXU RZQ RSHUDWLRQV DQG WKRVH RI
RXU ODUJHVW SRUWIROLRYV %%$:$* *URXS KDV LPSOHPHQWHG D

EURDG UDQJH RI LQLWLDWLYHY DLPHG DW GHOLYHULQJ DJDLQVW RXU
GHFDUERQL]DWLRQ WDUJHWYV IRU FOLPDWH FKDQJH PLWLJDWLRQ

)XOO VZLWFK RI RXU IOHHW WR HOHFWULF YHKLFOHV
ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJIJDWLRQ RZQ RSHUDWLRQV

7KH VZLWFK RI WKH HQWLUH IOHHW WR HOHFWULF YHKLFOHV UHGX
,PSDFW ULVNV RU RSSRUWRXWWRIHR' XU RZQ RSHUDWLRQV

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ
‘H ZLOO IXO0O\ WUDQVLWLRQ RXU IOHHW WR HOHFWULF YHKLFOHV E
DFFRXQWHG IRU DSSUR[LPDWHO\ RI %$:$*!V 6FRSH HPLVVLRQV

HOHFWULFLW\ XVDJH ZLOO UHPDLQ D FRQVLGHUDWLRQ DV WKH FR(

GLVWLQJXLVKHG E\ VRXUFH RU W\SH RI HOHFWULFLW\ 7KH GHYHOR

FRQWURO ,Q FROODERUDWLRQ ZLWK ORFDO QHWZRUN SURYLGHUV
&RQWULEXWLRQ WR WKH $HK QHYWHFARHUNVRR IZWRBER[ FKDUJLQJ VWDWLRQV DW VHOHFWHG ORFDV
SROLF\ V 2EMHFWLYHY DQGYHXKRGBOHYV ZLWK JUHHQ HOHFWULFLW\

'"HFDUERQL]DWLRQ OHYHU ,QFUHDVLQJ XVDJH RI OHVV *+* LQWHQVLYH HQHUJ\ VRXUFHYV

7KH VZLWFK RI FDUV ZLOO EH FRPSOHWHG E\ WKH HQG RI ZKLO
6WDUW LPSOHPHQWDWLRQ VWEWXY SODQQHG HQG

6LQFH WKH HOHFWULFLW\ SURYLGHG DW SXEOLF FKDUJLQJ VWDWLF
5HVXOW RI WKH PHDVXUH DIQ® @YX®DUHO/WYHO %$:$* DLPV WR DFKLHYH JHUR HPLVVLRQV IRU LV

7DUJHW UHGXFWLRQ E\ W*+*H YV EDVHOLQH
*+* HPLVVLRQ UHGXFWLRQ 5HGXFWLRQ DV RI W*+*H YV EDVHOLQH
6FRSH 2ZQ RSHUDWLRQV

$IITHFWHG VWDNHKROGHUV (PSOR\HHYV

7KH VZLWFK KDV PRVWO\ DOUHDG\ WDNHQ SODFH XQWLO \HDU HQG
HOHFWULF FDUV 7KHUHIRUH WKH GHSHQGHQF\ JRLQJ IRUZDUG LV (
$OORFDWHG UHVRXUFHV DGR GWSHHSGBQYFEXKEFOLF FKDUJLQJ VWDWLRQV ZKHUH WKH DYDLODE
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THFKQLFDO PHDVXUHV LPSURYLQJ ORZ FDUERQ
IHDWXUHV LQ RXU EUDQFKHYV

ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJDWLRQ RZQ RSHUDWLRQV

7KH LPSOHPHQWDWLRQ RI ORZ FDUERQ VROXWLRQV LQ RXU EUDQFFk
,PSDFW ULVNV RU RSSRUWKKQD@JIH¥E¥\ ORZHULQJ *+* HPLVVLRQV

&RQFHSW &OLPDWH WUDQVLWLRQ 30DQ

JRU ORFDWLRQV ZKHUH PHDVXUHY DUH DOUHDG\ LQ SODFH WKHLU
IROORZLQJ SUHYLRXV FRQVWUXFWLRQV LQ WKH EUDQFKHV DQG VSI
VROXWLRQV ZLWKLQ RXU UHWDLO IUDQFKLVH DUH SODQQHG LQ RI |
PRQLWRUHG DW ODQDJHPHQW %RDUG OHYHO

&RQWULEXWLRQ WR WKH $FRLBIGBPWQRQRISWWHQWLDO PHDVXUHY WR UHGXFH *+* HPLVVLRQV I
SROLF\ V 2EMHFWLYHYV DQGEHRDOWRQVLGHUHG DQG DVVHVVHG IRU IHDVLELOLW\

'"HFDUERQL]DWLRQ OHYHU ,QFUHDVLQJ HQHUJ\ HIILFLHQF\

6WDUW LPSOHPHQWDWLRQ ¥RAHD WKV XSWOHD QQHQ@ SFHURIUHVY DQG ZLOO EH FRQWLQXRXVO\ FDUUL

%\ LPSURYLQJ WKH EXLOGLQJV RI RXU EUDQFKHV ZH H[SHFW WR LQ
5HVXOW RI WKH PHDVXUH DRX3J ER/IRIHYWH HPLVVLRQV

*+* HPLVVLRQ UHGXFWLRQ ,Q WRWDO UHGXFWLRQ RI WRQV XQWLO DQG LQ WRWDO

6FRSH 2ZQ RSHUDWLRQV

$ITHFWHG VWDNHKROGHUYV (PSOR\HHV FXVWRPHUV

7KH LQYHVWPHQWY LQ D ORZHU *+* VROXWLRQ ZLOO EH SDUW RI W|
RI GHGLFDWHG WUDQVLWLRQ SODQ UHODWHG LQYHVWPHQWYV LV QR
RYHU WLPH DV ZH LPSOHPHQW RXU PHDVXUHV ,Q DGGLWLRQ WKH
HQHUJ\ SURYLGHUV LQ RUGHU WR DFKLHYH WKLV WDUJHW

$OORFDWHG UHVRXUFHV DQG WKHEHQGBQFLBY VWDWHPHQW WKLV LV UHIOHFWHG LQ WKH QRW

5HDO WLPH WUDFNLQJ RI HQHUJ\ FRQVXPSWLRQ

ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJIJDWLRQ RZQ RSHUDWLRQV

7KH PRUH DFFXUDWH WUDFNLQJ RI HQHUJ\ FRQVXPSWLRQ LV DLPHG
,PSDFW ULVNV RU RSSRUWKIKQDLWIHVYURP *+* HPLVVLRQV RXW RI RXU RZQ RSHUDWLRQV

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ

2QFH DOO PHDVXUHVY GHVFULEHG SUHYLRXVO\ KDYH EHHQ LPSOHPH

WKH XVDJH RI HQHUJ\ DQG XVLQJ LW PRUH HIILFLHQWO\ 7KHUHIRU
&RQWULEXWLRQ WR WKH $FRGHWHPSVMIMR @ I WRRKSURYLGH IRU WKH WHFKQRORJLFDO HTXLSPHQW
SROLF\ V 2EMHFWLYHYVY DQGHORDFOWULFLW\ LV VWLOO YHU\ OLPLWHG

'"HFDUERQL]DWLRQ OHYHU ,QFUHDVLQJ HQHUJ\ HIILFLHQF\

7KH LPSOHPHQWDWLRQ Rl WKH UHDO WLPH WUDFNLQJ KDV EHHQ O
6WDUW LPSOHPHQWDWLRQ #¥WDWUXLYW BODQQHG HQG

%\ LPSURYLQJ WKH WUDFNLQJ RI RXU HQHUJ\ FRQVXPSWLRQ ZH HI[S
5HVXOW RI WKH PHDVXUH DWIGHEBWRRUHWW/RZHU RXU DEVROXWH HPLVVLRQV

7KH LPSOHPHQWDWLRQ GRHVY QRW KDYH D GLUHFW LPSDFW RQ WKH
RQJRLQJ UHDO WLPH WUDFNLQJ LV QRW GLUHFWO\ DWWULEXWDEOH
*+* HPLVVLRQ UHGXFWLRQ FRQGLWLRQV GXULQJ WKH VHDVRQV DQG WKHUHIRUH PD\ YDU\ RQ L

6FRSH 2ZQ RSHUDWLRQV

$IIHFWHG VWDNHKROGHUV (PSOR\HHV

$OORFDWHG UHVRXUFHV DG GHBHDWGHR@FLHYDQFLDO VWDWHPHQW RI DVVHWYV
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(PSOR\HH HQJDJHPHQW DQG DZDUHQHVYV
UDLVLQJ

ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJIJDWLRQ RZQ RSHUDWLRQV

,QGHSHQGHQW RI ZKHWKHU ZH KDYH D IXOO\ UHQHZDEOH HQHUJ\ R!

DLP LV WR UHGXFH WKH FRQVXPSWLRQ 7KHUHIRUH UDLVLQJ DZDU

HQHUJ\ ZLOO HQDEOH XV WR UHGXFH RXU LPSDFW RQ FOLPDWH FKEC
,PSDFW ULVNV RU RSSRUWRHWDLWVRQV

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ

&RQWULEXWLRQ WR WKH $FKLHYHPHQW RI WKH
SROLF\ V 2EMHFWLYHV DQ GlRRMOV

‘HFDUERQL]DWLRQ OHYHU ,QFUHDVLQJ HQHUJ\ HIILFLHQF\

%$:$* KDV ODXQFKHG WKURXJK FRUSRUDWH YROXQWHHULQJ WKH D.
6WDUW LPSOHPHQWDWLRQ RNYIRVRY PHDOD/XQUHGCL GBHBHQGHQW RI RXU WDUJHWYV

5DLVLQJ DZDUHQHVYV DPRQJ RXU HPSOR\HHV LV NH\ WR PHHW RXU F

VFRSH HPLVVLRQV UDLVLQJ DZDUHQHVV IRU DUHDV RI HQHUJ\

UHGXFLQJ XVDJH RI HQHUJ\ DUH NH\ ,Q ZH KDYH WKHUHIRUH L
5HVXOW Rl WKH PHDVXUH DHQEHBUWIUBGWRXU LQWUDQHW

:KLOH UDLVLQJ DZDUHQHVV IRU HPSOR\HHV LV LPSRUWDQW IRU WK
*+* HPLVVLRQ UHGXFWLRQ ZLOO QRW EH GLUHFWO\ PHDVXUDEOH

6FRSH 2ZQ RSHUDWLRQV

$IIHFWHG VWDNHKROGHUV (PSOR\HHV

$OORFDWHG UHVRXUFHV RUIKGHSHEBBHQXUHY ZLOO EH GULYHQ E\ LQWHUQDO GHSDUWPHQWV
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'LYHUVLINLQJ EXVLQHVYV WRZDUGY UHQHZDEOH
HQHUJ\ RSSRUWXQLWLHYV

ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJIJDWLRQ SRUWIROLR SRZHU JHQHUDWLRQ

‘H FDXVH DQ LPSDFW RQ FOLPDWH FKDQJH WKURXJK RXU OHQGLQJ
WUDQVLWLRQ ULVN WKURXJK DFWLYHO\ VWHHULQJ WKH SRUWIROLR
,PSDFW ULVNV RU RSSRUWZMUWMIHVVFHQDULR

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ

‘H DLP WR LQYHVW LQWR WKH GLYHUVLILFDWLRQ RI RXU SRZHU JHC
&RQWULEXWLRQ WR WKH $FRAHSYHPIHOMWZRWWIOHRZHU LQWHQVLW\ RU LQ UHQHZDEOH HQHUJ\ LQ
SROLF\ V 2EMHFWLYHYV DQGPPRD®XYP ZDUPLQJ

'HFDUERQL]DWLRQ OHYHU 3RUWIROLR GHFDUERQL]DWLRQ

6WDUW LPSOHPHQWDWLRQ WRALIWPXWD VSXQUIMQDIHIEO BB @ DXQFKHG LQ DQG ZLOO FRQWLQXH XQ\

LWK WKH GLYHUVLILFDWLRQ RI WKH SRUWIROLR D ORZHU HQHUJ\
FXVWRPHUV WR XQGHUVWDQG ZKHUH WKHLU LQYHVWPHQW QHHGV [
5HVXOW RI WKH PHDVXUH DSRAJWUROURYVV

*+* HPLVVLRQ UHGXFWLRQ ZLOO EH ODXQFKHG LQ PHDVXUHG DV LQWHQVLW\ YDOXH

6FRSH /HQGLQJ SRUWIROLR

$IITHFWHG VWDNHKROGHUV &XVWRPHUYV

$QQXDO HQJIJDJHPHQW ZLWK ODUJHVW SRZHU
JHQHUDWLRQ FXVWRPHUV WR DVVHVV SURJUHVV RI
WUDQVLWLRQ SODQ

ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJIJDWLRQ SRUWIROLR SRZHU JHQHUDWLRQ

‘H FDXVH DQ LPSDFW RQ FOLPDWH FKDQJH WKURXJK RXU OHQGLQJ
WUDQVLWLRQ ULVN WKURXJK DFWLYHO\ VWHHULQJ WKH SRUWIROLR
,PSDFW ULVNV RU RSSRUWZMUWMIHVVFHQDULR

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ

7KH H[SRVXUH RI WKH SRZHU JHQHUDWLRQ SRUWIROLR LV WKH KLJI

RI WKLV SRUWIROLR LV WKHUHIRUH D NH\ GULYHU IRU RXU RYHUDO
&RQWULEXWLRQ WR WKH $HRQ WKHPHWWSRFWNKHDQ LPSRUWDQW PHDQ WR DVVHVV ZKLFK SODQV
SROLF\ V 2EMHFWLYHV DQGLPBDBIPHQWHG KRZ WKH\ SURJUHVV RQ LW

'"HFDUERQL]DWLRQ OHYHU &XVWRPHU HQJDJHPHQW

7KH RXWUHDFK ZDV ODXQFKHG LQ DQG ZLOO EH HVWDEOLVKHG
6WDUW LPSOHPHQWDWLRQ SODQV KBV SEHHDQ B BK LHYGI G

%\ HQJDJLQJ ZLWK RXU FXVWRPHUV RQ WKHLU VWDWXV RI WKH WUL

SRUWIROLR LQ RUGHU WR DQWLFLSDWH GHYLDWLRQV IURP WKH FX)\

TXHVWLRQQDLUH ZLWK WKH ODUJHVW FXVWRPHUV IURP DQ H[SRVXI

7KLV ZDV WR IRUP WKH EDVH RQ ZKLFK FXVWRPHUVY DOUHDG\ KDYH
5HVXOW RI WKH PHDVXUH DIQQGNEIBBXFHVRQH RYHU WKH QH[W \HDUV

*+* HPLVVLRQ UHGXFWLRQ &XUUHQWO\ RQO\ DV LQWHQVLW\

6FRSH /RDQ DQG LQYHVWPHQW SRUWIROLR

$IIHFWHG VWDNHKROGHUV &XVWRPHUYV
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&XVWRPHU HQJDJHPHQW ZLWK LPSURYHPHQW
RI (3% OHYHOV IRU EHWWHU VWHHULQJ

ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJIJDWLRQ SRUWIROLR PRUWJDJHV

‘H FDXVH DQ LPSDFW RQ FOLPDWH FKDQJH WKURXJK RXU OHQGLQJ
WUDQVLWLRQ ULVN WKURXJK DFWLYHO\ VWHHULQJ WKH PRUWJDJH
,PSDFW ULVNV RU RSSRUWWRHWLH&HJUHH PD[LPDO JOREDO ZDUPLQJ VFHQDULR

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ

7KH SROLF\ DLPV WR SODQ IRU D WUDQVLWLRQ RI WKH PRUWJDJH S
JOREDO ZzDUPLQJ DQG WKHUHIRUH WKH UHODWHG LQLWLDWLYHYV FI
HQHUJ\ SHUIRUPDQFH FHUWLILFDWHYV RI WKH FROODWHUDOV UXQQ
UDLVLQJ DZDUHQHVV RI SURYLGLQJ HQHUJ\ SHUIRUPDQFH FHUWLIL|
&RQWULEXWLRQ WR WKH $FHRZAHYHPHQW RILY&HVDNH WLPH WR UHDFK LPSDFW IURP WKHVH PHD
SROLF\ V 2EMHFWLYHV DQGD¥WRDWW®O DV WKH ORZ YROXPH RQ D VLQJOH WUDQVDFWLRQ OHYHO

'"HFDUERQL]DWLRQ OHYHU &XVWRPHU HQJDJHPHQW

‘H SLORWHG WKUHH RXWUHDFKHY WR FXVWRPHUV RQ H[LVWLQJ PRI
ZDV OLPLWHG 7KHUHIRUH ZH ZLOO ZRUN RQ IRUPDWV WR DFKLHYH
6WDUW LPSOHPHQWDWLRQ V@@ DOWWJIBDO @D RRBXU LQLWLDWLYHY XQWLO WKH WDUJHW DF

,PSURYLQJ WKH (3& FRYHUDJH LQ H[LVWLQJ DQG QHZ EXVLQHVV VX
5HVXOW RI WKH PHDVXUH DWIGHSYRUWHR/LR DQG PDNH WDUJHWHG GHFLVLRQV

*+* HPLVVLRQ UHGXFWLRQ ,QWHQVLW\ OHYHO

6FRSH /RDQ DQG LQYHVWPHQW SRUWIROLR

$IIHFWHG VWDNHKROGHUV &XVWRPHUYV

$OORFDWHG UHVRXUFHV DQ®&L&/HBHMGHIIF GHEHQGY RQ WKH UHVSRQVH UDWH RI WKH FXVWRPF

'LYHUVLILFDWLRQ RI SRUWIROLR PRUWJDJHYV
ODWHULDO VXE WRSLF &OLPDWH FKDQJH PLWLJDWLRQ SRUWIROLR PRUWJDJHV

‘H FDXVH DQ LPSDFW RQ FOLPDWH FKDQJH WKURXJK RXU OHQGLQJ
WUDQVLWLRQ ULVN WKURXJK DFWLYHO\ VWHHULQJ WKH PRUWJDJH
,PSDFW ULVNV RU RSSRUWWRHWLH&HJUHH PD[LPDO JOREDO ZDUPLQJ VFHQDULR

&RQFHSW &OLPDWH WUDQVLWLRQ SODQ

&RQWULEXWLRQ WR WKH $FKKIHHSRPHRWDRPWMKHR SODQ IRU D WUDQVLWLRQ RI WKH PRUWJDJH S
SROLF\ V 2EMHFWLYHV DQGI®OREOY ZDUPLQJ 'LYHUVLI\LQJ WKH SRUWIROLR WRZDUGV D KLJKH

'"HFDUERQL]DWLRQ OHYHU &XVWRPHU HQJDJHPHQW

'LYHUVLI\LQJ WKH SRUWIROLR ZLOO VXSSRUW RXU WUDQVLWLRQ SC
6WDUW LPSOHPHQWDWLRQ VWDWXV SODQQHG HQG

,PSURYLQJ (3& FRYHUDJH LQ ERWK H[LVWLQJ DQG QHZ EXVLQHVV K
5HVXOW RI WKH PHDVXUH DG SRUIRNM WWDUJHWHG GHFLVLRQV

:KLOH D KLJKHU VKDUH RI (3& ODEHOV LV WKH EDVH IRU D PRUH DF
*+* HPLVVLRQ UHGXFWLRQ GLUHFWO\ UHVXOW LQ *+* HPLVVLRQ UHGXFWLRQV

6FRSH /IRDQ DQG LQYHVWPHQW SRUWIROLR
$IIHFWHG VWDNHKROGHUV &XVWRPHUYV
$OORFDWHG UHVRXUFHV DQ&LVHBHINGHIH- GHVEHQGY RQ WKH GHYHORSPHQW RI WKH PDUNHW

'LIlTHUHQFHV (8 7D[RQRP\ GLVFORVXUH XQGHU (656 (
%$:$* *URXS GLVFORVHV LQ WKH ( 6WDQGDUG LQIRUPDWLRQ XVLQJ

(8 7D[RQRP\ WHPSODWHV UHOHYDQW IRU ILQDQFLDO LQVWLWXWLRQV
DQG DV VXFK WKH GLVFORVXUH XQGHU ( F FDQQRW EH DOLJQHG
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OHWULFVY DQG WDUJHWYV

( 7DUJHWY UHODWHG WR FOLPDWH FKDQJH
PLWLJDWLRQ DQG DGDSWDWLRQ

( *+* HPLVVLRQ UHGXFWLRQ WDUJHWY RU DQ\ RWKHU
FOLPDWH UHODWHG WDUJHWYV

%%$:$* KDV HVWDEOLVKHG *+* UHGXFWLRQ WDUJHWV WR PLQLPL]H LWV
FDUERQ IRRWSULQW DQG PDQDJH WUDQVLWLRQ ULVN 7KHVH WDUJHWYV DUH
DSSOLFDEOH DFURVV WKH HQWLUH *URXS DQG UHOHYDQW SURGXFW OLQHV
B3URJUHVY WRZDUGYV WKHVH WDUJHWYV LV PHDVXUHG TXDUWHUO\ DQG
UHSRUWHG DQQXDOO\ DV SDUW RI WKH VXVWDLQDELOLW\ UHSRUW 7DUJHW
PD\ EH UHYLVHG RYHU WLPH LQ FDVH WKH DVVXPSWLRQV RU VFRSH

KDYH FKDQJHG H J DFTXLVLWLRQV 7KH VFRSH HPLVVLRQ
UHGXFWLRQ WDUJHW KDV QRW EHHQ DGMXVWHG DV WKH WDUJHW KDV
EHHQ FRPPXQLFDWHG LQ 7KH WDUJHWV UHODWHG WR WKH
ILQDQFHG HPLVVLRQV ZHUH QRW DGMXVWHG IRU WKH DFTXLVLWLRQ DV
%%$:$* LV QRW \HW OHQGHU RI UHFRUG IRU .QDE V PRUWJDJHV

JRU SK\VLFDO ULVN ZH KDYH QRW VHW D WDUJHW EXW PDQDJH WKH ULVN
YLD OLPLW VHWWLQJ DQG ULVN PLWLIJDWLRQ PHDVXUHV DV SDUW RI RXU
RYHUDOO ULVN PDQDJHPHQW
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( *+* HPLVVLRQ UHGXFWLRQ WDUJHWY LQ GHWDLO
( D F '"'LVFORVXUH RI *+*WPULIWWRQ UHGXFWLRQ
YDOXHV LQ W& LI QRW VWDWHG VELHQFH
GLITHUHQWO\ %DVH \HDWDVHOLQH OLOHVWRQHYVY DQG WDWRREBHHDEWDWVHG
7$5%(76
7DUJHW
UHSUHVHQWYV
R
VFRSH
HIFOXGLQJ
2ZQ RSHUDWLRQV 6FRSH DFTXLVLWLRIWKZD\
PDUNHW EDVHG VLQFH DOLJQHG

&KDQJH WR (OHFWULF 9HKLFOHV

5HPDLQLQJ PHDVXUHV RXWOLQHG LQ
( DQG (

6FRSH

ORUWJDJH
SRUWIROLR
HIFOXGLQJ
NQDE GHJUHH
PRUWJIDJHV 6%7L
RI *+* VFHQDULR
HPLVVLRQWRROVHW
ORUWJDJHV NJ&2 H SHU P VFRSH DSSOLHG

(QHUJ\ GHJUHH
SURGXFHUV 6%7L
RI *+* VFHQDULR
HPLVVLRQWRROVHW
3RZHU JHQHUDWLRQ J&2 N:K VFRSH DSSOLHG

$V D ILQDQFLDO LQVWLWXWLRQ W KRMD GNHHF\D UNERROUHD BALNRXOP SW LB QLRPDV LK R
UHODWHG WR WKH ILQDQFHG HPLVVERQM QRW DK D LEOHDEDHU H\K W\ N H QHW V :
GHSHQG RQ WKH GHFDUERQL]DWLRQ LQLWLDWLYHV RI RXU FXVWRPHUYV
WKH DFKLHYHPHQW RI WKHVH WDUJHWIVKPWHFIWULEBQLWRWLMRKHOHYHUYV I
UHVSRQVLYHQHVV RI RXU FXVWRPHUV 7KH WDUJHWV ZHUH GHULYHG
EDVHG RQ WKH *+* SURWRFRO LQYHQWRU\ DV VKRZQ XQGHU (

VHWWLQJ WDUJHWYV IRU VFRSH DV ZHOO DV RXU ILQDQFHG HPLVVLRQ
VFRSH 7KH WDUJHW VHWWLQJ SURFHVYVY ZDV SULPDULO\ GULYHQ
XQGHU WKH LQYROYHPHQW RI WKH ODQDJHPHQW %RDUG WKH
UHVSHFWLYH EXVLQHVV IXQFWLRQV ULVN PDQDJHPHQW DQG WKH
VXVWDLQDELOLW\ IXQFWLRQ

7KH EDVH \HDU RI IRU RXU RSHUDWLRQV ZDV FKRVHQ GXH WR

WKH HIWHUQDOO\ FRPPXQLFDWHG WDUJHWY VHW LQ $GGLWLRQDOO\
WKLV *+* UHGXFWLRQ WDUJHW WR UHGXFH VFRSH UHGXFWLRQ
HPLVVLRQV PDUNHW EDVHG RI PRUH WKDQ YHUVXV WKH
EDVHOLQH Lv SDuUw RI WKH RQJRLQJ ORQJ WHUP LQFHQWLYH
SURJUDP DV GHVFULEHG LQ *29 7KH EDVH \HDU IRU WKH SRZHU
JHQHUDWLRQ WDUJHW ZDV FKRVHQ DV WKH ILUVW \HDU RI KDYLQJ
DSSOLHG D WDUJHW ZKHUHDV WKH EDVHOLQH IRU PRUWJDJHV ZDV VHW
WR GXH WR WKH QHZ DFTXLVLWLRQV

%DVHG RQ WKH FXUUHQW LQLWLDWLYHV %$:$* LV RQ WUDFN RI LWV
WDUJHWYV VHW 7KH SURJUHVV LV VKRZQ XQGHU (

( H 7DUJHWYV
7KH WDUJHWYV IRU WKH SRUWIROLR ZHUH VHW XVLQJ WKH SURYLGHG
WRROVHW RI WKH UHVSHFWLYH GHJUHH 6%7L VFHQDULR 7KH IL[HG
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( (QHUJ\ FRQVXPSWLRQ DQI/\PEPUERQ LQWHQVLYH HQHUI\ PLI

( (QHUJ\ FRQVXPSWLRQ DQG PL]

%$:$* V HQHUJ\ FRQVXPSWLRQ VWHPV IURP WKH RSHUDWLRQ RI

RIILFHVY EUDQFKHV DQG LWV IOHHW RI YHKLFOHV :H KDYH VHW IRUWK
PHDVXUHV LQ WKH WUDQVLWLRQ SODQ WR FRQWLQXH WKH VKLIW WRZDUGV

7RWDO HQHUJ\ FRQVXPSWLRQ 0:K

7RWDO IRVVLO HQHUJ\ FRQVXPSWLRQ 0:K

6KDUH RI IRVVLO VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ LQ

&RQVXPSWLRQ IURP QXFOHDU VRXUFHV 0:K QD

6KDUH RI FRQVXPSWLRQ IURP QXFOHDU VRXUFHVY LQ WRWDO HQHUJ\ FRQVXPSWLRQ LQQ D

7TRWDO UHQHZDEOH HQHUJ\ FRQVXPSWLRQ 0:K

)XHO FRQVXPSWLRQ IURP UHQHZDEOH VRXUFHV LQFOXGLQJ ELRPDVV

&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG HOHFWULFLW\ KHDW VWHDP DQG FRROLQJ IURP

&RQVXPSWLRQ RI VHOI JHQHUDWHG QRQ IXHO UHQHZDEOH HQHUJ\

6KDUH RI UHQHZDEOH VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ LQ

$00 RSHUDWLRQDO HQWLWLHV Rl %$:$* *URXS DUH IXOO\ FRQVROLGDWHG
DQG WKHUHIRUH LQFOXGHG LQ WKH 7RWDO (QHUJ\ FRQVXPSWLRQ
ILJXUHV &RQVXPSWLRQ YDOXHV DUH REWDLQHG IURP LQWHUQDO
PHDVXUHPHQWY UHFHQW LQYRLFHV RU HVWLPDWHV $GRSWLQJ D
FRQVHUYDWLYH DSSURDFK GLVWULFW KHDWLQJ DQG FRROLQJ ZHUH
DVVXPHG WR EH GHULYHG IURP IRVVLO HQHUJ\ %LRPDVV
FRPEXVWLRQ LV QRW SUHVHQW XQGHU 6FRSH DQG WKH ELRPDVV
FRQWHQW LQ GLVWULFW KHDWLQJ 6FRSH LV XQNQRZQ 7KHUH KDV
EHHQ QR WKLUG SDUW\ UHYLHZ RQ WKH ILIXUHV
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( *URVV 6FRSHYV DQG 7TRWDO *+* HPLVVLRQV

( 'LVFORVXUH RI JURVYV 6FRSH DQG 7TRWDO *+* HPLVVLRQV LQ PHW

OLOHVWRQHY DQG WDUJHW

$QQXI
EDVH WDU.
\HD U %DV H
6FRSH *+* HPLVVLRQV
6 6 6 6
*URVV 6FRSH *+* HPLVVLRQV W&2 H FRPELQHGRPELQHG Q D
3HUFHQWDJH RI 6FRSH *+* HPLVVLRQV
IURP UHJXODWHG HPLVVLRQ WUDGLQJ VFKHPHV
*URVV ORFDWLRQ EDVHG 6FRSH *+*
HPLVVLRQV W&2 HT QD QD QD
*URVYV PDUNHW EDVHG 6FRSH *+* 6 6 6 6
HPLVVLRQV W&2 HT FRPELQHGRPELQHG Q D
6FRSH HPLVVLRQV ORFDWLRQ EDVHG QD QD QD
6FRSH HPLVVLRQV PDUNHW EDVHG
6LJQLILFDQW 6FRSH *+* HPLVVLRQV
3XUFKDVHG JRRGV DQG VHUYLBHV QD QD QD QD QD
WKHURI SXUFKDVHG FORXG FRPSXWLQJ DQG
GDWD FHQWUH VHUYLFHV QD QD QD QD QD QD
&DSLWDO JRRGV QD QD QD QD QD QD
%XVLQHVV WUDYHOLQJ QD QD QD QD QD QD
(PSOR\HH FRPPXWLQJ QD QD QD QD QD QD
L QYHVWPHQWYV QD QD QD QD QD
7RWDO *+* HPLVVLRQV
7RWDO *+* HPLVVLRQV ORFDWLRQ EDVHG
W&2 HT QD QD QD
7RWDO *+* HPLVVLRQV PDUNHW EDVHG
W&2 HT QD QD QD
,Q %%$:$* *URXS KDG WRWDO *+* HRROMLEBDVZRUH DVVXPHG WR EH GHU]
W&2 HT %LRPDVV FRPEXVWLRQ LV QRW SUHVH
ELRPDVV FRQWHQW LQ GLVWULFW KH
6FRSH HPLYNLRIQVUHVXOW RXWKRUHRXDVREGBHQ QR WKLUG SDUW\ U
RSHUDWLRQY GHFUHDVHG E\ FRP S®OIHHED WRRWBOKD HQW UWHBDW RAIKWS:$* *U

UHGXFWLRQ LV D UHIOHFWLRQ RI RIXQGGWMKBUHRRUH DIVOIERX GHHD Y RUMKH * U
UHVXOWLQJ IURP D ORZHU HQHUJ\ FRQVXPSWLRQ WKH SURJUHVV RI

WKH VZLWFK Rl RXU IOHHW WR HOKMKWNULEQPDMEVDDVLQM®OWXW LARRYZ HRIX U E
HPLVVLRQ IDFWRUV IROORZLQJ DQ RRSURNGEHQWDIQE GOQ WHV WPHQWVERRN
HVSHFLDOO\ LQ WKH DUHD Rl GLVWULFW KHDWLQJ 'LVWULFW KHDWLQJ DQ
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( $5 J 'LVFRRIRWKHHHDVXUHPHQW RI 6FRSH *+* HPLVVLRQV DQG GDWD Vi

JLQDQFHG JLQDQFHG
6FRSH 6FRSH
JLQDQFHG *+* )LQDQFHG *+*
*URVWFRSH HPLVVLR@G¥RSH HPLVVLRAOHQGHG

FDUU\LQJ *+* W&2 H * g W&2 H GDWD
DPRXQWHRLVVLRQV(85 HPLVVLRQV(85 TXDOLW\
$VVHW &0ODVV &2 )LQDQFLDOV K PLOOLRVQVN &2 PLOOLRQNW &2 PLOOLRQWFRUH
ORUWJIDJHV
&5(
ILVWHG (TXLW\ &RUSRUDWH %RQGV
%XVLQHVV /RDQV 8QOLVWHG (TXLW\
ORWRU 9HKLFOH /RDQV
6RYHUHLJQV
7RWDO
) <
JLQDQFHG

*URVV )LQDQFHG *+*
FDUU\LQJ *+* HPLVVLRQV LQ
DPRXQW HRLWVLRQW&WH (8% OHQGHG GD\
$VVHW &0ODVV &2 )LQDQFLDOV PLOOLRQ &2 PLOOLRQMOLW\ VFRL
ORUWJIDJHV
&5 (
ILVWHG (TXLW\ &RUSRUDWH %RQGV
%XVLQHVV /RDQV 8QOLVWHG (TXLW\
ORWRU 9HKLFOH /RDQV
6RYHUHLJQV
7RWDO

%%$:$* LV D VLIQDWRU\ RI WKH 3DORWRUVIHISLFI®RH /RDQEFR®QG 6RYHUH
$FFRXQWLQJ )LQDQFLDOV 3&9%) ZKLHQGWRYLGHYVY D IUDPHZRUN IRU
ILQDQFLDO LQVWLWXWLRQV WR DVVHVV DQG GLVFORVH JUHHQKRXVH JDV
*+* HPLVVLRQV 7KLV HQDEOHV ILQDQLREOHD VKK VIWRWXWILIROQMLWYWR PDOXH RI
WUDQVSDUHQW FOLPDWH GLVFORYVXUWHW WRHD WHH DYV | HHHPEW Y RROQFNI WMERH FF
LGHQWLI\ FOLPDWH UHODWHG WUDQVRRUWQDUHWNYV RDXQG RYSFSSIRIWAWX QLYLEGNVH G
WR VHW WKH EDVHOLQH HPLVVLRQV IRDDUWDWHIHW VU WIKLYJ ZIDQY DOV FHEQ W
ZLWK WKH 3DULV $JUHHPHQW 7KHTXOOLWWBRRBWDH G SURYLGHV
GHWDLOHG PHWKRGRORJLFDO FDOFXODWLRQ JXLGDQFH IRU VHYHQ DVVHW
FODVVHVY OLVWHG HTXLW\ FRUSRUDMHHUBBR6W L EQMV.LD HV*WHOGRDWVIMRQV R
XQOLVWHG HTXLW\ SURMHFW ILQDGRHPIFRIPPHDFUBG XBWDRQ HRIWGRWD LP
PRUWJDJHV PRWRU YHKLFOH ORDQVRXMWMUMBFK UWNUIQQEHEWWRWB:$HOHFW Q
*URXS SULPDULOV XVHG WKH 1%$&( FRGARQRHTMWHQFNVWRPWUNOWR FRXOG
FODVVLI\ WKHP LQWR WKH DSSURSULD®YEX3MRWBYFOFHUYDIHY ,Q WKH GHYHOR
VKRZQ LQ WKH RYHUDOO RYHUYLHZ
7TKH TXDQWLILHG YDOXH RI RXU SRUMIREOQRLFEYHDY ROVREILQEDXGHRULQDQ
QHDUO\ RI WRWDO DVVHWYV DIWHU IHUFVOW @/IL@H FDY KF RQW UDTVW WDRO HQW 7K |
UHVHUYHYV 7KH UHPDLQLQJ DVVHW YW R NHHWXKWDW QIRW QDD PROYIMWHG LV LQ
DVVHW FODVVHV VXFK DV FRQVXPHU OHQGLQJ DQG FUHGLW FDUGYV
ZKHUHE\ HPLVVLRQV FDOFXODWLRQV(DUS$5 QKW'IS\RAO/R\EXOUHH RK R IRAMHU L H V
WKH HPLVVLRQV TXDQWLILFDWLRQ RDREWERODQRH NBHK WFRBWYH UM *DIODOWV
UHOHYDQW DVVHWY )JLODQFHG HPLWOIORRNWIRLLFWZXKHU 1D \ADHOW X DOBWHVGE V. Q K T
SHVLGHQWLDO ORUWJDJHV! &RPPHWRURXJEKEHD@ HIWHDWWYBO SOWWH®WRRN £
(TXLW\ &RUSRUDWH %RQGV! %WXVLE@HWH /8B QNVNY HEQBEDLVMEH ® GTWMKW\1+* SUR"
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6FRSH

&RQVXPSWLRQ GDWD KDV EHHQ FRO
‘KHQHYHU SRVVLEOH GLUHFWO\ PHDV>

:KHQ QRW DYDLODEOH WKH ODWHYV . . DQ
HVWLPDWH ZDV XVHG 7KH VRXUFH VW v VH

(QHUJLH 8PZHOWEXQGHVDPW $XVWULD DRFEVWYHPFDFAPRYGE WY RMLRE@GDQRG GLVWU
HPLVVLRQV IDFWRU GDWDEDVH BURFHVVLQJ RI VROG SURGXFWYV

JRU PDUNHW EDVHG 6FRSH *+* HPLVVEROQRI VBRGC ROEKKOBEOHG
LQVWUXPHQWY ZHUH SXUFKDVHG DV %®RGRI ROOWUSXRWFHKIDWRIG/ROG SURGXFW!
JUHHQ HOHFWULFLW\ EXQGOHG ZLWKRZAQYWWHDXPHIOQ WG DV XIFWY DV
*XDUDQWHH RI 2ULJLQV RU 5HQHZDEOH (QUDOWIKIHYWLILFDWHYV

6FRSH

I_

VFORVXUH RI VLIQLILFDQW FKELC

(
XQGHUWD G WKHLU HITHFW RQ V
7KH HPLVVLRQV ZHUH FDOFXODWHG BER¥H@G \Aﬁ_R;W+Rk WHV SHU

UHOHYDQW H[SHQVH DFFRXQW IRU AR vYPEYLS LD UN F gP*QXURxs DFT
%$:$* DSSOLHV WKH HPLVVLRQ FRGH?E%> 8 @Wequ,@L,,Q((?\%VD%%LBgLJQHG

&ODVVLILFDWLRQ RI (FRQRPLF $FWFL|¥W|\:NkEH§O§ \E%N%U MEILw OF
*RYHUQPHQW RI 8QLWHG .LQJGRP 'HSDUW

P
JRRG 5XUDO $IIDLUV EDFN LQ wikW K L
DSSURDFK WKH ELRPDVV FRPEXVWL%QFI}“ﬁ

DYDLODEOH )RU WKH IXWXUH ZH DL,_PPLV\/,@LIR%R,OBgH Vs 8
SRVVLEOH 'XULQJ ZH FDUULHG RXWHE VXUYH WAL WE MXSERBWLO R RI v
JRRGV DQG VHUYLFHV WR GHYHORS }hQywgEEYWWERP WK \}6[!3% BETKRPBHG sR
LPSURYH WKH GDWD TXDOLW\ RU PHWKRGRORJ\ LQ WKH IXWXUH

( *+* HPLVVLRQV LQWHQVLW\
6FRSH 7KH *+* HPLVVLRQ LQWHQVL W\ PD\ SUR

QGXVWULHV IRU NHKROGHUV +R]
%XVLQHVV WUDYHO HPLVVLRQV ZHUHRA %4 xwlRy_v\yi é/LQd%ﬁRB@LQFPWMF
RI VSHQG EDVHG DSSURDFK ZLWK HLPd_L R VIPEPVH @¥H VWU HD |
DSSOLHG IRU WKH 6FRSH DQG H B NG, IDFWRUV EH\RQG MXVW EX

DV LQWHUHVW UDWHV 7KHUHIRUH DOQ
6FRSH WR EH DVVHVVHG LQ D EURDGHU FRQW|

(PSOR\HH FRPPXWLQJ LV EDVHG RQzpyVUXMYRB\WREVYRO%BYRBOFxoDWHG
VXEPLVVLRQV RQ W\SLFDO PHDQV Ry,_}%tﬂlp,_qz\b&‘v\l,?LLh é\ﬂﬁ% AﬁW@g?Vé?WSRDUUW\

ZRUN 7KH HPLVVLRQV ZHUH FDOFXODWHG XVL FRQY
Rl 8PZHOWEXQGHVDPW RU RWKHU SXEGStF VRXUF

E

\/L
LA

6FRSH W&2 HT K
7TRWDO *+* HPLVVLRQV LQWHQVLW\ ORFDWLRQ E
7KH ILQDQFHG HPLVVLRQV DUH FDOFRWBWHGEHEYYHRRVRE@ WY RH W3 g gJUNHW ED)

VWDQGDUG IRU WKH UHVSHFWLYH DVVHW FODVV 7KH GDWD TXDOLW\ VFRU}
VKRZV WKH OHYHO RI DFFXUDF\ RI( WKHS5 IGDRDIF LOROWAHRQ WR*WKH UHOHY
HPLVVLRQV VKRZQ FRQWDLQ VFRSH WIQGILGHPQNVDE QM DNVHPHQWDE OH
YDOXH FKDLQ HPLVVLRQV RI FRPSDQLHMWH ZHH WHDHEY WERXRIY XY H¥IGVIMQ MPKBIUGIH Q
VWLOO OLPLWHG 7KH FDOFXODWLRQW R H + DB HDOW LRPL DX IRE 0 MWH\G UXHM H
64/ RU OLFURVRIW ([FHO DQG DUH EDWHSRRQVMWE H G MKW UFDIDQ B DAMPHEDW HU H SR
ZDUHKRXVH 'DWD DUH VRXUFHG ZKHUH DYDLODEOH GLUHFWO\ IURP

WKH FXVWRPHU D WKLUG SDUW\ SURYLGHU RU HVYWLPDWHYV DUH DSSOLHG

( $5 L /LVW RI VFRSH *+* HPLVVLRQV FDWHJRULHYV

JROORZLQJ VFRSH FDWHJRULHY DUH QRW LQFOXGHG LQ WKH LQYHQWRU\
DV GHHPHG DV LPPDWHULDO IRU RXU RSHUDWLRQV ZLWKLQ WKH *+*
BURWRFRO ERXQGDU\
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( SQWLFUEDWRBLDO HIITHFWV IURP
PDWHULDO SK\VLFDO DQG WUDQVLWLRQ ULVNV DQG
SRWHQWLDO FOLPDWH UHODWHG RSSRUWXQLWLHYV

%%$:$* *URXS XVHV WKH SKDVH LQ SHULRG DQG ZLOO HQKDQFH WKH
GLVFORVXUH IURP ILQDQFLDO \HDU RQzbUGY 7KH UHVSHFWLYH
3LOODU GLVFORVXUH LV DYDLODEOH RQ WKH ZHEVLWH
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0 RI HYWLPDWLRQ DQG WKHUHIRU

( LRGLYHUVLW)\ gjq SLQJ WKH ULJKW GDWDVHW L
(FRV\VWHPV LPSDFWV WKURXJK VRLO VHDOLQJ ,Q |
PHDVXULQJ DV ZHOO DV IRU D FRPPRQ

GLIIHUHQW OHYHOV RI VRLO VHDOLQJ \

( 6%0 F 2SHUDWLRQV DIIHFWLQJ Wk

6WUDWHJ\ %$:$* *URXS GRHV QRW KDYH EUDQFK

DUHDV ZLWK WKUHDWHQHG VSHFLHYV

( 7UDQVLWLRQ SODQ DQG, FRIQAMW GH UDN DRG&G RISSRUW X
ELRGLYHUVLW\ DQG HFRV\VWHPV LQ VWUDWHJI\ DQG
EXVLQHVVY PRGHO

( 3ROLFLHVY UHODWHG WR
HFRV\VWHPYV
( SHVLOLHQFH RI VWUDWHIJ\ DQG EXVLQHVYV

PRGHO LQ UHODWLRQ WR ELRGLYHUVLW)\ DQG

HEFRVAVWHPV LQFOXGLQJ 2XU FXUUHQW SULRULW\ LV WR GHYHO

DFFXUDWHO\ FDOFXODWLQJ RXU LPSDF
( D $VVHVVPHQW RI WKH UHVLOLHQKH FRXQIGDWXBQHEW GWWBHWRUQLQJ Z
DQG EXVLQHVV PRGHO WR ELRGLYHUWR/\EHQEHMHEHRR\S/HGHPQ WKE DIWWE UH
SK\WLFDO WUDQVLWLRQ DQG V\WVWHPLF ULVNYV
'XULQJ WKH ILQDQFLDO \HDU %$:$* *URXS KDV SHUIRUPHG
DQDO\VLV IRU ERWK WKH RZQ RSHUDNLRQ$ PWZ1HOQ \D VDIQG WY H ¥ RQGU 6 H

SRUWIROLR LQ UHJDUGV WR ELRGLEHE®EGWY RS/ HARVY Y WHP H FFEN \V W
DQDO\VLV ZDV FDUULHG RXW ZLWK DQ H[WHUQDO GDWD SURYLGHU WR

SHUIRUP DQDO\WVLV RQ WKH GLVWDQFH WR ELRVHQVLWLYH DUHDV DV ZHOO
DV WKH GHSHQGHQFLHV DQG SUHVVXUH IURP ELRGLYHUVLW\ DQG

HFRV\VWHPV )RU RZQ RSHUDWLRQV WKLV LV QRW PDWHULDO
2QFH WKH DSSURSULDWH GDWDVHW K

6%0 ODWHULDO LPSDFWV BRMWINYLBEGEDWLYHV ZKHUH QHHGHG

RSSRUWXQLWLHY DQG WKHLU LOWHUDFWLRQ ZLWK

VWUDWHI\ DQG EXVLQHVYV PR(GHO7DUJ|-|WV UHODWHG WR E
HFRV\VWHPYV

( 6%0 D ODWHULDO VLWHV RI RZQ RSHUDWLRQV
%$:$* *URXS GRHV QRW KDYH VLJQLILFDQW LPSDFWV RU ULVNV IURP
LWV RZQ RSHUDWLRQV $V GHWDLOHG LQ FKDSWHU ,52 ZH KDYH
HYDOXDWHG RXU EUDQFKHV DQG KHPE FXDYWY KDEDYRE R@W WKWBW JHW

SUR[LPLW\ WR ELRVHQVLWLYH DUHDVFRQG HBHKL § B WG V6 HFd i\ P ORBY W
RI RXU PDWHULDOLW\ DVVHVVPHQW ,Q DGGLWLRQ %%$:%$* *URXS

VROHO\ UHQWV EUDQFKHV RU KHDGTXDUWHUV
SDEW PHWULFV UHODW

( 6%0 E 1HIJDWLYH LPSDFWYV ZLWKpJ@t?WW\S/ng@

GHJUDGDWLRQ GHVHUWLILFDWLRQ R RTO VH LQJ YPH EHHQ
LGHQWLILHG

%%$:$* V OHQGLQJ SRUWIROLR FRQVLVWY RI DSSUR[LPDWHO\ R
PRUWJDJHVY UHSUHVHQWLQJ WKH ODUJHVW DVVHW FODVV :KLOH ZH RQO\
ILQDQFH D VPDOO VKDUH RI QHZO\ EX%h®W*KRXRXS ZQOW K& HYHOKREU ODRKEW U L
ZH FROWULEXWH WR VRLO VHDOLQJ WEDWMRXVKVROW GLEDQKHQYJI VDNFIWQAEDWE HIWD |
$XVWULD (VSHFLDOO\ KLVWRULF GDWD LV QRW DYDLODEOH DW WKH UHTXLL
OHYHO RI GHWDLO DQG WKHUHIRUH WKH DVVHVVPHQW LQFOXGHV D KLJK
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6RFLDO
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2Z2Q :RUNIRUFH

2XU +XPDQ &DSLWDO

2XU (PSOR\HHV *URZLQJ 7TRJHWKHU DV D 7HDP

2XU KXPDQ FDSLWDO LV RQH RI WKH PRVW LPSRUWDQW SLOODUV IRU
HI[HFXWLQJ RQ RXU VWUDWHJI\ DQG EXLOGLQJ WKH %$:$* *URXS RI
WRPRUURZ 7KHUHIRUH LW LV NH\ WR XV WR UHWDLQ WDOHQW DWWUDFW
DQG GHYHORS QHZ VWDII DQG EHFRPH DQ HPSOR\HU Rl FKRLFH
,QYHVWLQJ LQ RXU WHDP!V ZHOO EHLQJ FRPSHWHQFLHV DQG SHUVRQDO
DQG SURIHVVLRQDO JURZWK ZKLOH HPEHGGLQJ DQ
HQWUHSUHQHXUVKLS PHQWDOLW\ DUH WKH IRFXV DUHDV Rl RXU KXPDQ
UHVRXUFHV LQLWLDWLYHV :H YLHZ LW DV RXU UHVSRQVLELOLW\ WR
SURPRWH GLYHUVLW\ HTXLW\ DQG LQFOXVLRQ DPRQJ HPSOR\HHYV

2XU WKUHH VWUDWHJLF SLOODUYV IRU KXPDQ FDSLWDO DUH DV IROORZ

*52:7+

+DYLQJ WKH ULJKW VNLOOV DQG WDOHQW LQ SODFH DUH NH\ IRU WKH
GHYHORSPHQW RI WKH EDQN (PEHGGLQJ D IHHGEDFN FXOWXUH
DFURVV WKH HPSOR\HHV! F\FOH HQDEOHV XV WR JURZ WRJHWKHU DV D
FRPSDQ\ E\ XQGHUVWDQGLQJ ZKDW RXU HPSOR\HHV! GHYHORSPHQW
QHHGV DUH LQYHVWLQJ LQ WKHLU VNLOOV DQG SURPRWLQJ GLYHUVLW\
HTXLW\ DQG LQFOXVLRQ

()),&,(1&<

ORUH WKDQ DQ\WKLQJ HOVH HPEHGGLQJ D FRQWLQXRXV
LPSURYHPHQW PHQWDOLW) LQ D G\QDPLF ZRUN HQYLURQPHQW ZLOO
VHFXUH WKH ORQJ WHUP VXFFHVV DV ZH DUH UHDG\ WR DGGUHVV WKH
FKDOOHQJHV DKHDG RI XV

6$)( 6(&85(

‘H DLP WR EH D UHOLDEOH HPSOR\HU WKURXJK WKH F\FOH FUHDWH D
SRVLWLYH HPSOR\HH H[SHULHQFH DQG LQYHVW LQ WKH ZHOO EHLQJ RI
RXU HPSOR\HHV
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6WUDWHJI\ WKH IOH[LELOLW\ Rl ZRUNLQJ KRXUV
DFFRUGLQJ WR WKH KRXUV ZRUNHG EX
SDUWLFLSDWLRQ LQ WKH HPSOR\HH SD
EHQHILWV DUH LQGHSHQGHQW RI ZKH

LPH RU IXOO WLPH
(656 6%O0 ODWHULDO LPSDFWV ULVNV DQG

RSSRUWXQLWLHY DQG WKHLUHL®WHUDSSWH®RMYFAY WLKR  RXU  UH\

QWLFHVY FRPSOHWH D \HDU GXI
VWUDWHJ\ DQG EXVLQHVV PRES§K Lt:5_|DUH WUDLQHG LQ D EUDQFK DQ

VFKRRO 7KH PDLQ HIIHFWV UHODW
6% 0 D $FWXDO DQG SRWHQWLDO L®YBRFNWY IRRIQDIOQ D% H ¥ B ORSP RQW ZRU
FRQQHFWHG WR VWUDWHJ\ DQG EXVLOHPX PHREMWLRQG LQIRUP DQG
FRQWULEXWH WR DGDSWLQJ WKH VWUDWHJI\ DQG EXVLQHVV PRGHO
%$:$* *URXS LV IXOO\ FRPPLWWHG WR WBKRMGL QO WE WA Y QMRPISFOGDNOO\DQ L
UHFRJQL]HG ODERU DQG KXPDQ ULJKWWWX &MWHD/Q GD WAM L QL &D YHQ WRWQ VKLS
LGHQWLILHG DQ\ RSHUDWLRQV DW VUIQWHUONQWSHQBNLRI DQ¥SBHIQWNY ®RHS
IRUFHG RU FRPSXOVRU\ ODERU RU FKQWOE UWDVERS ZIKWH VEKIRUHVY LRIQDDV GH Y
Rl WKH W\SH Rl RSHUDWLRQ RU WKH PRWQWHQH Y RN ZRKQ FKX 2 4 HRESW USDARIM H F W
7KH VXFFHVVIXO H[HEXWLRQ RI %$%¢HEURKSNUNVMQUAHVEUIW K. XV VKRXOG V
GHSHQGLQJ RQ LWV HPSOR\HHV 7K SHRHHNYHRQDOYADRSHYI RXU
FRPSDQ\ FXOWXUH KDV EHHQ DQ LQWHJUDO SDUW RI RXU
WUDQVIRUPDWLRQ RYHU WKH SDVW GHRIOLGH\ LIQWHERYWIRUNGEKEEQBWWKH
ULVNV DQG RSSRUWXQLWLHV GR QRWXRMHX LW BHQOQ VFKD ORI JIDE RWKHLU |
VWUDWHJ\ EXW DUH LQFRUSRUDWH®&RIN G RJW RUNRXQG +5D V@ DMRWLHIL W L D O
ZKLFK IRUPV DQ LQWHJUDO SDUW RI RORWDEXD L QUQW HUWQYDWHH VXSHUYLVHG

UHVSHFWLYH GHSDUWPHQW DQG DVVL!
6%0 DF 6%0 'LVFORVXUH SDLG IRU WKHLU ZRUN LQ OLQH ZLWK L
%$:$* *URXS KDV GHYHORSHG D FRPSUHKHQVLYH XQGHUVWDQGLQJ
RI WKH ULVNV WKDW FHUWDLQ JURXSWUZWWKKU®RWKH ZRUNI R URK P DONRE H R U
DQG LV DFWLYHO\ ZRUNLQJ WR SUH¥HPSW RWKHW H HJ 1 V NFR QWRPD DPWRVL QBRQV
HQVXULQJ WKH FRQWLQXHG SURWHPMWHLRIR RDUDIZREWHGBVHPSOR\HHYV
ORUHRYHU WKHUH DUH QR VSHFLILF JURXSV ZLWKLQ RXU ZRUNIRUFH
IRU ZKLFK SDUWLFXODU ULVNV RU RSSRUWXQLWLHY DUH UHOHYDQW WKHYV
DSSO\ HTXDOO\ WR WKH HQWLUH ZRUIRUFFBROLFLHY UHODWHG WR

$00 PHDVXUHV GHVFULEHG KHUH DSSO\ WR DOO HPSOR\HHV I D
PHDVXUH GRHV QRW DSSO\ WR D VSHFLILF JURXS WKLV LV GHVFULEHG LQ

WKH VWDQGDUG
6 SROLFLHVY WR PDQDJH P

%$:$* *URXS V ZRUNIRUFH LV FRPSRVUG \RNVDDIREGVRFPHIRIRWDHYG LW LHV
RI' HPSOR\HHV HDFK ZLWK GLVWLQFW FDUHHU SDWKV DQG

RSSRUWXQLWLHYV IRU JURZWK 7KH W\SHV RI HPSOR\HHYVY LOQFOXGH
7KH SROLFLHVY DGGUHVVLQJ PDWHU

)XOO WLPH HPSOR\HHV UHJXODUO\ ZRRORSEBHWX QLY LHY DRRQAUWR PP O HPSOF
ZHHN 7KH PDLQ HIIHFWV UHODWH WR MRE VHFXULW\ ZRUNLQJ
FRQGLWLRQV FDUHHU GHYHORSPHQW DQG KHDOWK DQG VDIHW\ 3DUW
WLPH HPSOR\HHV ZRUN OHVV WKDQ IXOO WLPH 7KH HIIHFWV UHODWH WR
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&RGH RI FRQGXFW 6HH DOVR *
7KH FRGH RI FRQGXFW VHWYV IRUWK WKH XQGHUVWDQGLQJ RI E
HQKDQFHG LQ DQG DSSURYHG E\ WKH ODQDJHPHQW %RDUG

VWDQGDUGY DQG EHKDYLRUDO JXLGHOLQHY WKDW DOO HPSOR
DGKHUH WR ,W VHUYHV DV D JXLGH IRU LQWHJULW\ IDLUQHV\
7KH FRGH SURPRWHV D VHQVH Rl UHVSRQVLELOLW\ DQG KHOS\
SUDFWLFHV 5HVSHFW LV D EDVLF SUHUHTXLVLWH IRU PXWXDC
PDNH GHFLVLRQV :H FRQVLGHU WKH UHVSHFWIXO LQWHUDFWL
HPSOR\HHV D JLYHQ ZD\ Rl ZRUNLQJ WRJHWKHU DQG FRQVHTXI
WUDLQLQJ :H H[SHFW RSHQ DQG IDLU LQWHUDFWLRQ DPRQJ DC
UHVSHFWIXOO\ DSSUHFLDWLYHO\ DQG IDLUO\ WRZDUGV RXU |
WRZDUGV WKH PHGLD DQG WKH ILQDQFLDO FRPPXQLW\ $ YLRC

H\ LPSDFWV ULVNV DQG REBQVMTOCHQHAHW ORQLWRULQJ WKURXJK 6HFXULWLHYV &RPSOLD:

FRYHUHG LQWHUQDO DXGLW

$FKLHYHPHQW 6HWWLQJ WKH JHQHUDO IUDPHZRUN RQ KRZ ZH GR EXVLQHVYV

$ORQJVLGH DGGLWLRQDO LQWHUQDO SROLFLHV LW UHGXFHV WKH

SURPRWLQJ D SRVLWLYH DWWLWXGH RQ KRZ ZH RSHUDWH 7KH UHYV

ODQDJHPHQW %RDUG DV ZHOO DV WKH UHVSHFWLYH GLUHFW VXSHU
&RQWULEXWLRQ WR WKH IXWHYQBPHQ W RQ SROQFLHV

6FRSH $00 HPSOR\HHYV

$YDLODELOLW\ RI WKH SROLKH FRGH RI FRQGXFW LV DYDLODEOH RQ WKH LQWHUQHW DV ZHOO

ORVW VHQLRU UROH DFFRXQWPEIHPHQW %RDUG

+XPDQ 5LJKWV 3ROLF\

2XU +XPDQ 5LJKWV 3ROLF\ FRYHUV WKH IROORZLQJ NH\ DUHDV
(TXDO ULJKWV DQG QRQ GLVFULPLQDWLRQ LQFOXGLQJ WKH FRPPL\
HTXDOO\ DQG JLYHQ WKH VDPH RSSRUWXQLWLHYV UHJDUGOHVV RI J
RULHQWDWLRQ RU GLVDELOLW\
5HVSHFW IRU KXPDQ ULJKWV E\ LQWHJUDWLQJ KXPDQ ULJKWV SULQ
&RPSOLDQFH ZLWK WKH ODERU ODZ IUDPHZRUN WKDW DSSOLHV LQ
H\ LPSDFWV ULVNV DQG RBBIRUNXONMIHFRQGLWLRQV HQVXULQJ D KHDOWK\ DQG VHFEXUH ZRL
FRYHUHG *XDUDQWHHG IUHHGRP Rl WUDGH XQLRQV DQG DVVRFLDWLRQ DV ZH

&UHDWH D ZRUN HQYLURQPHQW JURXQGHG LQ PXWXDO UHVSHFW H

KXPDQ ULJKWY DQG GLJQLW\

ORQLWRULQJ WKH SURJUHVV WKURXJK IHHGEDFN YLD FRPSODLQW P

IURP WKH :RUNV &RXQFLO DQG FRQVHTXHQFHY XQGHU HPSOR\PHQW
$FKLHYHPHQW ZKLVWOHEORZLQJ WRROV

7KH +XPDQ 5LJKWYV 3ROLF\ FRQWULEXWHY WR D FXOWXUH RI GLYHU
&RQWULEXWLRQ WR WKH IXP35®Q RWK@QW WRIHS/RIRRUWF DHOMO HPSOR\HHV

6FRSH $00 HPSOR\HHYV

$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV SXEOLVKHG RQ WKH LQWUDQHW DQG LQWHUQHW

ORVW VHQLRU UROH DFFRXQW@EIHPHQW %RDUG
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'LYHUVLW\ DQG ,QFOXVLRQ 3ROLF\

7KH 'LYHUVLW\ DQG ,QFOXVLRQ 3ROLF\ SURPRWHY DQ LQFOXVLYH Z

GLYHUVLW\ :H DUH FRPPLWWHG WR FUHDWLQJ D ZRUN HQYLURQPH

HTXDO RSSRUWXQLWLHY IRU DOO HPSOR\HHV UHJDUGOHVV RI JHQC

RULHQWDWLRQ UHOLJLRQ RU SK\VLFDO GLVDELOLW\ 7KLV SROLF\

HQFRXUDJLQJ GLYHUVH SHUVSHFWLYHY DQG H[SHULHQFHYVY 7KH 5HI

DQG GLYHUVLW\ ZKLOH RXU SODQ IRU WKH DGYDQFHPHQW RI ZRPH
.H\ LPSDFWV ULVNV DQG RSSRPRWDQWUIH®GHU HTXDOLW\ DW DOO OHYHOV ,W DOVR UHIHUV W
FRYHUHG ZRPDQ LQLWLDWLYHY FDQ JLYH WKHLU LQSXWYV

$FKLHYHPHQW &UHDWH D ZRUN HQYLURQPHQW ZLWK HTXDO RSSRUWXQLWLHV

7KH 'LYHUVLW\ DQG ,QFOXVLRQ 3ROLF\ SURYLGHV WKH IUDPHZRUN
RSSRUWXQLWLHYVY ORQLWRULQJ DVSHFWYVY DUH SURYLGHG H J YLD *
&RQWULEXWLRQ WR WKH | X\® DLGONOVP H@ WRXIQSWDELFHHRU WKH LPSOHPHQWDWLRQ LV WKH 0DQDJH

6FRSH $00 HPSOR\HHV
$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV SXEOLVKHG RQ WKH LQWUDQHW DQG LQWHUQHW
ORVW VHQLRU UROH DFFRXQW®EIHPHQW %RDUG

+5 VWUDWHJI\

7KH +5 6WUDWHJ\ DLPV WR HQKDQFH HPSOR\HH VDWLVIDFWLRQ IR\
KLULQJ VXFFHVV W DGGUHVVHV SRWHQWLDO LVVXHV OLNH IOXFW]
RSSRUWXQLWLHY WKURXJK WDOHQW GHYHORSPHQW RQJRLQJ WUDI
.H\ LPSDFWV ULVNV DQG RPBSHRGBDFENLWIRPHPSOR\HHY H J WKURXJK HPSOR\HH VXUYH\V IHH

FRYHUHG RUNV &RXQFLO LV LQFOXGHG LQ WKH FRQVLGHUDWLRQV
&UHDWH DQ DWWUDFWLYH ZRUN HQYLURQPHQW IRU DOO HPSOR\HH)
$FKLHYHPHQW DQ HPSOR\HU RI FKRLFH

7KH +5 VWUDWHJI\ VXSSRUWYV WKH FRPSDQ\!V JRDOV DQG DOLJQV ZlI
ERQWULEXWLRQ WR WKH IXKAEOQPHQWDRV LFROLVLWNKH ODQDJHPHQW %RDUG LW LV UHYLHZHG I

6FRSH $00 HPSOR\HHV
$YDLODELOLW\ RI SROLF\ 7KH SROLF\ LV SXEOLVKHG RQ WKH LQWUDQHW

ORVW VHQLRU UROH DFFRX®QY2DEOH

6 D 5HVSHFW IRU KXP DERAQWIKWWLQ ZKLFK LW RSHUDWHV D
HTXDO RSSRUWXQLWLHV DV NH\ VXFFH

WUHDWHG HTXDOO\ DQG IDLUO\ :H VX
‘H UHFRJQL]JH KXPDQ ULJKWV DV XQdbYRGVY DO WRQRPUSBWLREE DV ZHOO
FRQVLGHU WKHP WKH IRXQGDWLRQ R RXW\E XY HPEOR\SUEBRFWLFHY 2XU
FXOWXUH LV EXLOW RQ PXWXDO UHVSHFW FRPPLWPHQW DQG FXVWRPHU

IRFXV LQ DOLJQPHQW ZLWK WKH 81 *XLGLQJ3U FESPHIB IR VXY LANN VS H |
DQG +XPDQ 5LJKWV WKH 2(&' *XLG%I\%N%IEIV ﬁER XOWLQDWLRQDO
(QWHUSULVHVY WKH 81 *OREDO &RPS : Fl F (PSRZHUPHQW
BULQFLSOHY DQG WKH HPSOR\HH ULJKWV GHILQHG E\ WKH

,QWHUQDWLRQDO /DERXU 2UJDQLIDWERRQ S,(J%QF@@%UE_IR/G@IXWOE_%Q'%XE§6 IR
RXWOLQHV WKH HWKLFDO SULQFLSOHYpZkhMD@KHYHSWR vEE WDV R¥H Y+ KBD@H 0
5LJKWV 3ROLF\ DFFRXQWDEOH IRU WK EP Hi®HBRE WRQ & ¥ UWHY poG

ODQDJHPHQW %RDUG LV UHYLHZHG | RQRQXP-QONWy B LQHAVHBEWHG HowLw
JXLGHOLQHV DQG SULQFLSOHV IRU DGGUHVVLQJ KXPDQ ULJKWV :H

LQWHIJUDWH WKHVH SULQFLSOHV LQWR RXU GDLO\ RSHUDWLRQV DQG VwWUL
WR FUHDWH D ZRUNLQJ HQYLURQPHQW WKDW UHVSHFWY DQG SURPRWHYV
WKH ZHOO EHLQJ DQG GLJQLW\ RI DOO HPSOR\HHV

ORQLWRULQJ DQG IHHGEDFN DUH FUXFLDO WR WKLV SURFHVV LQFOXGLQJ
WKH *ULHYDQFH 3ROLF\ IHHGEDFN IURP HPSOR\HHV DQG WKH :RUNYV
&RXQFLO DV ZHOO DV HPSOR\PHQW ODZ PHDVXUHV IRU YLRODWLRQV

,Q DGGLWLRQ WR WKH LQWHUQDO +XPDQ 5LJKWV 3ROLF\ WKH FRPSDQ\ LV
FRPPLWWHG WR FRPSO\LQJ ZLWK WKH ODERU ODZ IUDPHZRUN LQ DOO
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6 F OHDVXUHV WR SURYLGH DQG RU HQDEOH
UHPHG\ IRU KXPDQ ULJKWV LPSDFWYV

7KH SURFHGXUHV RXWOLQHG LQ 6 IRU DGGUHVVLQJ DGYHUVH
LPSDFWV DQG FKDQQHOV WKURXJK ZKLFK HPSOR\HHV FDQ UDLVH
FRQFHUQV FDQ DOVR EH XVHG WR DGGUHVYV LPSDFWV RQ HPSOR\HHV
KXPDQ ULJKWYV ZKHUH DSSURSULDWH

6 $OLJQPHQW ZLWK LQWHUQDWLRQDOO\
UHFRJQL]HG LQVWUXPHQWYV

YRU WKH UHVSHFW RI KXPDQ ULJKWV LQ UHODWLRQ WR LWV RZQ
ZRUNIRUFH %$:$* *URXS DGKHUHV WR LQWHUQDWLRQDOO\
UHFRJQL]JHG KXPDQ ULJKWV IUDPHZRUNV LQFOXGLQJ WKH 2(&'
*XLGHOLQHV IRU OXOWLQDWLRQDO (QWHUSULVHV WKH 81 *XLGLQJ
BULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG WKH VWDQGDUGYV
VHW E\ WKH ,QWHUQDWLRQDO /DERU 2UJDQL]DWLRQ ,/2

6 7TUDIILFNLQJ IRUFHG RU FRPSXOVRU\
ODERXU DQG FKLOG ODERXU

%$:$* *URXS RSHUDWHV LQ FRXQWULHV ZKLFK DGGUHVV KXPDQ
WUDIILFNLQJ IRUFHG RU FRPSXOVRU\ ODERU DQG FKLOG ODERU E\ ODZ
KLOH WKLV LV DOVR VWDWHG LQ WKH +XPDQ 5LJKWV 3ROLF\ ZH YLHZ
WKLV DV D IXQGDPHQWDO SUHUHTXLVLWH IRU XV DQG IRU RXU EXVLQHVV
SDUWQHUYV

6 RUNSODFH DFFLGHQW SUHYHQWLRQ SROLF\
RU PDQDJHPHQW V\VWHP

%$:$* *URXS SODFHV JUHDW HPSKDVLV RQ SUHYHQWLQJ ZRUNSODFH
DFFLGHQWY WKURXJK FRPSUHKHQVLYH VDIHW\ JXLGHOLQHV DQG
UHJXODU LQVSHFWLRQV 7KHVH JXLGHOLQHV DUH EDVHG RQ H[WHUQDO
UHJXODWLRQV DQG ODZV DFFHVVLEOH WR HPSOR\HHV YLD WKH LQWUDQHW
DQG LQWHUQDO PDQXDOV &RPSOLDQFH ZLWK WKHVH JXLGHOLQHV LV
HQVXUHG WKURXJK LQWHUQDO DXGLWYV DQG UHYLHZV
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6 3ROLFLHV DLPHG DW HOLPLQDWLRQ RI
GLVFULPLQDWLRQ DQG DGYDQFLQJ GLYHUVLW\ DQG
LQFOXVLRQ

%$:$* *URXS KDV VSHFLILF SROLFLHY DLPHG DW WKH HOLPLQDWLRQ RI GLVFULPLQDW

D HTXDO RSSRUWXQLWLHYV DQG RWKHU ZD\V WR DGYDQFH GLYHUVLW\ DQG LQFOXMLRQ

E 7KH IROORZLQJ JURXQGV IRU GLVFULPLQDWLRQ DUH VSHFLILFDOO\ FRYHUHG LQ WKH
5DFLDO DQG HWKQLF RULJLQ <(6
&RORU <(6
6HI[ <(6
6H[XDO RULHQWDWLRQ <(6
*HQGHU LGHQWLW\ <(6
'LVDELOLW\ <(6
$JH <(6
5HOLJLRQ <(6
3ROLWLFDO RSLQLRQ <(6
IDWLRQDO H[WUDFWLRQ RU VRFLDO RULJLQ <(6

2WKHU IRUPV Rl GLVFULPLQDWLRQ FRYHUHG E\ 8QLRQ UHJXODWLRQV DQG QDW(L&RQDC

6 F 3ROLF\ FRPPLWPHQWY IRU SHRSOH IURP

JURXSY DW SDUWLFXODU ULVN R YJROF(%-WJ\RIE\)'(PIJ(W\ HQJDJLQ

ZRUNIRUFH DQG ZRUNHUV!I Ul
%$:$* *URXS KDV QR DGGLWLRQDO SRPLFREQNEFQFEDEW V

6 G 3URFHGXUHV WR HQVXUH GLVFULPLQDWLRQ
LV SUHYHQWHG PLWLIJDWHG DQG DFWHG XSRQ DV ZHOO

DV DGYDQFH GLYHUVLW\ DQG6LQFOXML%@JDJHPHQW ZLWK H

/R SUHYHQW FRQWDLQ DQG FRPEDW &4 VFaH-& HRARWEB RN WxloMyX b HW R R LA
DZDUHQHVV DQG SURYLGH IXUWKHU WHDLO LG} pRU G S RRFEVWEKTWH HY T
GLVFULPLQDWLRQ FDQ RFFXU H J WEKHBXYK le,q) \QJR\/ dqz,q)\p\ﬁ%wv[)o I

UDLVLQJ GXULQJ WKH UHFUXLWPHQWR)‘(SGJRFE@H/ %E&RAPLEF(!} OHU Y H
SXEOLVKHG RQ WKH LQWUDQHW DQ{,-?VHQ)I-Il_-,Q@ﬁM MPHGHDRG RxU
WUDLQHG DERXW WKHVH SROLFLHVRQ\,gX@,R),UWR\B H h B W DA MY KbSs o F
GHYHORSPHQW 7KH SROLFLHV DUH UHPK@RY QN wbtRNA/H@L 206 UEIG RY G Kk
WR HQVXUH WKH\ PHHW FXUUHQW UH T UdPHRWY DQG EHVW SUDFWLFHYV
2XU FXOWXUH DQG YDOXHV DUH GHIL@HG E\DF \
DQG HPEUDFLQJ FKDQJH :H YDOXH OHDGH W% H W?_EP FKB(QLC? HUH-
OHDG ZLWK XQFRPSURPLVLQJ LQWHJIULR® BYH I ARUDIHRUR My k LF

DQG GR QRW VK\ DzZD\ IURP PDNLQJ KDUG GHFLVLRQV 2XU
FRUSRUDWH FXOWXUH WKHUHIRUH GH HN) Y% DIXVD\)NﬁUWI[I)?EF YW ikNGREL1TH
DFKLHYLQJ RXU FRPPRQ JRDOV $W ‘Vzﬂ?ﬂ%ﬁ I—%’\J{IEJ;:\’S&JS% RRESOH U &( G é? '
RYHU QDWLRQV IURP DOO DJH JURXSV ZLWK GLIIHUHQW VH[XDO
RULHQWDWLRQV ZLWK OLPLWDWLRQ (?( @v %\1\:/ I(PI.(EQV[/U\%%}?
WRIJHWKHU HYHU\ GD\ 'LYHUVLW\ D %F@ag% \'?X W 6 f B
HPSOR\HHVY DUH NH\ VXFFHVV IDFWRUV"I XS DQG DUH WKH
UHVSRQVLELOLW\ RI WKH PDQDJHPHQ %@&ﬂ@ﬁ?é&l@(§?§§§§ LQ.J\V | R
E\ +XPDQ 5HVRXUFHV DQG SXW LQW S O] DJHU

DQG HPSOR\HHV RI WKH FRPSDQ\
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ARWKHU IRUPDWY OLNH OXQFK WDORRQN®QGWIHBW FDKARH & QHWKHIGIW VWW R B/WW K
DOVR SURYLGH WKH RSSRUWXQLW\DWQR Q@ PRNNWIQGL G XA LG W LIVE RXQQ!
ODQDJHPHQW %RDUG DQG 6HQLRU /ABQBYFWHG 7HOPWKH IRXUWK TXDUWH !

HPSOR\HH EDVH DW WKDW WLPH DFUR)

‘H SODFH JUHDW LPSRUWDQFH RQ WWHBEGVISPEGRW HD @ B UFNRIQ V LXK WL HH P S ¢

FRPPXQLFDWLRQ ZLWK RXU HPSORWHVRI 7WKHHURVBSRQGHQMWDO,Q WKH IL

HQJDJHPHQW FKDQQHOV KDYH EHHQUHWYODEWLYKHB DXW VGKHIHUBQWO\]HG

PDQDJHPHQW OHYHOV LQ WKH RUJDQ HPS\AR® HR U J:HHQ IKDYWH. RIO® R Y HROF X VH G

LQLWLDWLYHV WR WXUQ IHHGEDFN LQ)\

AE7ZLFH D \HDU PHHWLQJV DUH KHOG KW MRSQAMEGHQWQWDH\G LYWW MRS SU
WKH ODQDJHPHQW %RDUG DQG WKH :RUNV! &RXQFLO WR GLVFXVV
VWUDWHJILF WRSLFV %DVHG RQ WKH UHVXOWV RI WKH HPSC

GHILQHG LQ DUHDV IRU LPSURYHPHQ

A7KH FKDLUSHUVRQ RI WKH :RUNV &FRBURRIUG KD V) URIDREbDOPBRRWLYIVVRQQH

ZLWK WKH &)2 ZKR LV UHVSRQVLEOWKRYH+ WRISQ FSHV)RRDOHFLDO WLPH UHV
DUH XVHG WR SURPRWH LQ KRXVH QH)

AES5HIXODU PHHWLQJV EHWZHHQ WKH ZRHNY &RWOIUL @ RUNG HYXFQQV % $:$* LI

5HVRXUFHVY WDNH SODFH WR DGGUHAWFHPBBRWRUEQROSHIRGUDPY LQWHUQV
RQ UHFUXLWLQJ HYHQWY DQG VWXGHQV
$SSUHFLDWLRQ RI IHHGEDFN LV LQFOXGHG LQ WKH QH[W HYDOXDWLRQV

DOVR ZLWK WKH LQYROYHPHQW RI WEH :RUNY )&BXQIFUD EOFPRHHVE H U V
DUH LQIRUPHG YLD WRZQ KDOOV DQG LQWUDQHW DUWLFOHYV

6 F 2SHUDWLRQDO UHVSR'@W‘E\EXLU@ IWHPW UHSUHVHQWDWLYHV
LOQWHG WR WKH :RUNV &RXQFLO

RQ D FRXQWU\ VSHFLILF EDVLVY WR PHH
7KH ODQDJHPHQW %RDUG DQG +XPDQ 5HVRXUFHV DUH UHVSRQVLEOH
IRU HQVXULQJ RQJRLQJ HPSOR\HH HQ:3D DHOPHRQ BURHPRWXH HT X BPPRRSSRUW X QL \
WKH ODQDJHPHQW %RDUG PHPEHUV WKH KB)RKRPQRHHVRIHW[SKRDEQFH DQG N(
5HVRXUFHYVY DQG UHODWHG DFWLYLWIGHHW ZEKUWNUG Y XZQOWWK LK) /VEE RRB/ORGHH W
VXUYH\ DUH SUHVHQWHG WR ERWK WRHH RQDDHRHIQPEY WVXFFKXUGBGVDQKBQWK HN D ON

6XSHUYLVRU\ %RDUG IURP RWKHU FRPSDQLHV DQG WKH MR
ZRPHQ!V ZRUNVKRSV LQ FROODERUDWL
6 G *OREDO IUDPHZRUN DJUHHPHQW

-RE DSSOLFDQWV IURP DEURDG DUH DI
5HVRXUFHYV WKURXJKRXW WKH FRPSOI
&RPSDQ\ VSHFLILF DJUHHPHQWYV DUHZQUP\IRW%WW(@GDLQ-‘EOIER@\HgéﬁHﬁ(LV HQ
EHWZHHQ %$:$* RU UHODWHG HQWLW GV fPR/G WHK HL vRIIINY 'W&RX RRP S DRM LV X

WKH UHSUHVHQWDWLYH RI WKH HPSQ)%\SHC')"LVFDWWHIUMV\MYXIijFVSgHBWH(\Q\LW
HQVXUHV WKDW WKH YLHZV DQG LQWHUHVWYV RI WKH HPSOR\HHV DUH

FRQVLGHUHG $JUHHPHQWYVY FRQWDLQ UHJXODWLRQV RQ IRU H[DPSOH

o LS 1 Lo R s
DJUHHPHQWYV IRU FHUWDLQ DUHDV% %ﬁvﬁ%& #&?@%'OQ)\/ IRU
DOLJQHG DJUHHPHQWYVY H J VKDUH \éKHUHDV

IRU RWKHU WRSLFVY DJUHHPHQWY DUH FRXQWU\ VSHFLILF H J KHDOWK
SURWHFWLRQ

6 H (ITHFWLYHQHVV RI HGBIDJHPHQW$ZISWRDFK WR DQG
WKH ZRUNIRUFH SURYLGLQJ DQG FRQWULEXWL

KDV FDXVHG RU FRQWULEXWH
7R JDXJH VHQWLPHQW ZH DOVR SHUIRPUPD'FRXS ZLGH HPSOR\HH
VXUYH\V ZLWK WKH DLP RI FROOHFWLQJ IHHGEDFN IURP HPSOR\HHV
DERXW %$:$* DV DQ HPSOR\HU PHDVXULQJ HPSOR\HH
VDWLVIDFWLRQ DQG LGHQWLI\LQJ BDURBGLPRAULRQ® RURRPWHEWD O7KkRSDFWV

HPSOR\HH VXUYH\ ZDV GHYHORSHG WRHHWR¥YH HPwRRbHH HPRWULEBWLRQ D
SUHYHQWDWLYH PHDVXUHV XVH FRPS!
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LPSURYHPHQW LQLWLDWLYHV DQG S@JRPRWH BUSLRNWDLQ HF RURS R SIOVDI L Q
FXOWXUH 7KH SURFHGXUH IRU KDQGOLQJ FRPSODLQW LQLWLDOO\

HPSKDVL]JHV LQIRUPDO GLVFXVVLRQV EHWZHHQ WKH FRPS DLQD QW DQG
WKH GLUHFW VXSHULRU $00 OHDGYHI$pDBBYSUW JHUHYDRFK L@R{@LWRVHW
DGGUHVV FRPSODLQWYV DQG WR UHYHERWW cBRDFHURMY FPREL RRR PBOE L QW
DQRQ\PLW\ ,I DQ LQIRUPDO UHVROXWRRGEUWLBRW $SRWFUEFHQPWRR@®pDBU R
JULHYDQFH FDQ EH VXEPLWWHG WR “#&WP\D S RBRAVRX HRMX Udiyp G LIBPGU DQG
DFWLRQV DUH WDNHQ HIILFLHQWO\ Db@YWXWLARWNR FRRQEL &Y HVROYERSY R B
VXEMHFW WR WKH VSHFLILF FDVH 7KW SRYMNEHILERYNRIHRXHURQRNOWFWR
PHFKDQLVPV DUH GHVLJQHG WR FUHDWHOROIHHYYLURQPHQW LQ ZKLFK
HPSOR\HHV FDQ IHHO VDIH WR UDLVH WKHLU FRQFHUQV DQG LQ ZKLFK
FRPSODLQWY DUH GHDOW ZLWK HIILFIBHQWO\GDQ&URIFUWVVHV WKURXJK

XQGHUWDNLQJ VXSSRUWV WKF
6 E &KDQQHOV LQ SODFHRWRBHPHYY FRQFHUQV

RU QHHGYV

7KH JULHYDQFH SROLF\ DV ZHOO DV \
‘H DSSUHFLDWH DQ HQYLURQPHQW ZKIRUN\HRKRXR\FHHV DUWH ZHOIFRPEHOH RQ W
WR YRLFH WKHLU FRQFHUQV DQG VO ONKPYEORIHMNY RHZRWWEQEW\ SWR LFL
FROQWLQXRXVO\ LPSURYH DQG IXUWHKKW IGHYHW DY R XU DSIURWH B QMW DUWLI
FXVWRPHU VHUYLFH DQG HQWLUH RUJBERHIDPW WRKH ZRHRIUWPBWH RDH KDYH
HVWDEOLVKHG WKH IROORZLQJ FKDQQHOV ZKHUH HPSOR\HHV FDQ
DGGUHVV FRQFHUQV WKURXJK GLUKFW HEIDIHWAHRMWL 6XWD FpRQ W
DQRQ\PRXVO\ 7KH FKDQQHOV DUH SU L,G P
RU DV SDUW RI SDUWLFLSDWLRQ LQ \pIIE g%ﬁﬁ'@ﬁﬁ@ﬁ@ F‘v&w%@@

H[DPSOHV DUH HPSOR\HH VXUYH\ DQGFM(D\Q/\QJH@MZHU WRRO

AS5HIXODU IHHGEDFN WDONV EHWZHI]_'}QHHFPKS[PR;?%%X %%%MIRG%EEFI%@PSO
LU

PDQDJHUVY SURYLGH D VXLWDEOH DIQF\GQEﬁQb H%Q/DWU \ HV

UDLVLQJ FRQFHUQV 7KH GLDORJXH ZLWK PDQDJHUV DQG HI
UHJXODUO\ 'XH WR WKH GHWHUPLQHC
PHDVXUHV WDNHQ WR LPSURYH HPSOR
PRQLWRUHG DQG DVVHVVHG ORQLWR
*ULHYDQFH 3ROLF\

A +XPDQ 5HVRXUFHV
A(PSOR\HH VXUYH\

A:RUNV!I &RXQFLO 6 $VVHVVPHQW RI DZDUH(

FE:KLVWOHEORZHU WRRO ZRUNIRUFH RI VWUXFWXUHV D

UubD LVLSJ FRQFHU%
,Q OLQH ZLWK RXU JHQHUDO EXVLQHVV DSSURDFK ZH DLP WR DGGUHVYV
GHYHORSPHQWV ZKHWKHU SRVLWLYH RU QHJDWLYHV SURDFWLYHO\
:KLOH VRPH LPSDFWV FDQ EH UHPHE@SHORNIGH D ANDKIHR HV W IRR WAKHUV W U X F W)
SHULRG WKHUH DUH RWKHUV WKDW WBTLXHURR®WY X QW XYDDURRRWIHGE WK URH
DLP WR DGGUHVV WKHP RUJDQLFDOWKHZ L@ MUD QHWWH RWIDLQRUOWLRQG IHH
7KHUHIRUH ZH DQWLFLSDWH WKDW WKUHNAH &REQFWY ZH R0 RYH WV GKIOFHHE D C
RYHU WKH PHGLXP WHUP 7KH HIIHPRPROWIRAVVZIRHUNKWKFHKRRUYBPOVH FRQFH
PHDVXUHV LV WUDFNHG DQG UHYLMAHEODBORVYQIRWRIM HPBIOPRWHHYV DERXV
IXQFWLRQV HJ WKH IHPDOH OHDGHUWKHGSRSRRAWYV WUDHWH IR KR %O$VS* *U
DQG IHHGEDFN WDONV DGHTXDWH DZDUHQHVYV DPRQJ HPSOR\I

LQGLYLGXDOV UDLVLQJ FRQFHUQV SOt}
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6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ
RZQ ZRUNIRUFH DQG DSSURDFKHV WR
PDQDJLQJ PDWHULDO ULVNV DQG SXUVXH
PDWHULDO RSSRUWXQLWLHY UHODWHG WR RZQ
ZRUNIRUFH DQG HIIHFWLYHQHVV RI WKRVH
DFWLRQV

6 DEG $FWLRQV WDNHQ SODQQHG RU

XQGHUZD\ WR SUHYHQW RU PLWLJDWH PDWHULDO
QHIJDWLYH LPSDFWV RQ RXU ZRUNIRUFH

$GYDQFHPHQW RI ZRPHQ

%$:$* :RPHQ!V ,QLWLDWLYH

‘RPHQ!V ZRUNVKRSV

OHQWRULQJ SURJUDP

/IXQFK WDONV ZLWK WRS IHPDOH PDQDJHUV

,QIRUPDWLRQ VHVVLRQV IRU H[SHFWDQW PRWKHUV DQG WKRVH UH\
3DUW WLPH OHDGHUVKLS UROHYV

(QVXULQJ D EDODQFHG JHQGHU UDWLR LQ WUDLQLQJ SURJUDPV
5DLVLQJ DZDUHQHVY DPRQJ KLULQJ PDQDJHUV RQ WKH WRSLF RI Ul

OHDVXUH $GYDQFHPHQW SODQ RI ZRPHQ
&UHDWH DQ HTXLWDEOH FXOWXUH ZKHUH DOO LQGLYLGXDOV KDYH
$FKLHYHPHQW UHJDUGOHVV RI JHQGHU

2XU DGYDQFHPHQW RI ZRPHQ DLPV WR LQFUHDVH WKHLU YLVLELOL)
HYDOXDWH WKH HIITHFWLYHQHVY RI RXU PHDVXUHV ZH UHJXODUO\ |
WKH QHZ EHQHILWY SURJUDP $GGLWLRQDOO\ (PSOR\HHV FDQ XVH
&RQWULEXWLRQ RI WKH IXDIEROWHRW RXSROLBHYKOWY SURYLGH IHHGEDFN RQ LQLWLDWLYH

6FRSH $00 HPSOR\HHYV

7LPH KRULJRQ ,QLWLDWLYHV DUH RQJRLQJ

7TDUJHW DFKLHYH IHPDOH UHSUHVHQWDWLRQ LQ WKH 6HQLRU /HDGHL

IHPDOH UHSUHVHQWDWLRQ LQ WKH 6HQLRU /HDGHUVKLS 7HL
SURJUHVYV WDUJHW VHWWLQJ
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6 F G $FKLHYLQJ SRVLWLYH PDWHULDO LPSDFWYV
IRU WKH RZQ ZRUNIRUFH

%HFRPLQJ DQ HPSOR\HU RI FKRLFH ZLWK DWWUDFWLYH EHQHILW VFKHPHVY WR IRVWHU RZQHU\

3DUW RI WKH FRUSRUDWH FXOWXUH LV WKH RZQHUVKLS PHQWDOLW
PLQGVHW $ QHZ V\VWHP RI HPSOR\HH EHQHILWY ZDV LQWURGXFHG
%$:$* HPSOR\HH SDUWLFLSDWLRQ SURJUDP (PSOR\HHV UHFHLYH R
WUDQVIHUUHG WR WKHLU VHFXULWLHY DFFRXQW HYHU\ WKUHH \HD!
%$:$*# $ PDWFKLQJ SURJUDP ,Q \HDUV ZLWKRXW D VKDUH WUDQ\
ZKLFK HPSOR\HHV UHFHLYH RQH VKDUH IUHH RI FKDUJH PDWFKLQJ

WKH\ DFTXLUH ZLWK D PD[LPXP DPRXQW RI K LQ PDWFKLQJ VKD
%$:$* FDVK SURILW SDUWLFLSDWLRQ 7KH ILUVW SD\RXW EDVHG |
OHDVXUH DW D UDWH RI K SHU K PLOOLRQ QHW SURILW RI %%$:$* *URXS LQ W

JRVWHULQJ WKH RZQHUVKLS PHQWDOLW\ DQG KDYLQJ RXU HPSOR\H
$FKLHYHPHQW

2XU HPSOR\HH EHQHILWY SURJUDP SURPRWHY HPSOR\HH SDUWLFLS
&RQWULEXWLRQ WR WKH IXIPDRSORPHIQRW RI SROLFLHV

6FRSH 7KH EHQHILW SURJUDP LV JHQHUDOO\ DYDLODEOH WR DOO HPSOR\F
7LPH KRUL]RQ 7KH EHQHILWY DUH DYDLODEOH RQ DQ RQJRLQJ EDVLV

7KH SURJUDP ZDV HVWDEOLVKHG LQ ,Q WKH WKLUG SDUW
SURJUHVYV IRU WKH ILUVW WLPH

%HFRPLQJ DQ HPSOR\HU RI FKRLFH ZLWK IOH[LEOH ZRUN PRGHOV

‘H RITHU HIILFLHQW DQG HPSOR\HH IULHQGO\ ZRUNLQJ KRXUV ZLWt
OHDVXUH DYDLODEOH WR HPSOR\HHV LQ VSHFLILF FRXQWULHYV ZKHUH WKLV L

$FKLHYHPHQW &RQWULEXWH WR D EHWWHU ZRUN OLIH EDODQFH IRU RXU HPSOR\H

‘H KDYH D YHU\ KLJK OHYHO RI VDWLVIDFWLRQ ZLWK WKH IOH[LEOH
&ERQWULEXWLRQ WR WKH IXOHVXORHOQW BHISROFLWFHBYVLQ WKH HPSOR\HH VXUYH\

%$:%$* *URXS RIIHUV LQ DOO FRXQWULHY IOH[LEOH ZRUN PRGHOV WI
EUDQFKHV ,Q DGGLWLRQ WKH FRPSDQ\ RIIHUV ZRUNLQJ WLPH PRG
WKH UHVSHFWLYH DFWLYLW\ DQG WKH SULYDWH QHHGYV RI WKH HPS
HPSOR\HHV LQ D ZLGH YDULHW\ RI ZD\V LQ FDULQJ IRU IDPLO\ PHPE
DGMXVWPHQWY DUH QHFHVVDU\ 7KH HPSOR\HH VXUYH\ UHYHDOHG V
DOUHDG\ ZRUNLQJ YHU\ ZHOO DW %$:$* *URXS DQG LV SDUWLFXODU
XQGHUVFRUHV WKH KLJK OHYHO RI VDWLVIDFWLRQ DQG SRVLWLYH

6FRSH SODQQHG

7LPH KRUL]RQ 7KH IOH[LEOH ZRUN PRGHOV DUH DYDLODEOH RQ DQ RQJRLQJ EDVL'
'XH WR WKH FXUUHQW KLJK OHYHO RI VDWLVIDFWLRQ QR DGMXVWPF

3URJUHVYV PRPHQW ZLOO EH PRQLWRUHG RQ DQ RQJRLQJ EDVLV

Q %$:$* 36 . $XVWULD SDUWLFLSSIHE R IQWKHKIH B:HRUDM ED0AD DREIL GVKHHR U N

)DPLO\ DXGLW FRQGXFWHG E\ WKH $)OWWOL D Q@ HH G\MD DIDH WIVO DDVS UR HRDIV X U H V
(FRQRP\ )DPLO\ DQG <RXWK 7KLV DEOWRY HVWKHO EFR PIRDWWKIUMHAN\ RI IDP
\HDUV DQG FHUWLILHG WKDW WKH FRRIRQD XKIRM X\XKGH WRQIH W KBIJ UHMHP H Q W
DXGLWLQJ SURFHVV DQG KDV GHYHBRSBG\ IXWWKQHFH DRDDY ZRYMNLQJ RQ
PHDVXUHV WR LPSOHPHQW D IDPLO\ ERQVMFHEB XFHRXXD® VUKNXRKUBMVDFWLYH
3ROLF\ ,Q WKH FRXUVH RI WKH ODVWDPHMXGELWQGEB\DBORRSHMUY W LLAH. BIDW. RG
LQ WKH QHZ #+RPH 2IILFH ORELOH :RADNLIMSP AQUWW LSURIPMVYRQ D@G& PDQDJ
VXFFHVVIXOO\ UHFHLYHG WKLV DZIDZ®URQHWKKWDEDNVNQY RI WKH
FRUUHVSRQGLQJ JOH[2IILFH *XLGH
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6 F G $GGLWLRQDO DFWLRQV RUDNQUAWLPWLRYXVHMIWR \
SODFH ZLWK WKH SULPDU\ SXPSPVFMNWR \GRAQDYHRIUNIRUFH I
SRVLWLYH LPSDFWYV RI WKHVH PHDVXUHYV

&RQWLQXRXVY WUDLQLQJ IRU RXU HPSOR\HHYV

(PSOR\HH WUDLQLQJ DQG GHYHORSPHQW LV DQ HVVHQWLDO EXLOGLQJ EOR

WKH SURIHVVLRQDO DQG SHUVRQDO GHYHORSPHQW RI HPSOR\HHV E\ RIIHU|

H[WHUQDO WUDLQLQJ RIITHULQJV :H DOVR SURPRWH DQG HQFRXUDJH RXU H

FRQIHUHQFHYV

'HYHORSPHQW LV EDVHG RQ WKUHH SLOODUV

FDUHHU HQKDQFLQJ ZRUNLQJ HQYLURQPHQW

WDUJHW JURXS VSHFLILF SURJUDPYV

LOQGLYLGXDO GHYHORSPHQW PHDVXUHV ZLWK D VSHFLDO IRFXV RQ D EDOD

7KH WUDLQLQJ SURJUDPV DQG LQLWLDWLYHY HQVXUH HIIHFWLYH HPSOR\HH

VSHFLILF OHDGHUVKLS WUDLQLQJV D VSHFLILF %$:$* $FDGHP\ WUDLQHH S

WKH HITHFWLYHQHVY RI RXU PHDVXUHV ZH UHJXODUO\ FRQGXFW HPSOR\HH

SURJUDP $GGLWLRQDOO\ HPSOR\HHV FDQ XVH D GHGLFDWHG HPDLO DGGU

IHHGEDFN RQ LQLWLDWLYHY DQG FDQ RIIHU JHQHUDO VXJJHVWLRQV 7R LGH
OHDVXUH HPSOR\HHV DQG PDQDJHPHQW WHDP FRQGXFW HPSOR\HH VXUYH\V DQG UH

%\ RITHULQJ D ZLGH YDULHW\ RI WUDLQLQJ SURJUDPV %$:$* DFWLYHO\ IRV
RXU RZQ %%$:%$* $FDGHP\ UXQ E\ LQWHUQDO 6HQLRU ([SHUWV ZKHUH HYHU\
UHVRXUFHY DUH SURYLGHG LQ VXIILFLHQW DPRXQWV WR HQDEOH ERWK LQV
IRU YDULRXV SURJUDPV WKDW HPSOR\HHV FDQ FRPSOHWH $GGLWLRQDOO\
HQG WRRO *RRGKDELW] IRU LQGLYLGXDO OHDUQLQJ $00 HPSOR\HHV DUH
WUDLQLQJ VHVVLRQV )XUWKHUPRUH WKHUH DUH LQWHUQDO WUDLQHU DYL
DUH +5 HPSOR\HHV ZKR KDQGOH WKH RUJDQL]DWLRQ RI WUDLQLQJ VHVVLRC
$FKLHYHPHQW SURJUDPV IRU HPSOR\HHV

&RQWULEXWLRQ WRKHKPHDVXUHV FRQWULEXWH WR RXU WDUJHW RI EHFRPLQJ DQ HPSOR\HU R
IXOILOOPHQW RI SROLPIHWDQG NQRZOHGJH 7KLV LV SDUW RI WKH +5 VWUDWHJ\

7KH WUDLQLQJ PHDVXUHY DUH JHQHUDOO\ DYDLODEOH WR DOO HPSOR\HHYV

6FRSH WDUJHW JURXS RI RXU HPSOR\HHV

7LPH KRULJRQ 7KH WUDLQLQJ RIIHULQJV DUH DYDLODEOH RQ DQ RQJRLQJ EDVLV DQG PD\
3URJUHVYV +XPDQ 5HVRXUFHV UHYLHZV WKH WUDLQLQJV RITHULQJV RQ D UHJXODU EDV
6 DE OHDVXUHV WR DGGUHVYV VLIJQLILFDQW

LPSDFWV RQ RXU ZRUNIRUFH7B Q@VWIHHWKDW RXU RZQ SUDFWLFH

Y| LPSDFW RQ RXU HPSOR\HHYV
HITHFWLYHQHVV RI WKHVH PHBYRUENY -5 (S owbo GHELVLR,

EHWZHHQ UHSUHVHQWDWLYHV RI WKH
7KH FRPSDQ\ DFWLYHO\ DGGUHVVHDVWIOH W RVNXRW WIQFAHOMHE SOR\HH
HPSOR\HH WXUQRYHU WKURXJK D UDGLMFRMVPMDYVWOWHI L E QRAOXGM I, Q DGG
WDLORUHG WUDLQLQJ SURJUDPV D :RRNNO&RXMEY D QKM HWGIMXGDD PHHWLQ
IOH[LEOH ZRUN DUUDQJHPHQWYV VXFKHBFH KR SRQWIE REWLKREXPDQ UHVI
LQLWLDWLYHV WR LPSURYH ZRUN OLIHH EXODWY FHH F KSDQIWH W DR CPHHOHGHLLQWK/L §
RSSRUWXQLWLHYV DQG D VWURQJ FRPPEWPHRDY VBRVEXUHBYLWAKHAKH PHDYV
HITHFWLYHQHVY RI WKHVH LQLWLDWHRSIORLWH HFRIHDNQNGD U B GHIDE W LELHW
WKURXJK HPSOR\HH IHHGEDFN UHJX®MNHIUMDWHE FLROWR UWBEWLRAPSDQ\ V
VXUYH\V DQG FORVH FROODERUDWLR ® Z$ QK B IV XZIRWHA FRRXWKHO% $:$* *URXS

HQG RI $V D UHVXOW LW LV SODQ
7KHVH DFWLRQV DOVR VXSSRUW WKHWIRDOXWXWHKLHYLQJ IHPDOH
UHSUHVHQWDWLRQ LQ WKH 6/7 DV RI \HDU HQG %\

IRVWHULQJ LQFOXVLYHQHVYV DQG OHDGHUVKLS GLYHUVLW\ %$:$* *URXS
VWUHQJWKHQV LQQRYDWLRQ GHFLVLRQ PDNLQJ DQG LWV SRVLWLRQ DV DQ
DWWUDFWLYH HPSOR\HU
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6 rDUJHWYV UHODWHG WR PDQDJLQJ PDWHULDO
QHIJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH
LPSDFWY DQG PDQDJLQJ PDWHULDO ULVNYV DQG
RSSRUWXQLWLHYV

6 D 7TDUJHWYV UHODWHG WR WKH

PDQDIJHPHQW RI PDWHULDO LPSDFWV ULVNYV DQG
RSSRUWXQLWLHYV

2XU KXPDQ FDSLWDO LV RQH Rl WKH PRVW LPSRUWDQW SLOODUV IRU
H[HFXWLQJ RQ RXU VWUDWHJI\ DQG EXLOGLQJ WKH %$:$* *URXS RI
WRPRUURZ 7KHUHIRUH LW LV NH\ WR XV WR UHWDLQ WDOHQW DWWUDFW
DQG GHYHORS QHZ VWDII DQG EHFRPH DQ HPSOR\HU Rl FKRLFH
,OYHVWLQJ LQ RXU WHDP!V FRPSHWHQFLHVY DQG SHUVRQDO DQG
SURIHVVLRQDO JURZWK DUH WKH IRFXV DUHDV RI RXU KXPDQ
UHVRXUFHV LQLWLDWLYHV

2XU WDUJHWV DOLJQ ZLWK QDWLRQDO (8 RU LQWHUQDWLRQDO SROLF\
JRDOV 7R VHW WDUJHWYV DOLJQHG ZLWK QDWLRQDO (8 RU LQWHUQDWLRQLE
SROLF\ JRDOV ZH LGHQWLI\ UHOHYDQW SROLFLHV GHILQH FOHDU DQG
PHDVXUDEOH REMHFWLYHVY GHYHORS DFWLRQV PRQLWRU SURJUHVV DQG
GR D UHYLHZ RQ UHJXODUO\ EDVH 7KH HIIHFWLYHQHVV Rl WKRVH
FRQFHSWV DQG PHDVXUHV IRU ZKLFK QR WDUJHWV KDYH \HW EHHQ
GHILQHG LV HQVXUHG WKURXJK WKH HYDOXDWLRQ Rl SDUWLFLSDQWYV DQG
WKH LPSOHPHQWDWLRQ SURFHVYV

:KLOH ZH KDYH VHW LQLWLDWLYHYV WR DGGUHVYV PDWHULDO LPSDFWV DQG

RSSRUWXQLWLHY ZH KDYH QRW DGGHG DGGLWLRQDO WDUJHWYV LQ LQ
UHODWLRQ WR WKH RZQ ZRUNIRUFH :LWK D VWUDWHJLF DFTXLVLWLRQ
KDYLQJ FORVHG DW WKH HQG RI WKH IRXUWK TXDUWHU RI DQG D
IXUWKHU DFTXLVLWLRQ RQ )HEUXDU\ ZH ZLOO DVVHVV QHZ

WDUJHW VHWWLQJ LQ
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,Q RUGHU WR DGGUHVV WKH GLVSDULW\ RI WKH VKDUH RI IHPDOH DQG
PDOH OHDGHUVKLS UROHV ZH VHW WKH IROORZLQJ WDUJHW LQ

7TDUJHW ,QFUHDVH WKH IHPDOH VKDUH WR LQ WKH 6HQLRU /HDGHUVKLS 7HDP
7DUJHW VXSSRUWLQJ REMHFWLYH
RI SROLF\ 7KH WDUJHW LV SDUW RI WKH (6* VWUDWHJ\ DQG LV VXSSRUWHG E\ WKH 'LY

2XU 6HQLRU /HDGHUVKLS 7HDP 6/7 KDV OHG RXU WUDQVIRUPDWLRQ RYHU
ODQDJHPHQW %RDUG PHPEHUYV

([ WHQGHG ODQDJHPHQW %RDUG PHPEHUV

VHQLRU OHDGHUV

VSHFLDOLVWYV

7DUJHW GHILQLWLRQHPSOR\HHV DV RI \HDU HQG LQFOXGLQJ ODQDJHPHQW %RDUG PHPEHU
6FRSH 6HH WDUJHW GHILQLWLRQ

%DVH \HDU VKDUH Rl IHPDOH UHSUHVHQWDWLRQ LQ WKH 6/7

7DUJHW \HDU VKDUH Rl IHPDOH UHSUHVHQWDWLRQ LQ WKH 6/7

7KH LQWHUHVWY RI HPSOR\HHV ZHUH FRQVLGHUHG GXULQJ WKH WDUJHW VI
,QYROYHPHQW RI HPSOBRMWHOWDWLYHV Rl WKH :RUNV &RXQFLO DV ZHOO DV UHSUHVHQWDWLYF

&KDQJHV RI WKH WDRJHHWWYJIJHYV GXULQJ WKH UHSRUWLQJ SHULRG

&XUUHQW VWDWXV $V RI \HDU HQG WKH VKDUH RI IHPDOH OHDGHUVKLS LQ WKH VHQLRU OF

6 D 3URFHVV IRU WDUJHV VHWW BQRFHVYV IRU WDUJHW
LOYROYHPHQW RI HPSOR\HHW GHQMISURD WQR/@W RY KO\H V VR C
SHUIRUPDQFH

(PSOR\HHV DUH QRW GLUHFWO\ LQYROYHG LQ WKH WDUJHW VHWWLQJ

(RZHYHU WK WOUIHW LV DO RXWERRKG £ el 80 R HIHE Il oD L
/ILVWHQLQJ WR IHHGEDFN RI WKH ﬁHLﬁ%m&,UIgﬁ&@WLHdE \N]F'Q"Q]%hi!é LQVLJ}
VXSSRUWV XV LQ VHWWLQJ WKH ULJKWPISQIRWH@WQWV%$ $* *URXS LV ZHOO

WDUJHW E\
6 E 3HUIRUPDQFH WUDFNLQJ

3URJUHVV WRZDUGV WKH WDUJHW LV UHSRUWHG DW OHDVW VHPL DQQXDOO
WR WKH ODQDJHPHQW %RDUG DV ZHOO DV WKH 6XSHUYLVRU\ %YRDUG
ZKHUH WKH :RUNV &RXQFLO LV DOVR UHSUHVHQWHG ,Q DGGLWLRQ WKH
KHDG RI +XPDQ 5HVRXUFHV KDV UHJXODU PHHWLQJV ZLWK WKH
FKDLUZRPDQ RI WKH :RUNV &RXQFLO ZKHUH SHUIRUPDQFH

WUDFNLQJ RI PHDVXUHV LV SDUW RI WKH FRQYHUVDWLRQV
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6 &EKDUDFWHULVWLFV RI RXU XZRAPNHRV FHHsSOR\HHY KHDG FRX
&RXQWU\
$XVWULD
*HUPDQ\
7KH LQFUHDVH LQ HPSOR\HHV LQ WHKHy HIOHEWY WKH-
DFTXLVLWLRQ Rl .QDE LQ 1RYHPEHU Lopoa WKLy
GHYHORSPHQW WKH QXPEHU Rl RXU H{PSEF G HG LtOQ OLOH
ZLWK SULRU \HDU .
86%
6 (PSOR\HH RYHUYLHZ *URXS

D 1XPEHU RI HPSOR\HHVY KHDG FRXQW E\ JHQGHU

*HQGHU

ODOH

)HPDOH

2WKHU

1RW 5HSRUWHG

7TRWDO (PSOR\HHV

E 6SOLW RI QXPEHU RI HPSOR\HHV

JHPDOH ODOH 2WKHU 1RW 5HSRUWHG 7RWDO

1XPEHU RI SHUPDQHQW HPSOR\HHYV

+HDG FRXQW

)7 (

1XPEHU RI WHPSRUDU\ HPSOR\HHV

+HDG FRXQW

)7 (

1XPEHU RI QRQ JXDUDQ

+HDG FRXQW

)7 (

1XPEHU RI IXOO WLPH HPSOR\HHV

+HDG FRXQW

)7 (

1XPEHU RI SDUW WLPH HPSOR\HHV

+HDG FRXQW

)7 (
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6 F (PSOR\HH WXUQRYHU

(QG RI SHULRG

1XPEHU RI HPSOR\HH ZKR KDYH OHIW
XQGHUWDNLQJ

BHUFHQWDJH RI HPSOR\HH WXUQRYHU

7TKH QXPEHU RI OHDYHUY DQG WKH WXUQRYHU UDWH LV UHSRUWHG EDVHG
RQ KHDGFRXQWY DQG EDVHG RQ DFWXDO QXPEHUV

6 G OHWKRGRORJLHYV

$00 GDWD LV UHSUHVHQWHG DV RI \HDU HQG DV D SRLQW LQ WLPH
YLHZ 7KH GDWD LV FROOHFWHG YLD 6%$3 %$:$* SHUELW 6:%

+$* %)/ DQG PDQXDO HPSOR\HH OLVWV =$. ,GDKR $IWHUZDUGV

DOO GDWD LV FRPELQHG LQ RQH H[FHO DQG WKH .3,V DUH FDOFXODWHG
ZLWK WKH KHOS RI SLYRW WDEOHV %DVHG RQ WKH FRQVROLGDWHG
QXPEHUV WKH .3,V DUH FDOFXODWHG DQG YHULILHG YLD WKH IRXU
H\HV SULQFLSOH EXW QR H[WHUQDO ERGLHV DUH YHULI\LQJ WKHP

, I QXPEHUVY DUH VKRZQ DV )7( WKH IROORZLQJ GHILQLWLRQ LV XVHG

HPSOR\HHV ZRUNLQJ PRUH WKDQ KRXUV .QDE KRXUV SHU
ZHHN DUH FRQVLGHUHG DV )7( LI HPSOR\HHV DUH ZRUNLQJ OHVYV
WKDQ KRXUV .QDE KRXUV SHU ZHHN WKHLU ZHHNO\

ZRUNLQJ KRXUV DUH GLYLGHG E\ WKHLU QRUPDO ZHHNO\ ZRUNLQJ
WLPH RQ D IXOO WLPH EDVLV WR UHFHLYH WKHLU )7(

6 H J)OXFWXDWLRQ

7KH IOXFWXDWLRQ LV UHSRUWHG DV D WRWDO RI HPSOR\HHV OHDYLQJ WKH
FRPSDQ\ ,Q RUGHU WR VHW LQLWLDWLYHV PRUH DGHTXDWHO\ WR UHWDLQ
HPSOR\HHVY ZH PRQLWRU WKH VKDUH RI HPSOR\HHV OHDYLQJ WKH

EDQN

6 Il S HIHUHQFH WR ILQDQFLDO VWDWHPHQWYV

(PSOR\HHVY DUH VWDWHG LQ WKH QRWHV VHFWLRQ

$5 , QWHUSUHWDWLRQ RI SDUW WLPH HPSOR\HHV

‘H WUDFN KRZ PDQ\ SDUW WLPH HPSOR\HHV DUH ZRUNLQJ LQ
SDUHQWDO SDUW WLPH KRZ PDQ\ SDUW WLPH HPSOR\HHV ZRUN LQ

RXU FDOO FHQWHU DQG LQ DQ\ RWKHU GHSDUWPHQW DQG ZH DOVR WUDFN
KRz PDQ\ SDUW WLPH HPSOR\HHV DUH OHDYLQJ RXU FRPSDQ\ 7KLV
LQIRUPDWLRQ VKRZV WKDW ZH GR QRW KDYH D ODFN RI HPSOR\PHQW
VHFEXULW\
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6 D +HDGFRXQW E\ SHUPDQHQW QRQ
JXDUDQWHHG WHPSRUDU\ E\ FRXQWU\
6 D +HDGFRXQW E\ SHUPDQHQW QRQ JXDUDQWHHG WHPSRUDU\ E\ FRXQWU\
"HFHPEHU "HFHPEHU
IXPEHU RI HPSOR\HHV
$XVWULD
*HUPDQ\

6ZLW]HUODQG

1IHWKHUODQGYV

8QLWHG .LQJGRP

8QLWHG 6WDWHYV

,UHODQG
1XPEHU RI SHUPDQHQW HPSOR\HHYV

$XVWULD

*HUPDQ\

6ZLW]HUODQG

1IHWKHUODQGYV

8QLWHG .LQJGRP

8QLWHG 6WDWHYV

,UHODQG
1XPEHU RI WHPSRUDU\ HPSOR\HHV

$XVWULD

*HUPDQ\

6ZLW]HUODQG

1HWKHUODQGYV

8QLWHG .LQJGRP

8QLWHG 6WDWHYV

,UHODQG
1XPEHU RI QRQ JXDUDQWHHG KRXUV HPSOR\HHYV

$XVWULD

*HUPDQ\

6ZLW]HUODQG

1IHWKHUODQGYV

8QLWHG .LQJGRP

8QLWHG 6WDWHYV

,UHODQG
1XPEHU RI IXOO WLPH HPSOR\HHYV
$XVWULD

*HUPDQ\

6ZLW]HUODQG

1HWKHUODQGYV

8QLWHG .LQJGRP

8QLWHG 6WDWHYV

,UHODQG
1XPEHU RI SDUW WLPH HPSOR\HHV
$XVWULD

*HUPDQ\

6ZLW]HUODQG

1IHWKHUODQGYV

8QLWHG .LQJGRP

8QLWHG 6WDWHYV

,UHODQG
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6 1RQ HPSOR\HHV LQ RZQ6ZRURIRBEBR\HH UHSUHVHQW

,Q $XVWULD WKH ODQDJHPHQW %RDUG
%RDUG DV ZHOO DV WKH OHDGLQJ HPS
7TKURXJK WKH DFTXLVLWLRQ RI .QDE PRW MWUIHGHEE RZARUNHV$IS* UHSUHVHQW
KDV QRQ HPSOR\HHV RSHUDWLQYJHS8QYVWOWDIKIHVP DOQRQAPDWWHUV LQ
HPSOR\HHV DUH VLWXDWHG LQ WK H(XWHREKHO DRUAW RRGQ MKH GDWD
FRQFHUQLQJ WKHP LV UHSRUWHG WR XV E\ .QDE YLD DQ H[FHO ILOH :H
WKHQ FDOFXODWH WKH .3, YLD D SLYRW WDEOH q_p\ﬁwg@vchﬁljﬁ_mw YLD
IRXU H\HV SULQFLSDO KRZHYHU QR H[WHUQDO ERG\ YDOLGDWHV WKH

7KH QRQ HPSOR\HHV DUH RQO\ VKRZ®HL@DWRH. V.3 RODHOW HGWOAD WRROV

FRQFHUQLQJ WKH QRQ HPSOR\HHV DGO WIVKMUFRQWRQLERWHG HBRE W ER U

QRW LQFOXGH WKHP %DVHG RQ WKH FRQVROLGDWHG QXPE
DQG YHULILHG YLD WKH IRXU H\HV SUL
DUH YHULI\LQJ WKHP

HFWLYH EDUJDLQLQJ FRYHUDJH DQG
VRFLDO GLDORJXH

(o))
Ro
Pyl
O
O

6 D FDQG D &4ROOHFWLYH EDUJDLQLQJ
DJUHHPHQW FRYHUDJH DQG VRFLDO GLDORJXH

&ROOHFWLYH EDUJDLQIBRF FRY HUMIAHR J X H

:RUNSODFH
(PSOR\HHWSOR\HHY UHSUHVHQWDWLRQ

&RYHUDJH 5DWH (($ 1RQ (($ (($ RQO\
6ZLWI]H 8QL\
.LQJG
,UHO 1IHWKHUODQGYV
8QL\
IHWKHU 6WD' 6ZLW]HUODQG
*HUPDQ\
$XVWULD $XVWULD
*HUPDQ\

7TRWDO
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6 'LYHUVLW\ PHWULFV
6 D *HQGHU GLVWULEXWLRQ DW WRS PDQDJHPHQW OHYHO
DEVROXWH LQ DEVROXWH LQ
JHPDOH
0DOH
2WKHU
1RW UHSRUWHG
7RWDO
$W WRS PDQDJHPHQW OHYHO ZH KDYH D JHQGHU GLVWULEXWLRQ RI IHP D(

6HQLRU /HDGHUVKLS 7HDP 6/7
ODOH LQFO 0%

(PSR\HHV RXWVLGH WKH 6/7

7TRWDO ODOH

6HQLRU /HDGHUVKLS 7HDP 6/7
JHPDOH LQFO 0%

(PSR\HHV RXWVLGH WKH 6/7

7TRWDO )HPDOH

7TRWDO $JH *URXS

7TRWDO

%%$:$*V 6HQLRU /HDGHUVKLS 7HDP 6/7 KDV OHG RXU
WUDQVIRUPDWLRQ RYHU WKH SDVW GHFDGH W LV FRPSULVHG RI
ODQDIJHPHQW %RDUG PHPEHUV H[WHQGHG ODQDJHPHQW %RDUG
PHPEHUV VHQLRU OHDGHUYV DQG VSHFLDOLVWYV

7TKH GDWD LV FROOHFWHG YLD WRROV DQG PDQXDO OLVWV 2QFH
FRQVROLGDWHG WKH UHVSHFWLYH .3,V DUH FDOFXODWHG DQG FRQWUROOH
YLD WKH IRXU H\HV SULQFLSOH EXW QR H[WHUQDO ERGLHV DUH
YHULI\LQJ WKHP

6 $GHTXDWH ZDJHV

$00 RXU HPSOR\HHV JHW SDLG DGHTXDWH ZDJHV ZLWK PLQLPXP
ZDJHV EHLQJ DOLJQHG RU DERYH VWDWXWRU\ PLQLPXP ZDJHV LQ WKH
UHVSHFWLYH FRXQWU\ ,Q DGGLWLRQ %%$:$* RIIHUV DGGLWLRQDO
EHQHILWY WR SURPRWH WKH ZHOO EHLQJ RI WKH HPSOR\HHV DQG DOVR
VXSSRUW LWV HPSOR\HHV GXULQJ H[FHSWLRQDO HYHQWY VXFK DV WKH
SDQGHPLF RU LQ WLPHV RI KLIJK LQIODWLRQ
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6 6RFLDO SURWHFWLRQ 6 7UDLQLQJ DQG VNLOOYV
PHWULFYV

(PSOR\HHV DUH FRYHUHG E\ VRFLDO SURWHFWLRQ WKURXJK SXEOLF
SURJUDPV RU SULYDWH SURJUDPV DIBLQVW QRVY Bh XkQFBBH St MRUP D QF

GHYHORSPHQW UHYLHZV

\HV QR

S STENOTVY o 6 D 3HUFHQWDJH RI HPSOR\HHV WK
- SOHPSOR\PHOW (6 UHJXODU SHUIRUPDQFH DQG FDUHHU GHY
(PSOR\PHQW LQMXU\ DQG JRWDO LO
F DFTXLUHG GLVDELOLWY (6
3DUHQWDO OHDYH <(6 ODOH
H SHWLUHPHQW <(6 JHPDOH
2WKHU
1RW UHSRUWHG
6 SHUVRQV ZLWK Gl.V[)El.C)LVVLPiV

GDWD LV FROOHFWHG YLD RXU /H

DQG PDQXDO OLVWYV )RU WKH .3,V Zi

KRXUV RI DOO VROYHG WUDLQLQJV \

PDQDJHPHQW RU HPSOR\HH 2QFH FR(

6 3HUVRQV ZLWK GLVDELOLWLHY FDOFXODWHG DQG YHULILHG YLD WKF
HIWHUQDO ERGLHYV YHULI\ WKH GDWD

6 (PSOR\HHV ZLWK GLVDELOLW\ LQ 6 E $YHUDJH WUDLQLQJ K
HPSOR\HH DQG E\ JHQGHU

6 3HUVRQV ZLWK GLVDELOLWLHY E\ JHQGHU

ODOH

JHPDOH 7TRWDO DEVROXWH

7RWDO JHPDOH
ODOH

(PSOR\HHV DUH FRXQWHG DV HPSOR\HWY¥"Y L wk D GLVDELOLW\ DV VRRQ _

DV WKH\ IXUQLVK D GLVDELOLW)\ ,' FDIB¥ SHHPRYEOHVY Rl WKHLU GHJUHH

Rl GLVDELOLW\

E 7UDLQLQJ GD\V E\ JHQGHU
7KH GDWD LV FROOHFWHG YLD WRROV DQG PDQEXDO ~" 77t o

FRQVROLGDWHG WKH .3,V DUH FDOFXODWHG DQG YHULIL X U
H\HV SULQFLSOH EXW QR H[WHUQDO EHPGDLHV YHULI\ WKH GDWD

ODOH

7TRWDO

6 E 7UDLQLQJ GD\V E\ JHQGHU DQG S

ODQDJHPHQW
YHPDOH
ODOH
(PSOR\HHYV
YHPDOH
ODOH

7RWDO
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6 +HDOWK DQG VDIHW\

7KH GDWD LV FROOHFWHG YLD PDQXDO OLVWYV 2QFH FRQVROLGDWHG WKH
.3,V DUH FDOFXODWHG DQG YHULILHG YLD WKH IRXU H\HV SULQFLSOH EXW
QR HIWHUQDO ERGLHV YHULI\ WKH GDWD

6 D (PSOR\HHV FRYHUHG E\ KHDOWK DQG
PDQDJHPHQW V\VWHP

(PSOR\HHYV 1RQ HPSOR\HHYV

6 D BHUFHQWDJH Rl SHRSOH LQ LWV RZQ ZRUNIRUFH ZKR DUH FRYHUHG E\
KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP EDVHG RQ OHJDO UHTXLUHPHQWY DQG RU
UHFRJQLVHG VWDQGDUGY RU JXLGHOLQHYV

6 E 1XPEHU RI IDWDOLWBHY GXH WBNRUYURODWHG DFFLG
UHODWHG LQMXULHY DQG LOO KHDOWK

7KHUH KDYH EHHQ QR UHSRUWHG IDWDOLWLHYV UHVXOWLQJ IURP ZRUN
UHODWHG LQMXULHY RU LOO KHDOWK

(PSOR\HHYV 1RQ HPSOR\HHV

1XPEHU RI UHFRUGDEOH ZRUN UHODWHG DFFLGHQWYV IRU RZQ ZRUNIRUFH

5DWH RI UHFRUGDEOH ZRUN UHODWHG DFFLGHQWY IRU RZQ ZRUNIRUFH
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6 G :RUN UHODWHG LOO KHDOWK VXEMHFW WR
OHJDO UHVWULFWLRQV RQ WKH FROOHFWLRQ RI GDWD

7KHUH KDYH EHHQ QR UHSRUWHG FDVHV RI ZRUN UHODWHG LOO KHDOWK
VXEMHFW WR OHJDO UHVWULFWLRQV RQ GDWD FROOHFWLRQ

6 H 'D\VORVW WR ZRUN UHODWHG DFFLGHQWYV
DQG IDWDOLWLHYV

(PSOR\HHYV 1RQ HPSOR\HHYV

1XPEHU RI GD\V ORVW WR ZRUN UHODWHG LQMXULHY DQG IDWDOLWLHV IURP ZRUN UHODWHG L
ZRUN UHODWHG LOO KHDOWK DQG IDWDOLWLHY IURP LOO KHDOWK
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6 RUN OLIH EDODQFH PHHWULPWHPXQHUDWLRQ OHWULF

6 D (PSOR\HHVY HQWLWOKBG WRDWPH@OGBE LSD\ JDS
UHODWHG OHDYH

6 D *HQGHU SD\ JDS GHILQHG DV Wl
$00 RI RXU HPSOR\HHY DUH HQWLWOBGHWRJIW BR KUI®PI\ QHYHHDW HEG WOZHHBQHI |
,Q DGGLWLRQ WR WKH VRFLDO |1UDPHZFRSWNR\HG VW K H UFHRWVQHVE UDLVH 8 HOH HRWWHD J H
RSHUDWLQJ LQ %$:%$* RIIHUV DGGLWLRQYHO 8DPWORWHPSRPROHHYHODWHG
SXUSRVHYV

'"HFHPEHU
OHDQ OHGLDQ

*URXS

$7
(PSOR\HHV HQWLWOHG WR WDNH IDPLO\ (
UHODWHG OHDYH

*HQGHU SD\ JDS GHILQHG DV Wi

6 E (PSOR\HHV WDNLQJ I[D{IﬂLL@Jh UFH(@@WEH@HYHOV EHWZHHQ It
OHDVYH HPSOR\HHV H[SUHVVHG DV SHUFHQWDJH

OHYHO RI PDOH HPSOR\HHV

"HFHPEHU
$7 "(

(0% QD
(PSOR\HHV WDNLQJ IDPLO\ UHODWHG 6/7 QD
OHDYH 0ODQDJHU
YHPDOH 6WDII
ODOH 7RWDO
,Q GD\V

7KH JHQGHU SD\ JDS UHSUHVHQWYV WK
7KH GDWD LV FROOHFWHG YLD WRBQMXQ DW@QéD@HWZNM@’Z@Qﬁb DQG
FRQVROLGDWHG WKH UHVSHFWLYH.@N@gﬂ#ﬂf@@ﬁ&ﬁ@Wﬁ@RDQQ WKL EOEEE

EDVHG RQ WKH IRXU H\HV SULQFLSOHy Fp¥G R B pi WY k@ RRGLHWYL B H U3-d\o R :

WKH GDWD H[DFW KRXUV DQG DOO LQ DOORZDQFH
SHU PRQWK )RU WKH FDOFXODWLRQ R
WKH ZRUNLQJ KRXUV ZLWKRXW RYHUW|
XVHG 7KH KRXUO\ EDVH UHPXQHUDWL
SD\PHQWV ZHUH WKHQ DGGHG XS WR
KRXUO\ SD\ :KLOH PRUH WKDQ RI U
IHZHU ZRPHQ KROG VHQLRU PDQDJHPF
7KH JHQGHU SD\ JDS ZDV FDOFXODWH
DYHUDJH JURVV KRXUO\ SD\ RI PDOH D
SHUFHQWDJH RI WKH PDOH HPSOR\H
FDOFXODWLRQ LQFOXGHV DOO DFWLYF
SDUHQWDO OHDYH

7KH GDWD LV FROOHFWHG YLD WRRC(
FROQVROLGDWHG WKH UHVSHFWLYH .3,
EDVHG RQ WKH IRXU H\HV SULQFLSOH
WKH GDWD
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7KH VXEGLYLVLRQ LQWR $XVWULD DQ®& *HUPEQ\ ZDWRIRGHK DY KWKWVWH SD L G
DUH WKH WZR FRXQWULHV ZLWK WKH P \

7KH JURXS DQG JURXS H[FO PDQDJH&I?WME‘?@% gﬂtﬁﬁ@ggg@%@ﬁ@
WKH PDQDJHPHQW ERDUG LV HQWLUHO\ PDOH DQG UHFHLYHV WKH

KLJKHVW VDODU\ ZKLFK LV ZK\ LW Ly LQWHURNIEST (W R WEHND BWx 3K =\

JHQGHU SD\ JDS ZLWKRXW WKLV GLVWRUWLREL jkHVvW SDLG LQGLYLGXDO WR W

FRPSHOVDWLRQ IRU DOO HPSOR\HHYV
%%$:$* *URXS KDV LQLWLDWHG VHYHUDO PHDVXUHV WR DGGUHVV WKH

GLVSDULW\ LQ VHQLRULW\ OHYHOV EHWZHHQ IHPDOH DQG PRO+HEHU
HPSOR\HHV 2XU JRDO LV WR GHYHORSGONDVDODV\ EQNOOUHP B OO N AW KUFRX 6 KQJ \
RXU GHYHORSPHQW SURJUDPV ZKLF%LHQL¢V%YX?¢PGWPEBQI&BF1LQ@IKV¥LD\\//VVRL\\;IE;/PHC
IRU ZRPHQ DQG LV UHIOHFWHG LQ R K

IHPDOH UHSUHVHQWDWLRQ LQ RDV IE?%%.I_DF@{\J ,hJﬁu\@Wd¥'?<%EsU\7EE5'§L?|Q VDODU)
\HDU HQG ‘H DOQWLFLSDWH WKDW WKHVH PHDVXUHV ZLOO

VXSSRUW UHGXFLQJ WKH JHQGHU SDVKEPHSFD® MGOPWLE QuiROPVKKIHPHRLDQ VI
RXU UHFHQW DFTXLVLWLRQV ZKLFRDRDVY LREOXEL®I WRAHO SR}PHQWYV

DSSUR[LPDWHO\ HPSOR\HHV WR RXWPSORXEHVZ IRQ L& BUHIQINA/Q vQHDYH RI
RXU LQLWLDWLYHV LQ ODQDJHPHQW %RDUG PHPEHUV EXW HJI

HPSOR\HH 7KH VDODU\ RI WKH KLJKH
GLYLGHG E\ WKH PHGLDQ VDODU\ RI DO

JRU DOO VDODU\ UHODWHG .3,V WKH (
PDQXDO OLVWY 2QFH DOO GDWD LV FF
DUH FDOFXODWHG DQG YHULILHG YLD
HIWHUQDO ERGLHYV YHULI\ WKH GDWD
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6 ,QFLGHQWYVY &RPSODLQWY DQG 6HYHUH
+XPDQ 5LIJIKWV ,PSDFWYV

$00 UHSRUWHG FDVHV DUH FRQVROLGDWHG RQ D JURXS OHYHO 7KH
PHWULFV DUH YDOLGDWHG E\ WKH DXGLWRU EXW QRW E\ DQ DGGLWLRQDO
HIWHUQDO ERG\ 7KH GDWD LV FROOHFWHG YLD PDQXDO OLVWV 2QFH
FROQOVROLGDWHG WKH UHVSHFWLYH QXPEHUV DUH FDOFXODWHG DQG
YHULILHG EDVHG RQ WKH IRXU H\HV SULQFLSOH EXW QR H[WHUQDO
ERGLHV YHULI\ WKH GDWD

6 , QFLGHQWYV RI GLVFULPLQDWLRQ RU
KDUDVVPHQW

5HSRUWHG QXPEHU RI LQFLGHQWYV RI GLVFULPLQDWLRQ RU KDUDVVPHQW

1XPEHU RI FRPSODLQWY ILOHG WR 1DWLRQDO &RQWDFW 3RLQWV IRU 2(&" 0OXOWLQD

D
E 1XPEHU RI FRPSODLQWYV ILOHG WKURXJK FKDQQHOV IRU SHRSOH LQ RZQ ZRUNIRUF
E
F

$PRXQW RI PDWHULDO ILQHV SHQDOWLHY DQG FRPSHQVDWLRQ IRU GDPDJHV DV U
QG KXPDQ ULJKWV IDFWRUV

6 6HYHUH KXPDQ ULJKWV LQFLGHQWYV

6 D L1XPEHU RI VHYHUH KXPDQ ULJKWV LVVXHV DQG LQFLGHQWV FRQQHFWHG WR RZQ Z
6 D L1XPEHU RI VHYHUH KXPDQ ULJKWV LVVXHV DQG LQFLGHQWYV FRQQHFWHG WR RZQ Z
UHVSHFW RI 81 *XLGLQJ 3ULQFLSOHV DQG 2(&' *XLGHOLQHV IRU 0XOWLQDWLRQDO (QWHUSULV|
6 E $PRXQW RI PDWHULDO ILQHV SHQDOWLHV DQG FRPSHQVDWLRQ IRU VHYHUH KXPD

FRQQHFWHG WR RZQ ZRUNIRUFH

6 $5 1XPEHU Rl VHYHUH KXPDQ ULJKWV FDVHV ZKHUH XQGHUWDNLQJ SOD\HG UROH VHFX
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6 &RQVXPHUV DQG (QG XVHUV

6WUDWHJ\

&XVWRPHUV DUH ORRNLQJ IRU D PRVHUWYHEHBUBL® FRO@GHQUW M3 RU HQG
H[SHULHQFH ZLWK WDUJHWHG SURGXFWRY PQG NVHHNVLYQF HD\Q G KV D@ HK/D V WQD W H
DFFHVV WR PDQDJH WKHLU ILQDQFLQ EHOLFENFWH ® IER WRHI 3 WIOQ@W LD O
WKHVH QHHGV DQG WR EHWWHU OHYHUDJH QHZ DQG H[LVWLQJ
WHFKQRORJLHY WR HQKDQFH WKH RY& UDOO FXBVWQ PRHUUP BI\SLHRUQL D@ R W: HP D W F
DUH EXLOGLQJ D PXOWL FKDQQHO DBBVHXOKLUEUD®E DFHWDLO  60(
IUDQFKLVH IURP EUDQFKHV WR SDUWQHUV WR EURNHUV WR SODWIRUPV
OHYHUDJLQJ GLJLWDO SURGXFWV DQTKHKBHKQRQRB\ LPSDREWY BXWH HE WD WHI C
FXVWRPHU YDOXH FKDLQ 2XU SURGXFWV DUH GHVLJQHG WR EH VLPSOH

WUDQVSDUHQW DQG DIIRUGDEOH 6 6%0 F '"HVFULSWLRQ RI DFWLYLWL
SRVLWLYH LPSDFWV LQ FDVH WKHUH D
6% 0 ODWHULDO LPSDFWV @QLRWHPDWYE IRVWHU ILQDQFLDO HG.

RSSRUWXQLWLHV DQG WKHL gﬁ@%ﬁ%ﬁ R e R B WK Sk o Une
9

VWUDWHJI\ DQG EXVLQHVV PRyelHdEbD EULQIV WRIHWKHU FKLOGUHQ
DQG PRWLYDWHY WKHP WR EH FXULRXV

6 6%0 6WUDWHJI\ DQG EXVLQHVV PRGHO
$V ILQDQFLDO LQVWLWXWLRQ %$:$* L$\>’ GGI—Hde_ 9 iRNW%X& %L@ %'SW%HVL}NUDW
RI FXVWRPHU LQWHUDFWLRQV DQG GH é H

LPSOLHV LPSDFWV ULVNV EXW DOVR Rxs
SURFHVVLQJ ILQDQFLDO HGXFDWLR F'?(b t'l':;)l_L’d/L\Afz\Hv@F%Z’ﬂS'
FXVWRPHUV :H KDYH QRW LGHQWLIL

GZDd
UHTXLUH D FKDQJH LQ vwubwHI\ EX%Z P CH RWYLB8R G RALEY

b H DQJL
LQLWLDWLYHV LQ SODFH LQ RUGHU WRMESH 4 WY
Q Q Q HQWHUHG LOWR SDUWQHUVKLSV ZR

6 6%0 6FRSH RI FRQVXPHUV DQG RIRWSEXRAMRIN HRKDQRFHG RXU RQOLQL!
PDWHULDOO\ LPSDFWHG )
$W WKH HQG RI WKH ILQDQFLDO \HDU 6/"0°\$ £ *‘U\ﬁ': RY{UYHE PDWHULDO

T
T
<

7o

~

A
[
O
T

DSSUR[LPDWHO\ PLOOLRQ FXVWRP'ﬁgk/VkQ KU Fs bEéBﬁ\N}’RP—Q@ RYSHQGHI
5HWDLO  60( :KLOH WKH PDMRULW] D’FHSUDV % DﬁG
RSSRUWXQLWLHYVY DGGUHVVHG LQ WKT.'@H '- I—RIULH%IIB bEWLRR
FXVWRPHUV FHUWDLQ WRSLFV DUH \{‘J’ﬁ@H%Lﬂ) WWL VR HEL I E R VERYMRB Y (P
JURXSV 7KHVH VSHFLILF LQVWDQFHY DSUQ—|R WML%%GD\%WKW
UHVSHFWLYH GLVFORVXUH VWDQGDUGY SRUWDQFH WR % $ URXS 7KH

GDWD LV D KLJK SULRULW\ WKHUHIRU

6 6%0 D &RQVXPHUV DQG RU HQG KRWEVSYRMUHAM Rk VWUDWHJIN
PDWHULDO LPSDFWYV

7KH W\SHV RI FRQVXPHUV DQG RU HQ@X%% VRWKD WZEYH QEEY 1 o S r KDV
PDWHULDO LPSDFWV DUH FRQVXPHUW B®aR&RY HPe! \PI—PU_WRIPQHU‘VMELI—R/‘J
WKDW SRWHQWLDOO\ QHJDWLYHO\ LPSDEW WKHLU ULJK W R SULYDF\ W,
KDYH WKHLU SHUVRQDO GDWD SURW@F\QK? 'F'l%\faWDFQGHL[%b LRP%Q ’
DQG WR QRQ GLVFULPLQDWLRQ DV zH&HBY S
XVHUV ZKR DUH GHSHQGHQW RQ DFFXUYD

RU VHUYLFH UHODWHG LQIRUPDWLRQ |
ODEHOV WR DYRLG SRWHQWLDOO\ CRFEIRCYVvEURRBYSHWEXxFw RuU

T
<
>0
"kgg
S
oF
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6 6%0 8QGHUVWDQGLQJ IRU FRQVXPHUY ZLWK SDUWLFXODU
FKDUDFWHULVWLFVY RU WKRVH XVLQJ SDUWLFXODU SURGXFWV PD\ EH DW D
JUHDWHU ULVN

‘H GR QRW VHH D GLIIHUHQWLDWLRQ DQG FRQVLGHU WKH VSHFLILFV RI
FXVWRPHU JURXSY DV SDUW RI RXU SURGXFW GHYHORSPHQW DQG RXU
SURGXFW RIIHULQJ

,PSDFW ULVN DQG RSSRUWXQLW\ PDQDJHPHQW

6 SROLFLHY UHODWHG WR FRQVXPHUV DQG HQG
XVHUV
6 3ROLFLHY DGRSWHG WR PDQDJH PDWHULDO LPSDFWV ULVNV

DQG RSSRUWXQLWLHY UHODWHG WR FRQVXPHUVY DQG RU HQG XVHUV

&RGH RI FRQGXFW 6HH DOVR *
7KH FRGH RI FRQGXFW VHWY IRUWK WKH XQGHUVWDQGLQJ RI E
HQKDQFHG LQ DQG DSSURYHG E\ WKH ODQDJHPHQW %RDUG

VWDQGDUGY DQG EHKDYLRUDO JXLGHOLQHY WKDW DOO HPSOR
DGKHUH WR ,W VHUYHV DV D JXLGH IRU LQWHJULW\ IDLUQHV\
7KH FRGH SURPRWHYV D VHQVH RI UHVSRQVLELOLW\ DQG KHOS\
SUDFWLFHV 5HVSHFW LV D EDVLF SUHUHTXLVLWH IRU PXWXDC
PDNH GHFLVLRQV :H FRQVLGHU WKH UHVSHFWIXO LQWHUDFWL
HPSOR\HHV D JLYHQ ZD\ Rl ZRUNLQJ WRJHWKHU DQG FRQVHTXI
WUDLQLQJ :H H[SHFW RSHQ DQG IDLU LQWHUDFWLRQ DPRQJ DC
UHVSHFWIX0OO\ DSSUHFLDWLYHO\ DQG IDLUO\ WRZDUGV RXU |
WRZDUGYV WKH PHGLD DQG WKH ILQDQFLDO FRPPXQLW\ $ YLRC

.H\ LPSDFWV ULVNV DQG RBBQVMWTOHWAHW ORQLWRULQJ WKURXJK 6HFXULWLHYV &RPSOLD:

FRYHUHG LQWHUQDO DXGLW

$FKLHYHPHQW 6HWWLQJ WKH JHQHUDO IUDPHZRUN RQ KRZ ZH GR EXVLQHVYV

$ORQJVLGH DGGLWLRQDO LQWHUQDO SROLFLHV LW UHGXFHV WKH

SURPRWLQJ D SRVLWLYH DWWLWXGH RQ KRZ ZH RSHUDWH 7KH UHV

ODQDJHPHQW %RDUG DV ZHOO DV WKH UHVSHFWLYH GLUHFW VXSHU
&RQWULEXWLRQ WR WKH IXWDHYQ BPHG VD RQ SROQ¥F L H V

6FRSH $00 HPSOR\HHYV

$YDLODELOLW\ RI WKH SROLKH FRGH RI FRQGXFW LV DYDLODEOH RQ WKH LQWHUQHW DV ZHOO
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'DWD SURWHFWLRQ SROLF\

.H\ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

FRYHUHG

BULYDF\ 3URWHFWLQJ RXU FXVWRPHUV GDWD

$FKLHYHPHQW

7TKURXJK WKH LPSOHPHQWDWLRQ RI WKH GDWD SURWHFWLRQ VWUD
VWUHQJIJWKHQ WUXVW LQ WKH FRPSDQLHV RI %%$:$* *URXS 7KLV SRC
QDWXUDO SHUVRQV ZLWK UHJDUG WR WKH SURFHVVLQJ RI SHUVRQI
SHUVRQDO GDWD 7KLV SROLF\ SURWHFWYV IXQGDPHQWDO ULJKWYV C
WKHLU ULJKW WR WKH SURWHFWLRQ RI SHUVRQDO GDWD

( 5HIXODU DFWXDOL]DWLRQ RI WKH 'DWD 3URWHFWLRQ 3ROLF\
H[SODLQ WKH SURFHVVLQJ RI SHUVRQDO GDWD DQG FXVWRPHU ULJ
8VH RI VWDWH RI WKH DUW VDIHW\ PHDVXUHV WR HQVXUH FRQILGH
7KDW FRQWDLQV HQFU\SWLRQ WHFKQRORJLHV DFFHVV FRQWUROV

( 7UDQVSDUHQW LQIRUPDWLRQ IRU FXVWRPHUV DERXW W\SH D
( (YDOXDWLRQ DQG PRQLWRULQJ RI GDWD SURWHFWLRQ ULVN)
( 3HUIRUPDQFH RI GDWD SURWHFWLRQ DVVHVVPHQWY DQG LPS
DQG VHUYLFHV WR LGHQWLI\ SRWHQWLDO ULVNV DQG WDNH VDIHW\
( 7DNLQJ LQ DFFRXQW GDWD SULQFLSOHYV GXULQJ WKH GHYHO
GDWD PLQLPL]IDWLRQ LPSOHPHQWDWLRQ RI GDWD SURWHFWLRQ G#t
( 5HIXODU GDWD SURWHFWLRQ WUDLQLQJ IRU HPSOR\HHV WR

GDWD DQG WR HQVXUH WKDW HPSOR\HHV NQRZ DQG FRPSO\ ZLWK W
( $SSRLQWPHQW RI D GDWD SURWHFWLRQ RIILFHU ZKR LV UHV!
SURWHFWLRQ UHJXODWLRQV DQG DFWV DV D FRQWDFW SHUVRQ IRL
( 5HIJXODU UHSRUWLQJ DERXW GDWD SURWHFWLRQ DFWLYLWLH

'"HILQLWLRQ RI SURFHGXUHYV IRU GHDOLQJ ZLWK GDWD EUHDF
SHUVRQV DQG DXWKRULWLHY DFFRUGLQJ WR OHJDO UHTXLUHPHQW
VWUDWHI\ ZH HQVXUH UHVSRQVLEOH XVH RI FXVWRPHU GDWD DQG
*URXS

.H\ FROQWHQWV Rl WKH SROZKH LPSOHPHQWDWLRQ DQG FRPSOLDQFH RI WKH JXLGHOLQHV LV U

6FRSH

&XVWRPHUV HPSOR\HHV VXSSOLHUV DQG RWKHU VWDNHKROG

7KLUG SDUW\ VWDQGDUG

$YDLODELOLW\ RI SROLF\

7KH SROLF\ LV SXEOLVKHG RQ WKH LQWUDQHW DQG LQWHUQHW

ORVW VHQLRU DFFRXQWDE®@B®QDJHPHQW %RDUG
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,7 VHEXULW\ SROLF\

.H\ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

FRYHUHG

BULYDF\ ,7 VHEXULW\

$FKLHYHPHQW

%$:$* *URXS!V &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFH DQG WKH ,7 6H
SURWHFWLQJ WKH LQIRUPDWLRQ ,&7 VI\VWHPVY DQG LQWHUHVWYV RI
WHUPV RI FRQILGHQWLDOLW\ LQWHJULW\ DQG DYDLODELOLW\ %$::
VHEXULW\ SROLFLHY DQG FRQWUROV FRYHULQJ ERWK JHQHUDO DQ
DFFHVV PDQDJHPHQW

7KH VHEXULW\ SROLF\ GRFXPHQW VHW LV UHJXODUO\ DGDSWHG WR
PHGLD DQG FROODERUDWLRQ WRRO XVDJH DQG FRPSUHKHQVLYHO\
VHUYLFHVY DUH XVHG WR DFKLHYH WKH H[SHFWHG KLJK OHYHO Rl L(
DUW WRROV LV GHSOR\HG WR GHWHFW DQG PLWLJDWH YXOQHUDEL¢
PRQLWRULQJ WRROV WR LGHQWLI\ DQRPDOLHVY DFURVV WKH HQWLU
GHSOR\LQJ DQ DXWRPDWHG IUDPHZRUN IRU TXLFN SUREOHP GHWHF
PHDVXUHY DUH LPSOHPHQWHG VXFK DV UHJXODU VHFXULW\ DZDUHC
GHPDQG VHFXULW\ LQIRUPDWLRQ EORJY DQG VHFXULW\ DOHUWYV IF
VHEXULW\ SRUWDO

7KH VHFXULW\ PHDVXUHV GHILQHG LQ FROODERUDWLRQ EHWZHHQ V
E\ FHUWLILHG VHFXULW\ H[SHUWYV ERWK LQ WKH &,62 2IILFH DQG L
VHEXULW\ IRFXV KDV EHHQ SODFHG RQ WKH GHYHORSPHQW LPSOH|
VROXWLRQV LQ RUGHU WR LGHQWLI\ HPHUJLQJ

.H\ FRQWHQWYV Rl WKH SROVYAFXULW\ ULVNV DW DQ HDUO\ VWDJH DQG DFKLHYH FRPSOLDQFH Z

6FRSH

&XVWRPHUV HPSOR\HHV DQG RWKHU VWDNHKROGHUV

7KLUG SDUW\ VWDQGDUG

$YDLODELOLW\ RI SROLF\

7KH SROLF\ LV SXEOLVKHG RQ WKH LOQWUDQHW DQG H[WUDFWV LQ V

ORVW VHQLRU DFFRXQWDE@H62 RIILFH &(2

5HVSRQVLEOH VDOHYV PDUNHWLQJ SROLF\

.H\ LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

FRYHUHG

5HVSRQVLEOH PDUNHWLQJ SUDFWLFHY 5HVSRQVLEOH PDUNHWLQJ

$FKLHYHPHQW

5HVSRQVLEOH DQG UHVSHFWIXO GHDOLQJV ZLWK RXU FXVWRPHUYV I
JXLGHOLQHV LQFOXGLQJ WKH &RGH RI &RQGXFW ‘H FRPSO\ ZLWK
LQWHUQDO JXLGHOLQHV IRU RXUVHOYHV ,Q WKLV ZD\ ZH ZDQW WHF
QHHGV RI RXU FXVWRPHUV DUH SXW DW WKH IRUHIURQW ,Q ZH
PDUNHWLQJ DQG VDOHYV SROLF\ DQG FRPPXQLFDWHG LW WR WKH HF
LPSOHPHQWDWLRQ 7KH SROLF\ VHUYHV DV D VWUDWHJILF FRGH RI

VDOHVY DQG WR EXLOG WUXVW ZLWK RXU FXVWRPHUV

7KH JXLGHOLQH!V IXQGDPHQWDO SULQFLSOHV LQFOXGH D FRPPLWP
EHKDYLRU FRQILGHQWLDO KDQGOLQJ RI LQIRUPDWLRQ QR GLVFUL
EDUULHUV DQG SURILWDEOH DQG UHVSRQVLEOH JURZWK 7KH JXLG
WUDQVSDUHQW DQG FOHDU ODQJXDJH LQ FRPPXQLFDWLRQ PHDVXU
UHVSHFWIXO DSSURDFK WR DOO FXVWRPHU JURXSV ,Q VDOHV ZH I
RXU FXVWRPHUV RQJRLQJ WUDLQLQJ IRU RXU VDOHV VWDIlI FRQWL
FRPSHWHQFLHYV

.H\ FRQWHQWYV RI WKH SROLF\

6FRSH

&XVWRPHUV HPSOR\HHV

7KLUG SDUW\ VWDQGDUG

$YDLODELOLW\ RI SROLF\

7KH SROLF\ LV SXEOLVKHG RQ WKH LOQWUDQHW DQG LQWHUQHW

ORVW VHQLRU DFFRXQWDEGHDG RI 5HWDLO 60 (

‘H GR QRW KDYH D SROLF\ IRU ILQDQFLDO HGXFDWLRQ RI FKLOGUHQ DV
WKLV LV SDUW RI RXU RYHUDOO FRUSRUDWH YROXQWHHULQJ LQLWLDWLYHYV
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6 '"HVFULSWLRQ RI KXPDQ ULJKW\GISIRIDUHAQ WRPRMLIME NQWDOWHJI\ IRU HQJD
WKDW DUH UHOHYDQW WR FRQVXPHU\DDR &R W HQKUDOHU VH QIFIHX GLQ B FW O\
LWV JHQHUDO DSSURDFK WR WR JDXJH IHHGEDFN
6 D 5HVSHFW IRU WKH KXPDQ ULJKWV Rl FRQVXPHUV DQG RU
HQG XVHUV 6 E 6WDJH V RI RFFXUUHQFH W\SF
,Q DOLJQPHQW ZLWK UHFRJQL]HG HIQQWHHWMHDAWLRQDO VWDQGDUGV
LQFOXGLQJ WKH 81 *XLGLQJ 3ULQFLI08HY* RQV KXV HWYH WK HD @& VAXRPIQU 6D W L
S5LIKWV %$:$* *URXS XSKROGV WKH WHKHQLWFWLYKYNVWEAG LMY UFXVWRPH
WUHDWPHQW RI FRQVXPHUV DQG KRG IXP/SHWH/P HOFW RR/IVW IDIO@V L QW VD FWLR Q
RSHUDWLRQV 7KLV FRPPLWPHQW GHYHORIS@HYWMGD QEBKWRXDWVHVV WKF
FRPSUHKHQVLYH SROLFLHV RQJRLQM ROBWWIGI KW L VDIQDON VYWDW HHKR 68 GHRIX U G
HQJDJHPHQW HQVXULQJ IDLUQHVYV MIRODRKISR\L QMG ZHYV SHEM UHPWLRQW H  E
DW WKH FRUH RI LWV SURGXFWV VHUFHBMXUB FX WU\WRBPML R/QWKINSWFWLRQ 7
I[URP GLJLWDO DV ZHOO DV EUDQFK DQf
6 E HQJDJHPHQW ZLWK FRQVXPHUV DQG RU HQG XVHUV
%$:$* *URXS PDLQWDLQV SURDFWL6VH HQJIJRQHWRHA®W DODIGVKRVW VHQLRU U
FRQVXPHUV DQG HQG XVHUV WKURXJKURSSRQ \FIREFPPHK QR B DHMDMWRQ LQJ WKLV |
FKDQQHOV DQG UHJXODU FRQVXOWDWBRQV 7KLV DSSURDFK HQDEOHV WKH
EDQN WR LGHQWLI\ FRQFHUQV WDLORH FRVUWLVFHQLPW ® RFRROWHYISRROVOQEO
LPSURYH RYHUDOO H[SHULHQFHV U RKVMRWPHUN LWV WKRP RDWQPH B MWH QMR % R
UHVSRQVLEOH DQG LQFOXVLYH EDQNIB®WDLO 60(

6 F PHDVXUHV WR SURYLGH DQG RU HQ®EDKHUHPMHSSSORRDEOH KRZ WKH |
KXPDQ ULJKWV LPSDFWV HITHFWLYHQHVV Rl WKH HQJDJHPHQW :
%$:$* *URXS KDV HVWDEOLVKHG WUDQNSPOWYW UJRXWFRDHK
PHFKDQLVPV WR DGGUHVV SRWHQW,L®DORWKXRPDQWRLIWWYFNP S\KHVVHIITHFW L
SURPSWO\ DQG HIIHFWLYHO\ 7KHVH RHODWXHRWQM)VXHHP RWDW R KR GHUYWRP
KDYH DFFHVV WR IDLU DQG WLPHO\ UPRRQWXWLEQ VUW LIRIR RKILQ O DESI HMW E U I
FRPPLWPHQW WR DFFRXQWDELOLW\ DO&HF ROWE®WX RN Q H\P\E IRR YRIXRH D@L W LD W L

GHYHORSPHQWY 7KH LQGH[ LV UHSR
6 'LVFORVXUH RI ZKHWKHU DQG HPDDW/PSRW.BIRDUBUFHPEHU RQ D PRQ
DOLJQHG ZLWK LQWHUQDWLRQDOO\ UMARBQIGVKBOIWDQGHEHBRBYWHG WR WKH C
%$:$* *URXS UHJXODUO\ UHYLHZV DVMWAXKSBREODL¥RHV %RDMICQR®W D TXDUWH L
LQWHUQDWLRQDOO\ UHFRJQL]JHG VWDQGDUGY VXFK DV WKH 81 *XLGLQJ
BULQFLSOHV RQ %XVLQHVV DQG +XPDBQ 5LJKIWWVORWRXHBWXUHKRIQHRDISOLFD
DOLJQPHQW DQG UHOHYDQFH 7KH FRI®H RILERQIEXFWQARBPWKWMKSHEDSHFWLY
RI LW SURYLGLQJ WUDQVSDUHQFWXVEQ®G WBPFRRQWBDHELSDLWYLFXRDUO\ Y X
VWDNHKROGHUV 7KURXJK DQQXDO PDHYLADVLDIOE VWDNHKROGHU
HQJDJHPHQW ZH HQVXUH WKDW DQ%HIHYWE®KWGHWRSEHQWE DUH
UHFRJQL]JHG %$:$* *URXS GLG QRW UHFHLYH FRPSODLQWYV IRU QRQ
UHVSHFW

URFHVVHV WR UHPHGLD

6 3URFHVVHV IRU HQJDJL%%WFK@F&?@H%Y@'RyVFRQVXPHL

DQG HQG XVHUV DERXW LPSD

*HQHUDO DSSURDFK DQG SURF#
6 SHUVSHFWLYHV Rl FRQVXPHUYV LD RéL Q&R Y HWWHLRIRYRVLYHQHVYV R
LWV GHFLVLRQV DFWLRQV DLPHG DW BOQRYLYRELPSDFWV RQ
FRQVXPHUV DQG RU HQG XVHUV %$:$* *URXS VHHV IHHGEDFN UHFHLY
6 D ZKHWKHU WKH HQJDJHPHQW RFF(IRYHPHIDWYON RYUR¥WEH VHYHUDO
FUHGLEOH SUR[LHV LPSDFWV DOG GLYH

Y
'H RSHUDWH ZLWK D PXOWL EUDQG RQGsB ¥R MK R
WDLORUHG WR JHRJUDSK\ SURGXF%O%IM%W

L
VHIPHQWY ,Q DOLJQPHQW ZLWK WKLV DOV

UVH FKDQQHOV IRU
%@R@é§qﬁ%%#UDFWLI

WWH EUDOQF

el
%
&
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GDWD UHODWHG LPSDFWV %$:$* KDV DAMKMH SGIRWMIH SWRRVH RWLRBURIILFHU
ZKR GHDOV ZLWK WKRVH UHTXHVWV
7KH GDWD SURWHFWLRQ RIILFHU LV
,Q RUGHU WR WUDFN WKH GHYHORSMRPEWLRDHAH SALAWKY G DW\DN '8 URGYGH FW LR
RSSRUWXQLWLHYV LQ UHODWLRQ WRFRRO\DX¥PHISWUNGG RRU GO/ B \SHARW H FW
%$:$* KDV PHDVXUDEOH LQGLFDWRUV LQ SODFH ZKLFK DUH WUDFNHG
RQ D UHJXODU EDVLV DQG UHSRUWHG LQF WKRZ GWH QHIGES HWDWFHZLRIWNY X SS R |
VXEMHFW WR WKH LGHQWLILHG WRSLFXFK FKDQQHOV E\ LWV EXVLQHVV UHO
%$:$* YDOXHV WKH IHHGEDFN WR XQ
6 E &KDQQHOV LQ SODFH IRU FRQYMRAMVVHYG KURHXE W VRIW W WRYLFH RI
UDLVH WKHLU FRQFHUQV RUGHU WR WUDFN FXVWRPHU UHTXHV\
&RQVXPHUV DQG HQG XVHUV KDYH Y DHRRXY ZFKHDWQH M B VY YW RHUDK V ¥HW WHLD U H
FRQFHUQV %HVLGHV RXU UHJXODU ZD\ RI HQJDJLQJ ZLWK RXU
FXVWRPHUV WKURXJK WKH FXVWRPHUBUHODBWEBRNKLSIPDQ® JAHRUQ IWHRIYILGH D
FHQWHU HWF %$:$* SURYLGHV IR OO RZLEKXKIDDM\N OWRL Y HYHXEBRIGFHUQV
5HSRUWV Rl WKH GHYHORSPHQW RI QH.
&RPSODLQW PDQDJHPHQW TXDUWHUO\ WR WKH 1RQ )LQDQFLDO 5
LQ WKLV PHHWLQJ 2XU FXVWRPHUYV
%$:$* V FRPSODLQW PDQDJHPHQW DSXUBBPKIQW ZKIQYXUHVROYLQJ IRU W
RUJDQL]DWLRQDO DQG OHJDO FRPSOGBGEMDWH XNVSEHELQF FRE'S OVRL GMD W |
2XU JRDO LV WR DGGUHVV FRPSOEUMDYK UWMKHRQWIKEHO L Q GHWVIVGKDD LV L
FXVWRPHU VDWLVIDFWLRQ DQG HQKIF@AH \ZHHUI L F HVRX DIDX.IM\ | RE B D PN Q WR/P
FDQ EH VXEPLWWHG YLD SKRQH ZHE DRUFKDBUBQ AIHFX\RWRPHMILOVBHQOQVIDFW
FRPSODLQWY DUH UHJLVWHUHG DQGVWY\DWRRWWHWG UHFHLYH D UHFHLSW
FRQILUPDWLRQ LI WKH LVVXH LVQ W LPPHGLDWHO\ UHVROYHG &RPSODLQW
PDQDJHPHQW FRRUGLQDWHY IXUWKHB DFWLRQMVKHUY RQGLIQR ZVISW ALLVD DY V WV
GHSDUWPHQWY ZKHQ QHFHVVDU\ &XWD\WR PRW W @& K \LHU R UDPHG DIZBRXWR | DQ G
WKH UHVROXWLRQ SURFHVV DQG FDQ7RDWR WV RBGWDFME DG EKXQWGHIWE RQ ERGLF
IRU DOWHUQDWLYH GLVSXWH UHVROXWLRQ XQGHU WKH $OWHUQDWLYH
'LVSXWH 5HVROXWLRQ $FW $6W* 7%K:$ODZ PRREBODWQ WX POWBIHWKRW JX
SURFHHGLQJV PXVW EH FRQGXFWHG ¥XNVWHFR H @ KFHR PRELODAL RVRD LUOH. X\ RRE@ H G
%RDUG RI WKH $XVWULDQ %DQNLQJ ,RGXIV@LJ] D WLLRINHD B DKGOQ AK VX Q\ AARP S O
KDV EHHQ HVWDEOLVKHG IRU WKH RXW RI FRXUW VHWWOHPHQW RI
GLVSXWHV UHODWLQJ WR FHUWDLQ&RXWWRAHV KRYIS CCAFMWY W@ WKH UH
EDQNLQJ LQGXVWU\ WKH ZHEVLWHYV

JRU FRQWUDFWY FRQFOXGHG RQOLQH WKH FRQVXPHU DOVR KDV WKH
RSWLRQ RI FRQWDFWLQJ WKH GLVSXWH UHVROXWLRQ SODWIRUP VHW XS E\
WKH (XURSHDQ &RPPLVVLRQ HF HXURSD HX RGU 7KH ,QWHUQHW

2PEXGVPDQ RPEXGVPDQQ DW LV UHBSRQVIZHDPN LIQY WHHVRXWQRRQ PDW |
FRXUW VHWWOHPHQW RI GLVSXWHYV F
RYHU WKH ,QWHUQHW RU RWKHU LVVTW@WSQ’]H\@F\Qﬁﬁ %@@bﬁd Y 'g@)z\)G |
GDWD SURWHFWLRQ FRS\ULJKW DQGP IQUJNF?)[@WHQS cy
ZLWK  WKH , QWHUQHW &RQVXPHRSSRGJ-WVXL(BDWBH\MNULI'DODWH

ZZZ YHUEUDXFKHUVFKOLFKWXQJ DW yl\y LW Ky F[?QR%"VHW(PWFWE\(FB F<

FRPSODLQWY UHODWLQJ WR IRUHLJQ FXUUHQF\ ORDQV &RQVXPHU
DOUHDG\ H[SUHVVO\ LQIRUPHG RI WKH SRVVLELOLW\ Rl DSSHDOLQJ WR
WKHVH DUELWUDWLRQ ERGLHV LQ WKH FROQWWIRFM UG REIXPFHWYWRQV7IREG Uk
&RPSODLQW ODQDJHPHQW GHSDUWPHAQ®VEROWL Q@XREXR 0 \H D Q DOAHRIW
WKH GDWD DQG LQIRUPDWLRQ UHFHLYHG DQG RQ WKH EDVLV RI WKLYV
IRUPXODWHY VXJJHVWLRQV IRU LPSURYHPHQWY WR SURGXFWV DQG
LQWHUQDO SURFHVVHYV 6 'LVFORVXUHV LQ UHODWLRQ WR
6 D DFWLRQV WDNHQ SODQQHG RU
PLWLJDWH PDWHULDO QHJDWLYH LPSDF
%$:$* LV FRPPLWWHG WR SURWHFW WK
DQG LQWHUHVWYV RI FXVWRPHUV HPSO
LQ WHUPV RI FRQILGHQWLDOLW\ LQWH
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7KH SURWHFWLRQ RI FXVWRPHU GDWD LV D KLJK SULRULW\ %$:$* KDV
WKHUHIRUH HVWDEOLVKHG D GDWD SURWHFWLRQ VWUDWHJ\ ZKLFK
FRQWDLQV WKH IROORZLQJ 7KURXJK WKH LPSOHPHQWDWLRQ RI W
ZH HQVXUH UHVSRQVLEOH XVH RI FXV!
('DWD VHFXULW\ 8VH RI VWDWH RI WHKHEK\DW W QV W K-HV K RFPPEEIDVQUHAVR IWRS : $* * U
HQVXUH FRQILGHQWLDOLW\ LQWHJULW\ DQG DYDLODELOLW\ RI FXVWRPHU
GDWD 7KDW FRQWDLQV HQFU\SWLRQ WHFKQRORJLHV DFFHVV FRQWUROYV
DQG UHJXODU VHFXULW\ FKHFNV 6)RU D ODG G IQWLHRUIXIDO D ¥V WIVRRVRU LQL
%$:$* *URXS SHUIRUPV RQJRLQJ YXRQHWMDEH QP DFPWWD QRU WRQVXPHUV DC
LGHQWLI\ LQDGHTXDFLHV LQ WKH LQW HRUEHYU , WeDOGRWBSW HWNOEWHG D
YXOQHUDELOLWLHY DUH GHDOW ZLWIQRXOHE GNHP H®BS$: BD KDPWU \DIEBRQGW® 3 Q
WR WKHLU FULWLFDOLW\ ,Q DGGLWQRQFYBOGHGXRN®LBOJEOBROODERUD
SHUIRUPV SHQHWUDWLRQ WHVWV IRW BVK®! SQMWHBVLWVBHBLBQQD IRKLV
FXVWRPHU IDFLQJ DQG ,QWHUQHW BRYPOU¥WHBED¥NIWRKX®YGVXAKRDNWKHU
RXU GLJLWDO EDQNLQJ VROXWLRQWXUTKRIVUWJIXO®XFBWURQU PPGSREZHUV LQ
SHQHWUDWLRQ WHVWYV LV UHTXLUHGHFQVARGY *DREBS SRRAWWRQYBGIOE\LQIOXH
ILQDQFLDO PDUNHW UHJXODWLRQV6XESRUWDYR HEFH®WHR QOQW HHIEXXF® W LR
3HQHWUDWLRQ 7HVWLQJ 6WDQGDUGH S/RGISFR U W KWK U\H WKKOURK JR | YR OB Q W H |
SHQHWUDWLRQ WHVWVY DUH XVHG DWRZH®OWKHSURWIGCH@IWMK B Q QWIKIHO V X
VHEXULW\ Rl WKH WHVWHG V\WWHPV 7R YDOLGDWH RXU
FRPSUHKHQVLYH F\EHUVHFXULW\ DSSURDEKKREE XWHVD WAHQRRZQBGDVVHVVH\
F\EHUVHFXULW\ UDWLQJ VHUYLFH WRWIKREWN MEKG LQHFAXIULWA YWSAW D W XV R
DOO RXU ,QWHUQHW FRQQHFWHG V\\HW HKPW 1 QG HCHFDMFHHE SKRFHNWHYJ LC
UHIOHFWV D VWURQJ F\EHUVHFXULWNMN ESRWMWXHHRY RS :BX U IDRFVELRQV DQG
LQFOXGLQJ DOO VXEVLGLDULHV LOQRWWH H.L QUOWDLPDAYDYOHVHWWBRXJIK WKH FXV
LQGH[ ZzDV DW DV RI HQG RI 'HFHPE
( 7UDQVSDUHQF\ DQG GLVFORVXDWJIJHMW EQDRUPDWLBG:$* DQG WKH P
7UDQVSDUHQW LQIRUPDWLRQ IRU FXVWRPHUV DERXW W\SH
DQG PDQQHU RI GDWD SURFHVVL®J D 3URFHVV WR LGHQWLI\ ZKDW D]
UHVSRQVH WR QHJDWLYH LPSDFWV
( 5LVN ODQDJHPHQW (YDOXDWLRQ/OKWGYBREDRMWRUWRIAFKISED@WY RI IHHG
SURWHFWLRQ ULVNV DQG LPSCHDRDIWPMWQRRQOD\WREZHOQA WDEOH YH\V SU

PHDVXUHYV LI DQ LPSDFW DULVHV PRUH RIWHQ D
UHVROYHG
( 'DwWD SURWHFWLRQ $VVHVVPHQWYV DQG ,PSDFW

$VVHVVPHQWY 3HUIRUPDQFH RI GPW{BSSERWHHFWWRQWDNLQJ DFWLF
DVVHVVPHQWY DQG LPSDFW DWSHYVBHQRWLWRIHY QHKZH DFWLRQV ED\
SURMHFWV SURGXFWV DQG VHUWHESIN WRHL@HYWHRWSRWHRRAIDFAHV
ULVNV DQG WDNH VDIHW\ PHDVXWDKM\GUHVVHG LQ 6

( 'DWD 3URWHFWLRQ WKURXJK SULBYDF\FE\+®RHEVILWQL D GI® SXUMDBFWKDW SUF
E\ GHIDXOW 7DNLQJ LQ DFFR X QN GHDMWD USPIHGEGR LSO \H | GEKFM. QY H
WKH GHYHORSPHQW RI SURGXFOWMW ®QG & HBKWLAHWFWKYMQHVV RI WK
FRQWDLQV GDWD PLQLPL]DWLRQE\LPEBQWPHQMDWLR G RRILWBRWDQJ DQG
SURWHFWLRQ GHIDXOW VHWWLQDYVP@GDGQGOGWDHBREBWHEWLRQQHG S
WKURXJK GHVLJQ UHVSRQVLYHQHVV WR WKH FXVWRPHUYV

( 7UDLQLQJ DQG VHQVLELOL]DWLRQ 5HJXQOPWRESRWHDY SORWHEFIM RRQ W R
WUDLQLQJ IRU HPSOR\HHV WR FRISIDRVUW OZDWHIQHVV IRU WKH
SURWHFWLRQ RI SHUVRQDO GDBND DQ® FWR RBEVXWHQ WHK®WU XQGHUZ
HPSOR\HHV NQRZ DQG FRPSO\ ZLWK NWKH DSSOLFDEOH GDWD
SURWHFWLRQ SROLF\ 6HH 6 E

( 'DWD %UHDFK 'HILQLWLRQ RI SURFHGXYHY $RD FAHIFOINVQG FZ IQMRKV FDXVH |
GDWD EUHDFKHV LQFOXGLQJ W KMH DIRWLY HFIDRABIDRFQV \R IWR | FFRFQWHK® HU V' D Q
SHUVRQV DQG DXWKRULWLHV 'LPFPRYGGQUQ &VR OHJDO
UHTXLUHPHQWYV
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6 'LVFORVXUH RI ZKHWKHU VHYHUH KXPDQ ULJKWV LVVXHV

DQG LQFLGHQWY FRQQHFWHG WR LWV FRQVXPHUV DQG RU HQG XVHUV
KDYH EHHQ UHSRUWHG DQG LI DSSOLFDEOH GLVFORVH WKHVH

1R VHYHUH KXPDQ ULJKWV LVVXHV ZHUH UHSRUWHG GXULQJ

6 'LVFORVXUH RI ZKDW UHVRXUFHVY DUH DOORFDWHG WR WKH
PDQDJHPHQW RI PDWHULDO LPSDFWV DQG KRZ WKH\ DUH PDQDJHG

%$:$* *URXS KDV GHGLFDWHG WHDPV WR DGGUHVV QHJIJDWLYH
LPSDFWV RQ FRQVXPHUV DQG RU HQG XVHUV 7KHUHIRUH UHVRXUFHV
DUH DOORFDWHG IRU ERWK IURP D KHDGFRXQW SHUVSHFWLYH DV ZHOO
DV ILQDQFLDOO\ 7KH FRPSODLQW PDQDJHPHQW LV GHVFULEHG LQ

6 E )RU GDWD UHODWHG WRSLFV WKH GDWD SURWHFWLRQ RIILFH LV
LQ SODFH DV ZHOO DV D &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU LV
HVWDEOLVKHG

OHWULFVY DQG 7DUJHWYV

6 TDUJHWYV

6 D F 7DUJHWYV UHGXFLQJ QHJDWLYH LPSDFWV RU IRU
PDQDJLQJ PDWHULDO ULVNV DQG RSSRUWXQLWLHYV
%%$:$* KDV QRW VHW D WDUJHW LQ WKRVH FDWHJRULHYV
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6 E $GYDQFLQJ SRVLWLYH LPSDFWV RQ FRQVXPHUV DQG RU
HQG XVHUV
6 D E 6HWWLQJ WDUJHWV DQG SHUIRUPDQFH

$FFHVV WR SURGXFWYV DQG
VHUYLFHV

7TDUJHW IXOO\ GLIJLWL]HG 5HWDLO SURGXFWYV E\
7DUJHW VXSSRUWLQJ REMHFWLYH
R1 SROLF\ 7KH WDUJHW LV SDUW RI WKH (6* VWUDWHJ\ DQG WKH WHFK RSV VWUDWHJ\

:LWK WKH VKLIW WRZDUGY PRUH GLJLWDO HQJDJHPHQW DV D UHVSRQVH WF
EXVLQHVV WRZDUGY DGYLVRU\ VHUYLFHV LQ RXU EUDQFK QHWZRUN ZKLOH
GLIJLWDO RQOLQH FKDQQHOV )XQGDPHQWDO WR WKDW GHYHORSPHQW LV W
7DUJHW GHILQLWLRXVWRPHUY DUH LQFUHDVLQJO\ H[SHFWLQJ WKDW WUDGLWLRQDO EUDQFK \

6FRSH %$:$*
%DVH \HDU Rl SHWDLO SURGXFWYV
7DUJHW \HDU Rl S HWDLO SURGXFWYV

,QYROYHPHQW RI FXKMWROWHWHVWY RI FXVWRPHUV ZHUH FRQVLGHUHG DV SDUW RI WKH FKDQJ
&KDQJHV RI WKH WDR JIAKWWIHY GXULQJ WKH UHSRUWLQJ SHULRG

&XUUHQW VWDWXV +DUPRQL]LQJ RQOLQH DQG EUDQFK SURFHVVHY DOORZHG XV WR GLJLWL]H

%%$:$* KDV QRW VHW IXUWKHU WDUJHWY LQ UHODWLRQ WR FRQVXPHUV
DQG HQG XVHUV :H GR RXU RXWPRVW WR SURWHFW FXVWRPHU GDWD
DQG KDYH VHW UHVSHFWLYH LQLWLDWLYHYVY DQG PHDVXUHV WR GR VR

,Q 'DWD 3URWHFWLRQ WKH DLP LV WR NHHS GDWD EUHDFKHYV DV ORZ DV
SRVVLEOH 2Q JURXS OHYHO ZH KDG GDWD EUHDFKHY ODVW \HDU
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*RYHUQDQFH
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WXVLQHVYV &RQGXFW

2SHUDWLQJ LQ D KLJKO\ UHJXODWHG VHFWRU ZH HPEUDFH
JRYHUQDQFH DV D PHDQV WR SURWHFW RXU IUDQFKLVH DQG QRW DV D
EXUGHQ LPSRVHG XSRQ XV :H VWURQJO\ EHOLHYH WKDW PDLQWDLQLQJ

D VWURQJ JRYHUQDQFH VWUXFWXUH SURWHFWV RXU VWDNHKROGHUYV
QDPHO\ RXU FXVWRPHUV VKDUHKROGHUV DV ZHOO DV RXU
HPSOR\HHV DQG E\ WKH VDPH WRNHQ HQDEOHV DQG VWUHQJWKHQV
RXU EXVLQHVV 2XU FRUSRUDWH FXOWXUH D FRPELQDWLRQ RI RXU
ORQJ GDWHG KLVWRU\ FRPELQHG ZLWK HQWUHSUHQHXUVKLS PHQWDOLW\
DQG PHULWRFUDF\ DOORZV XV WR H[HFXWH RXU VWUDWHJI\ DQG
SURDFWLYHO\ DGGUHVV IXWXUH FKDOOHQJHV

,Q OLQH ZLWK RXU VWUDWHI\ ZH IRFXV RQ WKUHH VWUDWHJILF SLOODUYV
ZKHQ ORRNLQJ DW FRUSRUDWH JRYHUQDQFH

*52:7+

W LV NH\ WR KDYH D VWURQJ FRUSRUDWH JRYHUQDQFH LQ SODFH ZKLFK
HQVXUHV D KHDOWK\ EXVLQHVYV DQG VXSSRUWV RXU EXVLQHVV JURZWK
HJ ZKHQ HQWHULQJ QHZ PDUNHWYV

()), &, (1&<

6LPSOLILFDWLRQ IRU FRUSRUDWH JRYHUQDQFH FRPSULVHV WKH
IROORZLQJ

AEB6LPSOLILFDWLRQ E\ ZD\ Rl EUDQFKLILFDWLRQ L H LQWUD JURXS
PHUJHUV ZKLFK HQKDQFHV JURXS RYHUVLJKW DQG UHGXFHYV
RYHUKHDG WR UXQ VHSDUDWH UHJXODWHG HQWLWLHYV

AEB6LPSOLILFDWLRQ E\ ZzD\ RI LQWHJUDWLRQ FHQWUDOL]DWLRQ WR WKH
HIWHQW OHJDOO\ SHUPLVVLEOH DQG FRPPHUFLDOO\ SUXGHQW
WKURXJK HQKDQFHPHQW RI JURXS RYHUVLIJKW DQG OHYHUDJLQJ
JURXS IXQFWLRQV

6$)( 6(&85(

%$:$* *URXS!V EXVLQHVYV PRGHO DQG VWUDWHJI\ OLPLW FHUWDLQ ULVN
DUHDV HJ E\ YLUWXH RI GHILQLQJ LWV FRUH PDUNHWV ZKLFK
FKDUDFWHULVWLFDOO\ KDYH VWURQJ DQG VWDEOH OHJDO V\VWHPV DQG DU
DGGLWLRQDOO\ VWUHQJWKHQHG E\ D FOHDU JRYHUQDQFH DSSURDFK
WKURXJK FHQWUDOL]DWLRQ RI IXQFWLRQV DQG VHWWLQJ FRQVLVWHQW
VWDQGDUGY FOHDU RZQHUVKLS Rl UHVSRQVLELOLWLHYV DQG UHSRUWLQJ
OLQHV DQG HPEHGGLQJ RXU FRUSRUDWH FXOWXUH
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(656 *29 *RYHUQDQFH

7KH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV DUH
UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ RI DQ HIILFLHQW JRYHUQDQFH
VWUXFWXUH DQG WKHUHIRUH WDNH SDUW LQ WKH DSSURDFK RI
DGGUHVVLQJ WKHVH WRSLFV DSSURYLQJ UHVSHFWLYH SROLFLHV DV ZHOO
DV PRQLWRULQJ DQG GHFLGLQJ RQ UHODWHG LQLWLDWLYHV 7KH\ UHFHLYH
TXDUWHUO\ XSGDWHYV RQ WKH DQWL FRUUXSWLRQ PDQDJHPHQW V\VWHP
LQFOXGLQJ FKDQJHV WR SROLFLHVY DQG SURFHVVHV DV ZHOO DV DFWLRQV
WDNHQ %RWK WKH ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG
UHFHLYH VSHFLILF WDUJHWHG WUDLQLQJ 7KLV WUDLQLQJ FRYHUV WKH
GHILQLWLRQ RI WHUPV OHJDO EDVLV FRPSOLDQFH PRQLWRULQJ
DFWLYLWLHV UHJXODWLRQV RQ WKH DFFHSWDQFH DQG JUDQWLQJ RI
EHQHILWY DQG WKHLU UHODWHG SURKLELWLRQV 7KH UHVSRQVLELOLW)\
IRUWKH PDQDJHPHQW RI EXVLQHVV FRQGXFW PDWWHUV OLHV ZLWK WKH
&KLHI &RPSOLDQFH 2IILFHU ZKR KDV D GLUHFW UHSRUWLQJ OLQH WR
WKH HQWLUH ODQDJHPHQW %RDUG

(656 * %XVLQHVYV &RQGXFW PIHROWELWHWH BXFEHVV RI RXU FRL

FRUSRUDWH FXOWXUH VHYHUDO IDFWRUV LQFOXGLQJ RXU I
%%$:$* *URXS KDYLQJ EHHQ HVWDEOLV!

SURILWDEOH DQG HIILFLHQW EDQNV L

FRPSOLDQFH DQG HWKLFV DQG DLP

YLRODWLRQV ZKHUH SRVVLEOH ZKL
* D (VWDEOLVKPHQW GHU&HKORRBHQ\WXU HPSOR\HHV (PSOR\
SURPRWLRQ DQG HYDOXDWLRIQPROH: R YR (PBHRYHNUE XK X WL VI

LGHQWLI\ DUHDV IRU LPSURYHPHQW

HPSOR\HU DQG JURZ WRJHWKHU ZLW
&RUSRUDWH FXOWXUH GHILQHYV RXU ¥FROBERVDWRZFXOWRUN BW/ARVRVSKHR UL WL
KRZ ZH LQWHUDFW ZLWK RXU VWDNHKSSESRGIWKN LWQ FRWKREZKAHRBDDNAL]DWLRQ
GHFLVLRQV W FRPELQHV WKH EHVW SDUWV RI RXU OHJDF\ DV D WUDGH
XQLRQ EDQN IRFXVHG RQ VHUYLQJ ORFDO FRPPXQLWLHV ZLWK D
PRGHUQ DSSURDEFK WR EXVLQHVYV HI[HPSOLILHG E\

HQWUHSUHQHXUVKLS DFFRXQWDELOIgW\G PHUWLOW RFQIFW FEWL Y HUY L WP SIS
LQFOXVLRQ RSSRUWXQLWLHV

TKURXJK RXU FRUSRUDWH FXOWXUH ZH FUHDWH DQ HQYLURQPHQW WKDW

SURPRWHV KLJK SHUIRUPDQFH D FRQWKQKRXXULPHWRMHDHAW, DVVHVV
PLQGVHW DQG D SUXGHQW DSSURDF i RVR LYW H2 XK 6 W& R | ERIQEKEW DO
LQFRUSRUDWHV RXU FRUSRUDWH FXOWRWHEWREBQRNHYROOWBWEEWHIYV . W
FRQWDLQV WKH SULQFLSOHV WKDW SRV GIHD dX LB FdH RO LR RRUKRLAHW i

FRQGXFW LQ DOO RXU GDLO\ EXVLQHVW DIEHTONE 6@V FRY ER QW w KR URXG WL R
VXSSOLHUV DQG XQODZIXO EHKDYLRU

&RGH RI FR\%GXFW
SURPRWLQJ DQG HYDOXDWLQJ FRUSRUDWH FXOWXUH
%$:$* *URXS!V FRGH RI FRQGXFW VHWYV

‘H YLHZ RXU FRUSRUDWH FXOWXUHRD¥DEKMLQI DR EREBMWR QMUKLEV WK
LQWDQJLEOH DVVHW :H PHDVXUH WKHW &HFHYNVRWR ¥ W AMDWSFIWPIWHRT FRQG:
PHPEHU RI %$:$* *URXS DQG FKDUDFWI
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UHVSRQVLELOLW\ WRZDUGV SHRSOH DG & DWKWD HH YR U R\QKLHIBNS DKW LFHR/G R UV
RI FRQGXFW UHODWHV WR DOO LGHQUWLALSIGH® IWHU DDSD UWSERW B U WGLLVUNAF \R
RSSRUWXQLWLHYVY QDPHO\ FRUSRUDWH FXOWXUH EULEHU\ DQG
FRUUXSWLRQ SUHYHQWLRQ SURWHFWHRRDRH ZHMHWWMOHHIERREHW R  HX@VX DK WK
PRQH\ ODXQGHULQJ ,Q DGGLWLRQ WEEHEROGH RU FRQEDRPMW GENUQBINVV SL
PDWHULDO LPSDFWV ULVNV DQG RSORMWGEHAUWQHVWHU BRRUKIHMW FIKROWR U J
OLNH KXPDQ ULJKWV DQG WKH HQYLURQWBEWLVK WKH LGHQWLW\ RI RXU FX

LQIRUPDWLRQ DERXW WKHLU FUHGL)
(PSOR\HHV DUH UHTXLUHG WR XQGHUNRMWDLYG DIQHGV | R O R B IASKRHU WR GHK RS L FL R
FRQGXFW DQG XQGHUJR WUDLQLQJ \WEBSW RSV LHDNGH COX VOKIPDWIVW HIY W UL QFDRX G
\HDUV $V SDUW Rl WKH WUDLQLQJ HRIORQMHV PIRWDH \I DIDDOL®HW LG ZL W K
DVSHFWV RI EXVLQHVV HWKLFV DQWL FRUUXSWLRQ UXOHV FRPSOLDQFH
WD[ FRPSOLDQFH DQG DOVR JDLQ DQ:NMRHWWWR G®IHYHQ WWKH IRIQM RD @ D U
SULQFLSOHV RI FRQGXFW WKDW DSSWUDRQGLGD\ WQ G5 DR DEXNH\Y H\P\D QLIS OD W
FRGH RI FRQGXFW DOVR DSSOLHV WRFRABHHKMQMLWK HF RIDQOUFWHRW LQWHU
%RDUG DQG 6XSHUYLVRU\ %RDUG H[DPSOHV DQG EHKDYLRUDO UXOHV W

LQWHUHVWY GR QRW FRQIOLFW ZLWK
7KH UHVSRQVLELOLW\ IRU LPSOHPH®RXBWLRD WRLRXU EXWMKRPHIN $Q\ Si
ODQDJHPHQW %RDUG DV ZHOO DV WK RXVHW SERF WU MB RGWUHHE WWRD QDK HUGH F X
DV WKH\ VHUYH DV HWKLFDO UROH PRG®HWOIGLDKHOMFXULWLHY &RPSOLDQFH
21ILFH LV UHVSRQVLEOH IRU PRQLWRULQJ FRPSOLDQFH RI WKH FRGH RI
FRQGXFW WKURXJK UHJXODU UHYLHZV DQG UHSRUWYV DQ\ ILQGLQJV WR
WKH ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG

7KH FRGH Rl FRQGXFW LQFOXGHV %$:$* *URXS!V FRPPLWPHQW WR

DSSO\ WKH FXUUHQW SURYLVLRQV RI WKH $XVWULDQ &RGH RI &RUSRUDWH
*RYHUQDQFH JXUWKHUPRUH ZH FRPPLW WR WKH WHQ 3ULQFLSOHV RI
WKH 81 *OREDO &RPSDFW WKH VHYHQ 81 *OREDO &RPSDFW

RPHQ V (PSRZHUPHQW 3ULQFLSOHYV WKH 81 6XVWDLQDEOH
'HYHORSPHQW *RDOV DV ZHOO DV WKH 2(&"' JXLGHOLQHV

6 XSSOLHU &RGH RI &RQGXFW

7KH VXSSOLHU FRGH RI FRQGXFW GHILQHV RXU H[SHFWDWLRQV WRZDUGV
RXU EXVLQHVV SDUWQHUV HQVXULQJ WKH\ DGKHUH WR RXU VWDQGDUGV
RI HWKLFDOO\ FRUUHFW DQG OHJDOO\ FRPSOLDQW EHKDYLRU
HQYLURQPHQWDO SURWHFWLRQ LQFOXGLQJ ELRGLYHUVLW\ KXPDQ
ULJKWV DQG WKH KHDOWK DQG VDIHW\ RI HPSOR\HHV 7KLV LQFOXGHYV
FRPSO\LQJ ZLWK WKH DSSOLFDEOH ODZV RI WKH UHVSHFWLYH
MXULVGLFWLRQ DQG UHIUDLQLQJ IURP DFWLRQV WKDW FRXOG XQODZIXO0O\
LQIOXHQFH WKH GHFLVLRQV Rl JRYHUQPHQW UHSUHVHQWDWLYHV DQG
SXEOLF ERGLHV RU DXWKRULWLHV ,W SURKLELWV WKH DFFHSWDQFH RI JLIW
DQG JUDWXLWLHV E\ HPSOR\HHV LQ FRQQHFWLRQ ZLWK WKHLU ZRUN DQG
GXWLHV LQ H[FHVV RI FXVWRPDU\ JLIWV RU RWKHU EHQHILWY 6XSSOLHUV
DUH UHTXLUHG WR VLJQ WKH VXSSOLHU FRGH RI FRQGXFW DV VWLSXODWHGC
LQ WKH *URXS ZLGH &RUSRUDWH 3URFXUHPHQW 3ROLF\ 7KLV DSSOLHYV

WR DOO HQWLWLHV Rl %$:$* *URXS 7KH LPSOHPHQWDWLRQ RI WKH
VXSSOLHU FRGH RI FRQGXFW LV XQGHU WKH UHVSRQVLELOLW\ RI WKH
ODQDJHPHQW %RDUG

8QODZIXO %HKDYLRU

%$:$* *URXS GRHV QRW WROHUDWH ILQDQFLDO FULPH RU DQ\ NLQG RI
XQODZIXO EHKDYLRU 7KLV LQFOXGHV DQ\ DEXVH RI SRZHU SRVLWLRQ
RU UHVRXUFHV LQ RUGHU WR JDLQ D SHUVRQDO DGYDQWDJH RU DQ
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$QWL &RUUXSWLRQ 3ROLF\ B3URWHFWLRQ $FW LQ *HUPDQ\ DQG R
ZKLVWOHEORZLQJ DV ZHOO DV YLROD

FRQGXFW
2XU DOQWL FRUUXSWLRQ SROLF\ FRYSUV DOORZDQFHYV JLIWV
VSRQVRUVKLSYV FKDULWDEOH GRQDWd RRQ\GHD QEBR SUFONEFW! IAEILWPWYHEWRZ
GHWDLOV WKH OHYHOV RI VSHFLILF EHOH RN b WKPNMY FR X IEH BRAABWHG X5
WR FHUWDLQ WKUHVKROGY DQG WKD¥\RUHSEHEMHEWHWRQG B ¥ WHIQ W D W& RiQ
DSSURYDO DQG UHSRUWLQJ ,W DOY®RW HHVRHVO EHFQH I $8/0 WEHEY HD Ul * H
SURKLELWHG XQGHU DOO FLUFXPVWDQRHYo7KHLERWE &RHEXGWRBQ BRO WK -
UHODWHVY WR EULEHU\ DQG FRUUXSWLBRPSUFRGIQWHBR®LDOLW\ REOLJDWLRC
UHWDOLDWLRQ )XUWKHUPRUH %$:$*
$00 EXVLQHVY DUHDV Rl %$:$* *URXDP PVIXBROLWRPHRIWIM SDYMZRIWKDW S
DQ DQQXDO ULVN DVVHVVPHQW E\ WKHy GH FX Wl WH R & R P SO b QINAL 3 Ul LW ¢
'"HSDUWPHQWV WKDW DUH SDUWLFXQPr\QMNFRW Y 1Y LA/HND \BAUH vU B XY RD PN H U

LQIRUPHG RI REOLJDWLRQV GXULQJ FRROPWPIFG RIXW KW W X458 Cifl WRRE® R
FRPSOLDQFH 632&V VLQJOH SRLQWV RI FRQWDFW DFURVV WKH

RUJDQL]DWLRQ KHOS UDLVH DZDUHQHVV Ry WK(%Yq)_'WLV\\ijWEP_ Py X VL
EHQHILWYV LQ DFFRUGDQFH ZLWK WKH UXOHV %DVHG RQ WKH WUDLQLQJ
WKDW HYHU\ HPSOR\HH UHFHLYHV %$:$* *URXS H[SHFWV LWV
HPSOR\HHV WR DFW UHVSRQVLEO\ FR®HH 66 ER®U DMWY FRRUXGMDLQRRH DX G F H
EULEHU\ 7KH UHVSRQVLELOLW)\ IRU URS$XGPWQR®WLRQDDERYGDIQFK WKWK \
ODQDJHPHQW %RDUG IRU RXU EXVLQHVV UHODWLRQVKLSV ZL
$QWL &RUUXSWLRQ 3ROLF\ LV FKHFNH(
7KH UXOHV VHW RXW LQ WKLV SROLF\)XUMW EBY HEHR/@ IERW R @ HIP:G *S ULR¥ S 5O
DQG PDUNHW VWDQGDUGYV WKDW FRMSOE ZQWK FRKUH BRWWRG FIDWERQWRXQ G
&RQYHQWLRQ DJDLQVW &RUUXSWLRQ DQGCR BXNUQWR ¥ R WKQF ¥ LAXK GMHKCOH. QHYD G
IUDPHZRUN WKH UXOHV LQ WKLV SROKMWSM EAVVZHEDR Q JWHKRIXSFRP %$:$**5.
VWDQGDUGY DQG DOVR FRPSO\ ZLWK WKH %XVLQHVV 3ULQFLSOHV IRU

&RXQWHULQJ %ULEHU\ E\ 7UDQVSDUHGQF\ ,QWHURDWMLRQPO Y &RQGXFW W

* F :KLVWOHEORZHU SURWHFWLRQL
2XU RUJDQLIDWLRQ FRQGXFWV UHJX!

FRQGXFW WDUJHWLQJ DOO HPSOR\HI
(PSOR\HHV FDQ UHSRUW VXVSLFLRXR YHWLFXP DWDGHHYD @RI RIKWRSLFV VX
PDQDJHUV DW DQ\ WLPH DV SDUW RI| BAXKH RFS\H\Q SAULIDFORLIKHHV S DROFGR WRIGS R U D V
EHWZHHQ HPSOR\HHV DQG PDQDJHUV WPBOR\BBHY RBPBXDONRHWIXEWEZWR \HDUV [
UHSRUWY DQRQ\PRXVO\ DQG FRQILGMKQHWLDODEOHUYIMD QG LAHE BRQEHGPSOHPH
ZKLVWOHEORZLQJ V\VWHP RSHUDWHG EQ ®XF WQESRIGHRLGHNVQWKSHURBMEGHUWLHV
DQG FHUWLILHG XQGHU (XURSHDQ WERWIIBDIWRVWHSEWWRRQ ORDIZD OAKHH P SOR\F
LPSOHPHQWDWLRQ RI WKH ZKLVWOHRRPSOL BQRMW BIIA WAHR  RYGXE &N Ul XWKNHK
UHVSRQVLELOLW\ RI WKH ODQDJHPHQWHYRBDW ZHELQDUV DQG VSHFLDOL]

UHVSRQVLELOLW)\ IRU LPSOHPHQWDWL
7KH ZKLVWOHEORZLQJ SURFHVV LV %RDVWEQGHG WR HQVXUH WKDW
LQIRUPDWLRQ LQ FRQQHFWLRQ ZLWK IUDXG FRUUXSWLRQ RU YLRODWLRQV
Rl OHJDO GDWD SURWHFWLRQ QHWZRKIN DIFRGSLEIBHODWHRQWHRH MKXKUH. W G HRQUA
H[DPSOH FDQ EH VXEPLWWHG D QR QRBBRUMNWXDQ & LHR/QRL GHRQME RNO@AH FXOW
DQG ZLOO EH LOQYHVWLJDWHG ZLWKR>XSWHMABSMRBRQ ,W DOVR HQVXUHV WKD
WKH ZKLVWOHEORZHU LV SURWHFWHG DW DOO WLPHV

* K $W ULVN GHSDUWPHQW
7KH ZKLVWOHEORZLQJ SURFHVV LV SDUW RI WKH &RPSOLDQFH DQG
&RQGXFW VHOI OHDUQLQJ WUDLQLQJ SURJUDP IRU HPSOR\HHV 'HWDLOHG
LQIRUPDWLRQ RQ WKH SURFHVV LV)ERIVOHRRIV @ RWWHD WURKSNZEQ@HJHVSHF!
‘KLVWOHEORZLQJ 3ROLF\ ZKLFK LV WKBY B DEBWK WHRI WHPEGROH IP\R ZIQ WUHD |
*HUPDQ DQG (QJOLVK ODQJXDJH RQ WKIHPRPHWROOKHW V7KH UHIXODWLRQV
DUH LQWHQGHG WR HQVXUH WKDW DOO UHSRUWV RI OHJDO YLRODWLRQV DF
WKH *URXS DUH IROORZHG XS RQ LQ DFFRUGDQFH ZLWK WKH
‘KLVWOHEORZHU 3URWHFWLRQ $FW LQ $XVWULD WKH :KLVWOHEORZHU
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GHWHFWIKRQVRLUG SDUW\ VI\VWHP LV DQ
U\ DFFHSWLQJ WLS RIIV FRQFHUQLQJ DF

*HUPDQ DQG (QJOLVK ODQJXDJH ,Q I

UHSRUW VXVSHFWHG FDVHV FRQILGF

&RPSOLDQFH 2IILFH ZKLFK LQYHVWL.

VHSDUDWHO\ IURP WKH FKDLQ RI PDQD
* D 3UHYHQWLRQ GHWHFWLRQ DQG

DGGUHVVLQJ DOOHJDWLRQV RU LQGFLGIHRWWIRQJ RI RXWFRF

FRUUXSWLRQ DQG EULEHU\ DGPLQLVWUDWLYH PDQDJHPH
ERGLHV

‘H WDNH UHVSRQVLELOLW\ IRU KHOSLQJ WR SURWHFW WKH EURDGHU

ILQDQFLDO VIVWHP DQG FRQVHTXHQW®\ W R oW RR® R WkWKs QHIR& RU U X S\
WROHUDQFH IRU FRUUXSWLRQ ILQDQ@RL MK IRMG Fsb PWGH & WG dl WD Q \%pib Rkl U
VHWWLQJ PHDVXUHV IRU SUHYHQWLRQR AKH WB W AWKy RIKAPA1LBD@QFH 211
H[SRVXUH WR FRUUXSWLRQ DQG EULEHDIWHUK DO DIHYU RDE KRG Wik QW K HR XU v S H
VWUDWHJI\ LQ WKH PDUNHWYV ZH RSHUBDMYHOLQ DIQKR PVK B W QIGQR | LYWk QO Q
ZH GR SRWHQWLDO LVVXHV ,Q WKH FDVH

XQDFFHSWDEOH ULVN ZLOO OHDG WR \
7KH LPSOHPHQWDWLRQ DQG PRQLWR ULRF DRV LRHOWKIBWLRQV LQ UHJDUG WR

FRUUXSWLRQ DQG EULEHU\ LV WKH UHVSRQVLELOLW\ RI WKH B6HFXULWLHYV
&RPSOLDQFH 2IILFH 7KLV XQLW LV*LQGHSHgﬁlp(p/\k(ZLFI:WLVPQ SRC
RSHUDWLQJ EXVLQHVV 7R EH DEOH WR IXOILOO RXU UHVSRQVLEL LWLHV
FRQWLQXRXVO\ LPSURYH RXU SURFHVVHV FRQWUROV DQG SROLFLHV
EDVHG RQ DGYDQFHV LQ WHFKQRORJIK D @R WH\WRMWX SI\YRRE Q HERIGIL MARLY PD
PLQLPL]JH WKH ULVN IRU WKH EDQN EHRWE YIHQ HHWP P QL DRIGG (@ DOLRK VO D Q J X
SURFHGXUHV WR SUHYHQW GHWHFW VXPBDDG EQH VW K$HR RRAW L B 6 RFIDWHYWR D
FRUUXSWLRQ DQG EULEHU\ EH LW LQHPISORDIDOY RY HYWHURD® O\ 7KH $QWL
&RUUXSWLRQ 3ROLF\ GHILQHV RXU IUDPHZRUN IRU PDQDJLQJ WKH ULVN

RI FRUUXSWLRQ IURP HPSOR\HHV FOFHQWYVDX¥ DY D@ RUNRE QN FWRLRRA DVQ G
ZHOO DV RWKHU WKLUG SDUWLHYV D%%%?SWLWQDB%E;X%VQWDUEU\L|4:91

EUDQFKHV RI WKH *URXS

2WKHU SROLFLHV VXFK DV WKH FR&ORIHFBQRWFW VRFOXGW QW KIDVUW WL
IUDPHZRUN ,W UDLVHV DZDUHQHVV RW BWKIHR UMRN WAUKDD W LIQ O R WNWIHKPLSANV DIVE
EULEHU\ RU RWKHU XQODZIXO JUDWXIRVNLHIU VV XIFGKF ®NG L R B LD LMVIDNGLIR@R U \
SD\PHQWYV PXVW EH UHIXVHG $00 RWWHRE@R\W®BHV DWW H FREOILIWE GVRROORZ
VLIJQ DQG IROORZ WKH FRGH RI FRQGXHWXOW RI D UHJXODU DQWL FRUUXS\

WUDLQLQJV FDQ EH VSHFLILFDOO\
%HQHILWY KDYH WR EH UHFRUGHG LQ@HBDUMPROEW\DIWHUSWRMLBSHSU FOWD Q. Q
SURFHVV E\ WKH PDQDJHU LQ RUGHW®RUNB QHQMW DRIQD UHWURVSHFWLYH
UHYLHZ DQG WR HQVXUH WUDQVSDUHQF\ ,Q DGGLWLRQ WKH 6HFXULWLHYV
&RPSOLDQFH 2I1ILFH UHYLHZV WKH JLIONH PRHWDQ RXDWION 0DQDIJHPHQW %RDUC

%RDUG DOVR UHFHLYH VSHFLILF WUI
%DVHG RQ DQ DQQXDO ULVN DVVHVVPHQUW X ¥\ HREH 2 X WIKW XKW D& R B § G IDDAGRFUH V
2I1ILFH DOVR FRQGXFWV DXGLWV Rl VHOHFWHG RUJDQL]DWLRQDO XQLWV DW
OHDVW RQFH D \HDU WR DGGUHVV DQWIF®Y UXSWI$RE* B QR XHWHULE YL IGHX MAU [

RQ LWV $QWL &RUUXSWLRQ 3ROLF\ )RL
* E &RPPLWWHH VHSDUDWWPDPORPWRWKH FKDLQ

RI PDQDJHPHQW LQYROYHG LQ WKH PDWWHU

%%$:$* *URXS HVWDEOLVKHG D ZKLVWOHEORZLQJ VA\WVWHP IRU WKH
DQRQ\PRXV UHFHLSW DQG SURFHVVLQJ RI LQIRUPDWLRQ DV HDUO\ DV
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$GPLQLVWUDWLYH

PDQDJHPHQW
$W ULVN DQG VXSHUYRWRWBW RZQ
IXQFWLR@WDQDJHUV ERG\ ZRUNHUYV

7UDLQLQJ FRYHUDJH

7TRWDO UHFHLYLQJ WUDLQLQJ

'"HOLYHU\ PHWKRG DQG GXUDWLRQ

&ODVVURRP WUDLQLQJ KRXUV

&RPSXWHU EDVHG WUDLQLQJ KRXUV
9ROXQWDU\ FRPSXWHU EDVHG WUDLQLQJ KRXUYV

JUHTXHQF\

+RZ RIWHQ WUDLQLQJ LV UHTXLUHG LQ \HDUV (YHU\ \HOYWHW \ \HO WY U\ \ HO/UHW\ \HD U"
7TRSLFV FRYHUHG

'"HILQLWLRQ RI FRUUXSWLRQ <(6 <(6 <(6 <(6
(ISODQDWLRQ %HQHILWY DQG &RQVHTXHQFHV RI 9LRODWLRQV <(6 <(6 <(6
"LIIHUHQFHV EHWZHHQ %HQHILWV LQ WKH 3ULYDWH DQG XEOLF 6HRWRU <(6 <(6
3ROLF\ <(6 <(6 <(6 <(6
BURFHGXUHV RQ VXVSLFLRQ GHWHFWLRQ <(6 <(6 <(6 <(6

* E 3HUFHQWDJH RI IXQFWLRGVWWDWVISHYNYHG IURP D OLVW |

LDQFH 2IILFH PDLQWDLQV DQG
FRYHUHG E\ WUDLQLQJ SURJ@/'@PI-I?SU% ZHUH QR LQFLGHQWYV RI FRUUX

HIWHUQDO YDOLGDWLRQ ZDV FDUULHG

Rl WKH IXQFWLRQV DW ULVN ZKLFK DUH 3URFXUHPHQW 6DOHV
DQG ODUNHWLQJ 6XSSO\ &KDLQ ODQDJHPHQW )LQDQFH DQG
%XVLQHVV 8QLWYV DUH FRYHUHG E\ WKHHWWXDUL QW)L BVREWWPGBOLDQFH

* ,QFLGHQWY RI FRUUXSWLRQ RU EULEHU\

JRU FRPSOLDQW FRQGXFW UHJDUGLQ
UHIJXODWLRQV %$:%$* *URXS DLPV WR L
HDUO\ VWDJH DQG WR FRPPXQLFDWH
* ,QFLGHQWYVY RI FRUUXSWLRAOHRWDEQVY PMRUPOO VHFEXULWLH
DGYLVRU\ EXVLQHVV IRU FXVWRPHUYV
RI HPSOR\HHVY DQG ODQDJHPHQW %RDU
,QFLGHQWVY Rl FRUUXSWLRQ RU EULEHUSUHYHQW PDUNHW DEXVH LQVLGHU
LQWHUHVW :H KDYH LPSOHPHQWHG
SURFHVVHYV DQG FRQWUROV ZKLFK
1XPEHU RI FRQYLFWLRQV IRU YLRODWLRQ RI DFRWR SBRHEKAHBQVRYHQBRHDVXUHY DQG SURF
DQWL EULEHU\ ODZV EDVHG DSSURDFKHV 2XU VHFXULWLHYV
$PRXQW RI ILQHV IRU YLRODWLRQ RI DQWL FRRQXSWHRXOD®UDQWNY N DVVHVVPHQWYV Vi
EULEHU\ ODZzV SURFHVVHV WKURXJKRXW WKH *URXS
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7KH SROLFLHV LPSOHPHQWHG VWHPLQWRHPUQXWLRGSB O DK DEHFRIJQHJBPG OLVW
I[UDPHZLQFOXGLQJ (8 UHIJXODWLRQV VUKPK DWLRH),IRU /VO® FVKIRQV DQG &7)
ODUNHW $EXVH 5HJXODWLRQ 0%$5 DW7JHOPHQUUURUDWGIG QBWIQRIGD WKUHYV
ODZV VXFK DV WKH $XVWULDQ 6HFXURXMWMRPHUNULE$N FODDQYG WKH
$XVWULDQ 6WRFN ([FKDQJH $FW %fJUVH*
%$:$* *URXS KDV LQWHUQDO FRQWUR
%$:$* *URXS!V 6HFXULWLHV &RPSOLDMFHOBRDEBPHHWBINRYLEHVFHOMDUWNHPV
JXLGDQFH IRU HPSOR\HHV O0ODQGDWRUXD®HWLJEIVRIFEV DIQG WDLIMDKR USIRBW H Q W
VHEXULWLHYV FRPSOLDQFH WUDLQLQUYDQRDFWDRQVHBPSCGRHWHNG RWHD UHJ;
FRQGXFWHG DW OHDVW HYHU\ WZR \BOUV &KHVZH LFHDL@IQQJRXON R IVMMIOH R L
OHDUQLQJ SURJUDPV DQG IDFH WR IDHI$S RWWMHLG) L OB GA\D WRIRSOLDQFH
RIILFHUV 7KH PDQGDWRU\ 6HFXULWLHV &RPSOLDQFH DQG (PSOR\HH
2EOLJDWLRQV VHOI OHDUQLQJ SURJYOWP $0R Y& VS R BHEFWWA SRIR YLIGH |RU
*URXS!V &RPSOLDQFH 3ROLF\ DQG &R QXQGHWW IR Il RQ WHPBHO\WRWHHR/ORBD\ DO O $0/
WRSLFV ZLWK PDQGDWRU\ GHVLJQDW
$GKHUHQFH WR WKH JXLGHOLQHV LWHMHYQHBHGQLBY WSKUIR BHFXWLWQEYV YLD
&RPSOLDQFH 2IILFH FRQGXFWHG LQ GROBIIWX B RV RHUYDROWVH MWED\HD® F
DQQXDO SODQ DV DSSURYHG E\ WKH $XGLW DQG &RPSOLDQFH
&RPPLWWHH RI WKH 6XSHUYLVRU\ $BRBUBQF'D LVOR WKF XIXNLVEHOLQHV LV |
WUDQVDFWLRQ PRQLWRULQJ LV WHFXQLFADQQ\FRRSORDQFG UHWLKIEZY WKHFI
*URXS WR HQVXUH KLJK VWDQGDUGVDDQIGY W B KIHD\Y LS/UE VGV IP@QXMHAV SO D
DEXVH DQG LQVLGHU WUDGLQJ (PS®RHHWD QFIH WeKRP PAFW HHWRHVWKH 6 X
&RPSOLDQFH 2IILFH UHFHLYH RQJRLMYUHZVWHDQDR LIF® XKB[NV WXE@BDGLDUL!
WUDLQLQJ WKURXJKRXW WKH \HDU GHWDLOV RQ %$:$* *URXS!V DSSURDFK
EH IRXQG LQ WKH $QWL ORQH\ /DXQCQC
SXEOLVKHG RQ RXU «bitsv ZHE VdzWbbrx

%$:$**5283 ,5 (1 (6*

ORQH\ /IDXQGHULQJ DQG &RPEDWLQJ

$QWL
7HUURULVP )LOQDQFLQJ

‘H DUH FRPPLWWHG WR FRPEDWLQJ ILQDQFLDO FULPH DQG HQVXUH
WKDW DFFRXQWVY KHOG DW RXU RUJDQL]DWLRQ DUH QRW PLVXVHG IRU
LOOHJDO DFWLYLWLHV VXFK DV PRQH\ ODXQGHULQJ RU WHUURULVP
ILQDQFLQJ :H KDYH LPSOHPHQWHG JURXS ZLGH SROLFLHV
SURFHVVHY DQG FRQWUROV FRQFHUQLQJ DQWL PRQH\ ODXQGHULQJ
$0/ DQG FRXQWHU WHUURULVP ILQDQFLQJ &7) 7KHVH SROLFLHV
DUH EDVHG RQ WKH DSSOLFDEOH OHJDO IUDPHZRUNV VXFK DV WKH
$XVWULDQ )LQDQFLDO ODUNHW ORQH\ /DXQGHULQJ $FW DQG WKH
DSSOLFDEOH (8 UHJXODWLRQV

2XU $0/ &7) VWUDWHJI\ LV FORVHO\ DOLJQHG ZLWK WKH GHILQHG (6*

ULVNVY DQG DLPV IRU FXVWRPHUV ZLWK D ORZ $0/ &7) ULVN SURILOH

7KH VWUDWHJI\ GHILQHY DQ\ SURKLELWHG DQG UHVWULFWHG FRXQWULHYV
FXVWRPHUV LQGXVWULHV DQG SURGXFWV DQG LW VHWV WKH PLQLPXP
UHTXLUHPHQWY IRU NQRZ \RXU FXVWRPHU .<& FXVWRPHU GXH
GLOLJHQFH &" DQG HQKDQFHG GXH GLOLJHQFH (" H 1 X0OO0\

VXSSRUW LQWHUQDWLRQDO DQG QDWLRQDO DXWKRULWLHYV LQ FRPEDWLQJ
LOOLFLW DFWLYLWLHY LQFOXGLQJ WHUURULVP ILQDQFLQJ WD[ IUDXG DC
RWKHU LOOHJDO DFWLYLWLHV

$0/ &7) SUHYHQWLRQ LV VXSSRUWHG E\ ULVN FODVVLILFDWLRQ
FXVWRPHU WUDQVDFWLRQ VFUHHQLQJ DQG E\ DQ DXWRPDWHG
PRQLWRULQJ VA\VWHP WKDW VFUHHQV FXVWRPHUYV DJDLQVW
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ODUFK

$QDV $EX]DDNRXN (QYHU 6LUXFLF

&KLHI ([HFEXWLYH 2IILFHU OHPEHU RI WKH ODQDJHPHQW %RDUG
6DW 6KDK 'DYLG 2!/HDU\

OHPEHU RI WKH ODQDJHPHQW %RDUG OHPEHU RI WKH ODQDJHPHQW %RDUG

$QGUHZ :LVH

*XLGR -HVWaGW
OHPEHU RI WKH ODQDJHPHQW %RDUG
Q Q ’ OHPEHU RI WKH ODQDJHPHQW %RDUG
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 QGHSHQGHQW DVVXUDQFH UHSRUW
RQ WKH QRQ 1L QD QftoDrQrebhH & Rty ho@p J+eHe
SXUVXDQW WR 6HFWTRY® D 8*%

2XU UHVSRQVLELOLW\ XQGHU WKRVH U
IXUWKHU GHVFULEHG LQ WKH %5HVSRC
FRQVROLGDWHG QRQ ILQDQFLDO UHSRLI

‘H KDYH SHUIRUPHG D OLPLWHG DVVYXWHPRWEW HQIJDIJHPHQW LQ WKH
FRQQHFWLRQ ZLWK WKH FRQVROLGDWHG QRQ ILQDQFLDO UHSRUWLQJ
SXUVXDQW WR 6HFWLRQ D 8*% KHUHDPMNHHUQGHSEPF QUG ¥ LWBHH *URXS |
UHSRUWLQJ$ IRU WKH ILQDQFLDO \HDUWXVWRLNXK§ WREHVLREYOPO UHIXODWI
$* 9LHQQD $XVWULD KHUHLQDIWHU DBWKHWH I HYKLHED@RUBY SBQ@V4-ELOLWLI
*URXS $*$ RU &RPSDQ\$ UHTXLUHPHQWYV

&RQFOXVLRQ ZLWK OLPLWHG D%/X\Pxfm%%\’}tHr{I/LVUHPQ o DVOX()E\MFF';CJ’VU vaRs o

RI ,640 DQG DSSOLHV D FRPS
%DVHG RQ RXU SURFHGXUHV SHUIRUPH® DQGJWRHQHY MGVWHR ZHOKDKIELQJ G
REWDLQHG QRWKLQJ KDV FRPH WR RXUSDWMHEXWIHRQ \WKDWRPBROVBQ Y RN
EHOLHYH WKDW WKH FRQVROLGDWHGURRYVLEROPLPWD QYEHSBEWID@RIG DS
KHUHDIWHU QRQ ILQDQFLDO UHSRUWL®QH$XLLWWHRROM SUHSDUHG LQ DOO
PDWHULDO UHVSHFWV LQ FRPSOLDQFH ZLWK
( :H EHOLHYH WKDW WKH HYLGHQFH Z

( WKH VWDWXWRU\ SURYLVLRQV RI WK BWWWR LDQKBXQWPIL\QBE L O VWX UDIEF |

'LYHUVLW\ ,PSURYHPHQW $FW 6HFWILIRSSURBURIDWKHWR\OWRIYDGH D EDVL

&RPPHUFLDO &RGH 8*% WKDW GDWH

( WKH UHSRUWLQJ UHTXLUHPHQWYV DFWRUISUQJ |FR:§MN\/[DV\{D|1—IRQ?I W K H
(8 5HIXODWLRQ KHUHLQDIWHU UHIHUUHG WR DV

7D[RQRP\ 5HIXODWLRQ$

ODQDJHPHQW LV UHVSRQVLEOH IRU W
( WKH UHTXLUHPHQWY RI WKH GHBWXIWHERIBRNFPHOINOIRORHERPULVHYV DOO
KHUHLQDIWHU UHIHUUHG WR @U¥XRE5EHSBRYHYW EXW GRHV QRW LQFO.
RXU LOGHSHQGHQW DVVXUDQFH UHSRU

( WKH SURFHVV FDUULHG RXW E\ WKH FRPSDQ\ WR LGHQWLI\ WKH
LQIRUPDWLRQ WR EH LQFOXGHG BYUWRKRFORRYLRALES WHH QRQ ILQDQF!
ILQDQFLDO UHSRUWLQJ LQ DFFRVUKHD RMEKHYLWRIRWRBWIORQDRRG ZH ZL
UHTXLUHPHQWY DQG VWDQGDUGYV DRVYXGRQAHQDRIFLD®POV WRHE RMUKNHIUGIR Q  , Q
KHUHLQDIWHU UHIHUUHG WR DV %8KXKBPRQOFiiwH QU B dH RH OV VRIQ VWK B WQ R
SURFHVV$ ZLWK WKH GHVFULSWLROWSRR RXEN QIOVE LWFYRVYXDORG 5WKH RW

(656 LQ WKH FXUUHQWO\ YDOLG YHRA/LRQ GRLQJ VR FRQVLGHU ZKHWKH!
PDWHULDOO\ LQFRQVLVWHQW ZLWK WK

%DVLV IRU FRQFOXVLRQ ZLwP{Q@{QﬁLGWHﬂB;E\MQ/L\@%@B@%WVﬁH OLPLW
WKHUZLVH DSSHDUV WR H PLVVWDW
KDYH SHUIRUPHG ZH FRQFOXGH WKI
2XU OLPLWHG DVVXUDQFH HQJDJHPRRQWW WDV MPKHHO VW) RRQ MLRIDVQ RIVWDKOHU LQIR
UHSRUWLQJ ZDV FRQGXFWHG LQ DFRRHSRDOQF MW KDW KDPWWH: W WDWHKWRWKLQJ
UHTXLUHPHQWY DQG $XVWULDQ 6WDQGDUGV RQ 2WKHU $VVXUDQFH
(QJDJHPHQWYVY DQG DGGLWLRQDO H[SHUW RSLQLRQV DV ZHOO DV WKH
,QWHUQDWLRQDO 6WDQGDUG RQ $VVXUDQFH (QJDJHPHQWV ,6%(
5HYLVHG DSSOLFDEOH WR VXFK HQJDJHPHQWY $Q LQGHSHQGHQW
DVVXUDQFH HQJDJHPHQW ZLWK WKH SXUSRVH RI H[SUHVVLQJ D
FRQFOXVLRQ ZLWK OLPLWHG DVVXUDQFH OLPLWHG DVVXUDQFH
HQJDJHPHQW LV VXEVWDQWLDOO\ OHVV LQ VFRSH WKDQ DOQ
LQGHSHQGHQW DVVXUDQFH HQJDJHPHQW ZLWK WKH SXUSRVH RI
HI[SUHVVLQJ D FRQFOXVLRQ ZLWK UHDVRQDEOH DVVXUDQFH
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5HVSRQVLELOLW\ Rl WKH PD GBIMSRQWELOLW\ Rl WKH DXGI
FRQVROLGDWHG QRQ ILQDQFL

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI D QRQ

ILQDQFLDO UHSRUWLQJ LQFOXGLQD W HhiH v GEWHMRL QRWLRR sb®® poe
LPSOHPHQWDWLRQ RI WKH GRXEOH, oRBWHY LWR ARV BVY POV WHG D\
SURFHVVHV LQ DFFRUGDQFH ZLWKngJ@_%Dé ¥ 6 UHPSIRUNWE 0B Q BOF O X G L ¢
VWDQGDUGV 7KLV UHVSRQVLELOLW\ EQRAXF1HH WKH LOQIRUPDWLRQ WR EH
DFFRUGDQFH ZLWK WKH (8 7D[RQRP\

( LGHQWLILFDWLRQ RI WKH DFWXDO D Q& \¢HFW ,@%@ozwfﬁv& o O P
DV WKH ULVNV DQG RSSRUWXQ VWL My gD HUR/ @ GHYRuw wkDw

VXVWDLQDELOLW\ DVSHFWV DQG BVY@NHMAIP MWy PRWEH UBDRUW |BRP |
WKHVH LPSDFWV ULVNV DQG RSSREWXQLMIHYG

( SUHSDULQJ RI D QRQ ILQDQFLDO U kS RUMLK IWHE FRABQD EOWKIHPHO
WKH UHTXLUHPHQWYV RI WKH VWIONEYRE N oS Rdd LRV Wb LWKSURIHV VL
$XVWULDQ 6XVWDLQDELOLW\ DQG wkGHEW YW D IJH'?ib[')jBUQrWH W
SXUVXDQW WR VHFWLRQ D 8*% LQFOXGLQJ FRPSOLDQFH ZLWK

WKH (656 2XU UHVSRQVLELOLWLHY LQFOXGH

( LQFOXVLRQ RI GLVFORVXUHV LQ WQfVHsﬁBQQVLPPQlQ%DWMﬁ\u QVRID PR P U T
UHSRUWLQJ LQ DFFRUGDQFH ZLWIREWKHQLEI’BRIXBBHUVWDQGLQJ RI
5HIXODWLRQ DQG WR WKH HQJDJHPHQW WR LGHQWLI\

PLVVWDWHPHQWY DUH OLNHO\ WR D
( GHVLIQLQJ LPSOHPHQWLQJ DQG POLRMKRLQLAN AW RUHWRAOSXUSRVH

FRQWUROV WKDW PDQDJIHPHQW FRQV RGHW HRH M PR Wy W8 H/QDEOW MKH) R >
SUHSDUDWLRQ RI VXVWDLQDELOLW\ UHSRUW WKDW LV° I[UHH IURP
PDWHULDO PLVVWDWHPHQW ZKHWKHI SXH MR GEDEE RE U BRYXBEEFH s
WR HQDEOH WKH GRXEOH PDWHULDOLéI\{_\le\{)g/Iq/y(YJ%I\I/QL SWIRIF FROW R iy F 1L
FDUULHG RXW LQ DFFRUGDQFH ZLWKpWMKHyBWIRHHATY QWY BL NI WRr D
(656 D PDWHULDO PLVVWDWHPHQW UHVX
WKDOQ IRU RQH UHVXOWLQJ IURP HU
7KLV UHVSRQVLELOLW\ LQFOXGHYV DOVRFIWMXVEIQgF LRRUBRAG\DSSALER W
S

RI DSSURSULDWH PHWKRGV IRU QRQ ILQDARIPPH REOWERH P XU WK RY
PDNLQJ RI DVVXPSWLRQV DQG HVWLPDWHV IRU "LQGLYLGXDO

VXVWDLQDELOLW\ GLVFORVXUHV WKDW DUH UHDVRQDEOH LQ WKH
FLUFXPVWDQFHV

QKHUHQOW OLPLWDWLRQV Lo WRESHEH Lo MERGPKY R Y Kt

ILQDQFLDO UHSRUWLQJ $ OLPLWHG DVVXUDQFH HQJDJHPHQ

SURFHGXUHV WR REWDLQ HYLGHQFH
‘KHQ UHSRUWLQJ IRUZDUG ORRNLQJ UGIRRIPBMARQ WKH FRPSDQ\ LV
REOLJHG WR SUHSDUH WKLV IRUZDUG ORRNLQJ LQIRUPDWLRQ EDVHG RQ
GLVFORVHG DVVXPSWLRQV DERXW HYHQWHNQWKIHP HRX OGRRFFRB W QL QWKHX G |
IXWXUH DQG SRVVLEOH IXWXUH DFWSRQWIRG\IMWEKKH HVR PSSOL@Q\W 1$6 W XOMCH U Y L H 2
UHVXOWVY DUH OLNHO\ WR GLIIHU D VL ®I[BUHFDWMGR & YRIQWRK/H RA RVMHSD G\R IQRVD X
RFFXU DV DVVXPHG RU RWKHU DGGLWLRQDO UHSRUWLQJ IR

‘KHQ GHWHUPLQLQJ WKH GLVFORVXUHR¥H QQDRRRIHG DWERLDLIW B Q\GK HH [8/ HQ W

7D[RQRP\ 5HIXODWLRQ WKH PDQDJHPHDWM AW HRGE GLHSHHEQ W RRIQD V8 H B SHUMHWL R Q D
XQGHILQHG OHJDO WHUPV B8QGHILQBEQWHUILDF®WIRQPRI GDWQFORYXUHV OLI
LQWHUSUHWHG GLIIHUHQWO\ DOVR UWHKBWRM@ILYRADFQD ODOHSRYM U@L WAKRIV
WKHLU LQWHUSUHWDWLRQ DQG DUH WKHUHIRUH VXEMHFW WR XQFHUWDLQW
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,Q FRQGXFWLQJ RXU OLPLWHG DV VXWXQYF B VWVXUDIHPH QW SRY W RID \QR@O\ EH
ILQDQFLDO UHSRUWLQJ ZH SURFHHG WRJHRWIORZVZLWK WKH FRQVROLGDWHG
RQO\ LQ FRPSOHWH DQG XQDEULGJHG
( 'H REWDLQ DQ XQGHUVWDQGLQJ REWKSDBRESDVROMOBURBHEMKDOI RI DQ
UHOHYDQW WR WKH SUHSDUDWLRQFRPGRQ\ILQWYFERQWHHBRY \WPDQYJIJQRW EH
WKLUG SDUW\ DQG FRQVHTXHQWO\ Z]
( :H DVVHVV ZKHWKHU DOO UHOHY D @W KHURAVRDWA BQ UVG\HRWDLLEMG E\
WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV FDUULHG RXW E\

WKH FRPSDQ\ KDV EHHQ LQFOXGHXGQ \WRY OQRYVISQRERFLEDH IRU W
UHSRUWLQJ HQJDJHPHQW

( :H HYDOXDWH ZKHWKHU WKH VWUXFWXUH DQG SUHVHQWDWLRQ RI
WKH QRQ ILQDQFLDO UHSRUWLQJ 71WH DX GIRPR O LWDHAFIR IV MWEKO W KRlu WK H
UHTXLUHPHQWYV RI WKH VWDWXWRQROURHDOFR®O RIHVKHWEOUWWLDQ *HR
6XVWDLQDELOLW\ DQG 'LYHUVLW\ ,PSURYHPHQW $FW DV RI VHFWLRQ
D 8*% LQFOXGLQJ WKH (656

( :H SHUIRUP LQTXLULHV Rl UHOHYDQW SHUVRQQHO DQG DQDO\WLFDO
SURFHGXUHV RQ VHOHFWHG GLVFORVXUHV LQ WKH QRQ ILQDQFLDO

UHSRUWLQJ 9LHQQD O0ODUFK

( :H SHUIRUP ULVN RULHQWHG DVVXUDQFH SURFHGXUHV RQ
VDPSOH EDVLV RQ VHOHFWHG GLVFORVXUHV, 3¢ m&’v\‘f@gz@/f'?%ggQXHGDo

UHSRUWLQJ 6WHXHUEHUDWXQJVJHVHOOVFKDIW

( :H UHFRQFLOH VHOHFWHG GLVFORVXUHV LQ WKH* gR 0|O|_ DQFLDO
UHSRUWLQJ ZLWK WKH FRUUHVSRQGLQJ GLVE Uh(? WKH

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DQX V)f Db"bvcf H*
UHSRUW VWULDQ &KDUWH UHG $F RXQWDQV\

( ‘H REWDLQ HYLGHQFH RQ WKH PHWKRGV IRU GHYHORSLQJ
HVWLPDWHY DQG IRUZDUG ORRNLQJ LQIRUPDWLRQ

( 'H REWDLQ DQ XQGHUVWDQGLQJ RI WKH SURFHVV WR LGHQWLI\
WD[RQRP\ HOLJLEOH DQG WD[RQRP\ DOLJQHG HFRQRPLF
DFWLYLWLHVY DQG WKH FRUUHVSRQGLQJ GLVFORVXUHV LQ QRQ
ILQDQFLDO UHSRUWLQJ

/PLWDWLR®RWOLDEEOLFDWLRQ DQG WHUPV RI
HQJDJHPHQW

7KLY OLPLWHG DVVXUDQFH HQJDJHPHQW LV D YROXQWDU\ DVVXUDQFH
HQJDJHPHQW :H LVVXH WKLV FRQFOXVLRQ EDVHG RQ WKH DVVXUDQFH
FROQOWUDFW FRQFOXGHG ZLWK WKH FOLHQW ZKLFK LV DOVR EDVHG ZLWK
HITHFW RQ WKLUG SDUWLHV RQ WKH %*HQHUDO &RQGLWLRQV RI &RQWUDFW
IRU WKH 3XEOLF $FFRXQWLQJ 3URIHVVLRQVS$ LVVXHG E\ WKH &KDPEHU
RI 7D[ $GYLVRUV DQG $XGLWRUV 7KHVH FDQ EH YLHZHG RQOLQH RQ
WKH ZHEVLWH RI WKH &KDPEHU RI 7D[] $GYLVRUV DQG $XGLWRUYV
FXUUHQWO\ DW KWWSV NVZ RUDW EHUXIVUHFKW
PDQGDWVYHUKDHOWQLYV 'LWK UHJDUG WR RXU UHVSRQVLELOLW\ DQG
OLDELOLW\ XQGHU WKH FRQWUDFWXDO UHODWLRQVKLS SRLQW RI WKH $$
DSSOLHV
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81 */2%$/ &203$&7
0,77(,/81* ®%(5 ',( )2576&+5,77( &23

&RPPXQLFDWLRQ RQ 3URJUHVV &23

$V D VLIQDWRU\ WR WKH 81 *OREDOV&RMPID F\W PKL$*&BBERXIES RY W LV W
FRPPLWWHG WR FRPSO\LQJ ZLWK WKWHWWB BIUWMKH QX DRFX&R PR XRQFDW L
ODERU ULJKWV KXPDQ ULJKWV HQY LHRFXP I$Q WL SO R W H FDAPLSFOQ D K® DH) \E H |
FRUUXSWLRQ DQG VLQFH VLJQLQJ WKHIBSQ DOREDO R EPSREWPBOHRPHQWHG D
(PSRZHUPHQW 3ULQFLSOHV :(3 LOQ WR FRPSO\LQJ ZLWK WKH
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7KH 7(1 SULQFLSOHV RI WKH 81 *OREDO &RPSDFW DQG HJ

7KH WHQ SULQFLSOHYV ([DPSOHV RI LPSOHPHQWDWLRQ

s

BULQFLSOH %XVLQHVVHV VKRXOG VXSSRUWHDMHE LG \SSH. W LV8 O \& U R MGHFWLR)/ R&ERGH Rl &RQ
LOQOWHUQDWLRQDOO\ SURFODLPHG KXPDQ ULJKW\D @LSNKK® WBROUFYSKHUH RI LQIOXHQFH

&23

s

*HQHUDO SULQFLSOHV JXLGHOLQHV &RGH RI &RQ
BULQFLSOH  %XVLQHVVHV VKRXOG PDNH VXtHPW® BWJWWN\ 3IRWOH. ARW FRPSOLFLW LQ
KXPDQ ULJKWV DEXVHV &23

*HQHUDO SULQFLSOHV JXLGHOLQHV )UHHGRP RI I

RI WUDGH XQLRQV DUH HQVKULQHG LQ ODZ LQ RX
3ULQFLSOH %XVLQHVVHV VKRXOG XSKROG RWKIR LQH HJ RR DRYIJ B VR/IRIEEQ DRUIPFOW DR G BHKWMZHHQ PD
HITHFWLYH UHFRJQLWLRQ RI WKH ULJKW WR ERRXRQFIEW LY®GEQHIDIRWIQPY DEZBHPHQWY DUH FRQI

S
*HQHUDO SULQFLSOHV JXLGHOLQHYV 6XSSOLHU &F
RXU VXSSOLHUV FRPH IURP WKH '$&+ UHJLRQ 7KH
QHIJRWLDWLRQ IRUFHG ODERU ZRUNLQJ KRXUV D
6XSSOLHU &RGH RI &RQGXFW LWHP #5HVSHFW IR
BULQFLSOH %XVLQHVVHY VKRXOG XSKROG IMXG HID HRAL\QPIWH. RSO RANHDHOWO SIRUPY RI IRUFHG
DQG FRPSXOVRU\ ODERU &23

S

BULQFLSOH %XVLQHVVHY VKRXOG XSKROG *"WIQH BDI BW L QI LBEORHO/LIWIREHRLBKIYO 6 XGBORUU &F
&23

s

*HQHUDO SULQFLSOHV JXLGHOLQHV &RGH RI &RQ
BULQFLSOH %XVLQHVVHV VKRXOG XSKROG WA KIOWPQQE\WDR G LAIVG LR FHQPVY GBWDREG HRHQW 3
UHVSHFW RI HPSOR\PHQW DQG RFFXSDWLRQ &23

3ULQFLSOH  %XVLQHVVHV VKRXOG vxs§5,1,1ly\5\q4ﬁpﬁFH%WL'B@@dJF\LB:?%L,JF@,gg\gvaBOH HOF
HQYLURQPHQWDO FKDOOHQJHV &23

BULQFLSOH  %XVLQHVVHV VKRXOG XQG FLW BNk RLVGR Wik % BY AV&s Y RRRW D EoH 1ot
JUHDWHU HQYLURQPHQWDO UHVSRQVLELOLW\ &23

BULQFLSOH %XVLQHVVHV VKRXOG HQF'?LW@MKFH @#d#ﬁ%%ﬁ%VMLQQgQG VXVWDLQD
GLIIXVLRQ RI HQYLURQPHQWDOO\mIULHQGO\ WHFKQRORJLHV &23

S

*HQHUDO SULQFLSOHYV JXLGHOLQHV &RGH RI
&RQGXFW DQWL FRUUXSWLRQ DQG JLIW DFFF
LQWHUHVWY SROLF\ 1HZ HQWUDQWYV LQ $XVV
WUDLQLQJ RQ WKH SUHYHQWLRQ RI PRQH\ OC
3ULQFLSOH %XVLQHVVHV VKRX0G zRUN DJRARYATMBIKERERS QH RS VIR FFu¥FK DV DI

LQFOXGLQJm H[WRUWLRQ DQG EULEHU\ &23SUHYHQWLRQ
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7KH 6(9(1 SULQFLSOHV RI WKH 81 *OREDO &RPSDFW :RPH
HIDPSOHYV RI LPSOHPHQWDWLRQ
7KH VHYHQ SULQFLSOHYV ([DPSOHV RI LPSOHPHQWDWLRQ

:SRPHQ!V $GYDQFHPHQW 30DQ :RPHQ!V OHQWRULQ
BULQFLSOH (VWDEOLVK KLJK OHYHO FRUSRRDWIHQO HDLGPHHUR RG8H OR U IRHFXEHMRSTXDIGQL WD QDJHP
(3

S

S5HFUXLWLQJ SROLF\ &RGH RI &RQGXFW 10

&RGH Rl &RQGXFW :RPHQ!V $GYDQFHPHQW
3ULQFLSOH 7UHDW DOO ZRPHQ DQG PHQ |3DWW WWPZROND GHUWSHBWI R Q 8 W XBB® PWR Q
KXPDQ ULJKWYV DQG QRQGLVFULPLQDWLRQ :(3

s
‘RUN DQG IDPLO\ DXGLW LQIRUPDWLRQ HY
EDFN HYHQWYV IRU SDUHQWY UHWXUQLQJ IL
BULQFLSOH (QVXUH WKH KHDOWK VDIHW\ PHEGWAO/O ERIWIQPS CRD FIHOIOHDROPMHIQ SDURP RW LR
PHQ ZRUNHUV :(3

s
3ULQFLSOH 3URPRWH HGXFDWLRQ WUDLQIRPHDOWG $SGMNIBFMPRQWO3GBQH ORORHRAM QJ 3URJIUD
IRU ZRPHQ :(3

BULQFLSOH ,PSOHPHQW HQWHUSULVH GHYSHHORSPHQW VXSSO\ FKDLQ DQG
PDUNHWLQJ SUDFWLFHVY WKDW HPSRZHU ZRPRRHQ3¥ ,QLWLDWLYH

S

BULQFLSOH BURPRWH HTXDOLW\ WKURXJK :RFPPHRX Y LWLWQDWLYWLYNH\HDQIGVDGYRFOKRKVLRQ 3RC
(3

s
5HSRUW RQ PHDVXUHV REMHFWLYHV DQG \
DQQXDO &65 5HSRUW DQG WKH &RPPXQLFD'
3ULQFLSOH OHDVXUH DQG SXEOLFO\ UHSREWIRPD®WHREDBDYHUR DFEKLWDHIHND GHODWH
HTXDOLW\ :(3




'(),1,7,216

.H\ SHUIRUPMMQE®LWLRQ &DOFXODWLRQ[SODQDWLRQ
LQGLFDWRU

$IWHU WD[ 1HW SURILW ZHLJKWHG DYHUMHHYH DO XWHQ LXNESWWU VKDUH LV WKH SRUWLRQ RI ¢
HDUQLQJV RHWKDUHV RXWVWDQGLQJ WKH VWRFN

VKDUH
$YHUDJH ORQWK HQG LQWHUHVW EHD®YBUDMYRWRFRQWP HIOG LQWHUHVW EHDULQJ DVVHWYV :
LOQWHUHVW EHPRQ®XV FDOFXODWLQJ QHW LQWHUHVW PDUJLQ DQG ULVN FRVW
DVVHWYV

%DVLF HDUQIHWVSURILW $7 FRXSRQ $PWMHUIUKWB[GHDWHUQIYW SHU VKDUH LV WKH SRUWLRQ RI ¢
SHU VKDUHQXPEHU RI VKDUHV RXWVWDIQBGEIOWLGXDO VKDUH RI WKH VWRFN

%RRN YDOX&RPHRQ HTXLW\ H[FOXGLQJIYWRRNDPIOXBIOSBQ S KDUH UHSUHVHQWYV WKH WRWDO DPR:

VKDUH GLYLGHQGY QXPEHU RI VKRIUHKWDR KW \RW /Y &/IDMGLQJ DW WKH HQG RI WKH SHULRG
&RPPRQ HTXTMWAW\ DWWULEXWDEOH WR &8RAP RQQHUM R WKBUHVHQWHG LQ WKH FRQVROLGDWH
SDUHQW

&RPPRQ (TX%WYHG RQ ,)56 &55 UHIJXODWRU\ADSXWD\WO WS GHILQHG E\ WKH &55 DQG UHSUHVHQW
7LHU &(7 *URXS H[FOXGLQJ DQ\ WUDWKHW HRRDHO FOGL WRRSULVHY FDSLWDO LQVWUXPHQWYV
FDSLWDO IXOO\ ORDGHG XQUHVWULFWHG DQG LPPHGLDWH XVH WR FRYHU ULVN\

KLIKHU WKH EDQN!V &(7 FDSLWDO WKH KLJKHU LWV U

&RPPRQ (TX&RWPRQ (TXLW\ 7LHU & (7 7TRKBIS&SWDODWILFNYV RQH RI WKH PRVW LPSRUWDQW UHJ>
7LHU & (7 ZHLIJKWHG DVVHWYV EDQN!V ILQDQFLDO VWUHQJIJWK E\ SURYLGLQJ D PHDVXL
UDWLR ILQDQFLDO VWUHVY 7KH UDWLR LV FRQVLVWHQWO\ PR
UHIJXODWRU\N PLQLPXP UHTXLUHPHQWY %HIRUH DQ\ EX'
WKH\ DUH WKRURXJKO\ DVVHVVHG ZLWK UHJDUG WR WK

&RUH UHYHQKHWRWDO RI QHW LQWHUH V&R UB FRIPHHIMXG O FR QMHVIQ &1 WKH OLQH LWHPV QHW LQ

FRPPLVVLRQ LQFRPH LQFRPH DQG GHPRQVWUDWH WKH VXFFHVV RI WKH EDQ
&RVW LQFRPHSHUDWLQJ H[SHQVHYV RSHUWBWIIRQWLDERRPMH UDWLR VKRZV WKH FRPSDQ\!V RSHULI
UDWLR &,5 RSHUDWLQJ LQFRPH 7KH UDWLR JLYHV D FOHDU YLHZ |

XVHV WKH FRVW LQFRPH UDWLR DV DQ HIILFLHQF\ PHD
FRPSDULQJ LWV HIILFLHQF\ ZLWK RWKHU ILQDQFLDO LC

&XVWRPHU &XVWRPHU GHSRVLWY DQG VHORIWVMWHG VRE FXVYWRIRPWVWUYV LOQFOXGLQJ RZQ LVVXHV VRO
GHSRVLWY LQFO GHSRVLWV KHOG IRU SDOAHWPWMDRQUW ® QB VISPRUN BWHWEHRVLWY KHOG IRU VDOH RI
VHIPHQW Y*IHHUZ D Q\

&XVWRPHU &XVWRPHU GHSRVLWYV LQFO 'HRZRYVLWWXWR EFF@WW RPHUV FRYHUHG ERQGV DQG VHOQLF
IXQGLQJ GHSRVLWY KHOG IRU VDOH \DWIBUSW %DIXW B DSUNDAVHWAH QWY LQFO GHSRVLWY KHOG IRU
VHIPHQW Y*IHHUZ D Q\

&XVWRPH! 'DLO\ DYHUDJH $YHUDJHY EDVHG RQ GDLO\ ILIXUHYV
GHSRVLW)
DYHUDJH
&XVWRPHI

&XVWRPHU @RVWRPHU ORDQV PHDVXUHG/ OM EERPRRNJ WD PHXGT RR VAW \D/QRSPHU ORDQV PHDVXUHG DW DPF
KHOG IRU VDOH VWDUW % D X W3NDJUW VA/MHX VESIDRIN@\YV VH *HUP D Q\

'LYLGHQG SHYLGHQG SD\RXW VKDUHV RXWWALYQGHQQL SHU VKDUH H[SUHVVHV WKH GLVWULEXYV
VKDUH 7KH EDVH IRU WKH VKDUHY HOLJLEOH IRU GLYLGHQG L)\
SHULRG HQG SOXV WKH UHVSHFWLYH WUDQFKHV RI WKI

'LOXWHG HDURWQSVRILW $7 FRXSRQ ZFIMHBKWHG BYHQDQHBV SHU VKDUH LV WKH SRUWLRQ RI QH
SHU VKDUH GLOXWHG QXPEHU RI VKDUHWRBWNWDLIOHXIWHG RI WKH VWRFN

,QWHUHVW BHOQDRQ®LDO DVVHWY $VVHWYQWWUBFKRWBWHDHE FRVWVHWY FRPSULVH WKH OLQH LWH

DVVHWYV FRVW LQFO FXVWRPHU EXVLQHVV IURP UHOHYDQW % 6
/HYHUDJH UDWUR FDSLWDO WRWDO H[SRMXOH YHLDRXODWWRK LV D UHIJXODWRU\ PHWULF DQG |
DFFRUGLQJ WR &55 EDQN!V 7LHU FDSLWDO DQG LWV WRWDO H[SRVXUH Z

DQG FHUWDLQ RIl EDODQFH H[SRVXUHV EXW QRW RQ D
PHWULF WR MXGJH KRZ OHYHUDJHG D EDQN LV 7KH KL.
EDQN LV OHYHUDJHG DQG WKH KLJKHU WKH OLNHOLKRF
WR LWV EDODQFH VKHHW

/ILTXLGLW\ /LTXLG DVVHWYV QHW OLTXI&HR ®WTRIRZMWW \FDRYVXWDMWLRMWLR LV D UHIXODWRU\ PHW
FRYHUDJH WDWDIFWRRGLQJ WR &55 OHYHOV RI OLTXLGLW\ L H VXIILFLHQW KLJKO\ OLTXLG L
/&5 VWUHVVHG FRQGLWLRQV ,Q NHHSLQJ ZLWK WKLV WKH E
EHWZHHQ OLTXLGLW\ LQIORZV DQG RXWIORZV XQGHU VW
7KH UDWLR LV FRQVLVWHQWO\ PRQLWRUHG E\ WKH PDQD
PLQLPXP UHTXLUHPHQWY DQG VKRUW WHUP OLTXLGLW\ Q

/RDQ WR YDORAHNJIDJH ORDQV DSSUDLVAHKG YDDXNBWRRUNDE ILQDQFLDO WHUP WR H[SUHVV WKH
/79 YDOXH RI WKH SURSHUW\ UHODWLRQ WR WKH YDOXH LQ XVH RU PDUNHW YDOXH |




.H\ SHUIRUPMQERLWLRQ &DOFXODWLRQ[SODQDWLRQ
LQGLFDWRU

IHW LQWHUHAMW LQWHUHVW LQFRPH DYHWBJEHWWRWHUMHEWDRDQJILQ LV D SHUIRUPDQFH PHDVX

PDUJLQ DVVHWYV ZKDW D EDQN HDUQV RQ ORDQV DQG RWKHU DVVHWYV L(
GHSRVLWY DQG RWKHU OLDELOLWLHY GLYLGHG E\ DYH!
HIWHUQDO FRPSDULVRQ ZLWK RWKHU EDQNV DV ZHOO I
SURGXFWYV DQG VHIJPHQWYV

1HW SURILWBURILW DIWHU WD[ DWWULEXWKIEVO B U\RR LRAZHLW/L VN WKIDV XUH UHSUHVHQWY WKH SUR|
SDUHQW RZQHUV RI WKH SDUHQW LQ DEVROXWH DPRXQWYV IRU W
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

1RQ SHUIRUR@SHUIRUPLQJ ORDQV ([SRKNUIB/ UDWLR LV D UDWLR WR GHPRQVWUDWH WKH SURS

ORDQV 13/ UDWLR HFRQRPLFDO QRQ SHUIRUPLQJ LQ UHODWLRQ WR WKH HQ
EDODQFH VKHHW UHFHLYDEOHV 7KH UDWLR UHIOHFWV W
FUHGLW ULVN PDQDJHPHQW

1RQ SHUIRUPALRIH LQFO SUXGHQWLDO TIKGHWHARWDOG RAROMDMHUIDRSDLBPHQWY LQFOXGLQJ SUXGH
ORDQV 13/H[SRVXUH HFRQRPLF H[SRVXUH HFRQRPLF
FRYHUDJH UDWLR

1RQ SHUIRUPALRQIH LQFO SUXGHQWLDO TKOWHMRWDIG/RH[$WDIHH LPSDLUPHQWY LQFOXGLQJ SUXGH
ORDQV 13/HFBQRPLF HFRQRPLF
FRYHUDJH UDWLR

1HW VWDEO$YDLODEOH VWDEOH IXQGLQJ KBHTHW WBMOFWBDERQAAXQLEEQWLR 16)5 UHTXLUHV EDQNYV

IXQGLQJ UDWLR UHODWLRQ WR WKHLU RQ DQG RIl EDODQFH VKHHW H[SR!
16)5 FRPSO\ ZLWK &55 ,, SURYLVLRQV LQ $UW E

21l EDODQFHII EDODQFH EXVLQHVV 21l EDODQFH EXVLQHVV UHIHUV WR DVVHWY RU OLDELO
EXVLQHVV EDODQFH VKHHW VXFK DV ORDQ FRPPLWPHQWY DQG ILC
2SHUDWLQJ7KH WRWDO RI FRUH UHYHQ$MVS WHV QY WHGS LORWKHVUHVSHFWLYH OLQH LWHP LQ Wi
LQFRPH RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU RSHUDWLQJ

LQFRPH DQG H[SHQVHYV

2SHUDWLQJ2SHRIDWLQJ LQFRPH OHVV R$HUBEMWVRD WIHEH QQHWKH UHVSHFWLYH OLQH LWHP LQ Wt
DQG UHJXODWRU\ FKDUJHV

2WKHU LQFBRA Rl JDLQV DQG ORVVHV R KIHUDIQFAMRH FRQVLVWY RI WKH OLQH LWHPV JDLQV DQ
LQVWUXPHQWY DQG RWKHU RSHUDWILQJ LR DIGBGH[SHQVHV
H[SHQVHYV

3UH SURYLWVISHYDWLQJ LQFRPH OHVV R$HWBLDWVYEHQWMHSHIQY MAKH UHVSHFWLYH OLQH LWHP LQ WKH
SURILW

3UH WD[ HDIWRIQW EHIRUH WD[ ZHLJKWUIE WYHHDUR LRUIYXSMHHGYKDUH LV WKH SRUWLRQ RI SURII
SHU VKDUHQXPEHU RI VKDUHV RXWVWDWKHQIWRFN

BUXGHQWLDRWKIHOUWGEHGXFWLRQ IURP RZHEGXGW®YRQ IURP RZQ IXQGV VSHFLILFDOO\ FDOFXODWHG
3) ([SRVXUH &55 WKDW LV QRW VXIILFLHQWO\ FRYHUHG E\

S5HWXUQ RQ1HW SURILW DYHUDJH FRPFRVHTRHWULFY SURYLGH D SURILWDELOLW\ PHDVXUH IR
FRPPRQ HTXHIUWOXGLQJ $7 FDSLWDO DQE[SUMVEHQLWKWHQHW SURILW DV SUHVHQWHG LQ WKH L
5R&( GLYLGHQG DFFUXDOV UHVSHFWLYH XQGHUO\LQJ HLWKHU HTXLW\ UHODWHG RL

5HWXUQ RQLHW SURILW DYHUDJH WDQQUW@(NQFBﬁ?P%@%)EW\FRPPRQ HTXLW\ GHPRQVWUDWH ¢

WDQJLEOH H[FOXGLQJ $7 FDSLWDO DQéQdW Wi & VKDUHKROGHUV DQG WKXV WKH VXFF#
FRPPRO HT)GUWLGHQG DFFUXDOV HDVXUHV DUH XVHIXO IRU HDVLO\ FRPSDULQJ WKH SUR!

5R7&( LQVWLWXWLRQV $OORFDWHG HTXLW\ WR VHIPHQWYV LV I
ULVN ZHLJKWHG DVVHWY DQG EDODQFH VKHHW VL]H RI W

5LVN ZHLJKWBGHG RQ ,)56 &55 UHJXODWRH\FDOXXOW WARG*R] ULVN ZHLIJKWHG DVVHWYV LV GHIL
DVVHWYV *URXS IXOO\ ORDGHG WRWDO DPRXQW RI H[SRVXUH DW ULVN IRU D EDQN DQC
EDODQFH SRVLWLRQV :KHQ FDOFXODWLQJ WKH DPRXQ!
HOHPHQWY H J FROODWHUDO DQG KDV WR GHULYH U}
GHSHQGLQJ RQ WKH H[WHUQDO FUHGLW UDWLQJ RI W
ZHLJKWHG DVVHWY DUH XVHG DV WKH GHQRPLQDWRU 1|
#)X0OO\ ORDGHGS$ UHIHUV WR WKH IXO0O DSSOLFDWLRQ F

5LVN FRVWMBURYLVLRQVY DQG ORDQ ORVWKEVRMIWLRQW D PHDVXUH IRU WKH TXDOLW\ RI FUHGL

LOWHUHVW IEFHSDUIUPHQW ORVVHV RSHUDWMALIR@QID OWUBSVYRYDIQEHY D UHODWLYH YLHZ RI WKH ULVN

DVVHWYV UYMRXARWA ]DWLRQ FRVWYV WROWDIOUWHINVWW BFHRD/WNQ J DWWVHMVHD QG DOORZV EHQFKPDUN

UDWLR LQWHUHVW EHDULQJ DVVHWMHVXOW IURP D KLJK FROODWHUDOL]DWLRQ DQG RU D |
FXVWRPHUV $V D UHVXOW WKLV LPSOLHV WKDW WKHU
QHHG IRU SURYLVLRQLQJ

5:$ GHQVLWBLVN ZHLJKWHG DVVHWY WRWDE: D GHRWNVWN LV D PHWULF WR REWDLQ DQ #DYHUD.
VKHHW L H WKH EDQN!V WRWDO ULVN ZHLJKWHG DVVH
DVVHWY 7KH UDWLR LQGLFDWHY WKH DYHUDJH ULVN Z
UHJXODWRU\ DVVHVVPHQW ZKLFK FDQ EH LPSDFWHG E
OHYHO RU WKH DSSOLHG PRGHOV IRU DVVHVVLQJ WKH

7DQJLEOH EfAORNLEOH FRPPRQ HTXLW\ HPROXED®IERRN YDOXH SHU VKDUH UHSUHVHQWY WKH
YDOXH SHUPXILWDO DQG GLYLGHQGV LQWPBHUERIHVEDYHWY GLYLGHG E\ WKH QXPEHU RI VKD
RXWVWDQGLQJ
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7TDQJLEOH &RPPRQ HTXLW\ UHGXFHG EVWEHLEDHUWROPRQ HTXLW\ LV DQRWKHU YLDELOLW\ LQC(
FRPPRQ HTXXIPRXQW RI LQWDQJLEOH DVVNR®WSDULVRQ RI HTXLW\ ILIJIXUHV H[FOXGLQJ LQWDQJLE(
Rl WKH UHWXUQ RQ WDQJLEOH HTXLW\ FDOFXODWLRQ

7TRWDO FDSKMWNMEG RQ ,)56 &55 UHJXODWRWDIQ JFXOUSHW DB 3@ G WRWDO FDSLWDO UDWLR DUH UH
*URXS HI[FOXGLQJ DQ\ WUDRYGWLRI) B.O7FDOMALROLQ D ZD\ WKDW WKH HOLJLEOH FD
IXOO\ ORDGHG RWKHU LQVWUXPHQWY H J $GGLWLRQDO 7LHU DQG 7
VWULFW &RPPRQ (TXLW\ 7LHU GHILQLWLRQ 7KH WRWI
E\ WKH PDQDJHPHQW WR HQVXUH FRPSOLDQFH ZLWK Ut
+RZHYHU &(7 FDSLWDO LV RI KLJKHU VLIJQLILFDQFH D'

7TRWDO FDSZWWOO FDSLWDO ULVN ZHLWKWH8KRWOGMVYXFK DV WKH 65(3 UHTXLUHPHQW 7KHUH
UDWLR &(7 FDSLWDO DQG WKH &(7 UDWLR

9DOXH DW WIHMOWXUH RI ULVN RI LQYHVVSPHHQWKWRG IRU TXDQWLIV\LQJ ULVNV WKDW PHDVXUHV Wk
9D5 FDQ RFFXU ZLWKLQ D VSHFLILF SHULRG DQG ZLWK D FH
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$VVRFLDWHG
FRPSDQ\

$ FRPSDQ\ RYHU ZKLFK D PDWHULDO LQIOXHQFH LV HIHUWHG LQ WHUPV F
LQ WKH FRQVROLGDWHG DFFRXQWV XVLQJ WKH HTXLW\ PHWKRG

$0/

$QWL ORQH\ /IDXQGHULQJ

%DFNWHVWLQJ

$ PHWKRG IRU YHULI\LQJ SURMHFWHG 9D5 YDOXHV E\ FRPSDULQJ WKHP Z

%DQNLQJ ERRN

$00 ULVN EHDULQJ RQ DQG RIIl EDODQFH VKHHW SRVLWLRQV RI D EDQN

&DVK IORZ KHGJH

$ FDVK IORZ KHGJH LV D KHGJH RI WKH H[SRVXUH WR YDULDELOLW\ LQ FI
DVVRFLDWHG ZLWK D UHFRJQL]JHG DVVHW RU OLDELOLW\ RU D KLJKO\ SUI

&'6

&UHGLW GHIDXOW VZDS D ILQDQFLDO LQVWUXPHQW WKDW VHFXULWL]HV
VHEXULWLHV

&2

&ROODWHUDOL]HG ORDQ REOLJDWLRQ VHFXULWLHV WKDW DUH FROODWHU|

&URVYV VHOOLQJ

7KH DFWLYH VHOOLQJ RI FRPSOHPHQWDU\ SURGXFWYV DQG VHUYLFHV WR

&55

&DSLWDO 5HTXLUHPHQWY 5HIXODWLRQ 5HJXODWLRQ (8 1R RI WK
-XQH RQ SUXGHQWLDO UHTXLUHPHQWY IRU FUHGLW LQVWLWXWLRQ)
1R 7TH[W ZLWK (($ UHOHYDQFH LQ WKH DSSOLFDEOH YHUVLRQ

'"HULYDWLYHV

JLOQDQFLDO LQVWUXPHQWY ZKRVH YDOXH GHSHQGYVY RQ WKH YDOXH RI DQ
LPSRUWDQW GHULYDWLYHYV DUH IXWXUHV RSWLRQV DQG VZDSV

(FRQRPLF FROODWHUDDUNHW YDOXH RI DOO HFRQRPLF FROODWHUDO DIWHU DSSO\LQJ LQWHU!

(ISHFWHG FUHGLW ORY5/6

UHTXLUHV D EDQN WR GHWHUPLQH WKH H[SHFWHG FUHGLW ORVV (&/
ORVVHV 7KH (&/ LV EDVLFDOO\ GHILQHG DV WKH GLIIHUHQFH EHWZHHQ WK
FRQWUDFWXDO WHUPV RI D ILQDQFLDO LQVWUXPHQW DQG WKH FDVK IORZYV
GHIDXOW DQG H[SHFWHG UHFRYHULHV

)DLU YDOXH

3ULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQV
SDUWLFLSDQWY RQ WKH PHDVXUHPHQW GDWH

)DLU YDOXH KHGJH

$VVHWY RU OLDELOLWLHY JHQHUDOO\ ZLWK IL[HG LQWHUHVW UDWHV Dl
GHULYDWLYHV

YXWXUHV

6WDQGDUGL]HG H[FKDQJH WUDGHG IRUZDUG DJUHHPHQWY LQ ZKLFK DQ
WLPH DQG DW D SULFH WKDW LV DJUHHG LQ DGYDQFH

+HGJH DFFRXQWLQJ

$Q DFFRXQWLQJ WHFKQLTXH WKDW DLPV WR PLQLPL]H WKH HIIHFWV WKD
WUDQVDFWLRQ DQG LWV XQGHUO\LQJ WUDQVDFWLRQ KDYH RQ WKH LQFR

+HGJLQJ

SURWHFWLQJ DJDLQVW WKH ULVN RI GLVDGYDQWDJHRXV LQWHUHVW UDW

,&$$3

,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3URFHVV DQ LQWHUQDO SU
FRYHU DOO PDWHULDO W\SHV RI ULVN

,11$3

,QWHUQDO /LTXLGLW\ $GHTXDF\ $VVHVVPHQW 3URFHVY DQ LQWHUQDO S|
SROLFLHVY SURFHVVHYV DQG V\VWHPV IRU WKH LGHQWLILFDWLRQ PHDVXL

,QYHVWPHQW SURSFH

BURSHUWLHY KHOG DV ILQDQFLDO LQYHVWPHQWY SULPDULO\ WR JHQHUDMW

ORQWH &DUOR VLPX

$ QXPHULFDO PHWKRG IRU VROYLQJ PDWKHPDWLFDO SUREOHPV E\ PRGHC

2SWLRQ 7KH ULJKW WR EX\ FDOO RU VHOO SXW DQ XQGHUO\LQJ UHIHUHQFH DV
D IL[IHG SRLQW LQ WLPH

278& 2YHU WKH FRXQWHU WUDGH ZLWK QRQ VWDQGDUGL]HG ILQDQFLDO LQVW
RI WKURXJK DQ H[FKDQJH

6$/&2 6WUDWHJILF $VVHW /LDELOLW\ &RPPLWWHH D EDQN FRPPLWWHH ZLWK D IX
LVVXHV UHODWHG WR OLTXLGLW\ FDSLWDO DQG LQWHUHVWYV

6WDJH $VVHWV S5DWBWDJH $VVHWV DVVHWYV ZLWK VLIJQLILFDQW LQFUHDVH RI FUHGLW VLQFH
&RUSRUDWHV 5HDO (VWDWH H[FO 3XEOLF

6ZDS $ ILQDQFLDO LQVWUXPHQW WKDW LV JHQHUDOO\ XVHG WR H[FKDQJH SD\PH

7UDGLQJ ERRN

$00 SRVLWLRQV WKDW D EDQN KROGV LQ ILQDQFLDO LQVWUXPHQWYV IRU W
EH DFKLHYHG GHSHQGLQJ RQ WKH GHYHORSPHQW RI SULFHVY DQG LQWHUH\
DUH PDQDJHG LQ WKH EDQNLQJ ERRN

,PSDLUPHQWYVY VWDJ

,PSDLUPHQWV (&/ IRU DVVHWV ZLWKRXW LQFUHDVH LQ FUHGLW ULVN VLQF

,PSDLUPHQWYVY VWDJ

,PSDLUPHQWV (&/ ZLWK LQFUHDVH LQ ULVN VLQFH LQLWLDO UHFRJQLWLRC

,PSDLUPHQWYVY VWDJ

,PSDLUPHQWY SURYLVLRQV DQG UHVHUYHV IRU FUHGLW LPSDLUHG GHEW

,QGXVWU\ VHIPHQW

$OORFDWLRQ WR LQGLYLGXDO LQGXVWULHY EDVHG RQ LQWHUQDO LQGXVW
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%$:$* *URXS $*

‘LHGQHU *%UWHO 9LHQQD
&RPSDQLHV 5HJLVWU\ QXPEHU E
(8 937 QXPEHU $78

7HOHSKRQH
,QWHUQHW ZZZ EDZDJJURXS FRP
,QYHVWRU 5HODWLRQV

LQYHVWRU UHODWLRQV#EDZDJJURXS FRP

OHGLD
FRPPXQLFDWLRQV#EDZDJJURXS FRP
7T\SHVHWWLQJ

,ERXVH XVLQJ ZRUNLYD
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